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N A S D A Q - T K O C F 
C D N X - T K O 

January 31 Close: 
US$1.38, C$2.00 

Common Stock: 
Authorized -100 million 
Issued - 22.22 million 

TASEKO MINES LTD. is well 
pos i t ioned t o t a k e a d v a n t a g e of 
rising meta l prices. 

The Prosperi ty Property, with 
its immense gold reserves, is rec
ogn ized a s one of t h e w o r l d ' s 
largest undeveloped mineral re
sources a n d is now in t h e feasi
bility s t age , while i t s G ib ra l t a r 
Mine, r e c o g n i z e d a s one of t h e 
w o r l d ' s m o s t efficient o p e n p i t 
c o p p e r m i n e s , is b e i n g r e a d i e d 
for product ion. 

T h e c o m p a n y ' s m a n a g e m e n t 
t eam is well known in t h e mining 
industry for their ability to iden
tify proper t ies with t h e potent ia l 
for d e v e l o p m e n t i n t o ma jo r 
mines , a n d carry o u t t h e explo
ration and development t h a t a t 
t r a c t s senior min ing c o m p a n i e s 
seeking takeover candidates. 

T h e t a k e o v e r of t h r e e p r i o r 
p r o j e c t s h a s r e s u l t e d in m o r e 
t h a n C$360 mil l ion for 
shareholders. 

Given t h e improving ou t look 

for t h e gold p r i c e , a long wi th 
o t h e r m e t a l s p r i c e s , over t h e 
n e x t seve ra l y e a r s , T a s e k o 
s h a r e s offer l i t t le downs ide risk 
with considerable ups ide poten
tial from cur ren t levels and are a 
solid "buy". 

PROSPERITY PROPERTY 

T h e P rospe r i t y P r o p e r t y cov
ers some 33 squa re miles located 
a p p r o x i m a t e l y 78 mi le s s o u t h 
wes t of t h e city of Williams Lake, 
in s o u t h c e n t r a l B r i t i sh 
Columbia. 

I t h a s e m e r g e d a s o n e of t h e 
w o r l d ' s l a r g e s t u n d e v e l o p e d 
m i n e r a l r e s o u r c e s . M o r e t h a n 
500,000 ft of dril l ing in 447 holes 
h a v e d e l i n e a t e d an o r e b o d y of 
695 mil l ion t o n s g r a d i n g 0.014 
oz/ ton gold a n d 0.254% copper , 
which t r a n s l a t e s t o 9.49 million 
o u n c e s gold a n d 3.53 bil l ion 
pounds copper. 

E x p l o r a t i o n in t h e r eg ion 
d a t e s from t h e 1930s when por
phyry dykes wi th s t r i nge r s con
t a in ing c o p p e r a n d gold va lues 
were located eas t of t h e deposi t , 
a n d t h e 1950s w h e n s h e a r zones 
con ta in ing c o p p e r a n d gold val
u e s w e r e l o c a t e d n o r t h e a s t of 
t h e deposi t . 

P h e l p s D o d g e Corp . , in t h e 
1960s, loca ted c o p p e r a n d gold 
va lues in float a n d s u b c r o p p i n g 
t h a t i n d i c a t e d a p o r p h y r y 
environment . S u b s e q u e n t work 

p rog rams comprised of induced 
po la r iza t ion (IP), geochemical 
and magne t ic surveys, t renching 
and t h e drilling of eight holes to
t a l i n g 2,400 ft we re ca r r i ed ou t 
n o r t h of t h e d e p o s i t , b u t t h e 
claims were allowed to lapse. 

Taseko res taked those claims 
in 1969. 

D u r i n g 1969 a n d 1970, t h e 
c o m p a n y c o n s t r u c t e d a r oad 
i n t o t h e p r o p e r t y , followed by 
t r e n c h i n g a n d t h e drilling of 18 
h o l e s t o t a l i n g 7,500 ft s o u t h of 
t h o s e p u t down by Phelps Dodge 
in 1963 a n d 1964. T h o s e holes 
r e tu rned 0.20% t o 0.30% copper, 
providing t h e first evidence t h a t 
l a r g e t o n n a g e s of mine ra l i zed 
rock occurred on the property. 

T h e P rospe r i t y P rope r ty was 
s u b s e q u e n t l y o p t i o n e d t o sev
eral opera to r s from 1970 to 1989, 
i n c l u d i n g Q u i n t a n a Minera l s 
Corp. , which dri l led 23 holes to 
tal ing some 15,400 ft in 1973 and 
1974; a n d B e t h l e h e m C o p p e r 
C o r p . f rom 1979 t h r o u g h 1981, 
a n d i t s s u c c e s s o r Cominco Ltd . 
f rom 1982 t h r o u g h 1989, which 
f u r t h e r e x t e n d e d t h e d e p o s i t 
a rea by drilling another 121 holes 
to ta l ing some 62,000 ft. 

I n t e r p r e t a t i o n of C o m i n c o ' s 
o p t i o n a g r e e m e n t c a m e in to 
d i s p u t e , however , a n d T a s e k o 
filed a lawsui t aga ins t Cominco, 
a r g u i n g t h a t C o m i n c o h a d n o t 
complied with all t he t e rms nec
essary t o ex tend t h e option, and 
specifically h a d n o t p r e p a r e d a 
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proper feasibility study to deter
mine the economic viability of 
the deposit. 

Cominco successfully de
fended its position in bo th the 
trial and appeal courts. 

Recognizing that a less-than-
amicable relationship now 
existed, current management 
assumed control of Taseko in 
1991. A set t lement agreement 
was negotiated with Cominco, 
whereby Taseko regained con
trol of the Prosperity Property 
on advantageous terms. 

Through 1991, exploration at 
the property included IP, mag
netic and soil geochemical 
surveys, and the drilling of 176 
holes totaling 89,000 ft. This 
work defined the deposit as hav
ing a width of 2,800 ft and a 
depth of 650 ft, within which 
Cominco estimated a resource 
of 229 million tons grading 0.021 
oz/ton gold and 0.23% copper. 

After analyzing all available 
exploration da ta compiled by 
previous operators, Taseko em
barked on the systematic explo
ration of the property. 

In 1991, ten holes totaling 
25,000 ft were drilled in a "cross" 
pattern to better define the de
posit 's core over an area 1,800 ft 
north-south, 1,600 ft east-west, 
and to a depth of 2,700 ft; and in 
1992,121 holes totaling 222,000 ft 
were drilled tha t further ex
panded the deposit to an area 
4,600 ft north-south, 2,000 ft 
east-west, and to a dep th of 
2,800 ft. 

Montgomery Consultants Ltd. 
reported a mineral resource of 
1,075 million tons grading 0.014 
oz/t gold and 0.23% copper, while 
Mineral Resources Ltd. subse
quently reported a mineral re
source of 959 million tons grad
ing 0.013 oz/t gold and 0.23% 
copper. 

At the same time, metallurgi
cal work completed by Melis En
gineering Ltd. demons t ra ted 
tha t acceptable recoveries of 
66.1% to 79.8% gold and 83.0% to 
88.4% copper could be obtained 

by the conventional mining, mill
ing and processing of ore. 

A prefeasibility study, com
pleted in 1994 by SNC-Lavalin 
Inc., concluded tha t the Pros
perity Property hosted a mine
able resource of 744 million tons 
grading 0.012 oz/ton gold and 
0.236% copper, or 9.43 million 
ounces gold and 3.51 billion 
pounds copper, and that the ge
ometry and continuity of the de
posit would provide for efficient 
open pit mining. 

At a milling rate of 66,000 tons 
per day, average annual produc
tion would be 222,360 ounces 
gold and 99 million pounds 
copper. 

Taseko subsequently consid
ered tha t one of the deposit 's 
controlling geological features 
was a near-vertical fracture 
system, thus the vertical drilling 
had underest imated gold and 
copper values. 

In 1996 and 1997, another 129 
incline-oriented holes totaling 
173,000 ft were drilled that con
firmed this geological interpreta
tion and, to the depth drilled, 
that gold and copper values were 
4% and 11% higher, respectively, 
than previously indicated. 
These increased grades were the 
result of the inclined holes inter
secting more of the near-vertical 
mineralized structures. 

Giroux Consultants Ltd. re
ported a mineral resource of 
1,344 million tons grading 0.011 
oz/ton gold and 0.24% copper, 
while Independent Mining 
Consultants, Inc. subsequently 
reported a mineable resource of 
695 million tons grading 0.014 
oz/ton gold and 0.254% copper,or 
9.49 million ounces gold and 3.53 
billion pounds copper. 

Metallurgical work by Lake-
field Research Ltd. demon
strated acceptable recoveries of 
75.6% gold and 90% copper. 

SNC-Lavalin has been con
tracted to complete a feasibility 
s tudy for the Prosperity Prop
erty which is scheduled for 
completion this year. 

At a planned milling rate of 
120,000 tons per day, annual pro
duction would average 460,000 
ounces gold and 190 million 
pounds copper. 

Tha t would be Canada's larg
est gold mine and rank among 
the world's largest mines as well. 

GIBRALTAR MINE 

The Gibraltar Mine covers 
some seven square miles located 
approximately 37 miles north of 
Williams Lake. 

Recognized as one of the 
world 's most efficient open pit 
copper mines, throughput has 
totalled 290 million tons grading 
0.35% copper and 0.016% molyb
denum since operations began in 
1972. 

Gibral tar Mines Ltd., which 
also held some promising explo
ration properties, was acquired 
by Westmin Resources Ltd. in 
1996. Westmin advanced explo
ra t ion on those propert ies and 
was itself acquired by Boliden 
Ltd. in 1998. 

Boliden's interest was in that 
portfolio of exploration proper
t ies and announced tha t the 
mine, despi te substantial 
reserves, would be placed on a 
s tandby care and maintenance 
basis due to low copper prices. 

Taseko once again seized the 
opportunity, successfully negoti
a ted a purchase agreement for 
the property, mine and related 
facilities on advantageous terms, 
and assumed ownership in 1999. 

Current reserves total 179 mil
lion tons grading 0.30% copper 
and 0.009% molybdenum, or 
more t h a n one billion pounds 
copper and 36 million pounds 
molybdenum, which is sufficient 
to s u p p o r t operat ions for an
other 12 years. 

Although the copper price was 
US$0.62/lb when the decision 
was made to halt operations, it 
has since s t rengthened to the 
US$0.85/lb level on improving 
d e m a n d and the company is 
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moving forward with plans to re
open the mine. At a throughput 
rate of 38,000 tons per day, an
nual capacity will be 80 million 
pounds copper and 700,000 
pounds molybdenum. 

An initial four-year mine plan, 
which es t imates a breakeven 
cash operat ing cost of 
US$0.84/lb, forecasts annual 
cash flow of C$10 million at an 
average US$1.00/lb and C$20 mil
lion at an average US$ 1.10/lb. 

An exploration program is also 
planned beginning with a 
property-wide IP survey that will 
provide the basis for a drilling 
program to delineate additional 
reserves to extend the mine's 
life. 

In acquiring the mine soon af
ter operations were halted, 
Taseko was able to retain the 
operating team which is well ex
perienced in both the mine's and 
region's geology. That will allow 
a more efficient reopening of the 
Gibraltar Mine. 

MANAGEMENT 
As a member of the Hunter-

Dickinson, Inc. group of 
companies, Taseko's manage
ment team is well known in the 
mining industry for their ability 
to identify propert ies with the 
potential for development into 
major mines, effect the transac
tions needed to consolidate vari

ous interests in those properties, 
and, finally, carry out the explo
ration and development that is 
essential to a t t rac t ing senior 
mining companies seeking take
over candidates. 

The success of tha t approach 
is exemplified by its track record 
— North American Metals Corp., 
which held the Golden Bear 
property, was acquired by 
Homestake Mining Co. for C$40 
million in 1988; Continential 
Gold Corp., which held the Mt. 
Milligan property, was acquired 
by Placer-Dome Inc. for C$210 
million in 1990; and El Condor 
Resources Ltd., which held the 
Kemess property, was acquired 
by Royal Oak Mines Inc. for 
C$111 million in 1996. 

The company's management 
team clearly has the financial 
and technical expertise needed 
to direct the exploration and de
velopment of its projects, and is 
comprised of Robert G. Hunter, 
chairman and c.e.o., Rober t A. 
Dickinson, president and c.f.o., 
and Jeffrey R. Mason, secretary 
and treasurer. 

Joining them as directors are 
David J. Copeland, Scot t D. 
Cousens, David S. Jennings and 
Ronald W. Thiessen. 

FINANCES 

An exploration and develop
ment company, Taseko funds its 

ongoing work programs with 
various deb t and equity 
financings. 

Exploration and development 
costs on the Prosperity Property 
have t h u s far to ta led C$41.60 
million. Costs related to the 
Gibraltar Mine have yet to be re
flected in the financial data. 

For the year ended September 
30,1998, the company reported a 
net loss of C$4.95 million, or 33 
cents per share, on income of 
C$10,340, and for the year ended 
September 30,1997, a net loss of 
C$15.09 million, or C$1.09 per 
share, on income of C$102,470. 

For the nine months ended 
June 30, 1999, the company re
por ted a net loss of C$4.61 
million, or 26 cents per share, on 
income of C$454,345. 

At period end, the company 
had a working capital deficiency 
of C$1.02 million, however, on 
the closing of the Gibraltar Mine 
acquisition, Boliden advanced 
the first s tage of a C$17 million 
convertible debenture and a 
sepa ra t e private placement of 
1.60 million units , each com
prised of one flow-through share 
and a one year share purchase 
warrant , provided additional 
proceeds of C$1.90 million. 

As a result , Taseko is well 
funded with some C$9.35 million 
in working capital. 

RECOMMENDATION 

Taseko is well positioned to 
take advantage of rising metal 
prices. 

I t holds two propert ies that 
are undervalued in the market
place and t ha t has created an 
opportunity for astute investors 
to realize significant capital 
gains. 

The Prosperi ty Property has 
reserves of 9.49 million ounces 
gold and 3.53 billion pounds 
copper, representing the world's 
largest undeveloped mineral 
resource; the Gibraltar Mine, 
recognized as one of the world's 
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most efficient open pit copper 
mines, has reserves of one billion 
pounds copper and 36 million 
pounds molybdenum. 

Given an improving outlook 
for the gold price, along with 
other metals, as the company 
advances toward development 
of a mine at the Prosperity Prop
erty and commences production 
from the Gibraltar Mine, there is 
likely to be an upward valuation 
of the shares. 

Management 's practice has 
been to complete the explora
tion and development necessary 
to at tract a corporate takeover 
by a senior mining company, so 
they would certainly be agree
able to a corporate takeover of 
Taseko, but they are equally pre
pared to proceed into 
production. 

Taseko shares, which are ac
tively traded on NASDAQ under 
symbol TKOCF, have a 52-week 
range of US$1 to US$4, and re
cently closed a US$ 1 -3/8. They 
are less actively traded on CDNX 
under symbol TKO. 

We believe the shares offer 
considerable upside potential 
with little downside risk and 
therefore recommend their pur
chase up to US$2-1/2. 

For further information con
tact Taseko Mines Ltd., 800 W. 
P e n d e r St . , Su i t e 1020, 
Vancouver , BC V6C 2V6, 
Canada, voice 604/684-6365, fax 
6 0 4 / 6 8 4 - 8 0 9 2 , e - m a i l 
info@hdgold.com, or jus t point 
your web b rowse r to 
www.hdgold.com. 

# # # 
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