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1. DETAILS OF THE CIRCUMSTANCES RELATING TO THE OFFERING 
OF SECURITIES 

New O f f e r i n g 

By an U n d e r w r i t i n g Agreement date d January 31, 1980 between 
Canarim Investment C o r p o r a t i o n L t d . ("Canarim") of 1350 - 409 
G r a n v i l l e S t r e e t , Vancouver, B r i t i s h Columbia, V6C 2J5 as t o 225,000 
s h a r e s and C o n t i n e n t a l , C a r l i s l e , Douglas L t d . ( " C o n t i n e n t a l " ) of 600 
- 789 West Pender S t r e e t , Vancouver, B r i t i s h Columbia as t o 75,000 
s h a r e s ( t h e " U n d e r w r i t e r s " ) agreed to u n d e r w r i t e 300,000 s h a r e s of 
Cobre E x p l o r a t i o n L t d . (the " I s s u e r " ) a t $1.30 per share t o net the 
I s s u e r $390,000 and were g r a n t e d an o p t i o n to purchase 150,000 s h a r e s 
( b e i n g 112,500 t o Canarim and 37,500 t o C o n t i n e n t a l ) of the I s s u e r a t 
the p r i c e o f $1.55 p e r share u n t i l 90 days a f t e r a c c e p t a n c e of t h i s 
Statement of M a t e r i a l F a c t s by the Vancouver Stock Exchange and the 
S u p e r i n t e n d e n t of B r o k e r s f o r B r i t i s h Columbia. The sh a r e s 
u n d e r w r i t t e n and a c q u i r e d p u r s u a n t t o the o p t i o n w i l l be f o r p r i m a r y 
d i s t r i b u t i o n t o the p u b l i c i n B r i t i s h Columbia a t the market p r i c e a t 
the time o f o f f e r i n g through the f a c i l i t i e s of the Vancouver Stock 
Exchange. 

The c l o s i n g b i d p r i c e f o r the sh a r e s of the I s s u e r on 
F e b r u a r y 18, 1980 was $1.55 p e r share and t h e r e f o r e s h a r e s are being 
purchased a t a d i s c o u n t o f $0.25 from t h a t p r i c e . 

SECONDARY OFFERING 

T h i s Statement of M a t e r i a l F a c t s q u a l i f i e s f o r a p e r i o d o f 
t h r e e months from the e f f e c t i v e date of t h i s Statement of M a t e r i a l 
F a c t s , s h a r e s of the I s s u e r f o r s a l e t o the p u b l i c i n B r i t i s h 
Columbia t h r o u g h the f a c i l i t i e s of the Vancouver Stock Exchange at 
the market p r i c e f o r the s h a r e s a t the time of s a l e . The I s s u e r w i l l 
not r e c e i v e any proceeds from the s a l e of shares o f f e r e d by the 
s e l l i n g s h a r e h o l d e r s , a l l o f which proceeds w i l l a c c r u e t o the 
s e l l i n g s h a r e h o l d e r s . D e t a i l s of the sh a r e s b e i n g o f f e r e d are as 
f o l l o w s : 

S e l l i n g 
S h a r e h o l d e r 

Number of 
Shares b e i n g 

Number of q u a l i f i e d f o r 
Shares Owned S a l e 

Number of Shares 
to be owned on 
c o m p l e t i o n of 
the O f f e r i n g 

Timothy B r i t t o n Brock 575,500 37,500 538,000 
1201-2180 A r g y l e Ave. 
West Vancouver, B.C. 
V7V 1A4 

M i c h a e l Joseph 
F i t z g e r a l d 422,401 30,000 392,401 

254 East 4 t h S t r e e t 
N o r t h Vancouver, B.C. 
V7L 1H9 
F r a n c i s B. W h i t i n g 100,000 25,000 75,000 
1035 Greenwood P l a c e 
West Vancouver, B.C. 
V7S 1Y2 
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No payments i n c a s h , s e c u r i t i e s or o t h e r c o n s i d e r a t i o n are 
be i n g made, o r are t o be made, t o a promoter, f i n d e r , or any o t h e r 
p e r s o n o r company i n c o n n e c t i o n w i t h the proposed o f f e r i n g . 

The U n d e r w r i t e r s may, d u r i n g the p e r i o d of p r i m a r y 
d i s t r i b u t i o n of the shares o f f e r e d hereunder, be c o n s i d e r e d the 
"market maker" of the sha r e s of the I s s u e r . As at the e f f e c t i v e date 
of t h i s Statement of M a t e r i a l F a c t s the U n d e r w r i t e r s h e l d no shares 
of the I s s u e r under t h e i r c o n t r o l . The s i g n a t o r i e s h e r e t o have no 
knowledge of any o t h e r market maker. 

The U n d e r w r i t e r , s u b j e c t t o the By-Laws of the Vancouver 
S t o c k Exchange, may a l s o make purchases and s a l e s of shares of the 
I s s u e r f o r the purposes of m a i n t a i n i n g an o r d e r l y market f o r the 
sh a r e s of the I s s u e r and to a s s i s t i n the d i s t r i b u t i o n of the o f f e r e d 
s h a r e s . 

The range of the market p r i c e of the shares of the I s s u e r 
and the volume o f s a l e s f o r each of the f o u r weeks i m m e d i a t e l y 
p r e c e d i n g the E f f e c t i v e Date on the Vancouver Stock Exchange, was as 
f o l l o w s : 

P e r i o d Market Range 

For the week endin g February 15, 1980 $1.25 - $1.40 
For the week ending F e b r u a r y 8, 1980 1.30 - 1.49 
For the week ending February 1, 1980 1.26 - 1.45 
For the week ending J a n u a r y 25, 1980 1.15 - 1.40 

Volume 

98,600 
104,600 
128,100 
229,500 

The f o l l o w i n g b e n e f i c i a l l y own, d i r e c t l y o r i n d i r e c t l y , i n 
ex c e s s of 5% o f each c l a s s o f the i s s u e d s h a r e s of the U n d e r w r i t e r s : 

Canarim: 

Name and Address 

A.E. T u r t o n Investments 
L t d . (1) 

1130-444 S t . Marys Ave. 
Winni p e g , Manitoba 

Number and C l a s s 
of Shares 

17,982 C l a s s "A" 
Common 

Percentage 
of C l a s s 

100% 

P e r c e n t a g e 
of V o t i n g 
R i g h t s 

40% 

The MacLachlan I n v e s t 
ments C o r p o r a t i o n (2) 

1350-409 G r a n v i l l e S t . 
Vancouver, B.C. 

17,982 C l a s s "B" 
Common 

100% 40% 

Petersham H o l d i n g s 
L t d . (3) 

1350-409 G r a n v i l l e St 
Vancouver, B.C. 

6,744 C l a s s "C" 
Common 

100% 15% 

Channing Investments 
C o r p o r a t i o n (4) 

1350-409 G r a n v i l l e St 
Vancouver, B.C. 

2,248 C l a s s "D" 
Common 

100% 5% 
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(1) 100% of A.E. T u r t o n Investments L t d . i s owned by A l f r e d E. Tu r t o n 

o f 1130 - 444 S t . Marys Avenue, Win n i p e g , M a n i t o b a . 

(2) 100% o f The MacLachlan Investments C o r p o r a t i o n L t d . i s owned by 
P e t e r M. Brown o f 1350 - 409 G r a n v i l l e S t r e e t , Vancouver, B.C. 
V6C 2J5. 

100% o f Petersham H o l d i n g s L t d . i s owned by B r i a n D. Harwood o f 
1350 - 409 G r a n v i l l e S t r e e t , Vancouver, B.C. V6C 2J5. 

100% o f Channing Investments L t d . i s owned by C h a r l e s Channing 
B u c k l a n d of 1350 - 409 G r a n v i l l e S t r e e t , Vancouver, B.C. V6C 2J5. 

(3) 

(4) 

C o n t i n e n t a l : 

Name and Address 

Angus I . M a c P h a i l 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

G. Robert Fay 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

Douglas A. Scammel 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

John N. C a r l i s l e 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

David J . Douglas 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

Thomas L. T a y l o r 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

J . A r t h u r C h a r p e n t i e r 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

R i c h a r d J . Broad 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

Dean Duggan 
600-789 West Pender S t r e e t 
Vancouver, B.C. 

Number and C l a s s 
o f Shares 

256 Common 

2 56 Common 

122 Common 

61 Common 

61 Common 

61 Common 

61 Common 

61 Common 

61 Common 

Per c e n t a g e 

25.6% 

25. 6% 

12.2% 

6.1% 

6.1% 

6.1% 

6.1% 

6.1% 

6.1% 
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The number of and p e r c e n t a g e of the i s s u e d and o u t s t a n d i n g 
s e c u r i t i e s of each c l a s s of the I s s u e r b e n e f i c i a l l y owned, d i r e c t l y o r 
i n d i r e c t l y , by p r o m o t e r s , d i r e c t o r s , s e n i o r o f f i c e r s and persons 
h o l d i n g more than 10% of the i s s u e d s h a r e s , as a group, i s 997,901 
sh a r e s and 26.68%. 

2. PARTICULARS CONTRIBUTING TO THE SPECULATIVE NATURE OF T3E 
SECURITIES BEING OFFERED. 

The sha r e s of the I s s u e r must be c o n s i d e r e d s p e c u l a t i v e 
s e c u r i t i e s as the I s s u e r ' s p r o p e r t i e s are i n the e x p l o r a t i o n and 
development s t a g e . A l t h o u g h the I s s u e r ' s West A s h l a n d f i e l d has an 
e s t i m a t e d 359.6 MMCF of r e c o v e r a b l e n a t u r a l gas the p r o p e r t i e s have 
on l y b e e n i n p r o d u c t i o n s i n c e e a r l y 1977 and the I s s u e r has no 
s u s t a i n e d e a r n i n g s r e c o r d . 

No su r v e y has been made of the I s s u e r ' s m i n e r a l c l a i m s and 
t h e r e f o r e i n accordance w i t h the m i n i n g laws o f the j u r i s d i c t i o n i n 
which such c l a i m s are s i t u a t e t h e i r e x i s t e n c e and a r e a c o u l d be i n 
doubt. The I s s u e r ' s m i n e r a l c l a i m s are w i t h o u t a known body of 
commercial o r e . 

3. DETAILS OF ANY MATERIAL CHANGES OR PROPOSED MATERIAL 
CHANGES IN THE AFFAIRS OF THE ISSUER. 

On November 30, 1979 B e v e r l e y Rodressa B l a c k r e s i g n e d as a 
d i r e c t o r o f the I s s u e r . 

4. THE ESTIMATED NET PROCEEDS OF THE ISSUER ARE TO BE SPENT. 

The I s s u e r w i l l r e c e i v e $390,000 from the New O f f e r i n g 
d e s c r i b e d i n Item 1 h e r e o f , to be used f o r the f o l l o w i n g p u r p o s e s : 

Phase I of the e x p l o r a t i o n program 
on the R i c h f i e l d p r o p e r t y 
recommended by F r a n c i s B. W h i t i n g , Ph.D, 
P. Eng. i n h i s r e p o r t dated 
J a nuary 24, 1980* $294,000 

Working C a p i t a l * * 96,000 

TOTAL $390,000 

* The R i c h f i e l d p r o p e r t y i s h e l d under o p t i o n from Dr. F r a n c i s B. 
W h i t i n g , a u t h o r of the r e p o r t dated J a n u a r y 24, 1980. E.O. C h i s h o l m , 
M.A., P. Eng., i n a r e p o r t d a t e d January 29, 1980 c o n c u r r e d w i t h Dr. 
W h i t i n g ' s recommendations on the b a s i s of the diamond d r i l l i n g b e ing 
done i n two s t a g e s dependent on the s u c c e s s f u l r e s u l t s from an 
i n i t i a l diamond d r i l l i n g of the more s i g n i f i c a n t anomalies a d j a c e n t 
t o the o l d mine w o r k i n g s , and the d r i l l i n g w i l l be done on t h i s 
bas i s . 
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** The I s s u e r r a i s e d $253,780 on a U n i t O f f e r i n g p u r s u a n t t o a 
Statement of M a t e r i a l F a c t s dated October 17, 1979, of which $150,000 
was a l l o c a t e d f o r e x p l o r a t i o n of the R i c h f i e l d p r o p e r t y . The sum of 
$43,576 was a c t u a l l y s p e n t , as d e s c r i b e d i n Item 10C here o f and the 
ba l a n c e a l l o c a t e d t h e r e f o r e w i l l be added to working c a p i t a l . 

None of the proceeds from the o f f e r i n g w i l l be used on any o t h e r 
p r o p e r t i e s of the I s s u e r w i t h o u t f i r s t f i l i n g a f u l l and up-to-date 
e n g i n e e r i n g r e p o r t w i t h the Vancouver Stock Exchange and o b t a i n i n g 
i t s a p p r o v a l . 

Any proceeds r e a l i z e d by the I s s u e r from the e x e r c i s e of o u t s t a n d i n g 
w a r r a n t s t o purchase a d d i t i o n a l s h a r e s o r from the U n d e r w r i t e r s 
e x e r c i s i n g i t s o p t i o n w i l l be added to wor k i n g c a p i t a l . 

5. GIVE THE FULL NAME, HOME ADDRESS AND CHIEF OCCUPATION, THE 
NUMBER OF SHARES OF THE ISSUER BENEFICIALLY OWNED, DIRECTLY 
OR INDIRECTLY, BY EACH SENIOR OFFICER OR DIRECTOR OF THE 
ISSUER AND IF EMPLOYED DURING THE PAST FIVE YEARS THE NAME 
OF EACH EMPLOYER. 

Name, Address 
and P o s i t i o n 
w i t h I s s u e r 

M i c h a e l Joseph F i t z g e r a l d 
254 East 4th S t r e e t 
N o r t h Vancouver, B.C. 
D i r e c t o r and P r e s i d e n t 

C h i e f O c c u p a t i o n 

G e o l o g i c a l E n g i n e e r , 
P r e s i d e n t , Min-Ex 
S e r v i c e s L t d . 

Number of Shares 
of I s s u e r Bene¬
f i c i a l l y Owned 

422,401 

Timothy B r i t t o n Brock 
1201-2180 A r g y l e Ave., 
West Vancouver, B.C. 
D i r e c t o r & S e c r e t a r y 

P r e s i d e n t , Sweetwater 
M i n e r a l C o r p o r a t i o n , 
M ountaineer Mines L t d . 
The A s c o t P e t r o l e u m 
C o r p o r a t i o n and C a n a l t a 
Resources L t d . 

G l y n Bevan Edwards 
1601-1755 Haro S t r e e t 
Vancouver, B.C. 
D i r e c t o r 

S e l f - E m p l o y e d , T r a v e l 
C o o r d i n a t o r , C o n t a c t s 
P a c i f i c T r a v e l L t d . , 1976 
to August, 1978, and f o r m e r l y 
T r a v e l C o o r d i n a t o r , B a r t e l 
Tours L t d . 

NIL 

6. PARTICULARS OF THE CORPORATE STANDING OF THE ISSUER. 

The I s s u e r was i n c o r p o r a t e d i n B r i t i s h Columbia on December 
28, 1971, by Memorandum and A r t i c l e s . 

The l a s t annual r e p o r t f i l e d w i t h the R e g i s t r a r of Companies 
o f B r i t i s h Columbia was as of December 28, 1979. A l l f i l i n g s r e q u i r e d 
t o be made by the I s s u e r under the S e c u r i t i e s A ct and Companies Act of 
B r i t i s h Columbia are u p - t o - d a t e . 

The l a t e s t a u d i t e d f i n a n c i a l s t a t e m e n t s p l a c e d b e f o r e a 
g e n e r a l meeting of the I s s u e r were dated May 31, 1979 and were p l a c e d 
b e f o r e the members of the I s s u e r a t the annual g e n e r a l meeting h e l d on 
November 22, 1979. 
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The I s s u e r i s engaged i n the b u s i n e s s of a c q u i r i n g and 
d e v e l o p i n g n a t u r a l r e s o u r c e s p r o p e r t i e s . 

7. THE AUTHORIZED AND ISSUED SHARE CAPITAL OF THE ISSUER. 

The a u t h o r i z e d c a p i t a l of the I s s u e r c o n s i s t s o f 5,000,000 
s h a r e s w i t h o u t par v a l u e of which 3,758,645 s h a r e s have beon i s s u e d as 
f u l l y p a i d . 

8. THE PRICES AT WHICH SECURITIES OF THE ISSUER HAVE BEEN 
ISSUED DURING THE PAST YEAR. 

For Cash: 

7,000 s h a r e s a t $0.54 per s h a r e . 
500,000 s h a r e s a t $0.50 p e r s h a r e . 
100,000 sh a r e s a t $0.53 per s h a r e . 

For P r o p e r t i e s : 

100,000 s h a r e s were i s s u e d f o r the West A s h l a n d Gas F i e l d 
(100,000 s h a r e s were p r e v i o u s l y i s s u e d ) f o r a deemed c o n s i d e r a t i o n of 
$15,000, o f which 50,000 s h a r e s were i s s u e d t o each of Timothy B r i t t o n 
Brock of 1201 - 2180 A r g y l e Avenue, West Vancouver, B r i t i s h Columbia 
and R i c h a r d Hughes, o f 710 - 675 West H a s t i n g s S t r e e t , Vancouver, 
B r i t i s h Columbia. 

100,000 s h a r e s were i s s u e d f o r the R i c h f i e l d p r o p e r t y f o r a 
deemed c o n s i d e r a t i o n of $89,000, t o F r a n c i s B. W h i t i n g of 1035 
Greenwood P l a c e , West Vancouver, B.C. as d e s c r i b e d under Item 11 B 
h e r e o f . 

25,000 s h a r e s were i s s u e d f o r the T r e a s u r e V a u l t p r o p e r t y , 
f o r a deemed c o n s i d e r a t i o n of $21,125 t o James V. Re y n o l d s , of P.O. 
Box 11129, Albuquerque, New M e x i c o , 87112, as d e s c r i b e d under Item 11 
C h e r e o f . 

9. PARTICULARS OF ANY BONDS, DEBENTURES, NOTES, MORTGAGES, 
CHARGES, LIENS, OR HYPOTHECATIONS OF THE ISSUER. 

The I s s u e r was i n d e b t e d t o Timothy B r i t t o n B r o ck, a 
d i r e c t o r of the I s s u e r , i n the sum of $13,688.81 w i t h such amounts 
r e p a y a b l e on demand and s e c u r e d by a p r o m i s s o r y note w i t h i n t e r e s t a t 
14% p e r annum. The monies were l o a n e d f o r working c a p i t a l . The sum 
o f $6,000 was p a i d t o Timothy B r i t t o n Brock from a f i n a n c i n g done i n 
August, 1979 w i t h the b a l a n c e of the note to Timothy B r i t t o n Brock 
b e i n g p a y a b l e on demand, w i t h o u t i n t e r e s t . 
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10. PARTICULARS OF IMPORTANT PROPERTIES PRESENTLY OWNED, LEASED, 
HELD UNDER OPTION OR OPERATED BY THE ISSUER OR ANY 
SUBSIDIARY THEREOF OR PROPOSED TO BE OWNED, LEASED, HELD 
UNDER OPTION OR OPERATED BY THE ISSUER OR ANY SUBSIDIARY 
THEREOF. • 

A. West As h l a n d F i e l d , Oklahoma 

The I s s u e r has a 3.125% w o r k i n g i n t e r e s t i n a p p r o x i m a t e l y 
5,800 a c r e s which w i t h r o y a l t i e s r e s u l t s i n the net revenue i n t e r e s t 
s e t f o r t h below i n the f o l l o w i n g p r o d u c i n g gas w e l l s l o c a t e d i n Co a l 
County, Oklahoma: 

Percentage 
W e l l Revenue I n t e r e s t 

Sidmore 1-35 2.67977 
No. 1 West Ash l a n d 2.7344 
Bin n s 1-22 1.125 
F a i r l e s s 1-23 1.646 
Cunningham 1-13 1.206 
Cunningham 1-14 0.122 
K i m b a l l 1-21 2.734 

An a d d i t i o n a l f o u r w e l l s were d r i l l e d and abandoned as dry h o l e s . 

In a r e p o r t to the I s s u e r dated March 21, 1978 Gary W. H a r t , 
P e t r o l e u m G e o l o g i s t , s t a t e d t h a t the r e s e r v e s were e s t i m a t e d a t 26.009 
BCF of n a t u r a l gas, of which the I s s u e r ' s p e r c e n t a g e i n t e r e s t would be 
359.6 MMCF a f t e r d e d u c t i n g p r o d u c t i o n t o da t e . T h i s e s t i m a t e d i d not 
i n c l u d e the K i m b a l l w e l l , which was d r i l l e d subsequent to the r e p o r t 
date and f o r which no r e s e r v e i n f o r m a t i o n i s y e t a v a i l a b l e . A l l gas 
i s b e i n g s o l d t o p u b l i c u t i l i t i e s i n Oklahoma a t a base p r i c e of $1.60 
U.S. p e r MCF w i t h BTU adjustment and annual r e d e t e r m i n a t i o n c l a u s e s . 

D u r i n g the y e a r ended May 31, 1979 the I s s u e r spent $40,660 
of which $17,355 was spent d r i l l i n g and c o m p l e t i n g the K i m b a l l w e l l , 
$20,017 was the c o s t of two dr y h o l e s and $3,288 was f o r p r o d u c t i o n 
expenses, d e l a y r o y a l t i e s o r l e a s e expenses. From June 1, 1979 t o 
December 31, 1979 an a d d i t i o n a l $1,558 was expended i n p r o d u c t i o n 
expenses. 

B. BX Uranium P r o p e r t y , C o l o r a d o 

Cobre E x p l o r a t i o n U.S.A. L t d . ("Cobre U.S.A."), a w h o l l y 
owned s u b s i d i a r y of the I s s u e r , owns a 100% i n t e r e s t i n s i x unpatented 
m i n e r a l c l a i m s s i t u a t e d i n Kenosha Pass M i n i n g D i s t r i c t , C o l o r a d o . 
The c l a i m s have been l e a s e d o ut on terms whereby Cobre U.S.A. w i l l 
r e c e i v e advance r o y a l t i e s o f $50,000 per annum (the 1979 payment 
h a v i n g been r e c e i v e d ) t o be a p p l i e d a g a i n s t a c t u a l r o y a l t i e s of 7 1/2% 
of m i n e r a l s produced from the p r o p e r t y . In a d d i t i o n the Lessee w i l l 
c onduct e x p l o r a t i o n i n the amount of $100,000 d u r i n g the f i r s t , 
$50,000 the second, $25,000 the t h i r d and $10,000 each subsequent y e a r 
o f the l e a s e . 
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The Lessee has spent i n excess of $150,000 t o dace i n 
c o m p l e t i n g an 850 f o o t d e c l i n e to the p o t e n t i a l ore zone a i d i s 
c u r r e n t l y c o n d u c t i n g an underground d r i f t program of 500 f 3 e t d e s i g n e d 
t o o u t l i n e the a v a i l a b l e tonnage f o r m i n i n g . 

C. R i c h f i e l d P r o p e r t y , B r i t i s h Columbia 

The I s s u e r has an o p t i o n t o a c q u i r e a 100% i n t e r e s t i n 
s i x m i n e r a l c l a i m s , c o m p r i s i n g 40 u n i t s , l o c a t e d e i g h t m i l e s n o r t h of 
To p l e y , B.C. i n the Omineca M i n i n g D i v i s i o n . 

The I s s u e r c a r r i e d out Phase I o f the recommendations of 
Edward O. C h i s h o l m , P. Eng., i n h i s r e p o r t dated August 8, 1979 
c o n s i s t i n g o f ge o c h e m i c a l s u r v e y , induced p o l a r i z a t i o n s u r v e y , 
t r e n c h i n g and s t r i p p i n g a t a c o s t o f $43,576 t o December 31, 1979. 

The I s s u e r i n t e n d s t o c a r r y out the recommendations of 
F r a n c i s B. W h i t i n g , Ph.D., P. Eng., i n h i s r e p o r t d a t e d January 
24, 1980 i n c l u d e d i n the Statement of M a t e r i a l F a c t s (which r e p o r t 
was c o n c u r r e d i n by E.O. Ch i s h o l m i n a r e p o r t d a t e d January 29, 1980 
a l s o i n c l u d e d i n t h i s Statement o f M a t e r i a l F a c t s ) , c o m p r i s i n g 10,000 
f e e t of diamond d r i l l i n g and r e l a t e d work a t an e s t i m a t e d c o s t o f 
$294,000. 

The I s s u e r a l s o h o l d s a 70% i n t e r e s t i n t h r e e a d d i t i o n a l 
c l a i m s , c o m p r i s i n g 37 u n i t s , ( o f which t h r e e u n i t s o v e r l a p the main 
c l a i m b l o c k ) a d j o i n i n g the main c l a i m b l o c k , a c q u i r e d a t a s t a k i n g 
c o s t o f $1,000. The r e m a i n i n g 30% i s h e l d by F r a n c i s B. W h i t i n g , from 
whom the I s s u e r a c q u i r e d the o p t i o n on the main b l o c k of c l a i m s , and 
a j o i n t v e n t u r e agreement w i t h F r a n c i s B. W h i t i n g i s p r e s e n t l y b e i n g 
n e g o t i a t e d . There has been no e x p l o r a t i o n work on the a d d i t i o n a l 
c l a i m s t o date and no work w i l l be c a r r i e d out u n t i l an up-to-date 
e n g i n e r i n g r e p o r t t h e r e o n has been o b t a i n e d and a p p r o v a l of the 
Vancouver Stock Exchange r e c e i v e d . 

D. T r e a s u r e V a u l t P r o p e r t y , Idaho 

Cobre E x p l o r a t i o n U.S.A. L t d . ("Cobre U.S.A.") a w h o l l y 
owned s u b s i d i a r y of the I s s u e r , h o l d s an o p t i o n t o a c q u i r e a l e a s e 
c o v e r i n g 17 m i n e r a l c l a i m s i n B l a i n e County, Idaho. The p r o p e r t y was 
f i r s t e x p l o r e d i n the 1880*s w i t h g o l d p r o d u c t i o n i n 1895. 

The I s s u e r c a r r i e d out Phases I and I I of the 
recommendations of Andrew E. N e v i n , Ph.D., P. Eng., i n h i s r e p o r t 
d a t e d October 3, 1979 i n c l u d e d i n t h i s Statement of M a t e r i a l F a c t s , 
c o n s i s t i n g of t r e n c h i n g , s a m p l i n g , mapping and g e o c h e m i s t r y a t a 
c o s t of $19,643 t o December 31, 1979. 

The e x p l o r a t i o n r e s u l t s t o date on the p r o p e r t y r e v e a l the 
pre s e n c e of at l e a s t f i v e zones of q u a r t z v e i n i n g w i t h acompanying 
g o l d , s i l v e r , l e a d , and uranium m i n e r a l i z a t i o n . The known zones of 
v e i n i n g l i e a l o n g p e r s i s t e n t shear zone which i s t r a c e a b l e by VLF-EM 
and magnetic methods, s u g g e s t i n g t h a t m i n e r a l i z a t i o n exposed a t 
s u r f a c e may p e r s i s t t o depth. 
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R e - c o n s t r u c t i o n of the o l d mine workings (on paper) 
s u g g e s t s t h a t the ore s h o o t s are up t o 300 f e e t l o n g , 3 t o 6 f e e t 
w i d e, and extend down-dip a t l e a s t 300 f e e t . I n t e r p r e t a t i o n of 
g e o p h y s i c a l r e s u l t s s u g g e s t s t h a t m u l t i p l e zones of v e i n i n g may be 
p r e s e n t a l o n g the H a t t i e Trend. 

The I s s u e r i n t e n d s t o c a r r y out Phase I I I c o m p r i s i n g 
d e w a t e r i n g and p e r c u s s i o n d r i l l i n g a t a c o s t of $37,000 and depending 
on r e s u l t s Phase IV c o m p r i s i n g diamond d r i l l i n g a t a c o s t o f $300,000 
w i l l a l s o be c a r r i e d o u t . 

11. PARTICULARS OF THE COST OF PROPERTIES ACQUIRED BY THE 
ISSUER OR ANY SUBSIDIARY THEREOF WITHIN THE PAST THREE 
YEARS OR PROPOSED TO BE ACQUIRED BY THE ISSUER OR ANY 
SUBSIDIARY THEREOF. 

A. BX Uranium P r o p e r t y , C o l o r a d o 

By Agreement made June 23, 1978 between M i c h a e l Joseph 
F i t z g e r a l d ( " F i t z g e r a l d " ) o f 254 E a s t 4th S t r e e t , N o r t h Vancouver, 
B r i t i s h C o lumbia, a d i r e c t o r of the I s s u e r , and Cobre E x p l o r a t i o n 
U.S.A. L t d . ("Cobre U.S.A."), a w h o l l y owned s u b s i d i a r y of the I s s u e r , 
Cobre U.S.A. a c q u i r e d from F i t z g e r a l d s i x unpatented m i n e r a l c l a i m s 
l o c a t e d i n Kenosha Pass M i n i n g D i s t r i c t , C o l o r a d o which F i t z g e r a l d 
a c q u i r e d on b e h a l f of Cobre U.S.A. at a c o s t of $8,300. F i t z g e r a l d , 
on b e h a l f o f Cobre U.S.A., g r a n t e d a l e a s e of the c l a i m s to M a r t i n 
T r o s t A s s o c i a t e s ("MTA"), a p a r t n e r s h i p of 1301 Arapahoe S t r e e t , 
Golden, C o l o r a d o , on the f o l l o w i n g terms: 

1. MTA p a i d $25,000 U.S. on e x e c u t i o n of the l e a s e , of which $8,300 
was p a i d t o F i t z g e r a l d i n repayment of h i s c o s t s and the b a l a n c e 
of $16,700 was p a i d to Cobre, U.S.A.; 

2. MTA agreed to pay $50,000 i n advance r o y a l t i e s on May 3 1 s t 
o f each y e a r , b e i n g the a n n i v e r s a r y date of the l e a s e ; 

3. MTA agreed t o pay 7 1/2% of the net r e t u r n s from a l l m i n e r a l s 
produced from the p r o p e r t y ; 

4. MTA agreed t o c a r r y out e x p l o r a t i o n on the p r o p e r t y o f $100,000 
d u r i n g the f i r s t , $50,000 d u r i n g the second, $25,000 d u r i n g the 
t h i r d and $10,000 each subsequent y e a r of the l e a s e ; 

5. The i n i t i a l term of the l e a s e i s 20 y e a r s , to be c o n t i n u e d 
t h e r e a f t e r f o r so l o n g as m i n e r a l s are produced from the p r o p e r t y 
i n commercial q u a n t i t i e s . 

I t i s a term of the agreement made June 23, 1978 between 
F i t z g e r a l d and Cobre U.S.A. t h a t i f the M i n i n g Lease w i t h MTA i s 
t e r m i n a t e d and i f w i t h i n one y e a r of such t e r m i n a t i o n Cobre U.S.A. has 
not reached agreement f o r c o n t i n u e d development of the p r o p e r t y by 
e x p e n d i t u r e s of a t l e a s t $50,000 per y e a r then Cobre U.S.A. w i l l 
a s s i g n to F i t z g e r a l d a l l i n t e r e s t i n the p r o p e r t y . 
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The I s s u e r has been a d v i s e d t h a t the ^ n l y persons who own, 

d i r e c t l y o r i n d i r e c t l y , more than 10% of the i n t e r e s t i n MTA a r e 
W i l l i a m M a r t i n and P a u l T r o s t of 1301 Arapahoe S t r e e t , Golden, 
C o l o r a d o , 80401. No d i r e c t o r o r o f f i c e r of the I s s u e r has any i n t e r e s t 
i n MTA. 

B. R i c h f i e l d P r o p e r t y , B r i t i s h Columbia 

By Agreement dated August 10, 1979 the I s s u e r a c q u i r e d from 
F r a n c i s B. W h i t i n g ("Whiting") o f 1035 Greenwood P l a c e , West 
Vancouver, B r i t i s h C o l u m bia, an o p t i o n t o purchase a 100% i n t e r e s t i n 
s i x m i n e r a l c l a i m s l o c a t e d e i g h t m i l e s n o r t h o f T o p l e y , B r i t i s h 
Columbia i n the Omineca M i n i n g D i v i s i o n i n c o n s i d e r a t i o n f o r : 

(a) $20,000 and 100,000 s h a r e s of the I s s u e r , which has been 
p a i d and i s s u e d ; 

(b) $15,000 on or b e f o r e J u l y 31, 1980; and 

(c) 50,000 s h a r e s on or b e f o r e each of J u l y 31, 1980 and 
October 31, 1980. 

The c l a i m s were s t a k e d by W h i t i n g d u r i n g A p r i l and May, 
1979. 

The i s s u a n c e of sha r e s w i l l i n each case be s u b j e c t to 
f i r s t f i l i n g an up-t o - d a t e e n g i n e e r i n g r e p o r t on the p r o p e r t y w i t h 
the Vancouver Stock Exchange and o b t a i n i n g i t s a p p r o v a l . 

C. T r e a s u r e V a u l t P r o p e r t y , Idaho 

By Agreement dated September 28, 1979 between James V. 
Reynolds ("Reynolds") of P.O. Box 11129, Albuquerque, New M e x i c o , 
87112 and Cobre E x p l o r a t i o n U.S.A. L t d . ("Cobre U.S.A."), a w h o l l y 
owned s u b s i d i a r y of the I s s u e r , Cobre U.S.A. a c q u i r e d from Reynolds 
an o p t i o n t o purchase an 100% i n t e r e s t i n a l e a s e and o p t i o n 
agreement (the "McClure Option") da t e d J u l y 23, 1976 between Reynolds 
and H.R. McClure and S h i r l e y V. McClure as r e p r e s e n t a t i v e of the 
e s t a t e o f Ralph H. McClure c o v e r i n g 17 m i n e r a l c l a i m s i n B l a i n e 
County, Idaho. 

The o p t i o n may be e x e r c i s e d by Cobre U.S.A. c o m p l e t i n g the 
f o l l o w i n g : 

(a) payment t o Reynolds o f $5,000 and 25,000 s h a r e s , which has 
been p a i d and i s s u e d ; 

(b) the i s s u a n c e t o Reynolds o f 25,000 s h a r e s of the I s s u e r on 
the b a s i s o f 12,500 s h a r e s on each of March 1, 1980 and 
June 1, 1980. 

(c) payment to Reynolds of 3% of net s m e l t e r r e t u r n s u n t i l 
e x e r c i s e of the McClure O p t i o n and 5% t h e r e a f t e r up to 
$1,000,000 o r 3,333 ounces of f i n e g o l d w i t h Reynolds 
h a v i n g the r i g h t t o r e c e i v e any payment i n k i n d . 
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(d) The assumption of Reynolds' o b l i g a t i o n s under the McClure 
O p t i o n . 

Of the 50,000 s h a r e s , Reynolds has agreed t h a t 5,000 s h a r e s from each 
of the two b l o c k s to be i s s u e d on March 1 and June 1, 1980 w i l l be 
t r a n s f e r r e d t o A . J . G i a n n i n i of Albuquerque, New Mexico. 

The i s s u a n c e of s h a r e s w i l l i n each case be s u b j e c t t o 
f i r s t f i l i n g an up-to-date e n g i n e e r i n g r e p o r t on the p r o p e r t y w i t h 
the Vancouver Stock Exchange and o b t a i n i n g i t s a p p r o v a l . 

I t i s a l s o agreed t h a t i f Cobre U.S.A. s h o u l d s e l l the 
p r o p e r t y f o r an amount i n e x c e s s o f $2,000,000 p l u s a l l e x p l o r a t i o n , 
development and p r o d u c t i o n expenses not p r e v i o u s l y r e c o v e r e d by Cobre 
U.S.A. then any such excess s h a l l be p a i d as t o 75% t o Cobre and 25% 
t o R e y n olds. Cobre U.S.A. has a l s o agreed t h a t i f i t m i l l s ore from 
any mine l o c a t e d on or w i t h i n f i v e m i l e s from the p r o p e r t y i n a m i l l 
e r e c t e d on the p r o p e r t y , Cobre w i l l pay to Reynolds the sum of $1.00 
f o r each t o n of ore so m i l l e d . 

Cobre U.S.A. has agreed to pay Goosley Resources L t d . of 
8969 R i g h t S t r e e t , L a n g l e y , B.C. a f i n d e r ' s fee o f $500 and 0.25% of 
net s m e l t e r r e t u r n s . The f o l l o w i n g own, d i r e c t l y or i n d i r e c t l y i n 
e x c e s s o f 5% of the s h a r e s of Goosely Resources L t d . : 

Name and Address P e r c e n t o f I s s u e d Shares 

George Stewart 22.50% 
Greenwood, B.C. 

C. Channing B u c k l a n d 33.75% 
1350-409 G r a n v i l l e S t r e e t 
Vancouver, B.C. 

James W.F. T u t t o n 43.75% 
344 Columbia S t r e e t 
New W e s t m i n s t e r , B.C. 

12. THE NAME AND ADDRESS OF ANY PERSON OR COMPANY WHO OR THAT IS 
OR HAS BEEN A PROMOTER OF THE ISSUER WITHIN THE PRECEDING 
TWO YEARS AND THE NATURE AND AMOUNT OF ANYTHING OF VALUE 
RECEIVED OR TO BE RECEIVED FROM THE ISSUER. 

Timothy B r i t t o n Brock o f 1201 - 2180 A r g y l e Avenue, West 
Vancouver, B r i t i s h Columbia and M i c h a e l Joseph F i t z g e r a l d of 254 East 
4th S t r e e t , N o r t h Vancouver, B r i t i s h Columbia may be c o n s i d e r e d the 
promoters of the I s s u e r i n t h a t they took the i n i t i a t i v e i n 
r e o r g a n i z i n g the I s s u e r . 

Timothy B r i t t o n Brock has r e c e i v e d d i r e c t l y or i n d i r e c t l y , 
the f o l l o w i n g from the I s s u e r : 

(a) $12,500 and 50,000 s h a r e s of the I s s u e r i n r e s p e c t of the 
Sundberg Uranium p r o p e r t y ; 
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(b) 100,000 s h a r e s of the I s s u e r i s s u e d f o r the West Ash i a n d gas 
f i e l d ; 

(c) The sum of $6,000 i n management s e r v i c e s to a company owned by 
Timothy B r i t t o n Brock d u r i n g the f i s c a l y e a r ended May 31, 1979 
and the sum of $1,250 f o r the seven months ended December 31, 
1979; 

(d) The sum of $3,850 f o r o f f i c e and s e c r e t a r i a l s e r v i c e s d u r i n g 
the y e a r ended May 31, 1979 and the sum o f $1,852.30 i n 
di s b u r s e m e n t s from June 1, 1979 t o December 31, 1979 t o a 
company i n which Timothy B r i t t o n Brock owns a l l of the i s s u e d 
s h a r e s . 

(e) The sum o f $676 i n i n t e r e s t on the note r e f e r r e d t o i n Item 9 
h e r e o f , f o r the p e r i o d from June 1, 1979 t o October 31, 1979. 

M i c h a e l Joseph F i t z g e r a l d has r e c e i v e d d i r e c t l y o r 
i n d i r e c t l y , the f o l l o w i n g from the I s s u e r : 

(a) 55,000 sh a r e s f o r the Suskwa p r o p e r t y ; 

(b) 55,000 s h a r e s f o r the S n i p p a k e r p r o p e r t y , s i n c e abandoned by the 
I s s u e r ; 

(c) The sum of $14,199 i n c o n s u l t i n g f e e s and expenses d u r i n g the 
yea r ended May 31, 1979 and the sum o f $22,329 from June 1, 
1979 t o December 31, 1979 r e l a t e d to the BX Uranium and o t h e r 
p r o p e r t i e s ; 

(d) The sum of $3,613 f o r o f f i c e and s e c r e t a r i a l s e r v i c e s d u r i n g 
the y e a r ended May 31, 1979 and the sum o f $2,591 from June 1, 
1979 t o December 31, 1979 t o a company i n which M i c h a e l Joseph 
F i t z g e r a l d owns a l l of the i s s u e d s h a r e s ; 

(e) The sum of $1,750 f o r management fees f o r the p e r i o d from June 
1, 1979 t o December 31, 1979. 

13. THE NUMBER OF THE SHARES OF THE ISSUER HELD IN ESCROW OR IN 
POOL AND A BRIEF STATEMENT OF THE TERMS OF THE ESCROW OR 
POOLING AGREEMENTS. 

750,000 sh a r e s a r e h e l d i n escrow w i t h Guaranty T r u s t 
Company of Canada s u b j e c t to r e l e a s e w i t h the consent of the Vancouver 
Stock Exchange. The escrow agreement p r o v i d e s t h a t i n the event the 
I s s u e r l o s e s o r abandons or f a i l s to o b t a i n t i t l e to a l l or p a r t of 
the p r o p e r t y f o r which the escrow shares were i s s u e d then such number 
of s h a r e s as the Vancouver Stock Exchange may determine s h a l l be 
s u r r e n d e r e d t o the I s s u e r f o r c a n c e l l a t i o n . 

14. THE NUMBER OF EQUITY SHARES OF THE ISSUER OWNED 
BENEFICIALLY, DIRECTLY OR INDIRECTLY, BY EACH PERSON OR 
COMPANY WHO OWNS, OR IS KNOWN BY THE SIGNATORIES HERETO TO 
OWN BENEFICIALLY, DIRECTLY OR INDIRECTLY, MORE THAN 10% OF 
THE EQUITY SHARES OF THE ISSUER. 

As a t February 1, 1980: 

Timothy B r i t t o n Brock 575,500 
1201 - 2180 A r g y l e Avenue 
West Vancouver, B.C. 
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M i c h a e l Joseph F i t z g e r a l d 422,401 
254 East 4th S t r e e t 
N o r t h Vancouver, B.C. 

15. A BRIEF STATEMENT OF ANY LEGAL PROCEEDINGS TO WHICH THE 
ISSUER OR ANY OF ITS SUBSIDIARIES IS A PARTY OR WHOSE 
PROPERTY IS THE SUBJECT OF SUCH PROCEEDINGS. 

None. 

16. THE AGGREGATE DIRECT OR INDIRECT REMUNERATION PAID OR 
PAYABLE BY THE ISSUER AND ITS SUBSIDIARIES DURING THE PAST 
YEAR TO INSIDERS OF THE ISSUER. 

(a) The sum o f $6,000 i n management s e r v i c e s t o a company owned by 
Timothy B r i t t o n Brock d u r i n g the f i s c a l y e a r ended May 31, 1979 
and the sum o f $1,250 f o r the seven months ended December 31, 
1979; 

(b) The sum o f $3,850 f o r o f f i c e and s e c r e t a r i a l s e r v i c e s to a 
company owned by Timothy B r i t t o n Brock d u r i n g the f i s c a l y e a r 
ended May 31, 1979 and the sum of $1,852.30 i n d i s b u r s e m e n t s 
f o r the p e r i o d from June 1, 1979 t o December 31, 1979; 

(c) The sum o f $14,199 i n c o n s u l t i n g f e es and expenses to M i c h a e l 
Joseph F i t z g e r a l d d u r i n g the y e a r ended May 31, 1979 and the 
sum o f $22,329 from June 1, 1979 t o December 31, 1979; 

(d) The sum o f $3,613 f o r o f f i c e and s e c r e t a r i a l s e r v i c e s d u r i n y 
the y e a r ended J u l y 31, 1979 and the sum of $2,591 f o r the 
p e r i o d from June 1, 1979 t o December 31, 1979 t o a company i n 
which M i c h a e l Joseph F i t z g e r a l d owns a l l of the i s s u e d s h a r e s ; 

(e) The sum o f $1,750 i n management f e e s t o M i c h a e l J . F i t z g e r a l d 
f o r the p e r i o d from J a n u a r y 1,1979 t o December 31, 1979; 

( f ) The sum o f $700 t o B e v e r l y Rodressa B l a c k , a former d i r e c t o r , 
i n d i r e c t o r s ' f e e s f o r the p e r i o d from June 1, 1979 t o December 
31, 1979. 

17. BRIEF PARTICULARS OF ALL OPTIONS TO PURCHASE SECURITIES OF 
THE ISSUER UNLESS OTHERWISE DISCLOSED HEREIN. 

The I s s u e r has i s s u e d 500,000 S e r i e s A Warrants f o r the 
purchase o f s h a r e s of the I s s u e r on the b a s i s of two w a r r a n t s t o 
purchase one share a t $0.53 t o March 25, 1980 and t h e r e a f t e r a t $0.60 
t o September 25, 1980. To date no w a r r a n t s have been e x e r c i s e d . 

By Agreement made as of J a n u a r y 22, 1980 the I s s u e r g r a n t e d 
t o M i c h a e l J . F i t z g e r a l d , a d i r e c t o r of the I s s u e r , an o p t i o n t o 
purchase 100,000 s h a r e s of the I s s u e r e x e r c i s a b l e u n t i l J a n u a r y 31, 
1981 a t $1.30 per s h a r e , u n t i l J a n uary 31, 1982 a t $1.55 per share 
and u n t i l J a n u a r y 30, 1983 a t $1.80 per s h a r e . The o p t i o n i s s u b j e c t 
t o a p p r o v a l by the members of the I s s u e r a t the next Annual G e n e r a l 
M e e t i n g . 
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18. THE DATES OF AND PARTIES TO AND THE GENERAL NATURE OF EVERY 
MATERIAL CONTRACT ENTERED INTO BY THE ISSUER OR ANY 
SUBSIDIARY WITHIN THE PRECEDING TWO YEARS WHICH IS STILL IN 
EFFECT AND NOT PREVIOUSLY DISCLOSED HEREIN. 

There are no m a t e r i a l c o n t r a c t s which have been e n t e r e d i n t o 
by the I s s u e r w i t h i n the p r e c e d i n g two y e a r s which are not e l s e w h e r e 
d i s c l o s e d h e r e i n . A l l m a t e r i a l c o n t r a c t s to which the I s s u e r i s a 
p a r t y may be i n s p e c t e d d u r i n g the p r i m a r y d i s t r i b u t i o n of the 
s e c u r i t i e s o f f e r e d hereby and f o r 30 days a f t e r c o m p l e t i n g of such 
p r i m a r y d i s t r i b u t i o n a t the r e g i s t e r e d o f f i c e of the I s s u e r , 24th 
F l o o r , Oceanic P l a z a , 1066 West H a s t i n g s S t r e e t , Vancouver, B r i t i s h 
C olumbia, V6E 3X1, d u r i n g normal b u s i n e s s hours. 

19. PARTICULARS OF ANY OTHER MATERIAL FACTS RELATING TO THE 
SECURITIES BEING OFFERED AND NOT DISCLOSED UNDER ANY 
OTHER TERM. 

None 



COBRE EXPLORATION LIMITED 

CONSOLIDATED FINANCIAL STATEMENTS  

MAY 31, 1979 

A u d i t o r s ' R e p o r t 

Statement 1 - C o n s o l i d a t e d B a l a n c e Sheet 

Statement 2 - C o n s o l i d a t e d Income and D e f i c i t 

Statement 3 - C o n s o l i d a t e d Changes i n F i n a n c i a l 
P o s i t i o n 

Notes t o the C o n s o l i d a t e d F i n a n c i a l S t atements 

C o n s o l i d a t e d Schedule o f E x p l o r a t i o n , A d m i n i s t r a t i v e 
and G e n e r a l Expenses 



MacKay, Peachey & Co. 
Chartered Accountants 

AUDITORS 1 REPORT 

TO THE SHAREHOLDERS OF 
COBRE EXPLORATION LIMITED 

We have examined the c o n s o l i d a t e d b a l a n c e s h e e t o f 
Cobre E x p l o r a t i o n L i m i t e d as a t May 31, 1979 and t h e c o n s o l i d a t e d 
s t a t e m e n t s o f income and d e f i c i t and changes i n f i n a n c i a l p o s i t i o n 
f o r the year then ended. Our e x a m i n a t i o n was made i n accordance 
w i t h g e n e r a l l y a c c e p t e d a u d i t i n g s t a n d a r d s , and a c c o r d i n g l y 
i n c l u d e d such t e s t s and o t h e r p r o c e d u r e s as we c o n s i d e r e d n e c e s s a r y 
i n the c i r c u m s t a n c e s . 

I n our o p i n i o n , t h e s e c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s 
p r e s e n t f a i r l y the f i n a n c i a l p o s i t i o n o f the company as a t May 31, 
1979 and the r e s u l t s o f i t s o p e r a t i o n s and t h e changes i n i t s 
f i n a n c i a l p o s i t i o n f o r the ye a r then ended i n accordance w i t h 
g e n e r a l l y a c c e p t e d a c c o u n t i n g p r i n c i p l e s a p p l i e d on a b a s i s c o n 
s i s t e n t w i t h t h a t o f t h e p r e c e d i n g y e a r . 

CHARTERED ACCOUNTANTS 
Vancouver, Canada 
August 3, 1979 

Vancouver Whitehorse Fort St. John Yellowknifc Edmonton 



COBRE EXPLORATION LIMITED STATEMENT 1 

CONSOLIDATED BALANCE SHEET  

AS AT MAY 31, 1979 

1979 1978 
ASSETS 

CURRENT 
Cash $ 58,519 $ 2,227 
Ac c o u n t s r e c e i v a b l e 2,738 14,482 

61,257 16,709 
FIXED (Notes 1 and 4) 1,697 2,122 
INTEREST IN GAS AND OIL LEASES (Notes 1 and 2) 167,355 124,992 
INTEREST IN MINERAL CLAIMS (Notes 1 and 3) 59,736 47,227 
INCORPORATION COSTS 3,671 3,671 

$ 293,716 $ 194,721 

L I A B I L I T I E S 
CURRENT 

Bank demand l o a n (Note 2) $ 1,160 $ 28,075 
Ac c o u n t s p a y a b l e and a c c r u e d l i a b i l i t i e s 3,593 31,577 
Income t a x e s p a y a b l e 2 0,3 00 
Demand n o t e s p a y a b l e (Note 5(A)) 15,013 13,851 
Agreement p a y a b l e t o a d i r e c t o r (Note 5(B)) 12,500 12 ,500 

52,566 86,003 
DEFERRED INCOME TAXES 2,609 2,609 

55,175 88,612 

SHAREHOLDERS' EQUITY 
SHARE CAPITAL (Note 6) 423,060 350,882 
DEFICIT (Statement 2) (184,519) (244,773) 

238,541 106,109 
$ 293,716 $ 194,721 

APPROVED BY THE DIRECTORS: 

/ ~^>—*r! ^ > D i r e c t o r 

^ / L ^ y >i.}/ ? ^ 7 ^ ^ Q 1 r e c t o r 



COBRE EXPLORATION LIMITED STATEMENT 2 

CONSOLIDATED INCOME AND DEFICIT 

FOR THE YEAR ENDED MAY 31, 197 9 

1979 1978 

REVENUE 

S a l e o f n a t u r a l gas (Note 1) 
Lease o f m i n e r a l c l a i m s 

EXPENSES 
D e p l e t i o n o f i n t e r e s t i n o i l and gas l e a s e s 
A m o r t i z a t i o n o f i n t e r e s t i n m i n e r a l c l a i m s 
D e p r e c i a t i o n 
E x p l o r a t i o n , a d m i n i s t r a t i v e and 
g e n e r a l (Schedule) 

51,938 
86,198 

138,136 

13,296 
988 
424 

43,049 
57,757 

39,785 

39,785 

7,151 

530 

26,989 
34,670 

INCOME BEFORE INCOME TAXES 

INCOME TAXES - C u r r e n t 
- D e f e r r e d 

NET INCOME 

DEFICIT, OPENING 

80,379 

20,125 

60,254 

(244,773) 

5,115 

2,609 

2,506 

(247,279) 

DEFICIT, CLOSING (Statement 1) $ (184,519) $ (244,773) 

EARNINGS PER SHARE (Note 1 ( J ) ) 



COBRE EXPLORATION LIMITED STATEMENT 3 

CONSOLIDATED CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED MAY 31, 1979 

WORKING CAPITAL USED FOR: 

1979 1978 

WORKING CAPITAL PROVIDED BY: 

O p e r a t i o n s $ 60,254 $ 2,506 
Add: Items n o t r e q u i r i n g cash o u t l a y s 

A m o r t i z a t i o n 988 
D e p l e t i o n 13,296 7,151 
D e p r e c i a t i o n 424 530 
D e f e r r e d income t a x e s 2,609 

74,962 12,796 
Shares i s s u e d f o r cash 57,178 30,000 
Shares i s s u e d f o r i n t e r e s t i n gas and 
o i l l e a s e s 15,000 

147,140 42,796 

E x p l o r a t i o n and development 
- gas and o i l l e a s e s 55,659 44,148 
- m i n e r a l c l a i m s 13,496 3, 175 

69,155 47,323 

INCREASE (DECREASE) IN WORKING CAPITAL 77,98 5 (4,527) 

WORKING CAPITAL (DEFICIENCY) , OPENING (69,294) (64 ,767) 

WORKING CAPITAL (DEFICIENCY), CLOSING $ 8,691 $ (69,294) 

REPRESENTED BY: 
C u r r e n t a s s e t s $ 61,257 $ 16,709 
C u r r e n t l i a b i l i t i e s 52,566 86 ,003 

$ 8,691 $ (69,294) 



COBRE EXPLORATION LIMITED  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 1979 

SUMMARY OF ACCOUNTING POLICIES 

(A) P r i n c i p a l s o f C o n s o l i d a t i o n 

The c o n s o l i d a t e d f i n a n c i a l s t a t e m e n t s i n c l u d e t h e a c c o u n t s 
o f the company's wholly-owned s u b s i d i a r y , Cobre E x p l o r a t i o n - U S A 
L i m i t e d w h i ch i s i n c o r p o r a t e d under t h e laws o f the S t a t e o f 
C o l o r a d o , U.S.A. The s u b s i d i a r y commenced a c t i v e o p e r a t i o n s 
i n June 1978. 

(B) I n t e r e s t i n Gas and O i l Leases 

The company f o l l o w s t h e f u l l c o s t method o f a c c o u n t i n g f o r 
c o s t s r e l a t e d t o the e x p l o r a t i o n and development o f gas and 
o i l p r o p e r t i e s o r i n t e r e s t s . Such c o s t s are accumulated on 
an a r e a o f i n t e r e s t b a s i s and d e p l e t i o n i s c a l c u l a t e d on the 
u n i t o f p r o d u c t i o n method based on e s t i m a t e d r e c o v e r a b l e gas 
and o i l r e s e r v e s i n each a r e a o f i n t e r e s t . I f e x p l o r a t i o n 
a c t i v i t i e s i n an a r e a are d e t e r m i n e d t o be u n s u c c e s s f u l the 
c o s t s w i l l be w r i t t e n o f f . The company p r e s e n t l y has o n l y 
one a r e a o f i n t e r e s t . 

(C) M i n e r a l C l a i m s and I n t e r e s t s 

The Canadian c l a i m s and i n t e r e s t s i n t h e e x p l o r a t o r y s t a g e 
a r e r e c o r d e d a t c o s t l e s s any p r oceeds i n r e s p e c t o f o p t i o n s 
g r a n t e d on the c l a i m s . The U n i t e d S t a t e s m i n e r a l c l a i m s 
a r e r e c o r d e d a t c o s t l e s s a m o r t i z a t i o n c a l c u l a t e d on a 
s t r a i g h t l i n e b a s i s o v e r th e l i f e o f the l e a s e agreement. 
The r e c o r d e d c o s t s o f p r o p e r t i e s t h a t , i n t h e o p i n i o n o f 
management, do not w a r r a n t f u t u r e e x p l o r a t i o n and w i l l be 
abandoned w i l l be w r i t t e n o f f t o d e f i c i t a t the e a r l i e r o f 
t h e d e c i s i o n t o abandon the p r o p e r t y o r when the c l a i m s a r e 
a l l o w e d t o l a p s e . 

E x p l o r a t i o n and a d m i n i s t r a t i v e expenses r e l a t i n g t o m i n e r a l 
c l a i m s a r e d e f e r r e d as c o s t s which a r e i n t e n d e d t o b e n e f i t 
f u t u r e p e r i o d s . I f commercial p r o d u c t i o n o f the c l a i m s i s 
a t t a i n e d , t h e d e f e r r e d expenses w i l l be c h a r g e d t o o p e r a t i o n s . 
I n t h e e v e n t the c l a i m s a r e abandoned o r a l l o w e d t o l a p s e , 
t h e r e l a t e d d e f e r r e d expenses w i l l be w r i t t e n o f f . 



COBRE EXPLORATION LIMITED 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 1979 

SUMMARY OF ACCOUNTING POLICIES - C o n t i n u e d 

(D) S a l e o f N a t u r a l Gas 

Revenue i s r e c o r d e d n e t o f r o y a l t i e s and Oklahoma S t a t e 
t a x e s f o r p r o d u c t i o n income earned from t h e i n t e r e s t s i n 
t h e A s h l a n d Gas l e a s e s . 

(E) D e p l e t i o n o f I n t e r e s t i n O i l and Gas Leases 

D e p l e t i o n i s c a l c u l a t e d by t h e u n i t o f p r o d u c t i o n method 
based on e s t i m a t e d r e c o v e r a b l e gas and o i l r e s e r v e s i n 
th e a r e a o f i n t e r e s t . 

(F) A m o r t i z a t i o n o f I n t e r e s t i n M i n e r a l C l a i m s 

A m o r t i z a t i o n i s c a l c u l a t e d by the s t r a i g h t l i n e method 
o v e r the term o f the l e a s e . 

(G) D e p r e c i a t i o n 

D e p r e c i a t i o n i s c a l c u l a t e d by the d e c l i n i n g b a l a n c e method 
a t a r a t e o f 20% per annum. 

(H) U n i t e d S t a t e s D o l l a r T r a n s a c t i o n s 

The a c c o u n t s o f the U n i t e d S t a t e s s u b s i d i a r y and those 
a c c o u n t s o f the p a r e n t which a r e i n U n i t e d S t a t e s d o l l a r s 
have been t r a n s l a t e d i n t o Canadian d o l l a r s as f o l l o w s : 

C u r r e n t a s s e t s and c u r r e n t l i a b i l i t i e s a t t h e approximate 
r a t e s r u l i n g a t the b a l a n c e s h e e t d a t e . 

M i n e r a l c l a i m s , which a r e v a l u e d a t c o s t , a t h i s t o r i c 
r a t e s . 

Revenue and expenses, o t h e r than d e p r e c i a t i o n , d e p l e t i o n 
and a m o r t i z a t i o n , a t t h e average r a t e s d u r i n g the y e a r . 

The n e t u n r e a l i z e d exchange l o s s a r i s i n g from such 
t r a n s l a t i o n p r a c t i c e s i s r e f l e c t e d i n the C o n s o l i d a t e d 
Statement o f Income and D e f i c i t . 



COBRE EXPLORATION LIMITED  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 1979 

SUMMARY OF ACCOUNTING POLICIES - C o n t i n u e d 

(I) Income Taxes 

The company f o l l o w s t h e t a x a l l o c a t i o n method of a c c o u n t i n g 
whereby the income t a x p r o v i s i o n i s based on r e p o r t e d n e t 
income. Under t h i s method, the company makes f u l l p r o v i s i o n 
f o r income t a x e s d e f e r r e d as a r e s u l t o f c l a i m i n g e x p l o r a t i o n 
and development c o s t s i n e x c e s s o f t h e r e l a t e d d e p l e t i o n 
and a m o r t i z a t i o n p r o v i s i o n r e c o r d e d i n t h e a c c o u n t s . 

The company and i t s s u b s i d i a r y are s u b j e c t t o income t a x e s 
on an i n d i v i d u a l , r a t h e r t h a n a c o n s o l i d a t e d b a s i s . The 
p r o v i s i o n f o r income t a x e s i s r e l a t e d t o the t a x a b l e income 
o f t h e s u b s i d i a r y company. 

(J) E a r n i n g s Per Share 

Net e a r n i n g s o f 2.09 c e n t s (May 31, 1978 .09 c e n t s ) per share 
have been c a l c u l a t e d based on the w e i g h t e d average number 
o f common sh a r e s o u t s t a n d i n g d u r i n g the y e a r . 

INTEREST IN GAS AND OIL LEASES - $167,355 

C o a l County, Oklahoma, U.S.A. - A s h l a n d Gas Leases 

The company h o l d s a 1/32 w o r k i n g i n t e r e s t i n c e r t a i n gas and 
o i l l e a s e s o p e r a t e d by G l o b a l Gas C o r p o r a t i o n . Cobre E x p l o r a t i o n 
L i m i t e d a c q u i r e d t h i s i n t e r e s t f o r $10,000 c a s h and a t o t a l o f 
200,000 s h a r e s . 

The company has p a r t i c i p a t e d i n e l e v e n w e l l s o f which seven are 
p r o d u c i n g and f o u r are abandoned. The c o s t s o f a l l w e l l s 
a r e i n c l u d e d i n e x p l o r a t i o n expenses as a l l w e l l s a r e i n the 
same a r e a o f i n t e r e s t . 

The company has g i v e n an u n d e r t a k i n g t o the Canadian I m p e r i a l 
Bank o f Commerce t o a s s i g n , i f n e c e s s a r y , p r o d u c t i o n revenue 
t o the bank as s e c u r i t y f o r t h e demand l o a n . 



COBRE EXPLORATION LIMITED 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 1979 

INTEREST IN GAS AND OIL LEASES - C o n t i n u e d 

The r e c o r d e d c o s t s o f t h e i n t e r e s t s i n these l e a s e s a r e as 
f o l l o w s : 

A c q u i s i t i o n c o s t s 
E x p l o r a t i o n and a d m i n i s t r a t i o n 
c o s t s c a p i t a l i z e d 

D r i l l i n g and p r o d u c t i o n c o s t s 

D e p l e t i o n 

B a l a n c e 
May 31, 

1978 

61,366 
44,148 

132,143 
7,151 

Expended 
d u r i n g 
y e a r 

40,659 
55,659 
13,296 

B a l a n c e 
May 31, 

1979 

$ 26,629 $ 15,000 $ 41,629 

61,366 
84,807 

187,802 
20,447 

$ 124,992 $ 42,363 $ 167,355 

MINERAL CLAIMS - $59,736 

(A) Omineca M i n i n g D i v i s i o n , B r i t i s h C olumbia, 
Suskwa P r o s p e c t , Hot C l a i m s $ 40,957 

By an agreement dated December 31, 19 71, the company a c q u i r e d 
a 100% i n t e r e s t i n t h e Hot 1-26 m i n e r a l c l a i m s f o r 375,000 
s h a r e s o f the company i s s u e d a t an a s s i g n e d p r i c e o f $.01 
per s h a r e . D e f e r r e d e x p l o r a t i o n and a d m i n i s t r a t i v e expenses 
t o t a l l i n g $37,207 have been c a p i t a l i z e d as c o s t s o f the c l a i m s 

(B) Omineca M i n i n g D i v i s i o n , B r i t i s h C o l u m b i a , 
J i l l P r o s p e c t N i l 

The company has a 3% c a r r i e d i n t e r e s t i n a group o f c l a i m s 
i n the Omineca M i n i n g D i v i s i o n o f B r i t i s h C o l u m b i a . The c l a i m s 
were o r i g i n a l l y a c q u i r e d a t no c o s t and d e f e r r e d e x p l o r a t i o n 
expenses have been w r i t t e n o f f t o d e f i c i t i n p r i o r p e r i o d s . 



COBRE EXPLORATION LIMITED 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 1979 

MINERAL CLAIMS - C o n t i n u e d 

(C) Park County, C o l o r a d o , U.S.A. - BX P r o s p e c t 

I n September 1976 s i x uranium c l a i m s were s t a k e d on b e h a l f 
o f the company by i t s P r e s i d e n t , who i s a l s o a d i r e c t o r . 
The company i n c u r r e d s t a k i n g , l e g a l and p r o f e s s i o n a l fee 
c o s t s i n c o n n e c t i o n w i t h t h e s e c l a i m s t o t a l l i n g $19,767. 

The company has g r a n t e d a m i n i n g l e a s e t o a C o l o r a d o 
p a r t n e r s h i p i n c o n s i d e r a t i o n o f $25,000 U.S. and an a g r e e 
ment t o pay $50,000 i n advance r o y a l t i e s each a n n i v e r s a r y 
date o f the l e a s e and 7^% o f the v a l u e from a l l m i n e r a l s 
produced from t h e p r o p e r t y based on 95% o f the monthly 
Inexco p o s t e d p r i c e . I n a d d i t i o n , the C o l o r a d o p a r t n e r s h i p 
has a g r e e d t o c a r r y o u t e x p l o r a t i o n on the p r o p e r t y i n the 
amount o f $100,000 d u r i n g the f i r s t , $50,000 d u r i n g the 
second, $25,000 d u r i n g t h e t h i r d and $10,000 each subsequent 
y e a r o f the l e a s e . 

I n the event the m i n i n g l e a s e i s t e r m i n a t e d and i f , w i t h i n 
one y e a r o f such t e r m i n a t i o n , the company has not made o t h e r 
arrangements f o r c o n t i n u e d development o f t h e p r o p e r t y , i n 
the sum o f $50,000 f o r the n e x t e n s u i n g y e a r and $50,000 
f o r each subsequent y e a r then the company w i l l a s s i g n t o 
i t s P r e s i d e n t a l l r i g h t , t i t l e and i n t e r e s t i n and t o the 
p r o p e r t y . 

The company i s a m o r t i z i n g the c o s t o f the c l a i m s 
o v e r t h e term o f the l e a s e which i s 20 y e a r s . 

Cost o f s t a k i n g , l e g a l and c o n s u l t i n g $ 19,767 
A m o r t i z a t i o n o f c o s t s 988 

$ 18,779 

FIXED ASSETS 1979 1978 
Accumulated Net Book Net Book 

Cost D e p r e c i a t i o n V a l u e V a l u e 
Equipment and 
f u r n i t u r e $ 3,315 $ 1,618 $ 1,697 $ 2,122 



COBRE EXPLORATION LIMITED 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 197 9 

DEMAND NOTES PAYABLE AND AGREEMENT PAYABLE 

1979 1978 
(A) To a d i r e c t o r and s h a r e h o l d e r , 

i n c l u d i n g i n t e r e s t a t 14% per annum -
unsecured $ 13,688 $ 12,526 
To a s h a r e h o l d e r , n o n - i n t e r e s t b e a r i n g -
uns e c u r e d 1,325 1,325 

$ 15,013 $ 13,851 

(B) Agreement P a y a b l e 

By an agreement d a t e d J a n u a r y 14, 1976, the company a c q u i r e d 
t h e r i g h t s t o a group o f uranium c l a i m s from an i n d i v i d u a l 
who was s u b s e q u e n t l y a p p o i n t e d a d i r e c t o r o f the company. 
Under t h i s agreement the company was r e q u i r e d t o i s s u e 
100,000 s h a r e s and t o make a cash payment o f $12,500 t o the 
i n d i v i d u a l . 50,000 s h a r e s were i s s u e d but the cash payment 
o f $12,500 was not made as r e q u i r e d and t h e i n t e r e s t i n t h e 
agreement has been a l l o w e d t o l a p s e . The company has no 
f u r t h e r o b l i g a t i o n t o i s s u e s h a r e s but has an o b l i g a t i o n t o 
pay the $12,500. 

SHARE CAPITAL 

A u t h o r i z e d : 
5,000,000 common s h a r e s o f no p a r v a l u e 

I s s u e d and f u l l y p a i d : 

% o f 
T o t a l Number Gross Commission Net 

B a l a n c e , 
May 31, 1978 
For c a s h 55.27 1,676,645 $ 293,382 $ $ 293,382 
F o r gas and 
o i l i n t e r 
e s t s 3.30 100,000 15,000 15,000 

For m i n e r a l 
c l a i m s 31.32 950,000 42,500 42 ,500 

C a r r i e d 
f o r w a r d 89.89 2,726,645 350,882 350,882 



COBRE EXPLORATION LIMITED  

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 197 9 

SHARE CAPITAL - C o n t i n u e d 

% o f 
T o t a l Number Gross Commission Net 

Forward 89.89 2,726,645 350,882 350,882 

I s s u e d d u r i n g 
the p e r i o d 
F or c a s h 6.81 207,000 57,780 602 57,178 
For gas and 
o i l i n t e r 
e s t s 3.30 100,000 15,000 15,000 

100.00 3,033,645 $ 423,662 $ 602 $ 423,060 

7. STATUTORY INFORMATION 

Remuneration t o D i r e c t o r s and S e n i o r O f f i c e r s 

No d i r e c t r e m u n e r a t i o n was p a i d o r p a y a b l e t o d i r e c t o r s and s e n i o r 
o f f i c e r s d u r i n g the y e a r . However, the f o l l o w i n g amounts were 
p a i d o r p a y a b l e t o c o r p o r a t i o n s c o n t r o l l e d by s e n i o r o f f i c e r s and 
d i r e c t o r s o f the company. 

Management S e r v i c e s 

F o r the y e a r $6,000 was p a i d o r p a y a b l e t o K l o n d i k e Tours L t d . 
f o r p r o v i d i n g management s e r v i c e s . 

O f f i c e and S e c r e t a r i a l S e r v i c e s 

F o r the y e a r $3,850 was p a i d o r p a y a b l e t o West Peak V e n t u r e s o f 
Canada L t d . and $3,613 was p a i d o r p a y a b l e t o Min-ex S e r v i c e s 
L t d . f o r p r o v i d i n g o f f i c e and s e c r e t a r i a l s e r v i c e s t o t h e company. 
These expenses i n c l u d e d reimbursement f o r c e r t a i n e x p e n d i t u r e s 
made on b e h a l f o f the company. 

I n t e r e s t 

For the y e a r i n t e r e s t i n the amount o f $1,162 i s p a y a b l e t o a 
s e n i o r o f f i c e r i n r e s p e c t o f t h e note p a y a b l e d e t a i l e d i n 
Note 5A. 



COBRE EXPLORATION LIMITED 

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE YEAR ENDED MAY 31, 197 9 

7. STATUTORY INFORMATION - C o n t i n u e d 

C o n s u l t i n g G e o l o g i c a l Fees 

D u r i n g the y e a r $14,199 was p a i d t o Min-ex S e r v i c e s L t d . and 
the company's P r e s i d e n t f o r p r o v i d i n g c o n s u l t i n g g e o l o g i c a l 
s e r v i c e s t o the company. These expenses i n c l u d e d reimbursement 
f o r c e r t a i n e x p e n d i t u r e s made on b e h a l f o f the company. 

8. COMPARATIVE FIGURES 

C e r t a i n o f the p r i o r y e a r ' s f i g u r e s g i v e n f o r c o m p a r a t i v e 
purposes have been r e c l a s s i f i e d t o comply w i t h the c u r r e n t y e a r ' s 
p r e s e n t a t i o n . 

9. JURISDICTION OF INCORPORATION 

The company i s i n c o r p o r a t e d under the laws o f the P r o v i n c e o f 
B r i t i s h C olumbia. 



COBRE EXPLORATION LIMITED SCHEDULE 

CONSOLIDATED SCHEDULE OF  
EXPLORATION, ADMINISTRATIVE AND GENERAL EXPENSES 

FOR THE YEAR ENDED MAY 31, 1979 

1979 1978 

A c c o u n t i n g , a u d i t and l e g a l $ 15,838 $ 9,118 
A d v e r t i s i n g and prom o t i o n 382 222 
Curb exchange f e e s 1,750 940 
E n g i n e e r i n g and c o n s u l t i n g f e e s 5,375 
F o r e i g n exchange 1,878 1,110 
I n t e r e s t and bank c h a r g e s 3,123 2,175 
L i c e n c e s and f e e s 320 570 
Management f e e s 6,000 6,000 
O f f i c e 5,316 4 ,294 
P r i n t i n g and s h a r e h o l d e r s ' i n f o r m a t i o n 1,240 468 
Sundry- 78 
Telephone 574 335 
T r a n s f e r agency f e e s 1,253 992 
T r a v e l 687 

$ 43,049 $ 26,989 



COBRE EXPLORATION LIMITED 
CONSOLIDATED INTERIM FINANCIAL STATEMENTS 

(Unaudited) 
DECEMBER 31, 1979 

Accountants' Comments 

Statement 1 - Consolidated Balance Sheet 

Statement 2 - Consolidated Loss and Deficit 

Statement 3 - Consolidated Changes in Financial Position 

Statement 4 - Consolidated Deferred Exploration Expenses 

Consolidated Schedule of Administrative Expenses 

Notes to the Consolidated Financial Statements 



MacKay, Peachey & Co. 
Chartered Accountants 

COMMENTS ON UNAUDITED 
CONSOLIDATED INTERIM FINANCIAL INFORMATION 

To the Shareholders of 
COBRE EXPLORATION LIMITED 

We have prepared the accompanying unaudited consolidated interim 
financial information comprising the consolidated balance sheet as at 
December 31, 1979 and the consolidated statements of loss and deficit, changes in 
financial position and deferred exploration expenses for the seven month period 
then ended from the records of Cobre Exploration Limited and from other 
information supplied to us by the company and have reviewed such interim 
financial information. Our review, which was made in accordance with standards 
established for such reviews, consisted primarily of enquiry, comparison and 
discussion. 

We have not performed an audit and consequently do not express an 
opinion on this consolidated interim financial information. The most recent 
audited financial statements issued to shareholders on which we have expressed an 
opinion were for the year ended May 31, 1979. 

Vancouver, Canada 
January 31, 1980 CHARTERED ACCOUNTANTS 

Vancouver Whitehorse Fort St. John Yellowknife Edmonton 



COBRE EXPLORATION LIMITED STATEMENT 1 
CONSOLIDATED BALANCE SHEET 

AS AT DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

December 31 May 31 
1979 1979 

ASSETS 
CURRENT 

Cash $ 190,328 $ 58,519 
Accounts receivable 3,275 2,738 

193,603 61,257 
FIXED (Notes 1 and 4) 1,499 1,697 
INTEREST IN OIL AND GAS LEASES (Notes 1 and 2) 164,013 167,355 
INTEREST IN MINERAL CLAIMS (Notes 1 and 3) 

Cost of claims 124,987 59,736 
Deferred exploration expenses (Statement 4) 64,219 — 

INCORPORATION COSTS 3,671 3,671 
$ 551,992 $ 293,716 

LIABILITIES 
CURRENT 

Bank demand loan $ — $ 1,160 
Accounts payable and accrued liabilities 5,824 3,593 
Income taxes payable (Note 1) 20,475 20,300 
Demand note payable (Note 5) 8,365 15,013 
Agreement payable to a director (Note 5) 12,500 12,500 

47,164 52,566 
DEFERRED INCOME TAXES (Note 1) 2,609 2,609 

49,773 55,175 

SHAREHOLDERS' EQUITY 
SHARE CAPITAL (Note 6) 689,310 423,060 
DEFICIT (Statement 2) (187,091) (184,519; 

502,219 238,541 

$ 551,992 $ 293,716 

APPROVED BY THE DIRECTORS: 

/ ^ m ~^s± ^ Director 

j/lf J r j c X ^ ^ ^ ^ Director 



COBRE EXPLORATION LIMITED STATEMENT 2 
CONSOLIDATED LOSS AND DEFICIT 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

Period Ended 
December 31 

Year Ended 
May 31 

REVENUE 
Sale of natura gas (Note 1) 
Lease of mineral claims 
Interest 

EXPENSES 
Depletion of interest in oil and gas leases 
Amortization of interest in mineral claims 
Depreciation 
Administrative and general (Schedule) 

(LOSS) INCOME BEFORE INCOME TAXES 
INCOME TAXES - Current 
NET (LOSS) INCOME 
DEFICIT, OPENING 
DEFICIT, CLOSING (Statement 1) 

1979 1979 

$ 19,336 $ 51,938 
— 86,198 

5,085 — 
24,421 138,136 

4,900 13,296 
655 988 
198 424 

21,240 43,049 
26,993 57,757 

(2,572) 80,379 
— 20,125 

(2,572) 60,254 
(184,519) (244,773) 

$ (187,091) $ (184,519) 



COBRE EXPLORATION LIMITED STATEMENT 3 
CONSOLIDATED CHANGES IN FINANCIAL POSITION 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants1 Comments) 

Period End'id Year Ended 
December ;51 May 31 

1979 1979 
WORKING CAPITAL PROVIDED BY: 

Operations 
Add: Items not requiring cash outlays 

Amortization 
Depletion 
Depreciation 

$ (2,572) 

655 
4,90) 

193 
3,181 

$ 60,254 

988 
13,296 

424 
74,962 

Shares issued for cash 
Shares issued for mineral properties 
Shares issued for interest in gas and oil leases 

231,250 
35,000 

57,178 

15,000 
269,43 147,140 

WORKING CAPITAL USED FOR: 
Acquisition of mineral claims 
Interests in gas and oil leases 
Exploration of mineral claims 

65,90(5 
1,558 

64,21H 
131,68:. 

55,659 
13,496 
69,155 

INCREASE IN WORKING CAPITAL 137,74{» 77,985 
WORKING CAPITAL (DEFICIENCY), OPENING 8,69 (69,294) 
WORKING CAPITAL, CLOSING $ 146,431 $ 8,691 

REPRESENTED BY: 
Current assets 
Current liabilities 

$ 193,603 
47,164 

$ 61,257 
52,566 

$ 146,43£ $ 8,691 



COBRE EXPLORATION LIMITED STATEMENT 4 
CONSOLIDATED DEFERRED EXPLORATION EXPENSES 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

Expended 
During 
Period 

TREASURE VAULT, IDAHO, U.S.A. 
Assay and geophysical $ 6,262 
Consulting and geological 6,297 
Trenching 4,184 
Office and miscellaneous 195 
Travel and accommodation 2,705 

19,643 

RICHFIELD, BRITISH COLUMBIA 
Consulting and geological 12,499 
Geophysical 21,808 
Line cutting 5,900 
Supplies 378 
Surveying 1,000 
Travel and accommodation 2,991 

44,576 

BALANCE DEFERRED (Statement 1) $ 64,219 



COBRE EXPLORATION LIMITED SCHEDULE 
CONSOLIDATED ADMINISTRATIVE AND GENERAL EXPENSES 
FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 

(Unaudited - See Accountants' Comments) 

ADMINISTRATIVE AND GENERAL EXPENSES 
Accounting, audit and legal 
Advertising and promotion 
Curb exchange fees 
Consulting engineers' fees 
Director's fees 
Foreign exchange 
Interest and bank charges 
Licences and fees 
Management fees 
Office 
Printing and shareholders' information 
Telephone 
Transfer agency fees 

TOTAL (Statement 2) 

Period Ended 
December 31 

1979 

$ 8,212 
209 

1,000 

700 
43 

799 
500 

3,000 
3,170 
1,891 

590 
1,126 

Year Ended 
May 31 
1979 

$ 15,838 
382 

1,750 
5,375 

1,878 
3,123 

320 
6,000 
5,316 
1,240 

574 
1,253 

$ 21,240 $ 43,049 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

SUMMARY OF ACCOUNTING POLICIES 

A) Principles of Consolidation 
The consolidated financial statements include the accounts of the com
pany's wholly-owned subsidiary, Cobre Exploration-USA, Limited which is 
incorporated under the laws of the State of Colorada, U.S.A. 

B) Interest in Gas and Oil Leases 
The company follows the full cost method of accounting for costs related 
to the exploration and development of gas and oil properties or interests. 
Such costs are accumulated on an area of interest basis and depletion is 
calculated on the unit of production method based on estimated recover
able gas and oil reserves in each area of interest. If exploration activities 
in an area are determined to be unsuccessful the costs will be written off 
to deficit. The company presently has only one area of interest. 

C) Interest in Mineral Claims 
The Canadian claims and interests in the exploratory stage are recorded at 
cost. The United States mineral claims are recorded at cost less 
amortization calculated on a straight line basis over the life of the lease 
agreement. The recorded costs of properties that, in the opinion of 
management, do not warrant future exploration and will be abandoned will 
be written off to deficit at the earlier of the decision to abandon the 
property or when the claims are allowed to lapse. 
Exploration expenses relating to mineral claims are deferred as costs which 
are intended to benefit future periods. If commercial production of the 
claims is attained, the deferred expenses will be charged to operations. In 
the event the claims are abandoned or allowed to lapse, the related 
deferred expenses will be written off to deficit. 

D) Sale of Natural Gas 
Revenue is recorded net of royalties and Oklahoma State taxes for 
production income earned from the interests in the Ashland Gas leases. 

E) Depreciation 
Depreciation is calculated by the declining balance method at a rate of 
20% per annum. 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

1. SUMMARY OF ACCOUNTING POLICIES - Continued 

F) United States Dollar Transactions 
The accounts of the United States subsidiary and those accounts of the 
parent which are in United States dollars have been translated into 
Canadian dollars as follows: 
Current assets and current liabilities at the approximate rates ruling at the 
balance sheet date. 
Mineral claims, which are valued at cost, at historic rates. 
Revenue and expenses, other than depreciation, depletion and amortiza
tion, at the average rates during the year. 
The net unrealized exchange loss arising from such translation practices is 
reflected in the Consolidated Statement of Loss and Deficit. 

G) Income Taxes 
The company follows the tax allocation method of accounting whereby the 
income tax provision is based on reported net income. Under this method, 
the company makes full provision for income taxes deferred as a result of 
claiming exploration and development costs in excess of the related 
depletion and amortization provision recorded in the accounts. 
The company and its subsidiary are subject to income taxes on an 
individual, rather than a consolidated basis. The provision for income taxes 
is related to the taxable income of the subsidiary company. 

H) Liabilities Under Agreements 
The company does not record liabilities for cash payments or share issue 
obligations under the various agreements it enters into until the due date 
of specified payments or approval date of regulatory authorities with 
respect to share issues, unless there is a firm commitment to pey certain 
amounts or issue shares as properties may be abandoned or returned to the 
vendor prior to the payment date. 

2. INTEREST IN GAS AND OIL LEASES - $164,013 

Coal County, Oklahoma, U.S.A. - Ashland Gas Leases 
The company holds a 1/32 working interest in certain gas and oil leases located 
in Oklahoma, U.S.A. Cobre Exploration Limited acquired this interest for 
$10,000 cash and 200,000 shares of the company issued for a total assigned value 
of $30,000. 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

2. INTEREST IN OIL AND GAS LEASES - Continued 

The recorded costs of the interests in these leases are as follows: 

Balance Expended Balance 
May 31 During December 31 
1979 Period 1979 

Acquisition costs $ 41,629 $ $ 41,629 
Exploration and related 

administration costs capitalized 61,366 — 61,366 
Drilling and production costs 84,807 1,558 86,365 

187,802 1,558 189,360 
Depletion 20,447 4,900 25,347 

$ 167,355 $ (3,342) $ 164,013 

3. INTEREST IN MINERAL CLAIMS - $124,987 

A) Suskwa Prospect, Hot Claims - $40,957 
Omineca Mining Division, British Columbia 
By an agreement dated December 31, 1971 the company acquired a 100% 
interest in the Hot 1-26 mineral claims for 375,000 shares of the company 
issued at an assigned price cf $.01 per share. Exploration and administra
tive expenses totalling $37,207 have been capitalized as costs of the 
claims. 

B) J i l l Prospect 
Omineca Mining Division, British Columbia 
The company has a 3% carried interest in a group of claims in the Omineca 
Mining Division of British Columbia. The claims were originally acquired 
at no cost and deferred exploration expenses have been written off to 
deficit in prior periods. 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

INTEREST IN MINERAL CLAIMS - Continued 

C) BX Prospect - $20,184 
Park County, Colorada, U.S.A. 
In September, 1976 six uranium claims were staked on behalf of the 
company by its President, who is also a director. 
The company has granted a mining lease to a Colorado partnership in 
consideration of $25,000 U.S. and an agreement to pay $50,000 U.S. in 
advance royalties each anniversary date of the lease and 72% of the value 
from all minerals produced from the property based on 95% of the monthly 
Nuexco posted price. In addition, the Colorado partnership has agreed to 
carry out exploration on the property in the amount of $100,000 U.S. during 
the first, $50,000 U.S. during the second, $25,000 U.S. during the third and 
$10,000 U.S. each subsequent year of the lease. 
In the event the mining lease is terminated and if, within one year of such 
termination, the company has not made other arrangements for continued 
development of the property, in the sum of $50,000 U.S. for the next 
ensuing year and $50,000 U.S. for each subsequent year then the company 
will assign to its President all right, title and interest in and to the 
property. 
The company is amortizing the cost of the claims over the term of the 
lease which is 20 years. 
Cost of staking, legal and consulting $ 21,828 
Amortization of costs 1,644 

$ 20,184 

D) Richfield Claims - $50,561 
Omineca fining Division, British Columbia 
By an agreement dated August 10, 1979 the company acquired an option to 
purchase a group of mineral claims in the Omineca Mining Division of 
British Columbia. Under the terms of the agreement the company can 
exercise i t ; option by making payments and issuing shares of the company 
as follows: 

(i) $ 20 .000 cash (paid) 
(ii) 50.000 shares (issued at an assigned price of $.59 per share) 

(iii) 50.000 shares by December 31, 1979 (issued subsequent to 
December 31, 1979) 

(iv) $ 15,000 cash by July 31, 1980 
(v) 50.000 shares by July 31, 1980 

(vi) 50,000 shares by October 31, 1980 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

INTEREST IN MINERAL CLAIMS - Continued 

The issuance of each block of shares is subject to the filing of current 
engineering reports with the Vancouver Stock Exchange and obtaining its 
approval. 
Cost of claims 

Shares issued $ 29,500 
Cash payment 20,000 
Staking 1,061 

$ 50,561 

E) Treasure Vault Claims - $13,285 
Mineral Hill Mining District, Blaine County, Idaho, U.S.A. 
By an agreement dated September 28, 1979 the company acquired an option 
from an individual to acquire all of his interests in a lease and option 
agreement to acquire certain claims located in Idaho, U.S.A. The company 
can exercise its option with this individual by making cash payments in 
United States dollars and issuing shares of the company as follows: 

(i) $ 2,000 cash (paid) 
(ii) 12, 500 shares (issued at an assigned price of $.44 per share) 

(iii) $ 3,000 cash on January 10, 1980 (paid) 
(iv) 12,500 shares by January 10, 1980 (issued) 
(v) 12,500 shares by March 1, 1980 
(vi) 12,500 shares by June 1, 1980 

The issuance of each block of shares is subject to the filing of current 
engineering reports with the Vancouver Stock Exchange and obtaining its 
approval. 
The agreement also provides for a payment of 3% net smelter returns to 
the optionor until such time as the lease and option agreement has been 
exercised and then 5% of net smelter returns thereafter up to an aggregate 
amount of $1,000,000 or 3,333 ounces of fine gold, whichever value is 
greater at that time. In addition, should the company sell the property for 
an amount in excess of $2,000,000 plus all unrecovered costs then the 
optionor shall receive 25% of the excess amount. 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

3. INTEREST IN MINERAL CLAIMS - Continued 

Under the terms of the option agreement the company acquires a 100% 
interest in a "lease and option to purchase" agreement. The term of the 
lease is to July, 1986 and the company is required to pay the lessors $300 
U.S. per month or 5% of the net smelter returns, whichever is the greater. 
The company has an option to purchase the mineral claims at any time 
during the term of the lease for $200,000 U.S. with all payments made 
prior to the purchase date being applied to the purchase price. 

Cost of claims 
Cash payment (Can.$) 
Shares issued 
Lease payments 
Legal fees 
Finders fees 

$ 13,285 

$ 2,340 
5,500 
1,755 
3,190 

500 

4. FIXED ASSETS 
December 31 May 31 

1979 1979 
Accumulated Net Book Net Book 

Cost Depreciation Value Value 
Equipment & furniture $ 3,315 $ 1,816 $ 1,499 $ 1,697 

5. DEMAND NOTE PAYABLE AND AGREEMENT PAYABLE 

A) Demand Note Payable 
To a director and shareholder, 
including interest at 14% per annum -
unsecured - non-interest bearing after 
October, 1979 
To a shareholder, non-interest bearing 
unsecured 

December 31 
1979 

May 31 
1979 

$ 8,365 $ 13,688 

1,325 
$ 8,365 $ 15,013 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

5. DEMAND NOTE PAYABLE AND AGREEMENT PAYABLE - Continued 
B) Agreement Payable to a Director December 31 May 31 

1979 1979 
$ 12,500 $ 12,500 

Balance due under the terms of an agreement dated January 14, 1976 
whereby the company acquired the rights to a group of uranium claims 
from an individual who was subsequently appointed a director of the 
company. The company carried out an exploration programme on the 
property and determined not to continue. 

6. SHARE CAPITAL 
Authorized: 

5,000,000 common shares of no par value 
Issued and fully paid: 

% of 
Total Number Gross Commission Net 

Balance, May 31, 1979 
For cash 52.38 1,883,645 $376,849 $ 26,289 $350,560 
For gas and oil 

interests 5.56 200,000 30,000 — 30,000 
For mineral claims 26.42 950,000 42,500 — 42,500 

84.36 3,033,645 449,349 26,289 423,060 
Issued during period 

For cash 13.90 500,000 250,000 18,750 231,250 
For mineral claims 1.74 62,500 35,000 = 35,000 

100.00 3,596,145 $734,349 $ 45,039 $689,310 

During the period, the company issued 500,000 share units comprising 1 common 
share and 1 Series A transferable warrant entitling the holder to purchase an 
additional common share for each 2 warrants held. The Series A warrants are 
exercisable to March 25, 1980 at a price of $.53 per share and to September 25, 
1980 at a price of $.60 per share. None of these warrants have been exercised as 
at the balance sheet date. 
The company issued 100,000 Series B non-transferable warrants to the under
writers of the 500,000 share units entitling them to purchase 1 share for each 
warrant held for a period of six months at a price of $.53 per share. 



COBRE EXPLORATION LIMITED 
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS 

FOR THE SEVEN MONTH PERIOD ENDED DECEMBER 31, 1979 
(Unaudited - See Accountants' Comments) 

7. RELATED PARTY TRANSACTIONS 
Remuneration to Directors and Senior Officers 
An amount of $700 for director's fees was paid to a director during the period. 
Management Services 
During the period, management fees of $3,000 were paid or payable to two 
corporations controlled by two directors and senior officers of the company. 
Office and Secretarial Services 
During the period, $4,453 was paid or payable to two corporations controlled by 
two directors and senior officers of the company for providing office and 
secretarial services to the company. These expenses included reimbursement for 
certain expenditures made on behalf of the company. 
Interest 
For the period, interest in the amount of $676 is payable to a senior officer in 
respect of the note payable detailed in Note 5. 
Consulting Geological Fees 
During the period, $22,329 was paid to a corporation controlled by a di-ector and 
senior officer of the company for providing consulting geological services to the 
company. These expenses included reimbursement for certain expenditures made 
on behalf of the company. 

8. JURISDICTION OF INCORPORATION 
The company is incorporated under the laws of the Province of British Columbia. 

9. SUBSEQUENT EVENTS 
(i) Subsequent to the balance sheet date the company intends to file a 

statement of material facts with the Vancouver Stock Exchange 
whereby they will apply for approval to issue 300,000 comn on shares 
through an underwriting with an option to the underwriters to acquire 
a further 150,000 shares. 

(ii) Subsequent to the balance sheet date the underwriters excercised the 
Series B warrants described in Note 6 and the company received 
proceeds of $53,000. 

(iii) Subsequent to the balance sheet date the company issued tlie 50,000 
shares due December 31, 1979 under the Richfield claims agreement 
and issued the 12,500 shares due January 10, 1980 under the Treasure 
Vault agreement. 
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January 29, 1980 

The Board of D i r e c t o r s 
Cobre E x p l o r a t i o n L t d . 
505-409 G r a n v i l l e S t r e e t 
Vancouver, B.C. V6C 1T2 

A t t e n t i o n - Mr. T.B. Brock, S e c r e t a r y 

Dear S i r s : 

T h i s i s to r e p o r t t h a t I have made a review of the 
p r o g r e s s r e p o r t dated January 24, 1980 by Dr. P.B. W h i t i n g on 
the R i c h f i e l d P r o p e r t y , Topley Area, B.C., owned by your com
pany, as w e l l as the g e o p h y s i c a l survey work which was c a r r i e d 
out subsequent to my G e o l o g i c a l Report on the p r o p e r t y dated 
August, 1979, by Glen E. White, G e o p h y s i c a l C o n s u l t i n g S e r v i c e s 
L t d . , d u r i n g the p e r i o d September 28th t o November 3 r d , 1979. 

Dr. W h i t i n g recommends a r e v i s e d work programme based 
on the r e s u l t s of the r e c e n t g e o p h y s i c a l work by White. S i n c e 
my o r i g i n a l programme was based on e a r l i e r and i n c o m p l e t e geo
p h y s i c a l work c a r r i e d out over the m i n e r a l i z e d zones on the old 
workings of the R i c h f i e l d Mine i n 1976; and s i n c e the new geo
p h y s i c a l survey c a r r i e d out by White has i n d c a t e d s u b s t a n t i a l 
anomalies p a r a l l e l to and c o r r e l a t i v e w i t h the known m i n e r a l i z e d 
zones; I concur w i t h W h i t i n g T s recommendation t h a t an expanded 
programme of s u r f a c e d r i l l i n g and a n c i l l a r y support be c a r r i e d 
out t o t a l l i n g $294,000 as reccmemded. 

S i n c e much of the recommended work i s based on geo
p h y s i c a l work over overburdened areas too deep to t r e n c h , I 
suggest t h a t the work s h o u l d be done i n two stages dependent 
on the s u c c e s s f u l r e s u l t s from an i n i t i a l diamond d r i l l i n g of 
the more s i g n i f i c a n t anomalies a d j a c e n t to the o l d mine workings 
to the west. 

Vancouver, B.C. E . 0 Chisholm, P.. -Eng 
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CERTIFICATE 

I , Edward 0. Chisholm of the C i t y of Vancouver 
i n the P r o v i n c e of B r i t i s h Columbia, hereby c e r t i f y t h a t : 

l ] I am a g e o l o g i s t w i t h o f f i c e s at 821-602 West H a s t i n g s 
S t r e e t , Vancouver, B.C. 

2] I am a graduate of the U n i v e r s i t y of Toronto, O n t a r i o , 
Master of A r t s , 1939. 

3] I am a member of the P r o f e s s i o n a l E n g i n e e r s of O n t a r i o 
and B r i t i s h Columbia. 

4] I have no d i r e c t or i n d i r e c t i n t e r e s t i n e i t h e r the 
p r o p e r t y or s e c u r i t i e s of Cobre E x p l o r a t i o n s L t d . or 
i t s a f f i l i a t e s , nor do I expect t o r e c e i v e any such 
i n t e r e s t s . 

5] T h i s r e p o r t i s based on p u b l i s h e d government r e p o r t s 
and p r i v a t e r e p o r t s on the company f i l e s . I d i d not 
make a p e r s o n a l e x a m i n a t i o n of the p r o p e r t y . 

6] I hereby consent to the use of t h i s r e p o r t by the com
pany i n c o n n e c t i o n w i t h a p r o s p e c t u s , or a statement 
of m a t e r i a l f a c t s r e l a t i n g t o the r a i s i n g of funds f o r 
t h i s p r o j e c t . 

DATED at Vancouver, i n the P r o v i n c e of B r i t i s h 
Columbia t h i s 29th day of January, 1980. 

E.O. Chisholm-, P." Eng. 
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1. 

A. SUMMARY 

The R i c h f i e l d p r o p e r t y , s i t u a t e d 10 k i l o m e t e r s 
n o r t h o f T o p l e y , B.C., c o v e r s a known d e p o s i t o f s i l v e r , g o l d , 
and z i n c ( w i t h a l i t t l e l e a d and copper ) . The g e o l o g i c a l 
c h a r a c t e r i s t i c s o f t h i s d e p o s i t a r e i d e n t i c a l i n a l m o s t e v e r y 
d e t a i l t o t h o s e o f many o f t h e p r i n c i p a l g o l d mines o f 
N o r t h e r n O n t a r i o . The d i s t i n c t i v e a n k e r i t i c a l t e r a t i o n o f t h e 
h o s t v o l c a n i c r o c k s , t h e r e p e a t e d sequences o f q u a r t z - c a r b o n a t e -
s u l p h i d e s - p r e c i o u s m e t a l s a l t e r n a t i n g w i t h f r a c t u r i n g and r e -
f r a c t u r i n g , t h e b r e c c i a t e d appearance o f t h e o r e , and t h e form 
o f the one known o r e - s h o o t , a l l a r e d u p l i c a t e s o f t h e f e a t u r e s 
d i s p l a y e d a t such mines as Cochenour W i l l a n s , C a mpbell Red 
Lake, D i c k e n s o n , K e r r - A d d i s o n , and i n some o f t h e o r e t y p e s 
i n t he P o r c u p i n e d i s t r i c t . 

The p r i n c i p a l d i f f e r e n c e s between t h o s e mines and 
the R i c h f i e l d a r e t h a t t h e R i c h f i e l d d e p o s i t i s i n J u r a s s i c 
a n d e s i t e s , r a t h e r t h a n e a r l y P r e c a m b r i a n v o l c a n i c s , and t h a t 
i t c a r r i e s r i c h s i l v e r as w e l l as good g o l d v a l u e s . 

The o r i g i n a l d i s c o v e r y was opened up on two l e v e l s 
t o a v e r t i c a l d e p t h o f 200 f e e t , d e v e l o p i n g an o r e s h o o t t h a t 
f o r a s t r i k e l e n g t h o f 120 f e e t has an av e r a g e t h i c k n e s s o f 
2.7 f e e t and c o n t a i n s 0.465 o z . g o l d per t o n and 17.6 o z . s i l v e r 
p er t o n . Even i f d i l u t e d t o a f i v e - f o o t m i n i n g w i d t h , a t p r e s e n t 
m e t a l p r i c e s o f $U.S. 650 f o r g o l d and $US 35 f o r s i l v e r t h o s e 
a s s a y s r e p r e s e n t o v e r $US 495 p e r t o n ( $ Can 5 8 2 / t . ) i n 
g r o s s c o n t a i n e d m e t a l v a l u e s . T h i s o r e s h o o t i s open down t h e 
d i p , w i t h an i n t e r s e c t i o n o f o r e grade and w i d t h i n t h e d e e p e s t 
d r i l l h o l e . Many more r i c h o r e - b o d i e s can be e x p e c t e d t o o c c u r 
w i t h i n and a l o n g t h e l o n g , w i d e zone o f i n t e n s e a n k e r i t i c a l t e r a t i o n 
t h a t r u n s n o r t h t h r o u g h t h e c e n t e r o f t h i s l a r g e b l o c k o f c l a i m s . 



Ore d e p o s i t s on t h e p r o p e r t y c o n s i s t o f two 
d i s t i n c t t y p e s : 

1. L a y e r s o f r e p l a c e m e n t g o l d - s i l v e r o r e w i t h s m a l l amounts 
o f z i n c and c o p p e r , s t r i k i n g n o r t h and d i p p i n g m o d e r a t e l y 
t o t h e w e s t , and o c c u r r i n g w i t h i n a wide zone o f extreme 
a l t e r a t i o n o f t h e a n d e s i t e s t o q u a r t z - c a r b o n a t e r o c k ; 

2. N o r t h - s t r i k i n g s u b - v e r t i c a l v e i n s o f q u a r t z , c a r b o n a t e , 
s p h a l e r i t e , g a l e n a , c h a l c o p y r i t e , a r s e n o p y r i t e , a l s o w i t h 
good g o l d and s i l v e r c o n t e n t s , h o s t e d by r e l a t i v e l y un
a l t e r e d a n d e s i t e . 

The main a l t e r a t i o n zone t h a t h o s t s the o r e 
l a y e r s o f Type 1 above i s i n d i c a t e d by g e o p h y s i c s t o e x t e n d 
n o r t h - s o u t h t h r o u g h t h e p r o p e r t y f o r a l e n g t h o f a t l e a s t 
1,500 m f and i s open b o t h t o t h e n o r t h and t o the s o u t h . The 
w i d t h o f t h i s a l t e r a t i o n zone i s a t l e a s t 100 m as shown by 
d r i l l i n g and t h e underground w o r k i n g s , and g e o p h y s i c s s u g g e s t 
i t i s l i k e l y t o v a r y from 200 t o 600 m. The M e t a l F a c t o r 
p l o t o f an I.P. s u r v e y done i n 197 5 shows a weak, narrow h i g h 
t h a t c o r r e l a t e s w i t h t h e known m i n e r a l i z a t i o n a t the s i t e o f 
t h e underground w o r k i n g s , and a l s o shows a p e r s i s t e n t w i d e r 
anomaly p a r a l l e l t o t h e f i r s t , b u t on t h e w e s t e r n s i d e o f t h e 
r e s i s t i v i t y low t h a t seems t o o u t l i n e t h e main a l t e r a t i o n zone. 
There i s a d e f i n i t e p o s s i b i l i t y t h a t t h i s w e s t e r n anomaly 
r e s u l t s from a l a r g e , l o n g , wide g o l d - s i l v e r - z i n c o r e zone 
w h i c h does n o t c r o p o u t , b e i n g c o v e r e d by a f l a t l a y e r o f 
g l a c i a l d r i f t . 

A l t h o u g h p r o v e d r e s e r v e s a r e o f l i m i t e d tonnage 
( though v e r y h i g h grade ) , t h e p r o p e r t y has d e f i n i t e p o t e n t i a l 



f o r the d i s c o v e r y o f m u l t i p l e o r e l a y e r s and v e i n s , and, 
by the n a t u r e o f t h e m i n e r a l i z a t i o n , v e r y p o s s i b l y f o r l a r g e -
tonnage b o d i e s t h a t m i g h t be mined by open p i t , o r by b u l k 
underground methods. 

T h i s d e p o s i t c o u l d w e l l f a l l w i t h i n the g e n e r a l 
group r e f e r r e d t o as " v o l c a n o g e n i c ", by r e a s o n o f : 

:- i t s o c c u r r e n c e w i t h i n a n d e s i t e s . 

:- t h e r a t i o s between th e m e t a l s Au/Ag/Cu/Pb/Zn w h i c h i s 
t y p i c a l o f t h e r a t i o s i n o t h e r v o l c a n o g e n i c o r e s , m o d i f i e d 
by " h i g h e r - t h a n - n o r m a l " amounts o f g o l d and s i l v e r . 

:- the a s s o c i a t i o n w i t h s t r o n g l y c a r b o n a t i z e d zones, o f a n k e r i t e 
w i t h q u a r t z , s e r i c i t e , and some chrome m i c a . 

:- the tendency t o form l a y e r s r a t h e r t h a n j u s t v e i n s , o r t o be 
masses o r l o d e s o f q u a r t z b r e c c i a . 

:- t h e r e p o r t e d o c c u r r e n c e u n d erground o f such r o c k s as t u f f s , 
v o l c a n i c b r e c c i a , q u a r t z p o r p h y r y ; and t h e o u t c r o p s o f 
r h y o l i t e n earby i n t h e Tachek Group. 

T h i s p r o p e r t y m e r i t s an i n t e n s i f i e d g e o p h y s i c a l 
s t u d y and e x t e n s i v e d r i l l i n g , t o t e s t t h e numerous t a r g e t s 
a l r e a d y l o c a t e d . 

A P u l s e E.M. s u r v e y done i n October-November 1979 

l o c a t e d a s t r o n g , wide c o n d u c t o r j u s t west o f t h e o l d mine 

w o r k i n g s . T h i s c o n d u c t o r s h o u l d be t e s t e d by an i n t e n s i v e 

d r i l l i n g program. Numerous E.M. 16 t a r g e t s have a l s o been 

i d e n t i f i e d , w h i c h need t e s t i n g by d r i l l i n g o r t e s t - p i t t i n g . 



B. CLAIMS, LOCATION & ACCESS 

F i g u r e 1 shows the l o c a t i o n o f t h e p r o p e r t y . 
I t i s s i t u a t e d 11 km a l m o s t due n o r t h o f T o p l e y , B.C. i n t h e 
Omineca M i n i n g D i v i s i o n , w i t h t h e c e n t e r o f the c l a i m b l o c k 
a t 54° 35" N. L a t . , 126° 16' W. Long. I t i s shown on c l a i m 
map 93 L 9 W, and o v e r l a p s s l i g h t l y o n t o map 93 L 9 E. The 
c l a i m s a r e 3 km e a s t o f t h e paved T o p l e y - G r a n i s l e highway, 
and a r e r e a c h e d by 1.5 km o f g r a v e l r o a d and 1.5 km o f narrow 
d i r t r o a d . E l e v a t i o n s on t h e c l a i m s r ange from 3400 f t i n t h e 
f l a t s o u t h w e s t e r n p o r t i o n t o some 5100 f t on t h e s l o p e s o f 
Tachek Mtn i n t h e n o r t h e a s t c o r n e r o f t h e c l a i m s . 

The s u r f a c e i s l a r g e l y c o v e r e d by g l a c i a l d r i f t 
o f v a r i a b l e t h i c k n e s s , o f 0 t o 20 f e e t i n t h e e a s t e r n h a l f , 
and 50 - 100 f t and p o s s i b l y more i n t h e w e s t e r n h a l f . 

The ground i s l i g h t l y t i m b e r e d w i t h p i n e and 
s p r u c e up t o 2 f t i n d i a m e t e r . U n d e r b r u s h i s moderate. Water 
i s abundant. A main e l e c t r i c power l i n e c r o s s e s t h e w e s t e r n 
edge o f t h e c l a i m s . The C.N.R. r a i l w a y goes t h r o u g h T o p l e y , 
where m e a l s , l o d g i n g , and s u p p l i e s a r e a v a i l a b l e . 

The p o p u l a t i o n o f t h e a r e a a c c e p t s m i n i n g , as 
many l o c a l p e o p l e work a t t h e mines o f Endako and G r a n i s l e . 

The c l i m a t e i s m oderate, w i t h d r y summers and 
c o l d w i n t e r s . S n o w f a l l i s l i g h t , g e n e r a l l y not more tha n 1.5 
t o 2 m a c c u m u l a t i n g . 

There a r e t h e r e m a i n s o f f o u r camp b u i l d i n g s 
n e a r the Main Workings. One o f t h e s e i s i n good enough c o n d i t i o n 
t h a t i t c o u l d be used as an o f f i c e o r m e s s - h a l l / c o o k h o u s e by 
d o i n g minor r e p a i r s t o f l o o r s , d o o r s , and windows. 
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5. 

The c l a i m s a r e o f two t y p e s : 
The CDF #1,2,3 & 4: 2-Post c l a i m s , s t a k e d on A p r i l 5, 1979 

and r e c o r d e d i n the name o f F.B. W h i t i n g on A p r i l 30,'79; 
Record Nos. 1727 - 1730 i n c l u s i v e . 

And t h e RICHFIELD #1 & #2 c l a i m s , each o f 20 u n i t s , s t a k e d 
May 5,6 & 7 and r e c o r d e d i n t h e name o f F.B. W h i t i n g on 
May 30, 1979; Record Nos. 1780 and 1781. 

The common boundary l i n e between t h e R i c h f i e l d 
#1 & #2 c l a i m s r u n s n o r t h - s o u t h as an e x t e n s i o n o f t h e e a r l i e r 
c e n t r a l s t a k i n g l i n e o f the CDF #l-#4 2 - P o s t c l a i m s . The 
i d e n t i f i c a t i o n p o s t # 2-S from t h e L e g a l C o r n e r P o s t f o r t h e 
R i c h f i e l d #1 & #2 i s b e s i d e t h e p o s t w h i c h s e r v e s as t h e F i n a l 
P o s t f o r CDF #1 & #2 and t h e I n i t i a l P o s t f o r CDF #3 & #4. 
The p o r t a l o f t h e T a y l o r C r o s s c u t i n t h e c e n t e r o f t h e a r e a o f 
o l d underground w o r k i n g s l i e s 50 m e a s t o f a p o i n t 750 f t n o r t h 
o f t h e I n i t i a l P o s t f o r CDF #1 & #2. P o r t i o n s o f t h e R i c h f i e l d 
#1 & #2 c l a i m s t h u s o v e r l i e t h e CDF #1 - #4 c l a i m s . To t h e s o u t h 
t h e R i c h f i e l d #1 & #2 a d j o i n and i n p l a c e s o v e r l a p o n t o a l r e a d y -
e x i s t i n g c l a i m s on t h e s o u t h s i d e o f R i c h f i e l d C r e e k , t h e Golden 
E a g l e , H i g h Command, S i l v e r Cup, e t a l . The n e t a r e a o f t h e 
40 u n i t s o f t h e R i c h f i e l d #1 & #2 i s a c c o r d i n g l y d e c r e a s e d t o 
a p p r o x i m a t e l y 35.5 c l a i m u n i t s . 

By an Agreement d a t e d A u g u s t 10, 1979, F.B. W h i t i n g 
gave Cobre E x p l o r a t i o n L t d an o p t i o n t o a c q u i r e t h e CDF #l-#4 
and R i c h f i e l d #1 & #2 c l a i m s , s u b j e c t t o a p p r o v a l by r e g u l a t o r y 
a g e n c i e s . 

F i g u r e 2 i s the c l a i m map. 

Cobre E x p l o r a t i o n L t d i s l i s t e d on t h e Vancouver 
S t o c k Exchange. I t s P r e s i d e n t i s M.J. F i t z g e r a l d , and t h e o f f i c e 
i s a t 254 E. 14 t h S t . . , N o r t h V a n c o u v e r , B.C., T e l . 980-4312. 
The S e c r e t a r y i s T. Brock,T e l . 687-1444, w i t h h i s o f f i c e on the 
F i f t h F l o o r o f t h e U n i t e d Kingdom B l d g , G r a n v i l l e & West H a s t i n g s . 



5 a. 

Three a d j o i n i n g b l o c k s o f c l a i m s were s t a k e d 
l a t e r i n 1979 : 

t h e RICHFIELD # 3 M.C., o f 15 u n i t s , 3 N o r t h by 5 E a s t , 
c o v e r i n g t h e n o r t h e r n e x t e n s i o n o f t h e m i n e r a l i z e d zone, 

and RICHFIELD # 4 M.C., o f 12 u n i t s , and RICHFIELD #5 o f 10 u n i t s , 
c o v e r i n g t h e p o s s i b l e o f f s e t p o r t i o n o f t h e zone s o u t h 
o f R i c h f i e l d C r e e k . 

These c l a i m s a r e owned b e n e f i c i a l l y 70% by Cobre 
E x p l o r a t i o n L t d and 30 % by F.B. W h i t i n g . 



6. 

C. HISTORY 

The f i r s t d i s c o v e r y o f g o l d - s i l v e r m i n e r a l i z a t i o n 
a t what l a t e r became t h e Main Workings was made i n 1926. The 
c l a i m s were p r o m p t l y o p t i o n e d by the S t a n d a r d S i l v e r - L e a d 
M i n i n g Co. w h i c h sank a s h a f t and opened up the 100-Foot 
L e v e l from i t . R e s u l t s a t f i r s t were c o n f u s e d , and t h e p r o p e r t y 
was r e t u r n e d t o t h e p r o s p e c t o r , who formed the T o p l e y - R i c h f i e l d 
M i n i n g Co., a c h i e v e d an u n d e r w r i t i n g f o r $ 1,500,000 , deepened 
th e s h a f t t o t h e 200-Foot L e v e l , and d i d c o n s i d e r a b l e d r i f t i n g , 
c r o s s c u t t i n g , r a i s i n g on o r e , and diamond d r i l l i n g . Work by 
t h a t company c e a s e d i n e a r l y 1929 as w i t h t h e m e t a l p r i c e s i n 
e f f e c t t h e n ( $ 20.67 pe r ounce o f g o l d and $ 0.58 p e r ounce o f 
s i l v e r ) t h e i n d i c a t e d grades o f 0.2 - 0.5 oz Au and 8 - 20 oz 
o f s i l v e r were s u b - m a r g i n a l . The p r o p e r t y l a y i d l e u n t i l 1934¬
1935 when the p r i c e o f g o l d had been r a i s e d ; p r o s p e c t i n g found 
o t h e r v e i n s t o t h e e a s t , i n what had a t f i r s t been r e g a r d e d as 
b a r r e n " f o o t w a l l " , w i t h r i c h o r e a c r o s s narrow w i d t h s . 

A g a i n t h e p r o p e r t y was l e f t i d l e u n t i l i t was 
o p t i o n e d by S i l v e r S t a n d a r d Mines L t d i n 1954-56. T h a t company 
d i d some s u r f a c e d r i l l i n g , and t h e n d e - w a t e r e d t h e o l d u n d e r 
ground w o r k i n g s , r e - s a m p l e d them, and d i d more u n d e r g r o u n d 
d r i l l i n g . R e s u l t s a r e d e s c r i b e d i n a l a t e r s e c t i o n o f t h i s 
r e p o r t . 

An E a s t e r n Canada company, Seemar M i n e s , t o o k 
o v e r t h e c l a i m s i n 1967 and r e p o r t e d l y had an E.M. s u r v e y made. 

I n 1975 t h e c l a i m s were o p t i o n e d by C a n a d i a n 
S u p e r i o r E x p l o r a t i o n L i m i t e d , w h i c h d i d l i m i t e d s t r e a m - s i l t 
s a m p l i n g , a s m a l l I.P. s u r v e y , and t h e n d r i l l e d f o u r h o l e s , 
o n l y t h r e e o f w h i c h p e n e t r a t e d b e d r o c k . An i n t e r p r e t a t i o n o f 
t h e C a n a d i a n S u p e r i o r work i s g i v e n l a t e r . 



The p r e s e n t c l a i m s , c o v e r i n g a wide a r e a 
s u r r o u n d i n g the Main Workings, were s t a k e d by F.B. W h i t i n g 
e a r l y i n 1979. 

Numerous showings o f g o l d - s i l v e r m i n e r a l i z a t i o n 
accompanied by e i t h e r l e a d - z i n c o r z i n c - c o p p e r o c c u r 2 - 4 km 
t o the s o u t h , on c l a i m s h e l d by o t h e r owners. The d e p o s i t s t h e r e 
a r e s i m i l a r i n g e n e r a l c h a r a c t e r i s t i c s t o t h o s e on t h e R i c h f i e l d 
c l a i m s , h a v i n g r i c h l a y e r s o r v e i n s i n s i m i l a r l y - a l t e r e d a n d e s i t e . 
The e x i s t e n c e o f t h o s e d e p o s i t s o v e r a l a r g e a r e a c o n f i r m s the 
i n t e r p r e t a t i o n t h a t t h e R i c h f i e l d - t y p e d e p o s i t s a r e n o t j u s t 
l o c a l v e i n s o r r e p l a c e m e n t s , b u t a r e p a r t o f a whole " c e n t e r 
o f m u l t i - m e t a l m i n e r a l i z a t i o n ". 

H i s t o r i c a l r e f e r e n c e s a r e t a k e n f rom: 
B.C. M i n i s t e r o f M i n e s R e p o r t f o r 1926 p.138-143, M.M. 1927 
p. 140-147, M.M. 1928 p. 173-174, M.M. 1937 p.C 26-27 , M.M.1955 
p.25, G e o l o g y i n B.C. 1975 p.G 65, E x p l o r a t i o n i n B.C. 1975 
p.E 140. A l s o A s s e s s m e n t R e p o r t 5438, and 5707. 
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The b e s t r e g i o n a l g e o l o g y map known t o t h e 
w r i t e r i s Map 9 71 A - " S m i t h e r s - F o r t S t . James a 
s e c t o r o f w h i c h i s g i v e n as F i g u r e 3. 

T h i s map shows t h e a r e a o f t h e c l a i m s as b e i n g 
u n d e r l a i n by Map-unit 13 : " J u r a s s i c o r C r e t a c e o u s Tachek 
Group - A n d e s i t e and a n d e s i t e b r e c c i a , b a s a l t and r h y o l i t e ". 
To t h e n o r t h i s M a p - u n i t 2A :"Permian and/or l a t e r T o p l e y 
I n t r u s i o n s - g r a n i t e and g r a n o d i o r i t e " . The a r e a d i r e c t l y 
n o r t h w e s t o f t h e R i c h f i e l d c l a i m s was e x p l o r e d i n 1972-7 3 
by Ducanex R e s o u r c e s , w h i c h d r i l l e d 10 h o l e s f o r c o p p e r and 
molybdenum a s s o c i a t e d w i t h " K - f e l d s p a r - r i m m e d v e i n l e t s i n 
T o p l e y g r a n i t i c r o c k s ": see " G e o l o g y , E x p l o r a t i o n and 
M i n i n g i n B.C., 1973 p.343 

The T o p l e y I n t r u s i o n s a r e e a r l i e r t h a n t h e 
J u r a s s i c v o l c a n i c s t h a t h o s t t h e R i c h f i e l d d e p o s i t s and 
w h i c h l i e u n c o n f o r m a b l y upon t h e eroded s u r f a c e o f t h e 
o l d e r i n t r u s i v e s . D e s c r i p t i o n s o f t h e r e g i o n a l g e o l o g y 
s u g g e s t t h a t t h e u n c o n f o r m i t y d i p s s h a l l o w l y s o u t h f r o m i t s 
exposures a t t h e headwaters o f Holmes C r e e k , 1.5- 2.0 km 
n o r t h o f t h e R i c h f i e l d c l a i m s 1 n o r t h e r n boundary. T h e r e f o r e 
i t can be presumed t h a t a t some c o n s i d e r a b l e d e p t h b e l o w 
the p r e s e n t s u r f a c e , g r a n i t i c r o c k s w i l l u n d e r l i e t h e s h o w i n g s . 
On Holmes C r e e k , e a r l y Tachek-group c l a s t i c s e d i m e n t s o c c u r , 
l y i n g on t h e T o p l e y I n t r u s i o n s and u n d e r l y i n g t h e Tachek 
v o l c a n i c s ; t h e s e t o o may o c c u r a t d e p t h below t h e s h o w i n g s . 

I t i s i n t r i g u i n g t o h y p o t h e s i z e what m i g h t 
e x i s t where t h e d e e p - s e a t e d f a u l t i n g and a l t e r a t i o n e v i d e n c e d 
by t h e Tachek v o l c a n i c s i n t h e n e a r - s u r f a c e w o r k i n g s e n c o u n t e r s 
t h e c l a s t i c l o w e r - T a c h e k s e d i m e n t s and t h e u n d e r l y i n g T o p l e y 
I n t r u s i o n s . The n a t u r e o f t h e m i n e r a l i z a t i o n t h e r e c o u l d be 
d r a s t i c a l l y d i f f e r e n t from what i s seen i n t h e known 
showings, and i t i s p o s s i b l e t o e n v i s a g e a m a s s i v e , s o u t h -





L E G E N D 

S E D I M E N T A R Y A N D V O L C A N I C H O C K S 

T E R T I A R Y 
O L I G O C E N E O R L A T E R 

E N D A K O G R O U P 
Mainly vesicular and am\gdaloidal basalt, andesite 
and dacite; flow breccia and agglomerate; 2 3 a , tra
chyte and andesite flaws, dykes, and sills; may be 
older than Z'3 

E O C E N E O R O L I G O C E N E 

Rhyolitic flows , tuffs, and intrusions ; minor dacite, 
andesite, and basalt 

Conglomerate, sandstone,and shale; minor tuff; coal 

C R E T A C E O U S O R L A T E R 
U P P E R C R E T A C E O U S O R L A T E R 

1 9 , andesite, trachyte, and rhyolice ; intercalated 
arkose and conglomerate; 2 0 , rhyolite, dacite , 
andesite, basalt; minor related tuffs and breccias 
may be partly or ehtirely of same age as 21 

U P P E R C R E T A C E O U S A N D P A L E O C E N E 

S U S T U T G R O U P 
Conglomerate. shale, grey wacke, and tuff; 1 8 a , con 
glomerate, sandstone, shale, grey wacke , argillite, 
minor quartziie and andesite; may be in part 
younger than Id 

L O W E R C R E T A C E O U S O R L A T E R 

Andesitic , dacitic, rhyolitic .and basaltic 
flows, tuffs ,and breccias: minor sand
stone , shale ,and conglomerate 

C R E T A C E O U S 
L O W E R C R E T A C E O U S 

USLIKA FORMATION: conglomerate; minor 

sandstone and nhale 

J U R A S S I C A N D C R E T A C E O U S 
U P P E R J U R A S S I C A N D L O W E R C R E T A C E O U S 

Conglomerate, sandstone, shale, argillite, 
grey wacke , quartzite , tuff, and minor 
lava; some coal 

J U R A S S I C O R ( ? l C R E T A C E O U S 
T A C H E K G R O U P 

Andesite a n ^ andesite breccia ; basalt an^j 
rhyolite ; 1 3 a ' ^ argillite and conglomerate 

J U R A S S I C 
M I D D L E O R U P P E R J U R A S S I C 

Andesit ic, dacit ic, and rhyolitic flows, cuffs 
and breccias; minor argillite 

J U R A S S I C A N D C R E T A C E O U S 
H A Z E L T O N G R O U P 
Andes-ite, rhyolite, trachyte, 
basalt, and related breccia 
and tuff; minor argillite, 
arkose, sandstone,and lime
stone May include some 
undiffr'rentiatea Triassic rocks 

M I D D L E J U R A S S I C 

Argillite . argillaceous quartzite , quartzite, 
sandstone, limestone, ana tuff; fossrliferous 

L O W E R J U R A S S I C (7) 

Andes:; ic , dacit ic, rhyolitic, and basaltic 
flows, tuffs , breccias , and agglomerates 



T R I A S S 1 C A N D J U R A S S I C 
U P P E R T R I A S S 1 C A N D L A T E R 

T A K L A G R O U P 
Andesitic and basaltic flows, tuffs, breccias, and 
agglomerate; mterbedded conglomerate, shale, 
grey wacke, limestone,and coal;9a, shale, greywacke, 
conglomerate, tuff, and limestone (Upper Triassic ) 

C A R B O N I F E R O U S (?) A N D P E R M I A N 
P E N N S Y L V A N I A N (?) A N D L A T E R 

C A C H E C R E E K G R O U P ( 6 , 7 , 8 ) 
Andesitic flows, tuffs, and breccias , with minor 
basic intrusions (greenstone ); chlorite and horn
blende schists; minor argillite , chert,and limestone. 
May include some undifferentiated younger rocks 

Ribbon chert, argillaceous quartzite, argillite , 
greenstone similar to 8, limestone ; minor 
conglomerate and greywacke. Mainly younger 
than 6 and older than 8 

Massive limestone,; minor argillite, slate , chert, 
and greenstone; mainly older than 7 and 8 

C A M B R I A N A N D E A R L I E R 
L O W E R C A M B R I A N A N D E A R L I E R 

W O L V E R I N E C O M P L E X ( i n p a r t ) 
Micaceous , chloritic , and garnet!ferous schists ; 
quartzite , crystalline limestone: minor granitic 
gneiss and pegmatite 

i 5 

I N T R I S I V E R O C K M 

U 
0 
10 1 

ID 

2 

C R E T A C E O U S O R L A T E R 
U P P E R C R E T A C E O U S O R L A T E R 

Granite, granodiorite, and diorite, in part 
porphyntic ; some rhyolite 

J U R A S S I C O R C R E T A C E O U S 
U P P E R J U R A S S I C O R L O W E R C R E T A C E O U S 

O M I N E C A I N T R U S I O N S 

Granodiorite , quartz diorite , diorite ; granite 
syenite , gabbro , pyrojrenite 

P E R M I A N (7) A N O / f o R L A T E R 
P O S T - M I D D L E P E R M I A N , P R E - U P P E R J U R A S S I C (7) 

T O P L E Y I N T R U S I O N S 
2 A , granite and granodiorite 
2 B , syenite 
2 C , diorite 

2A-2C 

P O S T - M I D D L E P E R M I A N , P R E - U P P E R T R I A S S I C ( ? ) 
T R E M B L E U R I N T R U S I O N S 
I A , peridotice , dunite ; minor pyroozenite and 
gabbro; serpentin ized and steatitized. equivalents. 
1 B , pyro&enite ; minor peridotite and gabbro ; 
serpentinized and steatitized equivalents; may be 
in part post-Tnassic 

W O L V E R I N E C O M P L E X (.n p * r t ) 

Granitic gneiss, pegmatite , granite or granodiorite; 
minor schists. Mainly granitized equivalents of S 

Sedimentary rocks I not otherwise distinguished 
hy colour from associated volcanic rocks) 

Heavily drift-covered areas. 



9. 
p l u n g i n g s hoot o f b r e c c i a o r e r u n n i n g down t h a t u n c o n f o r m i t y , 
a t an unknown b u t n o t u n - r e a c h a b l e d e p t h . 

The e x i s t e n c e o f r h y o l i t e i n t h e Tachek Group 
i s a l s o s i g n i f i c a n t i n terms o f r e l a t i n g t h e g o l d - s i l v e r -
c o p p e r - l e a d - z i n c m i n e r a l i z a t i o n t o v o l c a n o g e n i c 
p r o c e s s e s . Lar§e amounts o f a t a n r h y o l i t e o c c u r on S h o u l d e r 
M o u n t a i n , a few k i l o m e t e r s n o r t h o f Holmes C r e e k . More i s 
r e p o r t e d from M a t z e h t z e l Mtn, a l s o n o t f a r n o r t h o f t h e R i c h 
f i e l d c l a i m s . C o n s i d e r i n g t h e w e l l - e s t a b l i s h e d r e l a t i o n s h i p s 
between r h y o l i t e domes and m a s s i v e - s u l p h i d e v o l c a n o g e n i c 
d e p o s i t s , t h e r e i s a good p o s s i b i l i t y t h a t a m a j o r m a s s i v e -
s u l p h i d e d e p o s i t c o u l d o c c u r a t d e p t h i n t h i s v i c i n i t y , 
p o s s i b l y a t t h e c o n t a c t between t h e r h y o l i t e and an o v e r l y i n g 
a n d e s i t e bed. The R i c h f i e l d c l a i m s c o v e r a l l o f t h e a r e a 
where such a d e p o s i t c o u l d o c c u r . 

The two l o n g - r a n g e o r e - m a k i n g p o s s i b i l i t i e s 
d e s c r i b e d above a r e , o f c o u r s e , s u b o r d i n a t e i n i n t e r e s t a t 
t h i s moment t o t h e p r i m a r y t a r g e t s c o m p r i s e d o f t h e main 
t o p l e y i t e a l t e r a t i o n zone w i t h i t s o r e l a y e r s , and t h e 
E a s t e r n S e c t o r w i t h i t s n e a r - v e r t i c a l q u a r t z - g o l d - s i l v e r -
c o p p e r - l e a d - z i n c v e i n s , d e s c r i b e d below. 



10. 

E. LOCAL GEOLOGY 

W i t h i n t h e a r e a o f t h e c l a i m s , t h e r e a r e two 
d i f f e r e n t and e a s i l y - d i s t i n g u i s h e d s e c t o r s . See F i g . 4. 

The E a s t e r n S e c t o r , e x t e n d i n g from about 100 m 
e a s t o f t h e c e n t r a l s t a k i n g l i n e o f t h e CDF #l-#4 c l a i m s , 
has a n d e s i t e ( and v e i n s ) c l o s e t o t h e s u r f a c e . O u t c r o p s 
o f a n d e s i t e a r e n o t p l e n t i f u l , b u t t h e y o c c u r i n s u f f i c i e n t 
abundance t o show t h a t b e d r o c k o c c u r s a t s h a l l o w d e p t h s , 
from 0 t o perhaps 6 m, c o v e r e d by a t h i n l a y e r o f g l a c i a l 
d r i f t and e a r t h . The a n d e s i t e s a r e brown t o g r e e n , p o r p h y r i t i c , 
and m a s s i v e ; b e d d i n g i s i n d i s t i n c t . They show l i t t l e a l t e r a t i o n 
e x c e p t i m m e d i a t e l y a d j a c e n t t o t h e Au-Ag-Cu-Pfc>-Zn zones. T h i s 
s e c t o r shows on t h e I.P. p r o f i l e s as a H i g h R e s i s t i v i t y a r e a . 
The p e r c e n t a g e o f o u t c r o p a r e a , compared t o c o v e r e d g r o u n d , 
i s 3 - 5 %. Wherever o u t c r o p s o c c u r , o l d mine d i g g i n g s e x i s t . 
T h i s l e a d s t o t h e c o n c l u s i o n t h a t t h e e n t i r e E a s t e r n S e c t o r i s 
f a v o r a b l e f o r t h e o c c u r r e n c e o f o r e - g r a d e v e i n s , and t h a t 
numerous p o t e n t i a l o r e b o d i e s may e x i s t under t h e d r i f t - c o v e r e d 
a r e a s . 

The W estern S e c t o r , e x t e n d i n g f rom t h e T a y l o r 
C r o s s c u t i n t h e Main Workings a l l t h e way t o t h e w e s t e r n m o s t 
edge o f t h e R i c h f i e l d #2 c l a i m s , has no o u t c r o p s . The sub
s u r f a c e g e o l o g y c a n be i n t e r p r e t e d o n l y from t h e few d r i l l 
h o l e s b e s i d e t h e M a i n W o r k i n g s , from t h e C a n a d i a n S u p e r i o r 
I.P. s u r v e y , and from t h e r e g i o n a l g e o l o g i c a l map. I t seems 
t h a t w h i l e t h e t o p o g r a p h i c s u r f a c e i n t h i s W e s t e r n S e c t o r 
i s n o t a b l y f l a t and even, s l o p i n g a t 3 - 5 ° t o t h e w e s t , 
t h e b e d r o c k s u r f a c e may be s t r o n g l y g u l l i e d w i t h s t e e p s l o p e s 
and a b r u p t v a l l e y s where t h e o v e r b u r d e n c o v e r may jump t o t h i c k n e s s e s o 
20 - 40 m w i t h i n v e r y s h o r t d i s t a n c e s . The p a r t o f t h i s S e c t o r 
t h a t l i e s a d j a c e n t t o t h e M a i n Workings shows on t h e I . P . s u r v e y 
p r o f i l e s as a Low R e s i s t i v i t y a r e a . 
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11. 

The l a r g e s t , r i c h e s t , and most c o n t i n u o u s known 
ore d e p o s i t s o c c u r along the e a s t e r n margin of the Western 
S e c t o r , c l o s e t o the n o r t h - s t r i k i n g , w e s t - d i p p i n g edge o f the 
h i g h l y - a l t e r e d a n d e s i t e t h a t i s r e f e r r e d t o as " t o p l e y i t e ". 
The d e p o s i t s a r e one, two, o r p o s s i b l y s e v e r a l l a y e r s o f 
g o l d - s i l v e r - p y r i t e m i n e r a l i z a t i o n w i t h i n the t o p l e y i t e ; they 
g e n e r a l l y d i p west, but have been r e p o r t e d as d i p p i n g n o r t h e a s t 
o r t o be l y i n g f l a t . These l a y e r s are i n p l a c e s much d i s r u p t e d 
by f a u l t i n g , and may be o f f s e t t o l e a v e gaps, o r r e p e a t e d t o 
suggest m u l t i p l e l a y e r s . I n a d d i t i o n t o t h e s e g o l d - s i l v e r -
p y r i t e zones, which seem t o be r e p l a c e m e n t s , t h e r e a r e a l s o 
more d e f i n i t e l y v e i n - t y p e b o d i e s , which commonly l i e r i g h t 
a g a i n s t the A n d e s i t e F o o t w a l l and o c c a s i o n a l l y c r o s s i n t o i t . 
T u n n e l i n g has demonstrated t h a t these b o d i e s w i t h i n the t o p l e y i t e 
extend n o r t h - s o u t h f o r a l e n g t h o f a t l e a s t 1000 f e e t ; the two 
l e v e l s , and h o l e s d r i l l e d below the lowermost l e v e l , show t h a t 
the d e p o s i t s e x i s t over a d i p l e n g t h o f a t l e a s t 4 50 f e e t , and 
the deepest h o l e s are i n m a t e r i a l of o r e grade and t h i c k n e s s . 
For example, the deepest h o l e i n the c e n t r a l s e c t i o n o f the 
Main Workings c u t 2.5 f t g r a d i n g 0.34 oz Au / t , 21.0 oz Ag / t y  

4.2 % Pb, 6.3 % Zn. 

I n a d d i t i o n t o b e i n g open a t d e p t h , t h e r e a r e 
d r i l l h o l e i n t e r s e c t i o n s a t b o t h the n o r t h and s o u t h ends t h a t 
show t h a t m i n e r a l i z a t i o n e x i s t s beyond o r below the p r e s e n t 
l i m i t s o f the two underground l e v e l s : Hole S - l , 600 f t n o r t h 
o f the s h a f t , c u t a 9 - f t v e i n o f which the b e s t 2.0 f t assayed  
0.58 oz Au / t , 8.4 oz Ag / t . , and t h i s i n t e r s e c t i o n i s a t a 
depth of 297 f e e t below the s u r f a c e , which i s 97 f e e t below 

the lowest l e v e l o f mine w o r k i n g s . The Canadian S u p e r i o r d r i l l 
h o l e # 75-3, some 300 f t south o f the s h a f t , almost o v e r s h o t 
the t o p l e y i t e zone , but d i d i n t e r s e c t a wide body of low-grade 
m i n e r a l i z a t i o n , which, a c r o s s 14.0 f t , assayed 0.03 oz Au / t , 
3.0 oz Ag / t . ( e q u i v a l e n t t o $ Can. 153 per t o n today ). 



The average grade and w i d t h , and even the number 
of s e p a r a t e ore l a y e r s , found on the 100-Foot L e v e l i s e x c e p t 
i o n a l l y d i f f i c u l t t o i n t e r p r e t from the o l d r e p o r t s and the 
a ssay p l a n s . I n p l a c e s i t appears t h a t t h e r e i s one main l a y e r 
t h a t has been repeated by c r o s s f a u l t i n g . Elsewhere i t i s 
suggested t h a t t h e r e may be as many as seven l a y e r s or s h o o t s , 
d i p p i n g n o r t h e a s t and s t r i k i n g n orthwest a c r o s s a b e l t 100-150 
f e e t wide. As these workings a r e f l o o d e d i t i s not p o s s i b l e t o 
r e - s t u d y them now, so t h a t a f i r m c o n c l u s i o n as t o the number, 
e x t e n t , and abundance o f the s h o o t s on the 100-Foot L e v e l must 
be l e f t f o r l a t e r e x a m i n a t i o n o r an i n t e n s i v e d r i l l i n g campaign. 
Wi t h the p r e s e n t stage of knowledge, i t i s p o s s i b l e t h a t t h e r e 
i s a g e n e r a l l y - m i n e r a l i z e d b l o c k o f ground e x t e n d i n g from 
s u r f a c e down t o j u s t below the 100-Foot L e v e l , perhaps 200 f t 
l o n g and 100 f t wide, t h a t would make a mineable grade o v e r a l l , 
t a k i n g low-grade or b a r r e n l a y e r s t o g e t h e r w i t h numerous r i c h 
s h oots or l a y e r s or v e i n segments, a t say 0.1 oz Au, 6 oz Ag / t . 

On the 200-Foot L e v e l t h e r e appear t o be a t 
l e a s t two ore l a y e r s which s t r i k e n o r t h and d i p 45° t o the west. 
I n the c e n t r a l p a r t o f t h a t l e v e l , r e - s a m p l i n g by S i l v e r S tandard 
Mines i n 1954-56 , t a k i n g t h e weighted average of 74 c h a n n e l 
samples, gave a l e n g t h o f 120 f t , a t h i c k n e s s o f 2.7 f t , and a  
grade of 0.465 oz Au / t , 17.6 oz Ag / t . Weaker m i n e r a l i z a t i o n 
c o n t i n u e s some d i s t a n c e s n o r t h and s o u t h . The deepest h o l e on the 
down-dip c o n t i n u a t i o n o f t h a t r i c h shoot , f o r which t h e a s s a y s 
a r e g i v e n on page 11 o f t h i s r e p o r t , showed the ore t o c o n t i n u e 
a t l e a s t 250 f t down the d i p , t o a p o i n t 100 f t v e r t i c a l l y 
below the 200-Foot L e v e l . T h i s i s h o l e 19-U . 

A r a i s e c o n n e c t i n g the 200-Foot and 100-Foot 
L e v e l s shows r i c h o r e , i n t h e range o f 3.4 f t t h i c k g r a d i n g  
0.27 oz Au / t , 49.2 oz Ag / t . 

I n the n o r t h e r n and s o u t h e r n e x t e n s i o n d r i f t s 



13. 
on b o t h l e v e l s , m u l t i p l e v e i n s were found i n a wide b e l t c l o s e 
t o t h e F o o t w a l l A n d e s i t e , w i t h h i g h l y - v a r i a b l e w i d t h s and a s s a y s . 

I n a r e p o r t o f t h i s t y p e i t i s n o t f e a s i b l e t o 
q u o te a s s a y r e s u l t s o v e r a t o t a l o f more t h a n 4600 l i n e a r f e e t 
o f d r i f t s , c r o s s c u t s , and r a i s e s . I n t e r e s t e d p e r s o n s can s t u d y 
t h e many l e v e l a s s a y p l a n s and t h e d r i l l r e c o r d s . From t h e work 
done t o d a t e by t h e w r i t e r , t h e f o l l o w i n g c o n c l u s i o n s have been 
r e a c h e d : 

1. I n c e r t a i n p a r t s o f t h e t o p l e y i t e zone, m i n e r a l i z a t i o n i s 
r e s t r i c t e d t o one o r two l a y e r s , d i p p i n g w est a t 45°, t h a t 
can c a r r y 0.40 Oz Au / t , 17.0 oz Ag / t , o r b e t t e r , a c r o s s 
t h i c k n e s s e s o f 2.7 - 3.7 f e e t , and o v e r l o n g e r s t r i k e l e n g t h s , 
t o i n c l u d e t h i n n e r o r l o w e r - g r a d e m a t e r i a l , m i g h t g r a d e 0.30 oz 
Au / t , 10.0 oz Ag / t o v e r 3.0 f e e t . 

2. I n o t h e r p a r t s o f t h e t o p l e y i t e zone, numerous s h o o t s o r 
l a y e r s o r v e i n s ( o r c o m b i n a t i o n s o f a l l o f t h e s e ) , appear 
t o e x i s t , w h i c h c o u l d produce a M mass-type " m i n e r a l i z a t i o n 
o f e x p l o i t a b l e grade over w i d t h s o f o v e r 100 f e e t and l e n g t h s 
o f s e v e r a l hundreds o f f e e t . 

3. G i v e n f a v o r a b l e c o m b i n a t i o n s o f c i r c u m s t a n c e s i n t h e v e r y 
l a r g e u n - e x p l o r e d a r e a s o f t h e t o p l e y i t e b e l t , i t c o u l d be 
a n t i c i p a t e d t h a t : 

a) s i n g l e l a y e r s s e v e r a l f e e t t h i c k c o u l d o c c u r , c a r r y i n g 
g r a d e s o f 0.3 - 0.5 oz Au / t , 10 - 20 oz Ag / t . , 
w h i c h c o u l d be mined by u n d e r g r o u n d s t o p i n g . 

b) b u l k m i n e r a l i z a t i o n c o u l d o c c u r , i n w h i c h a m u l t i p l 
i c i t y o f v e i n s / s h o o t s / l a y e r s c o u l d be mined t o g e t h e r 
w i t h i n t e r v e n i n g l o w - g r a d e m a t e r i a l f f o r m i n g m i n e a b l e 
b l o c k s c o n t a i n i n g s e v e r a l hundreds o f t h o u s a n d s and 
p o t e n t i a l l y s e v e r a l m i l l i o n s o f t o n s . 
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The M e t a l F a c t o r p l o t o f C a n a d i a n S u p e r i o r ' s 
I.P. s u r v e y , done i n 197 5, shows a narrow anomaly o v e r t h e 
known m i n e r a l i z a t i o n a t t h e Main W o r k i n g s . I t a l s o shows a 
s t r o n g e r , w i d e r anomaly 2000 f e e t l o n g ( and open a t b o t h 
ends ) , on t h e w e s t e r n s i d e o f t h e Low R e s i s t i v i t y a r e a t h a t 
c o r r e l a t e s w i t h t h e i n t e n s e l y - a l t e r e d t o p l e y i t e zone. T h i s 
anomaly c o u l d i n d i c a t e t h e p r e s e n c e o f a v e r y l a r g e mass 
m i n e r a l i z e d " i n b u l k ", w h i c h c o u l d be mined by open p i t . 
There a r e no o u t c r o p s anywhere near t h a t anomaly, as t h e o v e r 
b urden c o v e r i s c o m p l e t e . Thus, u n t i l t h i s anomaly i s t e s t e d 
by d r i l l i n g , i t s s o u r c e i s unknown. D r i l l i n g t h e r e i s recomm
ended, as t h e tonnage s u g g e s t e d by an anomaly 4 00 f t wide and 
2000 f t l o n g , t o a d e p t h o f say 400 f t , w o u l d be some 26 m i l l i o n 
t o n s . E x t e n s i o n s t o t h e n o r t h and s o u t h c o u l d m u l t i p l y t h a t 
tonnage. See F i g . 5 . 

The above d e s c r i p t i o n s a p p l y t o t h e Western 
S e c t o r . I n r e g a r d s t o t h e E a s t e r n S e c t o r , w h i c h c o v e r s a band 
5 c l a i m - l e n g t h s from n o r t h t o s o u t h and 3.8 c l a i m l e n g t h s from 
west t o e a s t , i n w h i c h b e d r o c k i s c l o s e t o t h e s u r f a c e and t h e 
m i n e r a l i z a t i o n o c c u r s as d i s t i n c t v e i n s , t h e f o l l o w i n g d a t a a r e 
a v a i l a b l e . 

S t r o n g v e i n s were f o u n d i n o u t c r o p s o r i n s h a l l o w 
t r e n c h e s a b o u t 400 f e e t n o r t h e a s t o f t h e M a i n W o r k i n g s . On one 
v e i n , a s h a f t was sunk, and a p i l e o f v e i n m a t e r i a l b e s i d e i t 
shows abundant s p h a l e r i t e , i n a q u a r t z - c a r b o n a t e m a t r i x , w i t h 
a r s e n o p y r i t e , g a l e n a , and c h a l c o p y r i t e . N o a s s a y s a r e a v a i l a b l e . 
A second v e i n 4.8 f t w i d e , o f s i m i l a r m i n e r a l o g y , s t r i k i n g 
n o r t h and n e a r - v e r t i c a l , i s exposed i n a l o n g t r e n c h some hund
r e d s o f f e e t n o r t h o f t h a t s h a f t . 

The M i n i s t e r o f M i n e s R e p o r t f o r 1937, p.C26-27, 
mentions work done on a v e i n " 1,000 f e e t e a s t e r l y from t h e 
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o r i g i n a l w o r k i n g s , c o n s i s t s o f a shear-zone about 5 feet i n width 
i n a n d e s i t i c b r e c c i a , s t r i k i n g from north to n o r t h - e a s t and 
d i p p i n g 45 d e g r e e s e a s t e r l y . The e x t e n t of t h i s shear-zone along 
i t s s t r i k e i s p o s s i b l y c o n s i d e r a b l e , as a shear-zone exposed 
some 300 f e e t s o u t h - w e s t may be t h e same. " A s h a f t was sunk 
on t h e v e i n t o & d e p t h o f 35 f e e t , and a d r i f t was run southward 
f o r a d i s t a n c e o f 25 f t . Two samples a r e r e p o r t e d : a c r o s s 15 i n . -
0.46 oz A u / t , 10.0 oz A g / t , 1.0 % Cu, 2.8 % Zn; and a c r o s s 21 i n . 
0. 10 oz A u / t , 6.4 oz A g / t , 0.8 % Cu, 3.9 % Zn. A p i l e of average 
o r e e s t i m a t e d to c o n t a i n 32 t o n s gave: 0.22 oz Au/t, 9.0 oz Ag/t, 
1.5 % Cu,3.6 % Zn. 

O l d p i t s were found i n t h e f a r s o u t h e a s t c o r n e r 
o f the R i c h f i e l d #1 c l a i m , 2 km s o u t h e a s t o f t h e M a i n W o r k i n g s . 
These have slumped i n and no v e i n s were exposed i n 1979. 

The c o n c l u s i o n s r e a c h e d a b o u t t h i s E a s t e r n 
S e c t o r a r e : 

1. O c c a s i o n a l o u t c r o p s o f a n d e s i t e o c c u r o v e r t h e e n t i r e 
a r e a , showing t h a t t h e c o v e r o f g l a c i a l d r i f t i s t h i n , r a n g i n g 
i n t h i c k n e s s from 0 t o p o s s i b l y 6 m. 

2. S e v e r a l v e i n s have a l r e a d y been found i n t h i s s e c t o r , w i t h 
w i d t h s r a n g i n g from a few i n c h e s t o 5 -12 f e e t , w i t h g r a d e s 
i n combined m e t a l s t h a t c o u l d be m i n e a b l e t o d a y . 

3. The e n t i r e E a s t e r n S e c t o r must be r e g a r d e d as a p o t e n t i a l 
h o s t f o r v e i n s c a r r y i n g s m a l l o r e s h o o t s , and hence m e r i t s 
e x p l o r a t i o n by g e o p h y s i c s o r g e o c h e m i s t r y , f o l l o w e d by t r e n c h i n g 
by back-hoe o r b u l l d o z e r , and t h e n , where encouragement has 
been o b t a i n e d , by d r i l l i n g . The E.M. 16 a n o m a l i e s f o u n d h e r e 
p r o b a b l y r e p r e s e n t new h i d d e n g o l d - s i l v e r - z i n c - l e a d v e i n s . 
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F. TOPLEYITE 

R e f e r e n c e has been made e a r l i e r i n t h i s r e p o r t 
t o t h e term " T o p l e y i t e ". T h i s name was a p p l i e d t o t h e 
u n u s u a l r o c k found b e s i d e t h e r i c h o r e d i s c o v e r e d i n t h e 
o r i g i n a l t r e n c h e s . The term i s a p p l i e d t o a r o c k w h i c h i s 
c l e a r l y a p r o d u c t o f v e r y i n t e n s e a l t e r a t i o n o f t h e J u r a s s i c 
a n d e s i t e s . A l l s t a g e s o f t h e a l t e r a t i o n from f a i r l y f r e s h 
a n d e s i t e t o t o p l e y i t e can be r e c o g n i z e d , b e s t seen i n d r i l l 
c o r e s . T h i s r o c k i s i d e n t i c a l t o t h e " g r e e n c a r b o n a t e " o f O n t a r i o . 

The u n - a l t e r e d a n d e s i t e i s most commonly g r e e n , 
sometimes medium brown, a l m o s t a l w a y s somewhat p o r p h y r i t i c 
w i t h w h i t e f e l d s p a r c r y s t a l s 1 - 2 mm l o n g . The f i r s t s t a g e 
o f a l t e r a t i o n i s t o impose a g e n e r a l p a l e - g r e e n c a s t t o t h e 
r o c k , and t o f a d e t h e o u t l i n e s o f t h e p h e n o c r y s t s . N e x t , t h e 
f e l d s p a r s r e m a i n o n l y a vague g h o s t s , and t h e r o c k becomes 
banded, w i t h p a l e g r e e n s t r i p e s a p p e a r i n g . Then, t h e r o c k 
l o s e s a l l r e s e m b l a n c e t o a v o l c a n i c r o c k , and i s a s t r i p e d r o c k 
w i t h p a l e g r e e n m i n e r a l s i n bands 2-3 mm a c r o s s , a l t e r n a t i n g w i t h 
q u a r t z - r i c h l a y e r s o f s i m i l a r w i d t h . F i n a l l y , t h e r o c k shows a 
h i g h c o n t e n t o f c a r b o n a t e , and t h e e n t i r e mass i s medium-
g r a i n e d ( g r a i n s 1 - 3 mm a c r o s s ) o f a t a n c o l o r , * and w i t h o u t 
t h e g r e e n s t r i p i n g . I t c a r r i e s 5 - 8 % Fe, making i t an a n k e r i t e . 

I t was r e p o r t e d t h a t on w e a t h e r i n g , t o p l e y i t e 
d i s i n t e g r a t e s t o a f i n e r u b b l e . I t w e a t h e r s a r u s t y brown c o l o r . 

On t h e dumps o f r o c k from t h e d r i f t s and c r o s s 
c u t s o f t h e two u nderground l e v e l s , i t i s easy t o see t h a t t h e 
t o p l e y i t e zone has been s u b j e c t e d t o s e v e r a l p e r i o d s o f r e p l a c e 
ment, v e i n i n g , and movement. Much o f t h e t o p l e y i t e i s t w i s t e d , 
showing t h e e f f e c t s o f p r e s s u r e and movement a f t e r i t was made. 
I t has been c u t by l a t e r v e i n s o f q u a r t z , w h i c h i n t u r n have 
been s l i c e d and v e i n e d by c a r b o n a t e - c a l c i t e and d o l o m i t e , 

* The r o c k c o n t a i n s g r e e n chrome m i c a , m a r i p o s i t e o r f u c h s i t e . 



and t h e s e a r e v e i n e d a g a i n by more q u a r t z and c a r b o n a t e s . T h e 
s u l p h i d e s appear t o have come i n a t t h e end o f t h e s e p r o c e s s e s . 

The i n t e r p r e t a t i o n p ut on t h e f o r e g o i n g i s t h a t 
t h e t o p l e y i t e i s a v e r y i n t e n s e a l t e r a t i o n o f d e e p - s e a t e d 
n a t u r e , t h a t can be e x p e c t e d t o c o n t i n u e a l o n g way down 
below the p r e s e n t s u r f a c e ; t h a t t h e zone i n w h i c h t h e t o p l e y i t e 
a l t e r a t i o n o c c u r r e d i s one o f l o n g - c o n t i n u e d movement, s t r e s s , 
and metasommatic p r o c e s s e s ; and t h a t a c c o r d i n g l y , a n y t h i n g 
seen c l o s e t o t h e p r e s e n t s u r f a c e can be e x p e c t e d t o c o n t i n u e 
a l o n g s t r i k e and down d i p a l m o s t i n d e f i n i t e l y . S u p p o r t i n g t h i s 
i n t e r p r e t a t i o n o f t h e d e e p - s e a t e d n a t u r e o f t h e t o p l e y i t e 
a l t e r a t i o n i s t h e o b s e r v a t i o n t h a t s i m i l a r a l t e r a t i o n , w i t h 
g o l d - s i l v e r - l e a d - z i n c - c o p p e r , o r a s s o r t e d m i x t u r e s o f t h e s e , 
has been found a t many s i t e s w i t h i n 5 km o f t h e R i c h f i e l d * s 
Main Workings. 

O l d r e p o r t s m e n t i o n t h a t a v e r y s t r o n g , w i d e 
f a u l t zone had been found a t the extreme w e s t e r n edge o f t h e 
100- and 200-Foot L e v e l s ; i t a p p a r e n t l y s t r i k e s n o r t h and 
d i p s west. I t i s l i k e l y t h a t t h i s f a u l t a c t e d as a f e e d e r f o r 
the a l t e r a t i o n and m i n e r a l i z a t i o n , w i t h t h e known d e p o s i t s on 
i t s f o o t w a l l o r e a s t e r n s i d e . I t i s common f o r f a u l t s t o have 
a sh a r p boundary on t h e i r f o o t w a l l s i d e , and t o have a w i d e r 
zone o f movement and a l t e r a t i o n on t h e i r h a n g i n g w a l l s i d e , 
where b r a n c h f a u l t s t e n d t o s p l a y o f f . I n t h i s e n v i r o n m e n t , 
such a s i t u a t i o n c o u l d be t h e cause o f t h e wide I.P. M e t a l 
F a c t o r anomaly on t h e w e s t e r n s i d e o f t h e R e s i s t i v i t y Low, 
r e i n f o r c i n g t h e c o n c e p t t h a t b u l k m i n e r a l i z a t i o n may o c c u r 
t h e r e . 



18. 

G. DEEP POSSIBILITIES 

I n t h e S e c t i o n D. REGIONAL GEOLOGY, r e f e r e n c e 
was made t o c e r t a i n o r e - m a k i n g p o s s i b i l i t i e s on t h e R i c h f i e l d 
c l a i m s . 

One o f t h e s e i s r e l a t e d t o t h e f o r m a t i o n s under 
t h e Tachek v o l c a n i c s , where t h e y r e s t f i r s t on J u r a s s i c e l a s t i c s 
and t h e n on t h e o l d e r , u n d e r l y i n g T o p l e y I n t r u s i o n s . A s e c t i o n 
e a s t - w e s t , and one n o r t h - s o u t h , a r e g i v e n t o i l l u s t r a t e t h e 
p o s s i b l e ore-making p o s s i b i l i t i e s a t d e p t h . See F i g s . 6 & 7. 

The o t h e r r e l a t e s t o t h e r h y o l i t e domes t h a t 
e x i s t towards t h e n o r t h . I n a t y p i c a l v o l c a n o g e n i c e n v i r o n m e n t 
o r e can o c c u r c l o s e t o t h e c e n t r e o f t h e r h y o l i t e v e n t , n e a r 
" m i l l - r o c k " b r e c c i a s , o r i t c an o c c u r i n a " d i s t a l " p o s i t i o n 
i n beds s u r r o u n d i n g t h e dome, a t d i s t a n c e s o f s e v e r a l m i l e s from 
i t . 

The r e p o r t e d o c c u r r e n c e s o f r h y o l i t e i n t h i s 
v i c i n i t y a r e a l l t o t h e n o r t h o f t h e R i c h f i e l d c l a i m s , w i t h i n 
t h e Tachek v o l c a n i c s . As t h e v o l c a n i c s d i p s o u t h , t h e r i m o f 
t h e r h y o l i t e masses c o u l d o c c u r a t d e p t h below t h e s u r f a c e o f 
t h o s e c l a i m s , a t some h o r i z o n i n s i d e t h e a n d e s i t e s . A n o r m a l -
t y p e m a s s i v e - s u l p h i d e o r e - body c o u l d o c c u r somewhere ar o u n d t h e 
r i m o f t h e r h y o l i t e s . W h i l e t h e r e i s no e v i d e n c e a t p r e s e n t t o 
i n d i c a t e t h a t s u c h an o r e b o d y e x i s t s , i t i s a r e a l p o s s i b i l i t y 
b ased on s o l i d g e o l o g i c a l i n t e r p r e t a t i o n s . 
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H. WORK IN PROGRESS 

19. 

Cobre E x p l o r a t i o n L t d has a l r e a d y begun a program 
o f work on t h e R i c h f i e l d c l a i m s . 

The f i r s t work done was t o e s t a b l i s h a s u r v e y e d 
b a s e - l i n e n o r t h - s o u t h t h r o u g h t h e c e n t e r o f t h e c l a i m s f o r a 
l e n g t h o f 2,500 m; hubs were s e t a t e i t h e r 100-m o r 50-m s p a c i n g , 
and e l e v a t i o n s r e c o r d e d . A g r i d o f c r o s s l i n e s was t h e n b l a z e d 
and f l a g g e d , w i t h p i c k e t s e v e r y 25 m; t h i s g r i d e x t e n d s from 
10+00 N t o 13+00 S. Most c r o s s l i n e s e x t e n d from 4+00 E t o 
5+00 W, however l i n e s 10+00 N, 5+00 N, 1+00 N, 5+00 S, and 
10+00 S were extended t o 10+00 W and up t o 20+00 E t o a l l o w 
r e c o n n a i s s a n c e g e o p h y s i c a l s u r v e y s t o be made i n s e a r c h o f new 
o r e zones f a r removed from t h e a r e a o f o l d w o r k i n g s . 

An E.M. 16 s u r v e y has been made c o v e r i n g t h e 
l i n e s from 5+00 N t o 10+00 S. Many a n o m a l i e s were f o u n d , some 
o f w h i c h c o r r e l a t e w i t h known v e i n s ; t h e o t h e r s s t r o n g l y s u g g e s t 
t h a t o t h e r v e i n s o c c u r b e n e a t h o v e r b u r d e n - c o v e r e d s e c t o r s o f t h e 
c l a i m s - t h e s e m e r i t t e s t i n g by d r i l l i n g o r t r e n c h i n g . 

A magnetometer s u r v e y was made o v e r 9 c r o s s l i n e s 
f rom 5+00 N t o 10+00 S. T h i s e s t a b l i s h e d t h a t a d e f i n i t e m a g n e t i c 
low i s found o v e r t h e t o p l e y i t e / o r e zone where i t i s known t o 
o c c u r on l i n e s 0+00 N and 1+00 N.. S t e p - o u t p a i r s o f l i n e s t o t h e 
n o r t h and s o u t h show t h a t i d e n t i c a l m a g n e t i c lows o c c u r on s t r i k e 
t o t h e n o r t h and s o u t h , g i v i n g a minimum i n t e r p r e t e d l e n g t h t o 
t h e t o p l e y i t e zone o f 1,500 m e t r e s . The w i d t h i s v a r i a b l e , r a n g i n g 
from 225 m o v e r and west o f t h e Main W o r k i n g s , and i n c r e a s i n g t o 
o v e r 600 m towards t h e s o u t h , and 300 - 600 m t o t h e n o r t h . There 
a r e no o u t c r o p s w i t h i n t h i s b e l t as t h e c o v e r o f d r i f t i s c o n t i n 
uous, so t h e f u l l e x t e n t has h i g h p o t e n t i a l f o r h o l d i n g m u l t i p l e 
o r e - b o d i e s . 



19 a. 

A P u l s e E.M. s u r v e y has been made o v e r t h e 
c e n t r a l p a r t o f t h e g r i d , c o v e r i n g t h e Main Workings and 
a d j a c e n t a r e a s t o t h e n o r t h , west, and s o u t h . T h i s s u r v e y 
has found a v e r y s t r o n g c o n t i n u o u s c o n d u c t o r under o v e r b u r d e n -
c o v e r e d ground a s h o r t d i s t a n c e west o f t h e Main W o r k i n g s . 
The c o n d u c t o r has been f o l l o w e d from 2+50 N t o 8+00 S, a 
s t r i k e l e n g t h o f 1,050 m e t r e s , and i s open t o b o t h n o r t h and  
s o u t h . T h i s c o n d u c t o r i s w i t h i n t h e t o p l e y i t e zone as o u t l i n e d 
by t h e m a g n e t i c s u r v e y and t h e r e s i s t i v i t y s u r v e y ; i t may be 
a major o r e l a y e r . A second c o n d u c t o r was found on l i n e s 
7+00 S and 8+00 S, v e r y c l o s e t o t h e n o r t h - s o u t h base l i n e . 

C o mbining t h e i n t e r p r e t a t i o n s o f t h e v a r i o u s 
g e o p h y s i c a l s u r v e y s t h a t have been made p r o v i d e s s t r o n g c o n f i r m 
a t i o n o f t h e e x i s t e n c e o f a l o n g wide t o p l e y i t e zone, t h a t must 
p e r s i s t w e s t , n o r t h , and s o u t h from t h e Ma i n W o r k i n g s . T h i s 
e n t i r e zone i s f a v o r a b l e f o r t h e o c c u r r e n c e o f o r e , w h i c h 
c o u l d be i n t h e form o f a s e t o f narrow r i c h s h o o t s s i m i l a r 
t o t h a t a l r e a d y d e v e l o p e d i n the Main W o r k i n g s , o r w h i c h m i g h t , 
under t h e r i g h t c o n d i t i o n s o f w i d e s p r e a d q u a r t z f l o o d i n g f o l l o w e d 
by r e p e a t e d b r e c c i a t i o n and m i n e r a l i z a t i o n , form b o d i e s o f l a r g e  
d i m e n s i o n s and consequent h i g h t o n n a g e s . 

Secondary t a r g e t s on w h i c h t e s t i n g i s j u s t i f i e d 
have a l s o been d i s c l o s e d by t h e E.M. 16 s u r v e y , w h i c h found 
a n o m a l i e s b o t h e a s t o f , and west o f , t h e p r i n c i p a l t o p l e y i t e 
zone. 

E x t e n s i v e d r i l l i n g i s needed t o f o l l o w t h e known 
o r e n o r t h , s o u t h , and down-dip from t h e M a i n W o r k i n g s ; t o t e s t 
t h e s t r o n g new c o n d u c t o r s found by t h e P u l s e E.M. s u r v e y ; and t o 
e x p l o r e t h e p r o b a b l e v e i n s f a r t h e r e a s t and west i n d i c a t e d by t h e 
E.M. 16 a n o m a l i e s . 



20. 

I . RECOMMENDED WORK PROGRAM 

The work program r e q u i r e d t o g i v e a t h o r o u g h t e s t 
t o t h e many ore-making p o s s i b i l i t i e s on t h e R i c h f i e l d c l a i m s i s 
d e s c r i b e d below; e s t i m a t e d c o s t s a r e g i v e n on a f o l l o w i n g page. 

The o b j e c t i v e s o f t h e program a r e : 
:- t o f o l l o w t h e known o r e n o r t h , s o u t h , and down d i p from t h e 

p r e s e n t l i m i t s o f t h e Main W o r k i n g s ; 

:- t o i d e n t i f y t h e n a t u r e o f t h e s t r o n g P u l s e E.M. c o n d u c t o r 
l y i n g west o f t h e Main Workings and, i f o r e i s f o u n d , t o 
f o l l o w i t n o r t h and s o u t h ; 

:- t o p r o s p e c t w i d e l y w i t h i n t h e b u r i e d t o p l e y i t e zone i n 
s e a r c h o f o t h e r o r e - b o d i e s t h a t may n o t have a c l e a r 
g e o p h y s i c a l e x p r e s s i o n ; 

:- t o expand t h e e x i s t i n g g e o p h y s i c a l c o v e r a g e f a r t h e r e a s t , 
n o r t h , and west, t o c l a r i f y t h e c o n n e c t i o n s between a n o m a l i e s 
found on t h e w i d e l y - s p a c e d g r i d l i n e s , t o i d e n t i f y o t h e r d r i l 
t a r g e t s . 

:- t o make a deep t e s t o f t h e p o s s s i b l e o r e sho o t a t t h e 
i n t e r s e c t i o n o f the u n c o n f o r m i t y a t t h e base o f t h e Tachek 
v o l c a n i c s w i t h t h e major s t r u c t u r a l b r e a k a l o n g w h i c h t h e 
t o p l e y i t e zone has been d e v e l o p e d . 

The amounts o f d r i l l i n g a l l o w e d f o r i n t h e c o s t 
e s t i m a t e s would o f c o u r s e have t o be i n c r e a s e d g r e a t l y i f new o r 
zones a r e l o c a t e d by t h e f i r s t work. 



RICHFIELD GOLD - SILVER PROPERTY 
21. 

PROPOSED WORK PROGRAM AND BUDGET : 

Item Cost : $ Can 

1. Surface diamond d r i l l i n g , BQ or NQ @ $ 15.00/ft 
base rate + $3 .00 additionals = $ 18 / f t 
20 holes of 500 f t =10,000ft x $18 $ 180,000 

2. Surface percussion d r i l l i n g , 8 holes of 250 f t 
= 2000 f t at t o t a l cost $ 5.00 / f t $ 10,000 

3. Backhoe f or trenching f o r new veins: 5 days of 
10 hrs each @ $ 55.00/ hr $ 2,750 

4. Bulldozer for road repair and extensions to d r i l l 
s i t e s : 5 days x 10 hrs / day @ $ 75 / hr $ 3,750 

5. E.M. Survey 15 l i n e mile @ $ 500 / l.m. a l l i n c l . 
( l i n e flagging, survey, reports, maps ) $ 7,500 

6. Assaying: 700 samples @ $ 10 $ 7,000 

7. Labor: general camp helpers, 2 persons for 60 

days @ $ 70.00 o v e r a l l , wages, CPP,U.I.C, W.C.B.$ 8,400 

8 .On-site geologist, 4 months @ $ 2,000 * $ 8,000 

9 .Geological supervision and engineering ( compil
ation of o l d data, geol. cross-sections, hole 
lay-out, maps, d r a f t i n g & copying, r e p o r t : 5 mo.) $ 15,000 

10 .On-site o f f i c e and core-shack r e p a i r $ 3,000 

11 .Outside consultants: 5 days @ $ 500 i n c l . expenses 2,500 

12 -Living costs re supervisors 120 days @ $ 50 $ 6,000 

13 .Travel to & from Vancouver to s i t e , 5 t r i p s 
@ $ 300 / t r i p , a i r fare, meal, motels $ 1,500 

Sub-total $ 255,400 



22. 

Budget, c o n t i n u e d : 

Item C o s t  

S u b - t o t a l from Page 21 $ 255,400 

14. Maps, o r t h o - p h o t o s , o f f i c e s u p p l i e s $ 2,000 

15. O f f i c e c o s t s : t e l e p h o n e , c o p y i n g , m i s c e l l $ 1,000 

16. V e h i c l e r e n t a l : 4 mo. @ 500 / mo $ 2,000 

17. F i e l d equipment, t o o l s , t o o l r e n t a l $ 3,000 

18. G a s o l i n e , o i l , camp s u p p l i e s $ 3,500 

T o t a l $ 266,900 

. C o n t i n g e n c i e s , p o s s i b l e e x t r a work @ 10 %. $ 27,100 

TOTAL PROGRAM BUDGET $ 294,000 

The program o u t l i n e d above i s what i s needed 
t o g i v e t h e p r o p e r t y a t h o r o u g h t e s t . Cobre E x p l o r a t i o n L t d has 
c a r r i e d o u t a l l o f t h e f i r s t s t a g e s o f t h e program, c o n s i s t i n g 
o f s u r v e y i n g , g r i d d i n g , M a g n e t i c , E.M. 16 and P u l s e E.M. s u r v e y s , 
g e o l o g i c mapping, and c o m p i l a t i o n o f o l d underground d a t a . 
I t i s a n t i c i p a t e d t h a t d r i l l i n g w i l l commence e a r l y i n 1980, 
p r o b a b l y i n March, d e p e n d i n g on weather c o n d i t i o n s . 



23. 

J. CONCLUSIONS 

This property has recognizable mine-making 
p o t e n t i a l i t i e s . There i s a small reserve of " ore " i n sight, 
already p a r t i a l l y developed on two le v e l s , which should be 
mineable at current gold and s i l v e r prices as direct-shipping 
ore, and there are old mine dumps with some tonnage of 
possibly-valuable material. The known deposit i s open at 
depth, and may continue north and south; or, i f t h i s known 
area ends, others may come i n along s t r i k e within the long 
wide a l t e r a t i o n zone indicated by geophysics. 

conductive body over 100 m wide and over 1000 m long, l y i n g 
west of, and below, the old mine workings; t h i s may be a 
major ore-body. 

D r i l l i n g i s recommended to s t a r t early i n the 

spring of 1980, possibly i n March. 

The Pulse E.M. Survey has found a strongly 
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1.0 SUMMARY 

Cobre E x p l o r a t i o n L t d . proposes t o conduct an e x p l o r a t i o n 
program on the T r e a s u r e V a u l t p r o s p e c t , B l a i n e County, 
Idaho, t o c o n s i s t o f a st a g e d s e r i e s o f o p e r a t i o n s : 

I T r e n c h i n g , s a m p l i n g Can $ 8 , 5 0 0 
I I T r e n c h i n g and more d e t a i l e d 

Mapping, g e o c h e m i s t r y 1 3 5 0 0 0 
I I I D e w a t e r i n g , p e r c u s s i o n d r i l l i n g 3 7 , 0 0 0 
IV Diamond d r i l l i n g 300 , 0 0 0 

Can. T * 3 5 y , 0 0 0 

The t a r g e t i s the well-known g o l d and s i l v e r i n the 
H a t t i e V e i n , as w e l l as r e c e n t l y d i s c o v e r e d uranium m i n e r a l 
i z a t i o n i n the same assemblage. The H a t t i e V e i n i s d i s -
c o n t i n u o u s l y m i n e r a l i z e d f o r more than 2 0 0 0 f e e t o f o u t 
crop l e n g t h . I t was mined t o depths o f a few hundred f e e t 
i n a p e r f u n c t o r y way m a i n l y i n the l 8 0 0 ' s . 

Our o p i n i o n s are t h a t : 

(1) the T r e a s u r e V a u l t p r o p e r t y o f f e r s p o t e n t i a l 
f o r d i s c o v e r y o f one or more commercial g o l d - s i l v e r -
uranium ore s h o o t s ; and 

(2) the program p l a n n e d by Cobre's management i s the 
pr o p e r and workmanlike manner i n which t o p r o c e e d . 



' '^VIN | SADUER-BROWN | G O O D B R A N D | LTD 

TABLE OF CONTENTS 

Page 

1 . 0 SUMMARY 

2 . 0 INTRODUCTION 2 

2 . 1 Terms o f Re f e r e n c e 
2 . 2 Scope o f Report 
2 . 3 P r o p e r t y 
2 . 4 Geography 
2 . 5 R e g i o n a l Geology and M i n i n g 

3 . 0 MINING AND EXPLORATION HISTORY 4 

3 . 1 H i s t o r y and Pa s t P r o d u c t i o n 
3 • 2 Recent Work 
3 . 3 C u r r e n t Work 

4 . 0 GEOLOGY AND SAMPLING 7 

4 . 1 TV Zone 
4 . 2 A Zone 
4 . 3 B Zone 
4 . 4 TB Zone 

5 . 0 CONCLUSIONS AND RECOMMENDATIONS 12 

5 - 1 Management's P r o p o s a l 
5 . 2 C o n c l u s i o n s 
5 - 3 O p i n i o n 

APPENDICES 

Appendix A - R e f e r e n c e s 
Appendix B - C e r t i f i c a t e 

DRAWINGS 

Drawing 1 . - L o c a t i o n o f P r o p e r t y 
Drawing 2 . - C l a i m Map ' • 
Drawing 3 . - Geology Map 
P l a t e : H a t t i e V e i n - S u r f a c e exposures & Sampling ( i n p o c k e t ) 



NEVIN | SADLIE R- BROWN | G O O D B R A N D | L" 

Drawing 1. - L o c a t i o n o f P r o p e r t y 



N r x ' IN | SADLIER-BROWN | G O O D B R A N D | LTD 

2 -

2 . 0 INTRODUCTION 

2 . 1 Terms o f Reference 

Ne v i n S a d l i e r - B r o w n Goodbrand L t d . have been 
engaged by M.J. F i t z g e r a l d , Cobre E x p l o r a t i o n L t d . , 
t o r e v i e w d a t a s u p p l i e d by the company on the T r e a s u r e 
V a u l t p r o p e r t y , B l a i n e County, Idaho. We a r e f a m i l i a r 
w i t h the d i s t r i c t from p r e v i o u s work, but undertook 
no new f i e l d work. 

Terms of the engagement do not i n c l u d e any con
t i n u i n g i n v o l v e m e n t on our p a r t beyond p r e p a r a t i o n 
o f t h i s summary r e p o r t . 

2 . 2 Scope o f Report 

T h i s r e p o r t i s based on i n f o r m a t i o n s u p p l i e d by 
the c l i e n t , and a v a i l a b l e i n c e r t a i n p u b l i s h e d s o u r c e s . 
I t does not d e s c r i b e work performed by our f i r m . 

The r e p o r t concerns o n l y m i n i n g and e x p l o r a t i o n 
g e o l o g y . Note t h a t t h e r e a r e no measured ore r e s e r v e s 
on the p r o p e r t y . Note a l s o t h a t we o f f e r no o p i n i o n 
on e i t h e r t he t i t l e t o the m i n e r a l p r o p e r t y ; nor do we 
comment on the terms o f the agreement between t h e 
o p t i o n o r and Cobre E x p l o r a t i o n L t d . 

2 . 3 P r o p e r t y 

The p r o p e r t y d e s c r i b e d i n t h i s r e p o r t i s known 
as the T r e a s u r e V a u l t p r o p e r t y , l o c a t e d i n B l a i n e 
County, Idaho (see Drawing 1 . ) . I t i s made up o f 
17 f r a c t i o n a l and f u l l - s i z e c l a i m s ( f u l l s i z e i s 
600 f e e t x 1500 f e e t ) as shown i n Drawing 2 and s c h e d u l e d 
as f o l l o w s : 

T r e a s u r e V a u l t 
T r e a s u r e K i n g 
T r e a s u r e Queen 
T r e a s u r e Door 
T r e a s u r e P r i n c e 
T r e a s u r e V a l l e y 
T r e a s u r e Mountain 
T r e a s u r e B e l l e 
T r e a s u r e B a s i n 

Gold D o l l a r 
S i l v e r V a l e 
G e r t r u d e A. 
P i c o F r a c t i o n 
M i n e r a l Mountain 
M o n t e b e l l o F r a c t i o n 
Monte C r i s t o F r a c t i o n 
S h i n o l a P l a c e r 



Drawing 2 . - C l a i m Map, T r e a s u r e V a u l t C l a i m s , 
TIN, R17E, B l a i n e County, Idaho. 



K *<N | SADLIER-BROWN | G O O D B R A N D | LTD 

- 3 -

The c l a i m s a re owned by H a r o l d R. McClure and S h i r l e y 
V. M c C l u r e , o f H a i l e y , The c l a i m s are under purchase 
o p t i o n t o James V. Reynolds o f Albuquerque. Cobre 
i s p r o p o s i n g t o a c q u i r e the purchase o p t i o n from 
Reynolds f o r cash and s h a r e s . 

The c l a i m s a re l o c a t e d i n S e c t i o n s 7 , 8 , 9 , TIN, 
R17E. 

2 .H Geography 

Access i s v i a 10 m i l e s o f g r a v e l r o a d from H a i l e y 
Idaho. 

The t e r r a n e i s r o l l i n g , g r a s s - and s a g e b r u s h -
c o v e r e d h i l l s . L o c a l s u r f a c e water i s i n adequate 
s u p p l y f o r diamond d r i l l i n g o r m i n i n g and m i l l i n g on 
a modest s c a l e . 

2 . 5 R e g i o n a l Geology and M i n i n g 

The p r o p e r t y l i e s i n the well-known H a i l e y Gold 
B e l t , on the edge o f the Idaho b a t h o l i t h . Rocks i n 
the a r e a a re Cret a c e o u s q u a r t z m o n z o n i t e , a s s o c i a t e d 
a p l i t e s , and o v e r l y i n g T e r t i a r y r h y o l i t e t u f f . 

P r o d u c t i o n s t a r t e d i n 1 8 6 5 and peaked b e f o r e the 
t u r n o f the c e n t u r y . Records i n d i c a t e t h a t at l e a s t 
1 7 5 , 0 0 0 oz. o f g o l d were produced from l o d e mines i n 
the r e g i o n . 

The t y p i c a l c h a r a c t e r o f the v e i n s i s as s t r o n g 
f i s s u r e f i l l i n g s o f 3 0 0 - 1 0 0 0 f e e t I n s t r i k e l e n g t h and 
1 5 - ^ 0 f e e t i n w i d t h . Ore shoots a re a few hundred 
f e e t i n l e n g t h and 3 - 8 f e e t wide. V e i n m a t e r i a l i s 
q u a r t z , o f t e n comb q u a r t z , w i t h a low s u l f i d e c o n t e n t , 
t y p i c a l l y g a l e n a and p y r i t e . S i d e r i t e i s a common 
c o n s t i t u e n t . O x i d i z a t i o n , l e a c h i n g , and secondary 
enrichment have t a k e n p l a c e t o depths o f a few t o 
s e v e r a l t e n s o f f e e t . 

P r i o r t o the uranium boom o f the 1 9 5 0's and the 
renewed boom i n the m i d - 1 9 7 0 ! s l i t t l e a t t e n t i o n was 
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p a i d t o "bedrock" uranium o c c u r r e n c e s i n g r a n i t i c 
r o c k s . Recent work has e s t a b l i s h e d t h a t : 
( 1 ) i n g e n e r a l , s e v e r a l such o c c u r r e n c e s are commercial 
or n e a r l y s o ; and ( 2 ) the T r e a s u r e V a u l t has an 
u n t e s t e d assemblage o f g o l d , s i l v e r , l e a d and uranium 
m i n e r a l i z a t i o n . 

3.0 MINING AND EXPLORATION HISTORY 

3.1 H i s t o r y and Past P r o d u c t i o n 

M i n i n g f i r s t took p l a c e a l o n g the H a t t i e v e i n 
system i n the l 8 8 0 ? s and l 8 9 0 T s when the p r e s e n t 
T r e a s u r e V a u l t and T r e a s u r e B e l l e S h a f t s were e s t a b l 
i s h e d . The T r e a s u r e V a u l t S h a f t was sunk t o an i n c l i n e 
( 2 5 ° - 3 5 ° ) depth o f 160 f e e t and the v e i n was 
d r i f t e d on f o r 200 f e e t t o the e a s t and 80 f e e t t o the 
west. A winze was sunk 58 f e e t below the 1 6 0 - f o o t 
l e v e l but a l l s t o p i n g took p l a c e above the l e v e l 
even though the winze i s r e p o r t e d t o have been sunk 
I n o r e . No r e c o r d s are a v a i l a b l e on the amount o f ore 
produced d u r i n g the e a r l y p e r i o d . The McClure b r o t h e r s 
mined a s m a l l amount o f ore from the ends o f the ore 
shoot d u r i n g the 1 9 4 0 T s , but the t o t a l amount mined 
i s unknown. The s h a f t i s p r e s e n t l y caved and i n a c c e s s 
i b l e . 

The T r e a s u r e B e l l e S h a f t was o r i g i n a l l y sunk on a 
4 5 ° i n c l i n e t o the 2 2 0 - f o o t l e v e l . I n 1957 a p o r t i o n 
o f the dump from the 2 2 0 - f o o t l e v e l was found t o be 
r a d i o a c t i v e and the McClures l e a s e d the p r o p e r t y t o 
a group from Utah. The s h a f t was r e h a b i l i t a t e d and 
sunk t o the 3 2 0 - f o o t l e v e l . Some m i n i n g was done but 
the l e s s o r s were unable t o s e p a r a t e p i t c h b l e n d e from 
g a l e n a and c o n s e q u e n t l y were a b l e t o r e c e i v e payment 
o n l y f o r uranium or l e a d but not b o t h and development 
ceased. M i l l t e s t samples o f t h i s m a t e r i a l a ssayed 
0 . 2 0 1 % U 3 0 8 and 5 . 3 % l e a d . The s h a f t i s p r e s e n t l y 
f l o o d e d t o 60 f o o t from s u r f a c e but the c o l l a r i s i n 
good c o n d i t i o n . P r o d u c t i o n t o t a l s from the T r e a s u r e 
B e l l e are unknown. 
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3 . 2 Recent Work 

The p r o p e r t y was o p t i o n e d i n 1972 by Exxon M i n e r a l 
Corp. and most o f the open l a n d w i t h i n t h e H a i l e y 
Gold B e l t was s t a k e d . Exxon s u b s e q u e n t l y d r i l l e d two 
diamond h o l e s i n the v i c i n i t y o f the T r e a s u r e B e l l e 
S h a f t . D r i l l h o l e R - l e n c o u n t e r e d a maximum 27 ppm 
U at 2 9 0 - 2 9 5 f e e t and 1 . 0 ppm Au, 54 ppm Ag and 5 9 0 0 
ppm Cu at 3 3 0 - 3 3 5 f e e t . D r i l l h o l e T - l encountered 
650 ppm U ( 1 . 5 4 l b s / t o n U 3 O 8 ) at I 6 O - I 6 3 f e e t and 0 . 5 ppm 
Au, 41 ppm Ag, and 9 0 0 ppm Pb at 2 0 8 - 2 1 2 f e e t . U n f o r 
t u n a t e l y , the l o c a t i o n , b e a r i n g and i n c l i n a t i o n o f t h e 
d r i l l h o l e s i s unknown. The o p t i o n was dropped i n 1 9 7 5 . 

In 1 9 7 6 , Wyoming M i n e r a l Corp. (Westinghouse) 
became i n t e r e s t e d i n t h e d i s t r i c t . Wyoming M i n e r a l 
conducted a broad s c a l e g e o c h e m i c a l s a m p l i n g program 
(samples 500 f e e t a p a r t on l i n e s o n e - q u a r t e r m i l e 
a p a r t ) but t h e wide s p a c i n g p r e c l u d e s use o f t h e 
survey i n e v a l u a t i o n o f t h e p r o p e r t y . A magnetometer 
survey was a l s o conducted on and i n t h e v i c i n i t y o f 
the p r o p e r t y . The su r v e y was f i l e d f o r assessment 
work and the a u t h o r , T.H. P u l l e n o f Geo e x p l o r e s A s s o c 
i a t e s , Denver, C o l o r a d o , i n d i c a t e d the I n d i v i d u a l 
v e i n s had a n e g a t i v e r e l i e f o f 50 t o 150 gammas. He 
s t a t e d t h a t the H a t t i e f a u l t showed good c o n t i n u i t y 
a l o n g s t r i k e and t h a t " t r a v e r s e s a l o n g l i n e s e l s e 
where on the p r o p e r t y f r e q u e n t l y r e s u l t e d i n t h e 
f i n d i n g o f p r e v i o u s l y u n p r o s p e c t e d heavy gossan zones 
a s s o c i a t e d w i t h q u a r t z v e i n f l o a t which c o r r e l a t e d 
w i t h magnetic l o w s . " Two i n i t i a l d r i l l h o l e s were 
recommended but n e i t h e r was d r i l l e d p r i o r t o t e r m i n a t i o n 
o f Wyoming M i n e r a l ' s U.S. e x p l o r a t i o n program i n 1 9 7 8 . 
The o p t i o n was dropped e a r l y i n 1979¬

3 . 3 C u r r e n t Work 

Cobre E x p l o r a t i o n became i n t e r e s t e d i n t h e p r o p e r t y 
I n J u l y 1 9 7 9 . Anomalous r a d i o a c t i v i t y was found on the 
Tr e a s u r e V a u l t dumps, a l t h o u g h none had been p r e v i o u s l y 
r e p o r t e d . E x a m i n a t i o n o f the m i l l t a i l i n g s from the 
l 8 8 0 - 9 0 T s m i n i n g o f t h e Tr e a s u r e V a u l t zone r e v e a l e d 
t h a t the t a i l i n g s a r e a l l a t l e a s t weakly anomalous 
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west o f the T r e a s u r e V a u l t S h a f t . The known zones o f 
v e i n i n g a r e termed the TV, A, B, and TB zones and 
each i s d e s c r i b e d s e p a r a t e l y i n S e c t i o n 4.0. 

4.0 GEOLOGY AND SAMPLING 

4 . 1 TV Zone 

The TV Zone as known from the s u r f a c e work 
extends eastward ( s o u t h e a s t w a r d on s u r f a c e due t o the 
n o r t h e r l y d i p o f 1 5 ° t o 40°) from t he T r e a s u r e V a u l t 
S h a f t a t l e a s t 300 f e e t and i s exposed by the l a r g e 
c u t a t t h e s h a f t and by t h r e e b u l l d o z e r t r e n c h e s . The 
t h i c k n e s s o f the zone o f v e i n i n g ranges from 3 t o 8 
f e e t . A t o t a l o f 15 samples were t a k e n from the main 
v e i n and s u b s i d i a r y zones; assay r e s u l t s a r e g i v e n 
i n T a b l e 1 . R a d i o a c t i v i t y a t s u r f a c e i n t h i s zone i s 
moderate t o s t r o n g l y anomalous. 

H.R. McClure has s h i p p i n g r e c o r d s i n d i c a t i n g 
t h a t he and h i s b r o t h e r s h i p p e d 155 t o n s from t h i s 
zone ( 1 6 0 - f o o t l e v e l ) between 1 9 4 0 and 1 9 4 3 which 
r e t u r n e d a weighted average o f 0 . 5 0 1 o z / t o n g o l d , 
6 . 3 9 o z / t o n s i l v e r , and 2 . 3 3 % l e a d . I n a d d i t i o n , he 
has a d d i t i o n a l sample r e s u l t s as i n Ta b l e 2 . 

McClure r e p o r t s t h a t the 5 8 - f o o t winze below 
the 1 6 0 - f o o t l e v e l was 4 f e e t wide and was sunk on 
the f o o t w a l l . The ha n g i n g w a l l was not exposed i n 
the winze so the f u l l w i d t h o f the v e i n a t t h a t 
l o c a t i o n i s not known. 

4 . 2 A Zone 

T h i s zone i s exposed i n t h r e e b u l l d o z e r and one 
backhoe t r e n c h f o r a l e n g t h o f 110 f e e t and may e x t e n d 
f u r t h e r t o t h e e a s t . The w i d t h o f the main zone o f 
v e i n i n g ranges from 2 t o 5 f e e t . A t o t a l o f 10 
samples were t a k e n from the main zone and s u b s i d i a r y 
zones. The assay r e s u l t s a r e g i v e n i n Ta b l e 3 . 
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Table 3. - Assays on A-Zone 

Trench Sample No. Sample Width Au 
oz./ton 

Ag 
oz./ton c u3°8 

lbs./ton 
10 1 1.8 h 0.244 1.92 NA 

2 2.0 l 0.220 0.68 NA 
11 648 1.7 i < 0.003 0.10 NA 

649 0.4 * 0.003 0.20 NA 
650 3.6 1 0.174 0.83 NA 

3 634 3.1 h 0.084 1.30 NA 
635 3.6 h 0.388 1.56 NA 
636 3.6 h <0.003 0.02 NA 
637 0.9 i < 0.003 0.10 NA 

15 16 3.3 h <0.003 0.62 NA 
33 1.7 1 0.100 1.00 0.38 

Only one s h a l l o w a d i t (now caved) i s known t o 
have e x p l o r e d t h i s zone. The g o l d a s s a y s i n Trenches 
10, 11, and 3 i n d i c a t e t h a t t h e zone m e r i t s f u r t h e r 
i n v e s t i g a t i o n 

4.3 B Zone 

B Zone i s exposed on s u r f a c e and i n t h r e e b u l l d o z e r 
t r e n c h e s over a l e n g t h o f 250 f e e t . I n a d d i t i o n , I t 
was e x p l o r e d by two a d i t s (now c a v e d ) , one o f which 
i s r e p o r t e d t o be 400 f e e t l o n g and i s supposed t o have 
been i n s t r o n g s u l f i d e - b e a r i n g m a t e r i a l a t the f a c e . 
The main zone o f v e i n i n g ranges from 3-5 t o 5 f e e t 
wide and a second zone o f v e i n i n g exposed i n the n o r t h 
end o f Trench 18 may be w i d e r . A t o t a l o f 16 samples 
were t a k e n from t r e n c h e s which cut t h e zone and t h e 
assay r e s u l t s a r e as i n Table 4. 



| SADLIER-BROWN | G C O D B R A N D | LTD 

- 11 -

Tabl e 5* - Assays on TB Zone 

Sample No. Sample Width Au A3 Pb 
o z / t o n o z / t o n ppm 

638 2.7 h 0 .034 2.96 2500 
639 4.2 h- 0.020' 2. 30 1400 
640 6.0 h 0.010 1. 50 2100 
641 2.3 tw 0.003 0.50 1100 
642 2.6 tw 0.032 2. 54 >4000 
643 2.5 tw 0 .030 1. 20 >4000 
644 1.8 v 0 .005 0 .94 >4000 
645 " 1.0 v 0.018 3.40 >4000 
646 1.2 v < 0.003 0.28 550 

T h i s zone I s u n u s u a l i n t h a t i t i s low i n g o l d 
but c o n t a i n s s i g n i f i c a n t s i l v e r . The pre s e n c e o f a 
sto p e a t g r a s s r o o t s s u g g e s t s t h a t o r e grade v a l u e s 
topped out j u s t below s u r f a c e due t o l e a c h i n g . R a d i o 
a c t i v i t y i s u n i f o r m l y low a t s u r f a c e even t l ough 
s u b s t a n t i a l v a l u e s a r e p r e s e n t from 90 f e e t t o the 
320-foot l e v e l . 

McClure d e s c r i b e s two p a r a l l e l m i n e r a l i z e d z o n e s 1 

on the 320-foot l e v e l . He r e p o r t s t h e f o o t b a l l v e i n 
as b e i n g 28 f e e t wide ( a p p r o x i m a t e l y 20 f e e t t r u e 
w i d t h ) and c o n t a i n i n g abundant g a l e n a . The h a n g i n g 
w a l l v e i n i s d e s c r i b e d as b e i n g 4 t o 5 i n c h e s wide 
and i s s e p a r a t e d from the f o o t w a l l zone by J5 f e e t o f 
b a r r e n m a t e r i a l . The ha n g i n g w a l l v e i n a t t h i s l e v e l 
i s o f ore grade but not ore w i d t h . McClure a l s o 
r e p o r t s t h a t t h e h i g h e s t grade uranium was on t h e 120-
and 220-foot l e v e l s w i t h much l o w e r c o n t e n t on t h e 320-
f o o t l e v e l . H i s r e c o l l e c t i o n i s t h a t t h e uranium s t o p e 
above the 120-foot l e v e l was 8-10 f e e t wide and t h a t 
the ore c o n t a i n e d abundant g a l e n a . 
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T a b l e 6. - C o b r e s Proposed Program o f E x p l o r a t i o n 
and E s t i m a t e d C o s t s (Canadian $)  

Stage I ( P a r t i a l l y completed) 

1. E s t a b l i s h survey c o n t r o l a l o n g t he H a t t i e f a u l t 
between T r e a s u r e V a u l t and T r e a s u r e B e l l e S h a f t s . 

2. Conduct d e t a i l e d g e o l o g i c mapping o f a l l exposures 
a l o n g the H a t t i e t r e n d . 

3. Conduct i n i t i a l b u l l d o z e r / b a c k h o e t r e n c h i n g a l o n g 
the H a t t i e f a u l t t o e x p l o r e f o r zones o f v e i n 
f i l l i n g . 

4. Map, sample, and assay a l l " t r e n c h e s . 

$ 8,500 

Stage I I 

1. Expand c o n t r o l s u r v ey 
2. Expand g e o l o g i c mapping t o e x p l o r e f o r p a r a l l e l 

v e i n s . 
3. Conduct a magnetometer su r v e y t o e x p l o r e f o r 

p a r a l l e l v e i n s . 
4. Conduct a t r i a l s o i l s a m p l i n g s u r v e y . 
5. Complete t he program o f b u l l d o z e r t r e n c h i n g I n c l u 

d i n g mapping, s a m p l i n g , and a s s a y i n g a l o n g the 
H a t t i e f a u l t . 

6. Conduct b u l l d o z e r t r e n c h i n g o f i n d i c a t e d p a r a l l e l 
v e i n s . 

7. Pr e p a r e a comprehensive r e p o r t o f r e s u l t s . 
$ 13,000 

Stage I I I 
1. D e w a t e r i n g , mapping and s a m p l i n g o f t h e T r e a s u r e 

B e l l e S h a f t . $ 10,000 . 
2. P e r c u s s i o n d r i l l i n g program 

40 h o l e s t o average depth o f 120 T 

c o s t t o i n c l u d e g e o l o g i s t , expenses 
v e h i c l e , a s s a y s , f r e i g h t , map p r e p . 
e s t i m a t e 4000' @ $ 6 . 7 5 / f t . $ 27,000 

$ 37,000 
Stage IV 

1. F o l l o w - u p d r i l l i n g and deeper d r i l l i n g 
e s t i m a t e 10,000 f e e t o f diamond - -
d r i l l i n g i $ 3 0/ft, a l l i n c l u s i v e $ 300,000 

$ 358,500 
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20. S T A T U T O R Y R IGHTS O F RESCISSION 

Sections 61 and 62 of the Securities Act (British Columbia) provides in effect, that where a secuiity is offered to the. 
public in the course of primary distribution: 

(a) A purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, if a copy of 
the last Statement of Material Facts, together with financial statements and a summary of engineering reports as filed 
with the Vancouver Stock Exchange, was not delivered to h im or his agent prior to delivery to either of them of the 
written confirmation of the sale of the securities. Written notice of intention to commence an action for rescission must 
be served on the person who contracted to sell within 60 days of the date of delivery of the written confirmation, but 
no action shall be commenced after the expiration of three months from the date of service of such notice. 

(b) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner thereof, if the 
Statement of Material Facts or any amended Statement of Material Facts offering such security contains an untrue 
statement of material fact or omits to state a material fact necessary in order to make any statement therein not 
misleading in the light of the circumstances in which it was made, but no action to enforce this right can be commenced 
by a purchaser after expiration of 90 days from the later of the date o f such contract or the date on which such 
Statement of Material Facts or amended Statement of Material Facts is received or is deemed to be received by him or 
his agent. 

Reference is made to the said Act for the complete text of the provisions under which the foregoing rights are 
conferred. 

21. C E R T I F I C A T E O F T H E D I R E C T O R S A N D P R O M O T E R S O F T H E ISSUER . 

The foregoing constitutes ful l , true, and plain disclosure of 111 material facts relating to the securities offered by this 
Statement of Material Facts. 

F e b r u a r y 6, 1980  
(Date) 

TIMOTHY BRITTON BROCK, 
D i r e c t o r and Promoter 

MICHAEL JOS 
D i r e c t o r an1 

IZGERALD, 
Promoter 

GLYN BEVAN EDSmpDS , D i r e c t o r 
by M i c h a e l Joseph F i t z g e r a l d 
p u r s u a n t t o a Power o f A t t o r n e y 

C E R T I F I C A T E OF T H E U N D E R W R I T E R ( S ) : 

To the best of our knowledge, information, and belief, the foregoing constitutes ful l , true, and plain disclosure of all 
material facts relating to the securities offered by this Statement of Material Facts. 




