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Introduction

Candoredo has investigated the two subject tailings piles located north
of Hedley as sources of feed for our gold peccvsry plant.

The removal and subgeguent reaseding will slivinats the prevalent dust
problen to the town of Hedley when the wind blows down Hedley Creek
valley and pruvide Candorade with asufficient reserves to operate for
additional two years. The coupany employe 28 30 people at full
production, ths majority of which live in Hedlay.

These taitings are of currohRf interset to Candoradce because they ers of
slightly higher grade than our other reserves in the area and grade is
critical at current gold prices.

Higtory

The subject tailinga were provided frem the Eedley Masmcot mine which
operated from 1938 to 1848. Milling at Mascot is reported to initally be
flotatinn, but in 1841 a cyenida oircuit was addesd to cyanide the
middlings. The tonsz mined is yreporfted to be 6GBE,000 tons (822,000
tonnes).

Lot 1798

Locatinn & Access: With reference to figure 1 the tailings are located
north of the town of Hadley and on the opposite zide of Hedlew creck.
The resarves is accessible by & gravel road which rune along ithe east
side of Hedlsy Creek.



MAaR 18 '32 12:60 FRGE. D02

YV w & Adad L=g" 2 9 I ) [T} (RN o [ T WISt} iJ - Wil WM =il il S

L L Y S T oY Y

3 @% i

Efum-: The tallinge wers drill teoted in 1880 .}é sontain o Zroses
wineral inventory of 186,000 tonnes grading 136 g/T gold. AL present
gold prices the enthre inventury is considsrad ore and # would be cur
intention to excavate the entire inventory hank te the inftial grade. We
asgume 80% mining recovary which eguates Lo approaimately 150,000
tonnes of material to be removed.

Mining Mesthod: Excavation and truck baulags.

Raclamation: At the present time these tailinges are not supperting any
vegetation. Thare is one washout at the bersm perieter caused by
hillutde runcff. We propose reclaiming this area hy meeding as described
in our reclamalien plan. We would alse wish to tesi hydro-seeding as a
potentially suitable aiternative

Lot 3186

locetion & Access: With reference to figure I the Lailings are csted on
the northern boundsry of the town of Hedlay and on the zsme side of
Hedley creek. The rocerves lo sooesalble by = paved reado which run

through the town of Hediey. ~/TF o0 ﬁv
/

Resavves: The taillings ware 3:4l] tasted in Soptomber meM
a4 gross minera inventory of 335,000 tonmes of which 176 tonoes
Jjg A’Mmd:lng 1.20 ¢/7T gold is considered ore. It would be aur intention to
D selactively mine the parimeter of the pils as show: Figure 3 where
the grade has been concenirated to economic level.. o« assume 50%
mining recovery which equates to approximately 140,000 tonnez aof
matarial to be removed.

Mining Mathod: Survey controllad excaveiton and ruck haulage.

Reclamation: At the present time these tailings are supporting lmiled
vedstation iz some areas. A significant anmcunt of metallic refuase
including autcwmobilles, appliances and scrap meial has been placed oo
the talings. We propuse reclalming this area by recontouriog, burying
the refuse and seed . g ag described in our reclamation plan, We would
alsc wish to test hydro~aseding as a potentinlly suitable alternstive

Alr Quality

The principal mpact of the proposed excavation plen iz the short and
long terw impact on air quality. At the present time fugitive dust from
the subject tailinge routinely are deposited in the town of Hedley. This
baprens on occasjons when the prevailing wind is from the north
through tha Hodley Creek valley. In addition % the dust problem is the
oisvated arwenic level in the Hedley area tailings. The reserven which we
presently have permitted run spproximately 1% As and we are preséntly
having a composite of the 1ot 3188 tsilings aasayed for Arsenic.

We consider the reclameiion of theme tsllings to climinsits dnst from the
town of Hedley to be tha priucipel enviroomeotal lmpesct of this propoesl,
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During the pericd of tailings esicavation and baulsge dust emiscions may
increage in the ghmence of ooitrol measures, Exdanzive amounts of dust
are not expectad due the high moisture content of the tailings. Our
drilling resuits to date have demonsitrated that the moisture comtent on
average is in exvesn of 20%. Notwithatanding thie the propesed dust
control measures to be used on an as required basis ss followa:

i Each truck ghall be sprayed after leading to remove dust that
eould potentially blow off during transit.

2 Whon tellings ars of a low Doisture content that might cause
dusting during transit; & torp aghall be used to cover the load.

3 A water trualk will be used to maintain dust l=vels wheve
applicabla.

Water Quality

Our filaa make reference to a letter io the company dsted December 22,
1P87, from Raywond Cook, Minletry of the Buvircnment, in which he
etates that the subject tailings are leaching intc the water table, I have
not swen this letter and se am unsble to comment on the specilics of
what is lsaching. Howsver ail of our drill core samples associated with
the subjeot taflinga were in the pE range of 7.4 to 8.0. We would expect
that this pH range would immobflize mowt metellic contaminantae.

Baased upon histerical datn generabed by our watsr guality sampling both
upstream and downstream of our recovery plant and rock 2alt assay
data we have gonciuded that short term elevations {n cyanide lovels in
both the Similkemean River snd Bedley Cresk sre mast probably
associated with post road salting runcfl.

During =zcavaiing operations we will not bawvs & Fegirirement {6 csuse
the suspended solids levels to rise in Hedley crack because of the
digtance we would ba working from this water coarse. We have
demonetrated our ebility %o do this successfully when we ezcavated
457,000 tonnes preximsl to the Simiklameen Rivar (New Tailings),

After the matericl has been removed we do not éxpect any detericrabion
in water quality.

Transportation

Pue o the short term nature of the excavation work we would contract
the tallings removal to a terucking contractor, We bave been advised
infarmally hy the Depariment of Highways that the accees bridge Lo the
Lot 1796 taiirge hes no chbrnormal load lmit reatrictiones.

Our 1882 nine plan dictates the following excavation timetahle.

Phase Toonage Lot Start Dato

1 60000 1798 rebruary 1u9¥L
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Permitting
We do not foresee any modifications to our permits associaled with the
racovery kite becuuge the allocation of approved space for leaching is=

1.6 mfiion tonnes of which 475,000 tonnes have becn processed. Current
reservafl Ifrom all available gources are currently 510,000 tonnes.

I would sppreciata it {f you review thls summsry ai your seriest
conveniancs and provide me with Lhs pmrijoulsrs of any concerng or
deficiencies.

Yours truly,

M.A.5c., 2Eng.
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// 186,000 Tonnes @ 1.35 g/7 Au (.04 oz/ton)

Candorado Mines Ltd.
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