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CAROLIN MINES LTD. - (Vancouver stock symbol: CLLV; NASDAQ: CRLNF)
announced today the completion of the feasibility study, prepared by
Kilborn Engineering Ltd., a major international consulting firm, to
assess the viability of putting Carolin's Ladner Creek gold property
into production. The feasibility study is positive, and has been
delivered to Carolin and its joint venture partner the Aquarius Group,
composed of three oil companies: Great Basin Petroleum Ltd., Ocelotl
Industries Ltd;, Canadian Obas 0il Ltd., and a mining company Aquarius

Resources Ltd.

Kilborn concludes that it is technically and economically feasible

to mine and mill gold ore from Carolin's ldaho Zone gold deposit, and
recommends startup at a milling rate of 1,500 short tons per day
equivalent to 525,000 short tone per year. The study also projects
payback of the entire required capital investment from cashflow within
2.13 to 2.93 years, assuming a price per ounce for gold ranging from
$250.00 Can. (approximately $216.00 U.S.) to $300.00 Can. (approximately

$260.00 U.S.). Capital and development costs are estimated at
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$19,293,000 Can., all of which, pursuant to the joint venture
agreement will be provided by the Aquarius Group if they wish to

hold their current interest. Operating costs are estimated by

Kilborn at $12.53 Can. per short ton of ore milled. Kilborn
recommends that a conventional, highly mechanized, low cost sublevel
open stoping method of mining be used. Processing is to be by
conventional flotation - concentrate cyanidation. The study Estimates
present drill-indicated ore reserved, based on a cut-off of 0.08 oz.
per short ton, and applying anticipated mining dilution, at

1,530,000 tonnes, grading 0.141 oz. troy gold per tonne.

ORVAL E. GILLESPIE

President
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