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ft ft* vroifie, ^sq*» 
n a g e r , B.orenoe l i i l v ^ r - L e a d f i n i n g Go*» 

Dear I ! r . tfolfle:-

We tfcanfe you f o r your w i r e o f November 3Qth, to whieh 
wa r e p l i e d on oven date »e f o l l o w s * "J l l&ety days Inadequate. Up
set p r i c e f a r too h igh* W r i t i n g to-morrow*'. 

A t the ou tse t o f our n e g o t i a t i o n s f o r the #lorenoe f o r 
the F l o r e n c e , we were l a r g e l y i n f l u e n c e d by data p l a c e d be fore 
u s and by your IJr. M l l l i o a n ' s l e t t e r s o f September 2£nd* We 
i$ttote the g i s t o f E r . M i l l l o a a ' s l e t t e r as f o l l o w a j rt...... s t i l l 

"has p l e n t y (ore) l e f t i n t h a t p a r t i c u l a r chute yet to be n i n e d 
" w i t h f o u r more chutes e q u a l l y as promis ing i f not more so , o n l y 
" p a r t l y opened up and o ther a d d i t i o n a l v e i n s untouched. I t i s 
" es t imated by c o n s e r v a t i v e w i n i n g t h a t there i s a t l e a s t tffc a l 1 1 I o n s 
"'ere i n e i g h t and wonderful f u t u r e development p o a a l h l l i t l s a * * • 
?# . . , lhe proper ty i s a b s o l u t e l y worthy o f your f u l l c o n s i d e r a t i o n 
"and l a a b s o l u t e l y « r e e l mine and i s c o n s e r v a t i v e l y est imated to 
"be one o f the l a r g e s i l v e r l e a d producers o f t h s d i s t r i c t . I t i s 
" I n f i n e shape f o r "examination and a l l re* dy to be s tar ted*up and 
"worked*" 

As a g a i n s t t h i s g lowing statement o f c o n d i t i o n s a t the 
mine , our engineers f i n d aa f o l l o w s 
(1) The p r o p e r t y t*M not i n shape f o r examinat ion* $ha n a i n o re 

sone o m l d not be reached f o r sampling purposes* 
(2) Owing to cared c o n d i t i o n s o f stope-5 and d r i f t s i n the developed 

a r e a , no est imate o f p o s i t i v e or prebable ore c o u l d be made* 
In s p i t e o f th i s , f a c t , - however. I t i s admit ted t h a t there are 
numerous ore occurrences on a t l e a s t two o f w h i c h , p o s s i b i l i t i e s 
are good. 

(3) £he mine i s not a l r eady to be s t a r t e d up and worked; e x t e n s i v e 
r e p a i r s to p l a n t are n e c e s s a r y ; underground workings must be 
i n taany i n s t a n c e s r e - t i j a b e r e d . Water power on Woodbury Creek 
i s u n r e l i a b l e and cannot be recouiaended f o r f u t u r e opera t i on* 

(4) On account o f the c o n d i t i o n o f the mine, i t mgm imposs ib l e to 
determine the grade o f the laatu ore shoot . i*he records and a l l 
i n f o r m a t i o n a v a i l a b l e however, i n d i c a t e a probable v a l u e o f 
P b . &&t Zn* T>. -



(5) Sampling o f the xaain l a l l l t a i l i n g s dut^e on the beach below 
the m i l l waa c a r e f u l l y earriad out by Beans o f p i t s ana by 
d r i v i n g p i p e to m. average depth o f 4|- £oi*t* Bio sampling 

. * e « t t i t s ware as f o l l o w s , * Pb* 1*4%, &&* *MPi Ag# «?» oss* 

(6) Before m i l l i n g o p e r a t i o n s can be reauma^ the f law sheet o f 
the m i l l w i l l r e q u i r e aajiy changes ai»d a d d i t i o n s to r a i l l 
p l a n t w i l l have to be aada. to b rUig i t i n l i n e w i t h pre eat 
day p r a c t i c e * 

A f t e r a study of the r e p o r t o f ear eng ineers , we are 
f orced to accept the oonola<ilon t h a t your proper ty i s a prospect 
o n l y , not ft proven a las* . We gxfr&t' i t i s a good prospect w i t h 
many f a v o r a b l e c o n d i t i o n s * 

Ska t o t a l upset p r i c e aatetf by you l a on the b e s i a 
o f your hav ing a n i n a . wit&i £H9,0G0 tons p o s i t i v e ore and 436**00 
tons probable ore (aae D* «# Shaifta ' ttaport d / 1 5 / l / S l i ) a i r e dy to 
be s t a r t e d up* A l l o f these ftevorafcle f a c t o r s epye^r ing a t the 
otttsat are nagettived by tha examinat ion laade by our eugincurs w i t h 
the r e s u l t that we c o n s i d e r you have only a good prospect to o f ar# 
In view o f t h i s , m m a i n t a i n the o p i n i o n that the t o t a l upset p r i c e 
a s k e d , i s a l t o g e t h e r too h igh* • • 

f u r t h e r , the three «oatfea f e x t e n s i o n granted by you , i s 
inadeqxieta f o r the reason t h : t aueh an e x t e n s i o n covers on ly your 
s l n i a u m power p e r i o d on Woodbury Creek* A s i x months e x t e n s i o n 
f r o u January 1 s t , 11*26. would be the minicaua p e r i o d r e q u i r e d to 
c a r r y out the development programs neees ary to prove or d i sprove 
the downward ex tens i on o f the s a i n ore sons I n the l l a e s t o n a * 

I f you and your a« ©elates are prepared to c o n s i d e r a 
s i x souths p e r i o d f o r * wording o p t i o n as w e l l a a s u b s t a n t i a l 
r e d u c t i o n i n the upset p r i c e * w i l l you p lease comain i ca ta w i t h ma, 
s t a t i n g your new proposed upset p r i c e , t e r a a and working o p t i o n 
c o n d i t i o n s . Upon the r e c e i p t o f these , we w i l l promptly a d v i s e 
you o f our d e c i s i o n * 

Hegrcstting a g a i n our i n a b i l i t y to proceed under the 
o r i g i n a l o p t i o n , but t r u s t i n g you can see our v i ewpo in t and a l s o 
t h a t yon r e a l i s e t h a t the proper ty d i d not measure up to our a n t i c i p 
a t i o n from your d e s c r i p t i o n thereof* we remain 

Yeura v a r y t r u l y , 

3?er 

n o e - P r e s i d e n t & 
S&af/ftAU danaro l Manager. 


