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ise partners and the B.C. gov
ernment have also been de
ferred and the company ' s 
unionized employees have tak
en a 10-per-cent wage deferral, 
to be repaid after two years. 

Lionel Railton, a business rep
resentative with the Interna
tional Union of Operating Engi
neers, Local 115, confirmed the 
10-per-cent wage deferral. 

"We held a ratification vote 
July 3; 4 and 5 and the members 
voted 70 per cent in favour of 
the the economic plan," Railton 
said. 

Local 115 r e p r e s e n t s 105 
unionized members at the 
Mount Polley mine, located 60 
km northeast of Williams Lake. 

In return for the concessions, 
Van Soeren said Imperial Met
als has agreed to employ all rea
sonable commercial efforts to 
keep Mount Polley running. 

"Obviously, if metals prices 
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IMPERIAL from Dl 

Huckleberry talks continue 
crash then it wouldn't be able to 
keep the mine open," van So
eren said. 

Imperial owns 55 per cent of 
Mount Polley. 

Mount Polley produced 17,552 
ounces of gold and 4.1 million 
pounds of copper in the first 
quarter, recording a loss of $2.37 
million or four cents a share on 
revenue of $13.2 million. 

The company is still negotiat
ing with its stakeholders to 
complete a similar economic 
package that will allow it to 
keep open its 60-per-cent 
owned Huckleberry copper-
gold mine just south of Hous
ton. 

Japanese partners own the 
rest of both mines. 

In April, Princeton Mining 
Corp. shareholders overwhelm

ingly approved a merger with 
Imperial Metals, in a deal worth 
about $15 million, bringing the 
Huckleberry mine into the Im 
perial fold. 

Imperial will produce a com
bined 55 million pounds of cop
per and 57,000 ounces of gold in 
the first full year of operations 
from the Mount Polley and 
Huckleberry mines. 

Imperial lost $9.6 million or 16 
cents a share in the year ended 
Dec. 31, compared with net in
come of $6.6 million or 12 cents 
a share in the previous year. 

Revenue increased to $10.5 
million from $6.1 million in 
1996. 

The price of Imperial Metals 
shares fell a cent to close at 74 
cents in Toronto on volume of 
27,000 shares. 

mine open 
Concessions that include 
tax deferrals and lower 
power costs will save 167 
jobs at Mount Polley. 

ROD NUTT 
SUN BUSINESS REPORTER 

Imperial Metals Ltd. says it 
has worked out an economic 
plan with its stakeholders that 
will keep its Mount Policy cop
per-gold mine open, saving 167 
jobs. 

The Vancouver company has 
now rescinded its plans to sus
pend operations at the mine 
July 31, Imperial Metals presi
dent Pierre Lebel said Wednes
day. 

Working with British Colum
bia Job Protection Commission
er Eric van Soeren, Imperial 
Metals has won certain finan
cial concessions, including 
property tax deferrals and a re
duction in power costs. 

The plan will reduce Imperial 
Metals' operating costs by up to 
$7 million a year. 

Van Soeren said the reduction 
in electricity rates is based on a 
formula involving the prices of 
copper and gold and the value 
of the Canadian dollar against 
its American counterpart. 

If gold and copper prices rise 
substantially, Imperial Metals 
will have to repay the break it 
will receive on the price of elec
tricity. 

Gold reached an 18-year low 
in January and copper for deliv
ery in three months hit a four-
year low in February. 
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ROD NUTT 
SUN BUSINESS REPORTER 

A petition by the Cheslatta 
and Wet'suwet'en Indian bands 
claiming that a project develop
ment certificate was improperly 
issued for the Huckleberry cop
per mine has been dismissed by 
British Columbia Supreme 
Court. 

"The gist of the case was that 
the government issued a devel
opment certificate without fol
lowing due process under the 
B.C. Environmental Assessment 
Act," Paul Sweeney, Princeton 
Mining Corp. chief financial of
ficer arid senior vice-president, 
said Tuesday. 

"But Justice [Bryan] Williams 
is saying that all the issues 
raised in the petition were, in 
fact; addressed by the project 
committee and environmental 
assessment office." 

T h e b a n d s c o u l d n ' t be 
reached for comment Tuesday. 

Vancouver-based Princeton 
Mining owns 60 per cent of the 
$141.5-million copper mine 120 

km southwest of Houston. 1< 
Sweeney said development c 

and operation of the mine con- 1 
' tinued uninterrupted during the ' 
couri. hearing. 

"The mine is already up and 
running with an operating per
mit. So it [the petition] was kind 
of stale." \ 

Huckleberry wil l ship its 
fourth load of copper concen- I 
trate through the Port of Stew- ; 
art this month. 

The mine produced 13.9 mil
lion "pounds of copper in the 
last three months of 1997, the 
mine's first quarter of opera
tion. 

A consortium of four Japan
ese trading houses and mining 
companies owns the remaining 
40 per cent of Huckleberry. •, 

Sweeney said Princeton 's ' i 
partners have contracted to buy 
all Huckleberry's copper pro
duction during the life of the 
mine. 

The Japanese consortium also 
provided the debt financing to 
develop the mine. . • . • 
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Environmentalists upset 
MINE from page 1 

Marchi's decision is a major disappointment to environmentalists in B.C. 
"The B.C. environmental reviewwas not completed appro

priately and we!d hoped the federal process would cover it," 
saidMadsen. \ :v , 

"Every level of government has now done such a poor job on this. 
"We definitely don't think this project has been subject to 

an appropriate and full environmental review." 
Jim O'Rourke, president of Princeton Mining Corporation, 

said Tuesday night he was still waiting to hear from the fed
eral government. 

O'Rourke said he knew the matter was on Marchi's desk 
and had expected a decision by today. 

The Huckleberry project sparked controversy earlier this 
month when Natural Resources Minister Anne McLellan 
wrote Marchi, pressing him to fast-track the project. 

Donald Campbell, Canada's ambassador in Tokyo, was also 
drawn into the controversy when copies were released of a 
letter he'd written to the federal deputy environment minister. 

Campbell had warned that delays in approving Huckleber
ry were upsetting a Japanese consortium investing in the pro
ject and that could jeopardize future Japanese investments 
in Canada. 

Environmentalists say the letters by McLellan and Camp
bell were examples of unacceptable lobbying on behalf of the 
mining industry. 

The $ 137-million Huckleberry project is expected to create 
220 jobs during the construction phase and 200 full-time jobs 
during operations. < 

Critics, however, say that most of the benefits from the project will go to Japan. 

inaians angry 
minister deems 
mine process 
sufficient 
MARKHUME 
Vancouver Sun 

Federal Environment Minister Sergio 
Marchi has removed a major hurdle for 
a controversial mining project in north-
central British Columbia, saying no fur
ther environmental assessment is need
ed on the Huckleberry mine. 

Jean Blane, of the Canadian Environ
mental Assessment Agency, confirmed 
Tuesday night that Marchi has given his 
blessing to the gold and copper project 
near Houston. 

"He's given the go-ahead in terms of 
saying no further federal environmen
tal assessment is needed on this pro
ject," said Blane. 

She said the department of fisheries 
and oceans is now free to issue permits 
that would give final authorization for 
the project to proceed. 

Chief Marvin Charlie, of the Cheslatta 
Carrier band, said he was bitterly disap
pointed withMarehfsdetisioiL ' ' 

The Cheslatta are challenging the pro
ject before the B.C. Supreme Court, ar
guing that a full and proper environ
mental process has riot been undertak
en. 

"It doesn't surprise me," Charlie said 
of Marchi's decision. "The government 
makes all kinds of rules and then it 
breaks them when itsees fit. 

"It's obvious that what's important 
here is the money—not the well-being 
of native people." 

He said he's not sure what the Ches
latta can do to fight the project other 
than proceed with the court case, which 
seeks to force the mine to go through 
the full environmental process from the 
beginning. 

"I don't think it's a great idea that a 
mining project like this should go ahead 
without an environmental review," said 
Charlie. 

"If this mine goes ahead, it'll open the 
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1 Princeton Minin 
loses $3.6 million 
The company's Huckleberry 
copper mine southwest of 
Houston is virtually complete 
with commercial production 
beginning in early October. 

ROD NUTT 
SUN BUSINESS REPORTER 

Princeton Mining Corp. lost $3.6 mil
lion, or three cents a share, in the^hkd. 

.quarter of 1997, compared with a profit 
oF$522,000, or one cent a share, in the 
year-earlier quarter. 

The Vancouver company took a 
charge of $2.2million in the three 
months ended Sept. 30 relating to the 
writeoff of some of its properties in 
Chile. 

Revenue fell to $204,000 from $18.16 
million in the 1996 third quarter, the re
sult of the closure of the Similco copper 
mine near Princeion in November of 
1996. 

In the first nine-months, Princeton 
r_1QSL$7.45 milho|a7or^evencents a share, 

compared with a loss of $3.5 million, or 
four cents a share, in the corresponding 
period of 1996. 

Revenue fell to $494,000 from $49.47 
million. 

Princeton president and chief execu
tive officer Bjll Myckatyn said construe-^ 
tiorrof the 60-per-cenTcwned Ruckle1' 
Derry~cl5pper mine 86 km southwest of 
Houston in west-central British Colum
bia is virtiiallycomplei e with commer-
ciai production beginning earlier this 
rhrmtrir"";"" 

TTconsortium of Japanese companies 
owns the other 40 per cent of Huckle
berry. 

The first load of concentrate is 
rscheduled to be shipped from the port 
oTStewart on the northern B.C. coast 

: N Q V . L _ 
"The^hip_is schedul|dJo_aTrjy£_iiL-

JSJewart_atilo^_onFSQray andshoul'd 
leave forjapan_around_7__a,m. Saturday 
with 710QQ_tonnes of copper congeji=_ 
trate," Myckatyn said. -, 

The capital cost of Huckleberry was 
J>141.5 million, or,3.7 per centafoovqthia-
\originai budgetof^3o.5jnUIiorir^ 
'*" Myckatyh attributed the increase' 
mainly to the higher cost of ̂ mkjjngihe, 
failings dam. 

Fqr^aUofl998, the Huckleberry mine 
is projected to p r o d u c e d million 
po_ujld_s of copper and 1.5 million 

*~ lolvbT pQunds_ofmolybdjmurri.at aqirect 
cash costqf. 64^ents~USi a pound of 
copper. 

Production for the first.four' years is 
expected to average^^niion_pbu n 
of copper and 1.4 million pounds. 
molybdenum a year at a cash cost of i 
cents US a pound of copper. 

Princeton (TSE: TMC) closed dby 
one cent at 29 cents in Toronto Thur 
day on volume of 70,000 shares. 

file:///originai


. . Princeton Mining looking 
for acquisitions, official says 

. > M 
RODNUTT 
Sun Business Reporter , 

Cash-starved Princeton Mining Corp. 
let it be known Thursday that it is eager 
to acquire money-generating assets, ei
ther by outright purchase or through a 
merger. 

"When successful! this approach will 
provide the two items that we need to 
grow: critical mass and cash flow," pres
ident and chief executive Bill Myckatyn 
told shareholders.,.' 

He said his reputation in the market
place will enable Princeton to raise the 
cash for ah acquisition or merger. 

"When we find the asset or assets, we 
will restructure the company's, Capital
ization." 

Shareholders have twice approved a 
one-for-five consolidation of the com
pany's 93 million shares outstanding. 
But Myckatyn said the market requires 
"good news" for the consolidation to be 
effective, 

"We're a 40-cent stock- We don't want 
to consolidate into a $2-stock only for 
the share price to slip back, losing val
ue for shareholders." . 

Princeton (TSE: PMC) closed just un
der 40 cents Thursday on volume of 
86,600 shares. 

Myckatyn said the reason for consoli
dation is to attract institutional investors 
that ignore penny stocks. ■ 

He also said the value of Princeton's 
Chilean properties, held through 100-
per-cent owned Aquest Minerals Corp., 
are not reflected in the company's share 
price. 

"The plan was, and still is, to take 
Aquest public in Canada and use the 
funds to advance the projects." 

Princeton's $137-miiIion Huckleber
ry copper project near Houston, B.C. is 
75-per-cent complete and on schedule 
to come into production this fall. 

"The Huckleberry project has good 
economies and will be a long-term cash 
generator," Myckatyn said. "However, ; 
in the short to medium terms there will \ 
not be a large amount of free cash flow- | 
ing back to Princeton." 

He said the six-year, $60-million loan 
from Princeton's Japanese partners 
could be paid off within four years if the 
lenders opt to take up to 80-percent of 
any excess cash that is left over after 
scheduled payments. 

The company also has a $15-million 
infrastructure loan from the provincial 
government. 

Princeton owns 60 per cent of Huck
leberry which will produce an average 
65 million pounds of copper over the 
first 10 years of itsl6-year life at a cash 
cost of 65cents US a pound. 

The remaining 40 per cent is owned 
by Mitsubishi Materials Corp., 
Marubeni Corp., Furukawa Co. Ltd. and 
Dowa Mining Co. Ltd., all of Japan. 

, Princeton's remaining asset, the Sim 
ilco copper mine near Princeton, was 
shut down last November because of 
the mid-year drop in copper prices, the 
inability to hedge copper forward and 
the lack of capital to develop nearby 
Copper Mountain. 

Myckatyn said Similco will remain 
closed on a care-and-maintenance ba
sis for the rest of this year. 

The company is currently studying 
several options for Similco, including a 
joint-venture partner, re-opening the 
mine and shutting it down permanent-
ly. 

Princeton lost $2.2 million, or two 
cents a share, in the first three months 
of 1997 compared with a loss of $3.7 
million or four cents a share in the year-
earlier quarter. 

Revenues dropped to $97,000 from 
$13.1 million. 

i 



'NESS The Vancouver Sun. Tuesday, July 9 , 1 9 9 6 C3 

Judge reverses earlier decision to postpone hearing in copper mine case until September 

Huckleberry wrangle nears end 
RODNUTT  
Sun Business Reporter 

Hearings into the Cheslatta Indian band's appli
cation in B.C. Supreme Court for an injunction to 
halt construction of a $137-million Huckleberry 
copper mine will wrap up Friday, but it isn't known 
if the judge Justice Robert Hutchison will make a 
decision that day. 

Hutchison will hear closing arguments Friday 
from opposing lawyers for the Cheslatta and 
Princeton Mining Corp., which is part of a consor
tium developing the copper mine. 

Last Friday, Hutchison abruptly ended the four-
hour injunction hearing before the completion of 
closing arguments. 

He said he would not resume until September 
which would have allowed Princeton to continue 
building the mine south of Houston through the 
summer. 

But Huckleberry environmental affairs manager 
Peter Campbell confirmed that Hutchison has now 
decided to reconvene the hearing Friday. Camp
bell said he didn't know whether he would make a 
ruling that day. 

However, Hutchison's comments during last 
week's hearing indicated he has little intention of 

issuing an injunction to stop construction of Huck
leberry, which is being developed by a consortium 
of Princeton and several Japanese companies. 

Hutchison said the Cheslatta had failed to show 
that construction this summer would cause ir
reparable harm. 

The B.C. mining industry, already concerned 
with land claims issues and other political uncer
tainties in this province, is monitoring the outcome 
of the Cheslatta's legal action carefully. 

The Huckleberry mine has gone through envi
ronmental hearings with both the federal and 
provincial governments and received all necessary 
approvals. 

But the Cheslatta argue that insufficient study 
has been done on the environmental impact on 
water and wildlife. 

Princeton has said any delay caused by an in
junction would add to the costs of building the 
mine. 

Princeton president Jim O'Rourke said in a re
cent meeting with The Vancouver Sun editorial 
board that current weak copper prices don't threat
en the mine. 

The company's Japanese partners have agreed 
to take all of Huckleberry's output, he said. 
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Huckleberry copper project receives Victoria's blessing 
ROD NUTT  
Sun Business Reporter 

A $137-million copper mine near 
Houston, B.C., has received provincial 
approval but the Huckleberry project 
still requires the go-ahead from the fed
eral government. 

A" environmental group has filed a 
pt n in B.C. Supreme Court on be-
hait of the Council of Cheslatta Nation 
asking the court to review the recom
mendation of the environmental assess
ment office that a project approval cer
tificate be issued to Huckleberry Mines 
Ltd. 

Both the minister of mines and minis
ter of environment have signed a pro
ject development certificate approving 
the large copper deposit, 86 km south

west of Houston. 
"The project has gone through an ex

tensive review by the Huckleberry pro
ject review committee consisting of rep
resentatives from local, provincial and 
federal government agencies and First 
Nations," Environment Minister Moe 
Sihota said Wednesday. 

"The review process has demonstrat
ed that mine development can take 
place in B.C. in an environmentally 
sound manner. Ail concerns raised dur
ing the process have been adequately 
addressed and monitoring will ensure 
the development continues to meet 
project approval certificate conditions." 

The property was acquired by Prince
ton Mining through the purchase of 
New Canamin Resources Ltd. last July. 

A consortium of Mitsubishi Materials, 

Dowa Mining, Furukawa Co. and 
Marubeni will develop the project with 
Princeton. 

Princeton's agreement with the con
sortium calls for a long-term concen
trate-purchase contract for total output 
of the mine under competitive terms 
for the first five years of operation. 

The agreement also calls for $60 mil
lion US in financing repayable over six 
years and the consortium to acquire a 
40-per-cent stake in Huckleberry Mines 
for $6 million plus a proportionate 
share of future equity funding. 

Earlier, Princeton president and CEO 
Jim O'Rourke said the mine will pro
duce 65 million pounds of copper a 
year in the first five years and one mil
lion pounds of molybdenum a year over 
the projected 16-year mine life. 

The mine will create about 220 jobs 
during the construction phase followed 
by 200 full-time jobs during operation. 

"There are too many unknowns for us 
to make a decision to approve the mine 
and the environmental review has done 
little to address many of our concerns'," 
said chief Marvin Charlie in a statement 
released by the Sierra Legal Defence 
Fund, which claims the mine would be 
on traditional Cheslatta territory. 

The petition asks the court to consid
er "serious errors made in the process 
of the environmental review." 

"This review will set the tone for all 
that follows," said Sierra Legal lawyer 
Karen Wristen. 

The Huckleberry project is also sub
ject to federal approval under the Envi
ronmental Assessment Act. 
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Halt Huckleberry, Cheslatta urge 
GORDON HAMILTON  
Sun Forestry Reporter 

The Cheslatta Indians want the 
provincial government to put the 
brakes on a new mine in northwest
ern B.C., claiming environmental 
studies done so far are flawed. 

The Cheslatta also want a share 
of the mine's wealth, if it is approved, 
claiming the land is within their tra
ditional territory. 

They have accused the govern
ment of using the new Environmen
tal Assessment Act to "fast-track" the 
proposed $1.3 billion Huckleberry 
copper-molybdenum mine 86 kilo
metres south of Houston. 

A report prepared for the Cheslatta 
by a government-recommended con
sultant points out the inadequacy of 
acid rock drainage data. 

"We don't think it is unreasonable 
to demand more time," said Ches
latta natural resource advisor Dana 
Wagg. 

The 80-member band says it is not 
opposed to the mine but is demand
ing assurances that environmental 
issues such as acid rock drainage 

Environmental study 
on copper mine site 
fast-tracked, flawed 

and heavy-metal leaching are ade
quately addressed first, Wagg said. 

The Cheslatta are on the commit
tee reviewing the mine application, 
along with government and other 
local representatives. 

"If we don't have a good handle 
on it in the first place, how can we 
assess it?" said Wagg. 

The Cheslatta have also noted that 
a company consulting on the Huck
leberry project designed a tailings 
pond that failed in Guyana, causing 
serious environmental damage.' 

Researcher John Hummell has told 
environment ministry officials the 
Guyana disaster reinforces his mis
givings. 

The mine was first proposed in 
1993 by the Princeton Mining Corp. 
and in April the project was includ
ed under the Environmental Assess
ment Act, which was proclaimed June 
30. The fast-tracking began then, said 

Wagg, when a critical review period 
was squeezed into seven weeks. 

The Environmental Assessment 
Act imposes deadlines on project 
stages to ensure resource develop
ment applications are dealt with in 
a timely fashion according to Leslie 
Hildebrandt, of the Environmental 
Assessment Office. 

The seven-week review period was 
within the 45- to 60-day period allot
ted. 

The next deadline is Sept. 15, when 
the committee is to make its rec
ommendations to the Environment 
Minister Moe Sihota and Mines Min
ister Anne Edwards. 

The government has balked on the 
Cheslatta revenue-sharing demand, 
noting the neighboring Wet'sewet'en 
Indians also have a claim on the land. 

The Cheslatta were forced off their 
traditional territory in 1952 when 
Alcan's Kemano project flooded 
Cheslatta Lake. 

They fought the Kemano comple
tion project and say they will fight 
further resource development on ter
ritorial lands that does not include 
them. 
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C U B I C C H A N G E 
The dcsiimer of the office cubicle 

has created a new concept. Page J )6 

GRAIN PAIN 
CWB demands that Vancouver grain ter
minals be forced to unload grain. Page D3 
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B.C. mining industry pleased as tumbling inventories and rising 
demand push the price of the metal to about 90 cents US a pound. 

By ROD NUTT 
C o p p e r p r i c e s — at t h e i r 

ugliest levels in two years — 
re breathing life into an indus-
ry that was threatened with ex-
inction just months ago. 
Plummeting inventories and 

n c r e a s i n g d e m a n d h a v e 
ushed up the price of copper 
a about 90 cents US a pound 

from 61 cents two years ago. 
Revenues at Highland Valley 

Copper, B.C.'s biggest copper 
mine, increase by about $5 mil
lion for every one cent rise in 
the price. 

"We're really pleased with the 
stability of the price of copper," 
Highland Valley superintendent 
for safety and publ ic affairs 

Trevor Phelps said. "The usual 
third-quarter slowdown in con
sumption didn't happen, result
ing in a decline in London Met
al Exchange inventories." 

Th is year, Highland Valley 
C o p p e r n e a r K a m l o o p s will 
produce about 400,000 tonnes 
of copper , or more than one 
million pounds a day. 

About a year ago, Highland 
Valley was negotiating with the 
B.C. government's jobs protec
tion commissioner for breaks 
on power rates and taxes in an 
effort to reopen the mine after 
a labor dispute. 

Highland Valley is owned by 
Cominco Ltd., Teck Corp. and 
Rio Algom. 

" C o p p e r i n v e n t o r i e s have 
b e e n d e c l i n i n g t h r o u g h the 
summer, which is normally a 
slow period," said IPO Capital 

p ; i r tne r D o r o t h y A t k i n s o n . 
"There's a lot of demand, espe
cially from Asia." 

The copper market is expect
ed to be in a small deficit this 
yea r and to flirt with smal l 
deficits in 2001 and 2002. 

As a result, prices are expect
ed to hold s teady dur ing the 
next two years. 

Atkinson said the current price 
levels represent a healthy oper-

SEE COPPER, i)2 

Many mines benefiting from rise 
ating margin for most produc
ers and will likely spark a con
solidation in the industry. 

"Both Billiton and Noranda 
are bidding for Rio Algom and 
I expect more consolidation." 

U.S.-based Phelps Dodge has 
o f f e r e d $1.8 b i l l i o n U S for 
Cyprus Amax, also of the U.S., 
and Grupo Mexico o.' Mexico 
has made a $1.2 billion US bid 
for Asarco of the U.S. 

"Major factors for the higher 
p r i c e a r e t h e s t r o n g N o r t h 
American economy and the re

covery in Asia," said David Du-
val, a Vancouver mining consul
tant and former technical advis
er to the United. 

Pacific International Securi
t ies analyst Richard Elbl said 
London Metal Exchange inven
tories have been falling rapidly. 

"Copper consumpt ion is up 
six per cent over a year earlier 
whereas production is only 2.5 
per cent higher year-over-year," 
he said. 

L M E s t o c k p i l e s , a b o u t 
800,000 tonnes in September 

1999, are now down to about 
445,000 tonnes, and falling. 

Other B.C. mines benefiting 
from the higher price are Impe
rial Metals Corp.'s Mount Pol-
ley mine near Will iams Lake 
and H u c k l e b e r r y m i n e n e a r 
Smithers, and Northgate Explo
ration Ltd.'s Kemess mine north 
of Mackenzie. 

Imperial's operating income 
increases by $680,000 for every 
one cent rise in the price of cop
per. ^ - ^ - — - " ^ ^ \ 

" B o 1rfH u c k l e b e r r yja n d 

Mount Polley are healthy mines 
on an operating basis," Imperial 
Metals president Pierre Lebel 
said. "But they still carry debt 
that has to be serviced." 

Huckleberry and Mount Pol
ley kept operating last year with 
help from the jobs protect ion 
commissioner. 

A 10-per-cent rise in the price 
of copper increases the Kemess 
mine's operating income by $6 
million, based on an average an
nual p roduct ion of 55 million 
pounds of copper and a copper 

price of 80 cents US a pound. 
Gibraltar Mines at McLeese 

Lake no r th of Wil l iams Lake 
plans to reopen early next year, 
according to Bruce Jenkins, the 
director of government affairs 
at parent Taseko Mines. 

"We're taking start initiatives 
and if the copper price holds up, 
Gibraltar should reopen in the 
first quar ter of next year," he 
said. 

T h e mine closed two years 
ago. 

rnutt@pacpress.southam.ca 
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Plan worked out to keep Huckleberry open 
Imperial Metals says it has won concessions such as 
property tax and loan deferrals to reduce mine costs. 

ROD NUTT 
SUN BUSINESS REPORTER 

Vancouver-based Imperial Metals 
Corp. said Tuesday that it has worked 
out an economic plan with its stake
holders that will keep its Huckleberry 
copper-molybdenum mine open, sav
ing 172 direct jobs. 

Working with British Columbia job 
protection commissioner Eric van So-
eren, Imperial Metals said it has won 
a number of financial concessions, in
cluding property tax ri/d loan deferrals 
and a reduction in power costs for the 
operation 120 kilometres south of 
Houston, B.C. 

The plan will reduce Huckleberry's 
operating costs by up to $7 million a 
year, according to Imperial Metals 
president Pierre Lebel. 

Van Soeren said the reduction i i the 
electricity rate is tied to a formula 
based on the price of copper and 
molybdenum as well as the value of 
the Canadian dollar. 

The company, which receives pay
ment in U.S. dollars, will generate 
more revenues if the d uadian dollar 
falls and metals prices increase. 

The workforce, which isn't union
ized, will also take a combination of 
permanent and deferred pay cuts of 
about 10 per cent. 

Lebel said the company has won "fi
nancial reductions today which will be 
paid back later" when metals prices 
are stronger. 

Gold reached an 18-year low in Janu
ary and copper for delivery in three 
months hit a four-year low in February. 

Gold is currently trading at about 
$290 US an ounce and copper is about 
78 cents US a pound. 

Van Soeren said there is a deferral of 
certain payments of a $60-million US 
loan to develop the Huckleberry mine 
provided by its Japanese partners. 

"We are effectively stretching the 
loan to eight years from five," said 
Lebel 

The Japan Group is made up of Mit
subishi Materials Corp., Marubeni 
Corp., Dowa Mining Co. Ltd. and Fu-
rukawa Co. Ltd. 

The Huckleberry mine has proven 
reserves for an operating life of 14 
years, but Lebel said he expects the 
mine to operate for at least 20 years. 

He said the company expects copper 
to average $1.05 US a pound over the 
life of the mine. 

Huckleberry, 60-per-cent owned by 
Imperial Metals and 40-per-cent by 
the Japan Group, is currently produc
ing at the rate of 70,000 to 72,000 
pounds of copper a year. 

In April, Princeton Corp. sharehold
ers overwhelmingly approved a $15-
million merger with Imperial Metal, a 
deal that brought the Huckleberry 
mine into the Imperial fold. 

Earlier this month, Imperial Metals 
worked out a similar economic plan 
with the help of the job protection 
commissiorier to keep its 55-per-cent 
owned Mount Polley gold mine oper
ating. 

That plan also included tax and loan 
payment deferrals, wage cuts and a 
break on the cost of electricity worth a 
combined $7 million in savings. 

Mount Polley is 60 kilometres north
east of Williams lake. 

This year, Huckleberry and Mount 
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Polley will provide on Imperial Met
als' account 55 million pounds of cop
per, 57,000 ounces of gold, 571,000 
pounds of molybdenum and 38,000 
ounces of silver. 

According to Lebel, a $10 US change 
in the price of an ounce of gold affects 
Imperial Metal's operating income by 
$850,000 Cdn annually; a one-cent US 

change in the copper price affects op
erating income by $327,000 Cdn. 

The impact of a one-cent change in 
the value of the Canadian dollar ver
sus the U.S. dollar on the company's 
operating income is $800,000 Cdn. 

Imperial Metals closed unchanged 
Tuesday at 70 cents on thin volume of 
less than 3,000 shares. 

10 TOP MUTUAL FUNDS 
TO BUY NOW 

As of June/30/98 there were 1821 Mutual Funds in Canada. We have scoured the list 
and settled on 10 which we believe deserve your closest attention, either because of 
their past performance or their future potential, or both. 
1) These 10 funds have combined assets of $42.3 billion. 
2) Their 3 year returns average 27.3% annually. 
3) Nine of them are at least 5 years old - their average 5 year return is 20.8% annually. 
4) They have Fund Managers with household names like Holowesko, 

Wellum, Javasky, Procter, Reed and Habermann. 
5) They cover the spectrum of investment philosophy from Balanced to Equity to 

International. 
WE HAVE PREPARED A MAJOR NEW REPORT ON THESE FUNDS FOR 

YOUR SCRUTINY. THIS REPORT WILL BE AVAILABLE JULY/31/98. 
For your copy please call 844-5380 (24 hours) or 1-800-663-0706 (BC Toil-
Free) or Fax 604-669-6392 or complete the coupon below. Thank you. w. Gentlemen. Please send me your new report "10 Top Mutual Funds to Buy Now" 

i understand that there is no cost or obligation. (Available July/31/98) 
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NEW BASE METAL MINE 
FOR BC 

Huckleberry promises copper and moly for at least 16 years 

B 
by Jane Werniuk 

ritish Columbia has long been 
home to large open pit, low-
grade base I'.c'.tl mines. Latelv, 

the province's mining fortunes have 
been characterized by mine closures and 
regions being withdrawn from explo
ration. This year, however, has seen the 
opening or development of several mod
erate-sized mines, among them 
Princeton Mining's Huckleberry copper-
molybdenum mine in the west-central 
part of the province. 

The Main zone of the deposit was 
found in 1962 by Kennco. Ownership 
passed to Granby Mining and then tc 
New Canamin Resources which discov
ered the East zone deposit in 1993. In 
June 1995, New Canamin amalgamated 
with Princeton Mining Corp. Huckle
berry received the first Project Approval 
Certificate issued under the new British 
Columbia Environmental Assessment 
Act, along with approval under the 
Canadian Environmental Assessment Act 
as well. With the PAC and CEAA approval 
in hand, the owners decided to put it into 
production. A strategic alliance was final

ized in June 1996 with a consortium of 
four Japanese companies—Mitsubishi, 
Dowa Mining, Furukawa and 
Marubeni—which purchased »0% inter 
esi; Princeton retains t>0 interest. 
Huckleberry Mines Ltd. (ItMI.) is die 
operator. 

The Huckleberry mine lies 1.000 m 
high, 86 km southeast of Houston. The site 
is reached by 113 km of 
existing forest service 
roads plus an 8-km con
nector road buiit by 
MM I.. Hie company 
built a 1500-m airstrip 
about 13 km north of 4 < 
the minesiv. Power is f 
supplied by BC Hydro Z 
via a 122-km line con- § 
structedby HML 

9 
Site development 1 

and road construction 
began in March 1990. and construction 
of the camp, mill, tailings dam and pow-
eiiine commenced in June 1990. Ore 
stockpiling began in July 1997, and die 
first concentrate was trucked to port for 

shipment overseas at the end of 
September. All facilities were expected to 
be in place by mid-November.; reduction 
for the first four years should average l'.\ 
million pounds of copper and 1.4 million 
pounds ol molybdenum at a direct cash 
cost of I Sso 00 per pound of copper. 

The mine was develoued at a capital 
cost of Cdn$141.5 million. 3.7% over the 

original budget. Initial financing for the 
project was by way of a US$60 million 
loan arranged by the Japanese partners 
and a total contribution of US$20.7 mil
lion from all five partners. As well the 

[IK( KMBI \< 1997 1 7 < MJ 



The East zone pit will be mined : :tially up to year two. Then the Main 
zone will be mined from years v to seven. 

Government of B.C. loaned Cdn$15 mil
lion for infrastructure development. The 
Japan Group required the government's 
financial commitment before it would 
become involved in the project. 

The ore is biotite-feldspar granodior-
ite porphyry containing chalcopyrite and 
molybdenite, with lesser gold and silver 
values. Total mineable reserves in the 
Main and East zones, based on a 0.30% 
Cu cutoff, are 90.3 million tonnes grad
ing 0.513% Cu, 0.014% Mo, 0.062 g/t Au 
and 2.812 g/t Ag, with the East zone 
being richer than and almost three times 
the tonnage of the Main zone. This is suf
ficient for a 16-year mine life. 

The East zone pit will be mined ini
tially up to year two. Then the Main zone 
will be mined from years two to seven. 
The Ea t̂ zone pit will be mined again 
from year seven. The waste rock from 
the East zone is fairly high in sulphides 
that could cause acid leaching, so it will 
be dumped into the mined out Main 
zone pit and permanently covered with 

water to prevent acid generation. The 
waste, from the Main zone is non-reac
tive, so can be used in constructing the 
tailing dam. Therefore, there will be no 
exposed waste rock dumps at closure, 
which is unique for an open pit mine. 

Bucyrus Erie 60R drills make 13-m 
long blastholes that are loaded with a com
bination of Anfo and emulsion. One P&H 
1900 AL electric shovel, a Demag H185S 
hydraulic shovel and a 992 Caterpillar 
loader fill the fleet of five 86-tonne 
Caterpillar 777 trucks that haul ore 1,200 
m to the primary crusher at the mill. 

Fluor Daniels Wright of Vancouver 
designed the 18,000 tonnes/day, stan
dard flotation mill. After two stages of 
grinding, slurry is mixed with potassium 
xanthate and frothers to yield a bulk Cu-
Mo cone. The moly circuit takes the 
thickener underflow and floats off the 
molybdenum. The copper concentrate is 
dried by filter press to 9% moisture and 
then loaded into 44-tonne capacity B-
train trucks for transport by Arrow 

..ling Services 540 km to the Port of 
Stewart, BC. The moly concentrate is 
dried by disc filter and Holoflyte dryer to 
4% moisture and then ioaded in 1-tonne 
bags for shipment by truck. 

Milling began in mid-September, 
while the circuits were still being fine-
tuned, and the molybdenum circuit was 
to begin production in early November. 
The copper cone (27% Cu) will be shipped 
year-round to a smelter in Onahama, 
Japan jointly owned by Mitsubishi, Dowa 
and Furukawa, and the molybdenum 
cone (54% Mo) will be shipped to Derek 
Raphael & Co. in Vancouver. 

Discharge from the mill is piped 
2,500 m to the tailings impoundment area, 
which has an impervious clay-till core 
TT.is is a closed system with no discharge 
to the environment About 70% of the mill 
water comes from reclaimed supernatant. 
Temporary diversion ditches have been 
constructed around the very compact, 
400-hectare site for water management, 
especially during spring runoff. The 
design ensures that the site will return to 
a productive wildlife habitat. CMJ 

There Are Many Imitations. 
But There Is Only One Choice! 

For the highest quality welded wire mine screen, there is 
only one choice. Miner's Choice® by Laurel Steel. Developed 
specifically to meet mining's critical needs for strength and 
protection, Miner's Choice® offers the benefits of: ISO 9002 
Registration ♦ Superior Steel Sourcing ♦ Quality Assurance 

♦ Size Accuracy ♦ Process Control ♦ Efficient Packaging 
♦ Guaranteed Delivery. Long-term commitment to the safety 
of miners gives Laurel Steel the strength to be the Miner's 
Choice®. For more information, 
call us direct at 1-800-265-6811. DLaurelSteel 

Circle Reply Card No. 30 
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Huckleberry bailout expected 
/W/ne manager confident of Job Protection Commission deal 
A debt-restructuring plan 

:o save Huckleberry Mine 
from the plummeting metals 
narket that has claimed 
several other B.C. mines is 
:lose to being signed. 

Mine manager Emile 
Brokx says a deal is crucial 
:o ensure the operation sur
vives, although he wouldn't 
confirm the open-pit opera
tion 180 kilometres south of 
Houston would close if the 
deal falls through. 

"It's hard to figure out 
what would've happened," 
he says. 

But Brokx says it looks 
like the plan, brokered by 
the province's Job Pro
tection Commission, is 
going ahead. 

"We're pretty confident 
we'll get a deal, it looks like 
all the stakeholders have 
agreed." 

The major holdouts had 
been BC Hydro and the 
provincial government, but 
Brokx says they've agreed 
to give concessions to the 
mine. Huckleberry had been 
asking for reduced energy 
rates and a deferral on taxa
tion. 

The document has gone 
out to all stakeholders for 
signing, he said, and he 
hopes to see a final deal this 
week. 

Huckleberry has been hav
ing problems meeting its 
loan re-payment schedule 
because of low demand for 

PRICES 
THE PITS: 

Huckleberry 
j Mine manager 

Emile Brokx is 
looking for a 
way to keep 
the operation 
going despite 
low metal 
prices. 

File photo 

metals in Asia, low copper 
and gold prices, and startup 
problems at the mine. 

Although the mine is an 
efficient operation, it re
quires some breaks from 
suppliers and government to 
get through the present 
downturn, Brokx told a 
group of community leaders 
in Houston last month. 

"As a copper mine, we 
have a very good ore body 
and good operating costs. A 
lot of other copper mines in 
B.C. would be out of busi
ness before Huckleberry," 
he said. 

Huckleberry Mine applied 
for assistance from the pro

vince's Job protection Com
mission in April. Brokx said 
the Commission "helps 
companies get over a short 
term problem as long as the 
company is viable in the 
long term." 

All stakeholders are par
ticipating in the process, 
brokered by the commis
sion. 

An official with the com
mission confirmed an agree
ment is close to being 
signed. "Hopefully a solu
tion is imminent," he said. 

Brokx said mine employ
ees have already given up 
wage concessions. As well, 
the mine's owners, 

Vancouver-based Imperial 
Metals and a consortium of 
four Japanese corporations, 
have increased equity and 
deferred loan principal pay
ments, he said. 

"We need help to get over 
this period of pain," said 
Brokx. "Hopefully we will 
all come to our senses and 
in the long run we will all 
benefit." 

Brokx said that with the 
help of the Job Protection 
Commission the future of 
Huckleberry Mine will be 
more secure until July 2000. 
He said stakeholders will be 
paid back when copper 
prices rise. 

Current Stats: 
■ Huckleberry now 

employs 207 people, 185 
men and 22 women. Of 
those, 19 are First Na
tions people. Of the total, 
109 were hired from the 
Bulkley Valley, 60 moved 
to work here and 38 com
mute from out of the val
ley. 

■ Each day Huckleberry 
produces 480 tonnes of 
copper concentrate that 
also contains lesser 
amounts of gold and sil
ver. Eleven truck loads of 
concentrate are hauled 
daily to the port of 
Stewart for shipment to 
Japan. Each truck load is 
worth about $30,000. 

■ The mine also pro
duces 2,200 kilograms of 
molybdenum concentrate 
each day, which amounts 
to about $15,000 worth of 
moly metal. 

■ The mine is 60 per 
cent owned by Imperial 

< Metals Corporation and 
40 per cent owned by 
four Japanese corpora
tions. 

■ Imperial Metals Cor
poration chairman and 
CEO, N. Murray Ed
wards, has extensive 
holdings in the Alberta oil 
patch and also owns the 
Calgary Flames hockey 
team. 



MARINE 
commercial and recreational fishermen, 
who are bracing for widespread harvest 
bans this year. 

Since 1992—a year before Canada's 
Pacific Salmon Treaty with the U.S. 
expired— the U.S. fleet has taken rough
ly 26 million B.C.-spawned salmon, com
pared to the province's catch of 11 mil
lion U.S.-spawned fish in this same peri
od. Scientists say that this year the state 
of Alaska's harvest of B.C.-spawned 
salmon could be 6 million fish in excess 
of sustainable levels. The UFAWU's 
Brown calls the Americans ' posture 
"arrogant and bullying." 

In 1994 talks aimed at renewing the 
Pacific Salmon Treaty broke down when 
the Americans ignored B.C.'s call to 
reduce their interception of chinook. Mr. 
Tobin, then fisheries minister, declared: 
"We are not going to give free passage to 
a nation that has indicated its intention to 
take....more fish." He then imposed a 
$1,500 transit fee but dropped it after 
U.S. Vice-President Al Gore agreed to 
appoint a new mediator for the treaty 
talks. In February, the U.S. government 
rejected proposals (which remain undis
closed) by mediator Christopher Beeby 
for a renewed treaty. On March 5, Ottawa 
announced that Mr. Beeby had stepped 
down. 

Believing these developments are a 
prelude to another year of overharvesting 
by Alaska, Mr. Brown maintains that 
Canada ought to consider tough counter-
measures, such as a re-examination of the 
downstream benefits provided by the 
Columbia River Treaty. 

He says the Roberts Creek chinook 
run, which is expected to have only 5,000 
spawners this year, demonstrates how 
desperate the situation has become. "We 
need 30,000 on the spawning grounds, so 
we agreed to stop fishing that run." But 
Alaskans could easily "savage" the stock. 

Reformer Cummins argues that any 
retaliatory proposals will be countered by 
Washington: "They could nail us with 
levies on our ferries going from 
Tsawwassen to Swartz Bay to the Gulf 
Islands and briefly crossing U.S. waters 
or fish the hell out of this season out of 
sheer spite." 

The Reformer is lobbying Ottawa to 
appoint John Fraser as a special ambas
sador to take on the task of finding a res
olution to the fishing dispute. He notes 
that Mr. Fraser's 1995 report, on the dis
appearance of Fraser River salmon, gives 
the former speaker of the House of 
Commons a lot of credibility. "I'm cer
tain if he's given the mandate, he'll turn 
us away from what has become a dead 
end," Mr. Cummins says. "But if people 
like Clark are listened to, we're sunk." 

—Robin Brunei 

MM' 
Buried by Canadian regulations 
Investors seek swift approval of the Huckleberry mine 

tSk&& 

Next to forestry, mining is British 
Columbia ' s most valuable 
resource industry. Nevertheless, 

of late, mining proposals have received a 
hostile reception in Victoria. 

Fear of antagonizing environmental
ists led to the NDP ruling vast swaths of 
the province out of bounds to mining. 
And in 1993, the government's cancella
tion of the Windy Craggy project served 
notice that the era of untrammelled mine 
development was officially over. 

Now the federal gov
ernment has joined in the 
anti-mining crusade and 
foreign investors are 
beginning to realize just 
how unfriendly Canada 
has become. 

The Huckleberry cop
per mine project, 85 kilo
metres southwest of 
Houston, has become the 
lightning rod for foreign 
concerns. The open-pit 
mine will create 220 jobs 
during construction and 
180 jobs at the site over a 
17-year period. The cop
per concentrate is to be 
transported to Prince 
Rupert where it will be 
shipped to Japan, and the 
overall value of the mine's deposits is 
estimated at $1.3 billion. 

Princeton Mining Corp., the mines 
co-owner, wants to get underway with 18 
months of construction work before the 
spring thaw (mill buildings and founda
tion works have to be completed to allow 
for closing in the structures by next win
ter) in order to begin mining by mid-
1997. 

Time is running out and the mine's 
Japanese investors, led by Mitsubishi 
Materials Corp., are afraid that a delay in 
the federal approval process of just a few 
more weeks will lead to a delay in the 
opening by another full year. 

These worries were relayed by 
Canada's ambassador to Japan. Donald 
Campbell, after a mining symposium in 
February. "The nature and complexity of 
the environmental assessment process in 
Canada and its potential impact on the 
critical path of mining investment pro
jects is of considerable concern," wrote 
the ambassador in a letter to deputy fed
eral environment minister Mel Cappe. 

The Huckleberry project is the first 
mine to go undergo the process dictated 
by new federal and provincial environ
mental assessment acts. Huckleberry 

received provincial approval on 
December 22—after two years of envi
ronmental studies. An eight-volume, 
1,100-page project report was released in 
May 1995 followed by seven months of 
further review. The federal department of 
fisheries and oceans, too, gave its 
approval. 

But once this process was completed 
the federal government launched another 
public review through the federal 
Environmental Assessment Act. This is 

The mine site: Construction would create 220 jobs. 

scheduled to end this month; however, 
the mine is facing a brand new challenge: 
the Cheslatta Carrier Indians, the same 
native band that was instrumental in stop
ping Alcan ' s Kemano Completion 
Project. They have filed a lawsuit in B.C. 
Supreme Court seeking to put a halt to 
the project on the grounds that it is on 
their traditional territory and is subject to 
a land claim. They also contend that the 
environmental review underestimated 
contamination risks for fish and humans, 
and ignored social and economic impacts 
on the Cheslatta. 

Ken Sumanik, a director of the B.C. 
Mining Association, says the mining 
industry has become a victim of "regula
tory swarming." He complains that much 
of the federal government ' s review 
process duplicates the province's laws. 
And even the NDP government agrees 
that the federal process is often redundant 
and sluggish. 

Ambassador Campbell has concluded 
that these "unnecessary delays" will 
"place the [Huckleberry] project and, 
more importantly, other downstream 
Japanese mining investment in Canada in 
jeopardy." 

—Steve Vanagas 
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Mine nod 
expected 
Canadian Press 

The owners of a mine site in 
northwestern B.C. do not 
share the concerns expressed 
by a Canadian ambassador 
about potential federal delays 
in approving their project. 

Princeton Mining expects 
prompt federal approval of its 
Japanese-backed project once 
the required public review 
concludes Friday, spokes
woman Susanne Gallant said 
yesterday. 

Donald Campbell, Canada's 
ambassador to Japan, said in 
a recent letter that Japanese 
investors might pull out of the 
Huckleberry copper and gold 
mine if approval is delayed 
beyond mid-March. 

Gallant said the Japanese 
consortium involved in the 
$137-million mine project is 
not that impatient. 

"We have had tremendous 
support," she said. "The 
notion that on Friday they are 
going to back out because of 

For Sale 
RICHMOND 

Fully leased industrial property in 
the Crestwood Industrial Area. Price 

$850,000. Call Steve Schweigert, 
Torode Realty Ltd. 

684-8291 

TORODE 

delays is just not the case." 
She said Campbell's letter, 

written Feb. 7 to Canada's 
deputy environment minister 
but made public only this 
week, is out of date. 

The letter irked environ
mentalists, who said Campbell 
had made an improper 
attempt to influence the 
process and should be recalled. 

But a foreign affairs depart
ment spokeswoman in Ottawa 
said his actions were appro
priate and were not a bid to 
win approval of the mine. 

"He was simply trying to ful
fil his duty to report informa
tion from abroad," said 
Catherine Lappe. "I think we 
should differentiate between 
the passage of information 
and trying to put undue pres
sure on someone." 

Gallant said the company 
expects federal approval with
in two weeks and is ready to 
start construction immedi
ately. Production is to begin 
in mid-1997. 

No tax 
cuts 
ahead 
Associated Press 

NEW YORK — 
Finance Minister Paul 
Martin doesn't fore
see any tax cuts in the 
next few years. 

"There'll be no tax 
cuts because we're 
focusing on cleaning 
up the balance sheet 
and keeping our 
social programs 
intact," Martin said 
yesterday. 

"Our priorities are 
job creation, deficit 
reduction and preser
vation of social pro-

SENIORS' CRISIS PLA 
A lot of stressed-out we 

earners yearn for the day t! 
can retire to enjoy the good 

But many retirees are fine 
their life doesn't necessa 
match those expectations. 

"I think there is a percept 
in society that retirement yt 
are peaceful, stress-free yc 
for seniors," says Arthur D 
executive director of the V 
couver Crisis Centre. 

"The more we learn about 
financial struggles of seni 
and the rising prevalent 
seniors abuse, the more 
need to share information 
resources on managing 
latter years of life." 

The Crisis Centre and Citi2 
Trust are sponsoring a pu 
forum this Saturday to pn^ 
seniors with advice on mai 
ing their health, finances 
changing family relationshi 

Dr. Ray Baker will pro\ 
information and tools in stj 
management and general v 
ness for all people as t 
approach the latter years of 

Bob Saunders, manage 
retirement and tax plannin 
VanCity Credit Union, will j 
vide information on maint 
ing financial independence 

And Susan Silver of Far 
Services of Greater Vancoi 
will share her knowledge of 
"new" family unit and the ch, 
ing role of grandparents. 

The forum, called "Avoic 
the crises of the senior yes 
runs from 9 a.m. to 1 p.m. 
urday at the Bonsor Recrea 
Centre, 6550 Bonsor Ave., B 
aby. It's free and open to ev 
one. To register, call the Ci 
Centre at 872-1811. 
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