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MOLYBDENUM PRICES Yearly average (UU.S. doliars/ib.) Metals Week, Mean

eport on Molybdenum

About 85% of molybdenum produced world-wide is used as an alloying
agent by the iron and steel industry. Alloyed with iron or steel, this metallic element with an unusually
high melting point (2,610 degrees C) imparts a variety of desirable qualities such as hardenability,
corrosion resistance, low-temperature toughness and high-temperature strength. The balance of
demand for molybdenum is from industries producing chemicals and lubricants.

Molybdenum is produced both by primary mines, such as Endako, and as a by-product of copper
mines, such as Gibraltar. In 1989, primary mines produced 44% of the total world supply.

In 1989, Western World demand increased by 3% over 1988 to 203 million pounds, reflecting
improved production activity at steel mills. Demand growth was not great enough to keep pace with
the continuing expansion in production, mainly in the United States, which grew to 219 million
pounds and molybdenum prices weakened during the year. The Metals Week price averaged

US$3.34/Ib. of molybdenum contained in molybdic oxide compared to US$3.44/Ib. in 1988, 23 %
decline.
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1989 0.076 82 0088
Endako Mine 100% | 1988 0.080 - 0.085
1087 0.095
1989 .
Gibraltar Mine® 68.1% | 1988 :
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(1) Figures represent 100% of results of mines unless otherwise stated,
(2) The Corporation’s share of molybdenum contained in proven and probable reserves of operating mines, at year-end (thousanes of pounds):

1989 293,700
1988 275,400
1987 307,800

(3) Molybdenum is a by-product at the Gibraltar Mine.
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