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Introduction 

Cazidorado has investigated the two subject tailing* piles located north 
of Bedlay as sources Of fe#d for our Ao\& WMsera-ry plajat. 

The removal and subsequent r*n«eding wiO elitcinale the prevalent dust 
probteo U> the town of gedley when the wind blows down Bedley Creek 
valley a&d pnrtride Candorado with sufficient tmmerwm tse operate for 
additional two years. The company employ* 28- 30 people at full 
production, tns majority of which live in BecMesr. 

These tailings are of currofct interest, to Candorado because they e.re or 
slightly higher grade than our other reserves in the area and grade is 
critical at current gold prices. 

History 

The subject taiHnge vcr< pirovidod from the Hedley Mascot mine which 
operated from 1938 to 1£4»* Milling at Mascot ie reported to initially be 
flotation, but in 1941 a cyanide circuit was added to cyanide the 
saddling*. The ton* min*d i/s rer^rted to bf» fifefi,0OO tons < 622,000 
tonnesU 

Lot 1796 

Location a Access: With reference to figure 1 the fc&iJiflgs are located 
north of tbe towrs of 3*dley and on the opposite side of fledier creek. 
The reserves is accensi'ole by a gravel road widen run* along th** eaat 
side of Medley Creek. 
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Besaev**: Tfc* ttuHag* were drill tested in 1980 «£& soateia a gross 
shnexai inventory of 186,000 tonnes gradi&g L36'g /T gold. At present 
gold price* the entire inventory j« coneicarftd ore ftfld ft -would fae our 
intention to excavate the entire inventory har>M te» th& initial grade. V© 
« w u » e 80% mining rwcotf'ery which equates to appro*iaMi*e}y- 150,000 
tonnes of material to be removed. 

Mining Method: Excavation and truck haulage, 

Reclamation; At the present time these tailings are not supporting any 
vegetation. There is one wswhout at the berg* perftt&tex caused by 
hillside runoff- We propose recleiatng this area b y seeding as described 
in our reclamation plan. We wuuld siso wish to test hydro-seeding as a 
potentially suitsb-ia alternative 

Lot 318G 

Location *- Access: with reference to figure 1 the baitings are located on 
the northern boundary of the town of Hedley and on the same side of 
fiwdley e » M i The r^servee ie «o©eseiMe by a paved roods which run 
through the town of Hediey. 

0$JW 
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Reeervam The taOiLngB *"»*»» *3Hf] taeiod la S^pteaiber 1091 an< 
a gross mineral inventory of 335,000 tonnes of which 175,CdGtonnes 
grading 1.20 g/T gold i s considered ore* It would be our Intention to 

^eelectfvel? bine the perimeter of the pHe aa show.- Figure 3 where 
Iff* the grade has been concentrated to economic lex assume 80% 

mining recovery which equates to approximately 140,000 tonnes of 
material to be removed* 

Mining Method: Survey controlled excavation and truck haulage. 

Beclamatton; to the present time these tailings are supporting limited 
vegetation i - some areas. A significant axoount of metsHi* refuse 
including automobiles, appliances and scrap metal has been placed oe 
the tuning**. Ke propose reclaiming this area »y rvoo»touj-Jagf burying 
the refuse and seedh 4 as described in our reclamation plan. We -would 
also wish to test hydro-seeding as a potentially suitable alternative 

Air Quality 

Tb« prtnr.Jpi»l hrtpact. of the i * o p o » d «*cavatict« pisn is the short And 
long t en* impact on ear quality. At the present tiro* fugita'v* dust frvm 
the subject tailings routinely are deposited in the town of Hedley. This 
happen* on occasions when the prevailing wind is from the north 
through the aedley Creek v&Hey, In addition to the dust problem is the 
elevated arsenic level in the HedJey area tailings. The reserves which we 
presently have permitted rue approximately 1% As and we are presently 
having a composite of the Lot 3196 tailings assayed for Areenic* 

We consider the reclamation of these taHtngs to cHndnate dust from the 
WWTO «s# Hediey to be the pximultml envirootaentol iatprmct at tbta prckpi»saL 
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During the p«r£«d of inning* a«e«vn«on and haulage 4u^t emissions may 
increase i s the absence of control measures. Bgfcensive amounts of dust 
are not expected due the high moisture content of the fcailiaffs. Our 
drilling results to date have demonstrated that the moisture content on 
nt*erag6 i s In axuess of 20%. notwithstanding tMe the proposed duet 
control measure* to be used on an as required basis as follows: 

U Kaon truck shall be sprayed after loading to remove duet that 
could potentially blow off during tranatU 

3 When tcdltagv ore of « low moisture content that might cause 
dusting during transit, a terp ahail be used to cover the load. 

3 A water truek will be used to maintain. du#t levels where 
applicable. 

Water QuaJJty 

Our files make reference to a letter to the company dated December 22, 
i&ft?, from Bayie*md Cook, Ministry of the Environment, In which, he 
etates thai the subject tallingq are leaching into the water table. I have 
not seen this letter and so am unable to comment on the specifics of 
what is leaching* However all of our drill core samples associated with 
the subject tatting* were in the pfi range of 7.4 to 8.0. We would expect 
that this pH range would immobfilae most aetalHc contaminants, 

B«M<1 upon historic*} data geimraiard by our water quality sampling both 
upstream and downstream of our recovery plant and rock salt assay 
data we have concluded that short term elevations in cyanide levels in 
both the Slat&kameea Rr^er e»d Sedlcy Creek e*e oxmt probably 
associated wtth post rwad aattdng runoff. 

Surius «xcavatina operatkaks we will not bava* ** w^qi»fre«*efi.t to « a » 
the suspended solids levela to rise in HedJey cra©k because of the 
distance we would be working from this water coarse. We have 
demonstrated our ability to do thia successfully when we excavated 
457,000 tonnes proximal to the Simiklameen ffchrer (New failing*). 

After the material has been restored we do not expect any deterioration 
In water quality. 

Transportation 

I>ue tc the short term nature of the ezcavatk>& work we would contract 
the tailings removal to a trucking contractor. We have been advised 
informally by tl><> Department of Highways that the access bridge to the 
Lot 1796 tailings baa t>^ abnormal toad limit restricU^na* 

Our X9S2 mine plan dictates the following excavation timetahle. 

Phase Tonnage Lot Start i>ate 

i aoooo 1796 e'eferuary i»*rtt 
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We do cot foresee a a y aodifioatioog to our ^erroftg associated v i th the 
r>*s©vt>ry site because the aUccattezi of approved spoc« for leazhmg U 
1,6 joCIioR tonnes of which 476,000 ton&cs have been processed, Current 
reser v«4 from ail available oourceo are currently 510,000 taanaea. 

I voided appreciate it tf you reviatf this auaunary at your eeriieei 
et>nTOAi*jice and provide at® trith UA» particulars of any concern* sr 
deficfenciea. 

fours truly, 

M»ArSc„ ?,£&£., 
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