PRESIDEN MESSAGE

Porcher Island Gold Corporation
1s a very serious gold exploration company that
intends to become a gold producing company
very soon. We do have a frivolous logo (actually,
we think of Porcher Pig as our mascot) and a
memorable trading symbol (but P, | & G zre the
initials of Porcher Island Gold). However, these
things don’t mean we are not serious: they are
simply devices to make investors remember us in
B What we are so

a crowded marketplace.
serious about is turning our Porcher Island Gold
Project into one of BC’s next producing gold
mines - and we think we can do it soon thanks to
all the previous development work that has

been done there.

Januwary, 1997

oB TIYVE

To advance the project
to the prefeasibility
study stage by the Fall
of 1997 with a view to
establishing a 50,000
oz/year gold mine on
Porcher Island.

RESERVES

* Four gold zones
identified.

+ On the most developed,

the “AT” zone, over
1,500,000 tons drill
indicated and inferred
grading 0.20 oz/t Au,
fully diluted.

* Represents a gold
resource j
in excess of 300,000
ounces,

CURRENT DRILLING

* Current program
consists of 10,000 feet
of diamond drilling to
define additional
reserve potential
‘north and south of the
“AT" zone reserve
block.

* Drilling started
MNovember 1996 - Ist
phase complete early
1997.

PREVIOUS WORK

* Significant exploration
history including: over
3,000 feet of adit and
64,200 feet of
subsurface and surface
drilling, historical
production.

* Over $15 million (1996
dollars) spent to date.
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companies including Tombll Mmes,
Banwan Gold Mines and Cathedral Gold
Corporation (a TSE listed company:
“CAT") accomplished significant
exploration and developmental work on

'“éncyor bulk tonnage lower grade mining
methods.
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eview of the results to date, Concurrently
w1th the field program, all geological and
assay data from all of I;He drilling from
1934 to the present is being compiled
into one digical co}nputerized dara base to
facilitate mine development planning.

THE 1015 LEVEL

The 1015 Level referred to above is the
gently inclined adit (“runnel” to man)
ich has been dgven 3,000 feet

om the Edye Pass Mine workings on
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nd onto a prefeasibility study
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presently envisioned would produce
50,000 o[inqgs of gold per year. 750 tons
per day (“tpd”) would be mined and after
a coarse crush and ;é'teqping, 500 cpd
would be milled. The e;?‘pected very
from simple flotanon is 94% with.an 8
/ton concentfate as a product. Thecost
of production is not quantifiable yet, buf
is hoped to be in the $225 - $250 per
ounce range, which would be quite

respectable.
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&INANCE,f‘L INFORMATION

As of ber 30, 1996 (the end of the
compmird fiscal quarter), working

tood at $631,200. $510,000 had
been spent on exploration on the Porcher

nd Gold Project as of that date. The

company has 1,510,000 “A” warrants
outstanding at an exercise price of $0.27
and another 2,337,475 “B” warrants
outstanding at an exercise price of $0.465. _ ¢
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If all of these warrants are exercised in due
course, the eeds to the company will p
be ar leasc $1,494,000.

The 2,000,000 “B" warrants whi
on the Vancouver Stock Exc
(“PIG.WT.B”) will confer ﬂo
tax benefits to any holder w ”fs
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