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M E M O T O : F i l e 

D A T E : F e b r u a r y 2 8 , 1 9 8 0 

F R O M : G . S . W. B r u c e 

S U B J E C T : P r o j e c t 1 1 7 — Swab c l a i m s , e t a l 

B e c a u s e o f t h e t o t a l e m b a r g o o n u r a n i u m e x p l o r a t i o n a n d 

m i n i n g i n B r i t i s h C o l u m b i a f o r t h e n e x t 7 y e a r s , a s a n n o u n c e d i n t h e 

G l o b e a n d M a i l t h i s m o r n i n g , ( s e e a t t a c h e d c l i p p i n g ) , a d e c i s i o n w a s 

made t o c a n c e l t h e p r o p o s e d p e r c u s s i o n d r i l l i n g p r o g r a m m e o n t h e Swab 

G r o u p . T h i s w a s d i s c u s s e d w i t h Cam S t e p h e n o n t h i s d a t e , Cam b e i n g i n 

t h e m i d s t o f n e g o t i a t i n g a p e r c u s s i o n c o n t r a c t . 

On t h e Swab G r o u p we w e r e a l s o i n t e r e s t e d i n t h e m o l y b d e n u m 

g e o c h e m i s t r y a n d h a d p l a n n e d t o f o l l o w i t up a b i t f u r t h e r i n t h e 

1 9 8 0 f i e l d s e a s o n . We w i l l s t i l l d o t h i s i n a n a t t e m p t t o h a v e i t d o n e 

b y t h e a s s e s s m e n t w o r k d u e d a t e ( J u l y ? ) . I f t h e r e i s m o l y b d e n u m 

i n t e r e s t a s a r e s u l t o f t h i s p r o g r a m m e , we w i l l n o t d e c l a r e t h e p r o p e r t y 

t o b e a u r a n i u m p r o s p e c t s o t h a t we may c o n t i n u e t o f o l l o w up t h e 

m o l y b d e n u m i n d i c a t i o n s . 

I n t h e c a s e o f t h e N I T , B I N a n d G r e e r G r o u p s , S t e p h e n a n d 

I a g r e e d t h a t we w o u l d d e s i g n a t e t h e m a s u r a n i u m p r o p e r t i e s . A s a 

r e s u l t , we w i l l n o t h a v e t o do a s s e s s m e n t w o r k f o r t h e n e x t 7 y e a r s ( a s 

a r e s u l t o f t h e e m b a r g o ) , a n d t h e c l a i m s w o u l d r e m a i n i n g o o d s t a n d i n g . 

I f t h e m o l y b d e n u m i n d i c a t i o n s o n t h e Swab G r o u p a r e n o t o f 

i n t e r e s t , we w i l l t h e n c o n s i d e r w h e t h e r o r n o t we w i l l d e s i g n a t e t h e 

Swab G r o u p a s a u r a n i u m p r o s p e c t . 

G . S . W. B r u c e 

A t t a c h m e n t s 

D . R 
K . D . W a t s o n 



l i z z a r d v e n t u r e 

is p u t in l i m 

ban 
-By L A W R E N C E W E L S H 
to-... - • • • -

v - T h e decision by the B r i 
tish Columbia Government 
to place a seven-year mora-
;foriura on uranium mining 
gi ld exploration in the prov-
.mce has caught mining 
Executives by surprise. . . 

^ ^ W h i l e most; uranium 
prospects- in the province 
S te . la rge ly in the explora-
tlen~ stage, the mining ban 
puts into limbo the pro
posed development of the 
Bl izzard uranium deposit 
near Kelowna> where re
serves are estimated at 
about 10.5 mill ion pounds of 
uranium oxide. • 

> 'Norcen Energy Resourc
es Ltd . of Toronto, as man
ager-operator of the / ^ l i z - . 
za rd program, leads^a joint 
Venture group, including E 
i n d B Explorations Ltd . of 

,:_eaJgary, Lacana Mining 
Corp. and Campbell Chibou-
gamau Mines' Ltd.^ both of 
Toronto* arid Ontario. Hy-; 
dro. / 
- Last Nbvember, Norcen-
Eafc£ha/and E and B Explo
rations signed a tentative 

' sales 7contract each to sup-; 
ply^Korea Elect r ic Co-wi th , 
about seven mill ion pounds 

...oi uranium oxide over an 
I l -year period beginningin 
1983. Although the partici-

: pants declined to discuss 
prices, values were esti
mated at around $294-mil-

. .Hpn. . >,; !--.>« A . 
- Completion of the: con
tracts • was • awaiting the 
report of a Bri t ish Colum
bia royal commission that 
was to have set out guide
lines for the approval of 
uranium development proj
ects. jjW •• " v

; * r • . 
.However, as a result of 

the Government's decision, 
the royal commission inqui
ry has been immediately 
terminated. It was to have 
completed its public hear
ings in A p r i l , so that its 
final rulings were not ex
pected until late this year. 

E. C. Bovey, Norcen 
chairman, said he was 
surprised by ihe Govern
ment's decision, which was-
annuimced by Premier Wi l 
liam Bennett in Victoria. 
"However, we have no 
comment until we've had a 

chance to fully study 
information." > 

E . G . Thompson, Lacana j 
vice-president, described • 
the moratorium as ( ra "polit
ical move and not a deci
sion with a scientific ba
s is . " He said he was "dis
appointed" that the royal 
commiss ion/ "was not al
lowed to proceed to its logi- . 
caL conclusion before / a V 
decisioirwas made." 
; -The/Norcen-Lacana sales 
contract was for deliveries 
of Slightly more 'than^ four 
mil l ion pounds to the South 

;orean uti l i ty from 1983 
through 1993, with Lacana's 
share at about one mill ion 
pounds. , § 

M r . Thompson said that 
the joint venture had ex
pected to receive clearance 
for i ts. sale contract from 
the B . C . - Government, 
based on recommendations 
made by the royal commis
sion,, plus the ' required 
approval of the federal 
A t o m i c . Energy Control 
Board.^some time in 1981. 
"Obviously, we won' t be •] 
able to proceed with ; the : 

contract now." 
y--; J . E» Wyder, president of 

E and B Explorations, said • 
'the company wi l l use urani
um from its U .S . sources in 
New Mexico and Utah to-
meet its. sale commitment 
to Korea Elect r ic . Its con
tract calls for deliveries of 
2.2 mill ion pounds over the 
11-year period. . 

The contract was made 
by , E and B Explorations 
and affiliated Geomex 
Resources Ltd . of Calgary, 
a : unit of Sedmex K G of 
West Germany.-.. 
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By ROBERT WILLIAMSON 
Globe and Mail Reporter 

V A N C O U V E R — A sev
en-year moratorium 
clamped on uranium* explo
ration and mining in Brit ish 
Columbia yesterday is be
ing hailed as a major victo
ry by the anti-nuclear 
movement. 

"It is clearly the mood of 
the people of this province 
that they are not prepared 
to live with uranium mining 
at this t ime," said Premier ' 
Wi l l i am Bennett — a sud
den convert to such a view. ',. 

The freezing of B.C.'s-
nickel-and-dime chips in the 
national nuclear stakes, 
leaves Ontario and Sas
katchewan to take care of 
domestic and export mar
kets. 

West Coast environment 
talists are ecstatic. A bois
terous party broke out at' 
noon in the offices of the 
Canadian Scientific Pollu-. 
t ion ' and Environmental 
Control Society, best known 
by its acronym S P E C . 

Spokesmen for the min
ing industry, the province's 
No. 2 economic sector, were •-' 
surprised. 

"It's astonishing, i t ' s 
clearly pol i t ica l ," said Rick 
Higgs, manager of the B . C . 
and Yukon Chamber of 
Mines. 

"It puts us. back in the 
days of ignorance and su
perstition. Which, commodi
ty in which resource sector ' 
is next? Does one just listen 
to the babble of an ignorant 
mob? We're convinced that 
the public that is concerned ' 
wants answers to uranium 
issues but now the process 
of information gathering 
wil l cease for seven years." 

• N e a r l y . $7-mi!lion was 
spent on uranium explora
tion in B . C . last year as 
companies scrambled to hit 
on to a gilt-edged world 
market. 

Last November Norcen 
Energy Resources L td . , 
which with several partners 
— including Ontario Hydro 
— has the province's big
gest uranium deposit, near 
Kelowna and virtually in 
M r . Bennett's backyard, 
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signed \ a- contract w i th 
Korea Elect r ic Co. for four 
million-pounds of uranium. .. 
It would have given the 
province its first mine. The 
contract stipulated that al l ' 
necessary licencing for the 
mining was to be completed 
by next year. Presumably/ 
the: deal evaporated yester
day. "• . 

' ; . " W e were \ caught by \ 
surprise: We real ly haven't 
had time to find out the 
implicat ions," - a Norcen 
spokesman said. , 

. The mining and explora
tion of uranium had become • 
a pol i t ical . !minef ie ld .in.>; 
recent years • in what - is • 
probably . Canada's, most, 
e n v i r o n m e n t - c o n s c i o u s 
province. The -governing . 

;Social ' Credit;:Party; 'found £ 
itself-on the wrong side of 
public opinion.. 

In 1978. it imposed a 
moratorium on mining 
while it ~ set up a royal 
commission to study the 
issues. The commission's 
interim report last summer 
called for stricter controls 
on continuing exploration. 
The commissioners, 
though, were coming under 
increasing pressure from 
public groups to slap an 
outright ban on exploration. 

,; A coalition of anti-nucle-
. ar groups was planning a 

ra l ly in Victor ia tomorrow 
, to .coincide with the opening 
of a_new session of the Leg

is la ture . It's a session in 
-wh ich the Socreds, unable, 

to muzzle B . C . Hydro Chair
man Robert Bonner, who 
maintains that nuclear 
power must be considered a 
future option for B . C . , could 
be cast;, as the friends of 
mining interests by the 

' Opposition New Democrats. 
"The Government has" 

read a pol l , it 's got scared 

and it's - backed off," 
crowed N D P Leader David 
Barrett. , _ ' 

M r . Bennett's abrupt 
action also ki l ls the royal 
commission. Having a l 
ready spent ;.$2-miIlion, it 
was just preparing to exam
ine environmental and ethi
cal issues related to urani-
um-r exploitation. The anti-
nukes were loaded for bear. 

Commission chairman 
Dr;" David Bates, former 
dean of the faculty of medi
cine at the .University of 
B .C . , was caught off in 
Australia by. the Premier 's 
move. 

. .Br i t i sh Columbia, with 
hydro dams already gener-
'ating 95 per cent of its elec
tricity, has the luxury of 
natural 'gas and vast coal 
deposits'and wood wastes to 
permit it'to turn its back on 
nuclear power for at least 

. another decade. Envko iv 
mentalists claimforsver.,*_ 

David Garr ick , c&«rd£- • 
nator of S P E C ' S nusleaf; ; 
awareness, program, sa id > 
he had been ready to call g , 
range of witnesses, fatten* a • 
Japanese geneticist £o -a , 
Navajo medicine man, so 
give the Bates commission ; ^ 
evidence of uranium haz-

• ards. •. • •, --u J 
The sudden end of the 

commission wi l l limit the-;; 
- potential • impact of its: • 

work, he said. ; , y*M 
'•' But in seven years B . C . ' 

could be wel l estafefished a s . j 
a model non-nuclear society j 

. through conservation and" 
I development of a&erssative :•• 

energy sources 
" P r e m i e r Bennett! said 
companies now h o l d i n g ; 

| rights',to uraniu&s deposits •: 
| throughout B . C . wtSS have 

them protected, to. be r o - . 
viewed - by sooted future •• 
provincial administration. : 

" In the next seven years.; 
man's knowledge of the : 

handling of uranium m a y ; 
have progresssd to t h e : 

point_where its m i n i n g ' i s ' , 
acceptable in R J C " •< 

"He acknowledged con
cerns . being voiced that -
mining and exploration 
could cause i rreversible" 
harm to individuals and the.., 
environment While there "is 
scientific evidence to refute 
many of the corscerns, the 
fears being, expressed, he 
said, are 'TOO r ea l to be • 
ignored." : * ; 
;; The province does not ' 
heed uranism far its deve}l-// 
opment, as& in any case •' 
only two small ore bodiesf 
worth miiaag have, been * 
located/ - / •. •: . -: 

B.C. ' s u m t i u m reserves.: 
have beea estimated atr { 
7,500 metric tows, about 1.7 
per cent tsf the Canadian ' 
resources. M a j o r deposits,', 
are in tfee Kamloops a n d ' 
Kelowna regions of the./ 
southern Interior. 


