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Denver signs option on 
acer gold property 

\'XrjCOL?TER, British C o l ~ m -  
b ja - ( '31. I k i i  ve r R t  so ii rcaes has 
sigrwd air opt ion agwcnicnt to 
pw-di3~c 3 50 percent undivided 
iIitymst in  Ihc Gold R i m  placer 
mine prc,jwt located in  the Atlin 
gold (*amp, Urif i5h Columbia, Presi- 
dent P. kintfl Krifel announced. 

"lie At l in  gtrld camp, lotaated in 
northern British Cdumhia, has 
wcordtd production fn)m 1898 to 
I982 of nearly 750,000 ounces of 
gold from placer mining. Today, 
the Atlin area remains an active 
gold camp for both pl;wer arid 
hadrock mining programs. 

Vie Gold Run property consists 
of eight placer claims loc*ated at 
the confluence of Birch Creek, 
Pine Crcek, and Gold Hun Creek. 
The property has seen continuous 
production sirice the early 1!)SOs 
ui tii a recw ery of more t tian 50,000 
ounces of gold. 

"tie Gold Run project is a fully 
integrated opcmt ional placw mine. 
More specifically, a modtm camp 
e x i w  on the pn)perty and is 
equippcd with r)ffie facilities, 

. .  

gold room, year murid watdinian quarters, 
and nearby aintrip for the mine's five pas- 
senger/c.argo airplane. The Iicavy diity min- 
ing eqiiipn~nt employed i n  t Ire opmtion 
are as follows: two Caterpillar YH8R wheel 
loaders, one Caterpillar WtiC wheel ! O B ~ C T ,  

two Caterpillar D911 tractors, one Caterpil- 
lar 235 hac.ktwe, and five senice trucks. The 
plant utilizod to recover the gold is a six- by 
40-foot tmrnrnel washplant and Pearson 
rock box  sluice system capable of process- 
ing 2,500 cubic yards per day. 

. 

hlr. Rcifcl rcports that last year the Gold 
Run pl;icer project was one of the largest 
and most successful operating placw mines 
in British (hlumbia and Yukon Tcrritories 
yiclding7,700 ouncesof mw gold during the 
June-Septetnher work season. After operat- 
ing expenses, equipment, and royalty pay- 
ment s, income from the 1984 operation was 
more than ('$1 million. 

An iippmisal of the Gold Run project's 
eqiiipment and z w t s  not includinfi site 
devclopriicnt and go(d\viII is consen.atively 
cstimnted at ovcr ('$1.4 inillion, a ~ o r d i n g  
to Mr. k b i l i l l .  Existing dvbt attached to the 
/)n,jcct is approximately (X1~)0,000. 

Cal-I)enver has eiiterod into an option 
agrt'ement, sut,jcct to regiilat ory body 
approval, f o  purchase a 50 percent interest 
in the Gold Hun propc2rty, equipment, 
assets, and opv-afion for a total purchase 
price of CS675,OC)O. The vendor and joint 
venture partner has agreed to assume a 
C$275,000 converti blc promissory note that 
is included in the purchase price. The 
promissory note is iriterest.frec for a one- 
year period and is cwnwfible into the com- 
pany's stock at a price of G3.01) pcr share. 

. In early May, thta Gold Run camp was 
oyenrd for the l!M scason, and a progrdm 
of st ripping, excawt ion, and sfockpiling of 
pay gravels began in mid May. Weather 
pemiittitig, the washplant and sluicing 
operalion is scheduled to begin the first 
week of June. 

Cal-Denver has also mobilized its six- by 
30-foot tmrnniel wnshplant and conveyor 
feed system (utilized in one of the (:om- 
pany's northern California properties) to 
the Gold Hun camp. The company, subject 
to regul;itorSrappro\.;il, plans t o  operate two 
washplanls on t tic property this scason wjth 
C a l ~ l k j i ~ ~ r ' s  vqiii))tiicnt t o  bc inst.allcd and 
operative by early July. 

(Xlhwwr's pr(!iwt c!ngitiec*i is cwrently 
in A t  l i n  pwpari1ig R fwibility and resen'e 
study of the Gold Ihin project. I'rojcctcd 
productiori for tlic l!M seasoti is 8,000 oun- 
c ~ s  of raw gold ;itid prelimiriiiry reports 
indicate t l i e  potcwtial resenes of the prop 
erty will t)c in the range of 40,OOO to 50,000 
ounces of gold. x 
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