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VANCOUVER, B.C., MAY 29, 1.979: 861974 

CAROLIN MINES LTD. - (Vancouver s t o c k symbol: CLLV; NASDAQ; CRLNF) 

announced today the c o m p l e t i o n o f the f e a s i b i l i t y s t u d y , p r e p a r e d by 

K i l b o r n E n g i n e e r i n g L t d . , a major i n t e r n a t i o n a l c o n s u l t i n g f i r m , to 

a s s e s s the v i a b i l i t y o f p u t t i n g C a r o l i n ' s Ladner Creek g o l d p r o p e r t y 

i n t o p r o d u c t i o n . The f e a s i b i l i t y study i s p o s i t i v e , and has been 

d e l i v e r e d to C a r o l i n and i t s j o i n t v e n t u r e p a r t n e r the A q u a r i u s Group, 

composed of t h r e e o i l companies: G r e a t B a s i n Petroleum L t d . , O c e t o t 

I n d u s t r i e s L t d . , Canadian Obas O i l L t d . , and a mi ni ng company A q u a r i u s 

Resources L t d . 

K i l b o r n c o n e l u d e s t h a t i t i s t e c h n i c a l l y and e c o n o m i c a l l y f e a s i b l e 

to mine and m i l l g o l d ore from C a r o l i n ' s Idaho Zone g o l d d e p o s i t , and 

recommends s t a r t u p at a m i l l i n g r a t e o f 1 , 500 s h o r t I o n s p e r day 

e q u i v a l e n t to 525,000 s h o r t tons per y e a r . The study a l s o p r o j e c t s 

payback o f the e n t i r e r e q u i r e d c a p i t a l investment from c a s h f l o w w i t h i n 

2.13 to 2.93 y e a r s , assuming a p r i c e per ounce f o r g o l d r a n g i n g from 

$250.00 Can. ( a p p r o x i m a t e l y $216.00 U . S . ) to $300 .00 C a n . ( a p p r o x i m a t e l y 

$260.00 U . S . ) . C a p i t a l and development c o s t s are e s t i m a t e d at 
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$ 1 9 , 2 9 3 , 0 0 0 Can., a l l of which, p u r s u a n t to the j o i n t v e nture 

agreement w i l l be p r o v i d e d by the A q u a r i u s Group i f they wish to 

h o l d t h e i r c u r r e n t i n t e r e s t . O p e r a t i n g c o s t s a r e e s t i m a t e d by 

K i l b o r n a t $12 .53 Can. per s h o r t ton of ore m i l l e d . K i l b o r n 

recommends t h a t a c o n v e n t i o n a l , h i g h l y mechanized, low c o s t s u b l e v e l 

open s t o p i n g method of mining be used. P r o c e s s i n g i s to be by 

c o n v e n t i o n a l f l o t a t i o n - c o n c e n t r a t e c y a n i d a t i o n . The study e s t i m a t e s 

p r e s e n t d r i l l - i n d i c a t e d o r e r e s e r v e s , based on a c u t - o f f of 0 . 0 8 oz. 

per s h o r t ton, and a p p l y i n g a n t i c i p a t e d mining d i l u t i o n , a t 

1 , 5 3 0 , 0 0 0 tonnes, g r a d i n g 0 . 1 4 1 oz. t r o y g o l d per tonne. 
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