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With reference t o our telephone c o n v e r s a t i o n of June 9th regarding 
the Norranco Mining & R e f i n i n g Co. L t d . d e a l f o r mining prospects i n 
B r i t i s h Columbia. 

Norranco Mining & R e f i n i n g Co. L t d . was formed i n e a r l y 1968 i n order 
t o a l l o w c o n s u l t a n t s t o the petroleum i n d u s t r y an opportunity t o p a r t i c i p a t e 
i n m i n e r a l resources without p l a c i n g themselves i n a f i d u c i a r y p o s i t i o n i n s o f a r 
as the petroleum i n d u s t r y i s concerned. We t h e r e f o r e have concentrated on 
hard-rock mining o p p o r t u n i t i e s . 

With the guidance of our c o n s u l t a n t , Mr. A.D. Tidsbury, we concentrated 
our e f f o r t s on l o c a t i n g a c c e s s i b l e p r o p e r t i e s w i t h good g e o l o g i c a l 
p o s i t i o n , no l e g a l entanglements, low a c q u i s i s t i o n costs and i n d i c a t e d high 
p r o d u c t i v i t y p o t e n t i a l s . 

Through the summer and f a l l of 1968 we examined or reviewed some 150 
p r o p e r t i e s , of which we p h y s i c a l l y v i s i t e d and explored some 78 groups. 
We have acquired of t h i s group, e i t h e r by opt i o n or s t a k i n g , f i v e groups of 
property. Four we f e e l present b e t t e r than average potential„ The f i f t h 
we acquired by s t a k i n g and having done i n s u f f i c i e n t e v a l u a t i o n t o analyze 
the potentials.We can say no more than t o s t a t e t h a t mineral showings are 
abundantly present. 

The f i v e groups of p r o p e r t i e s which we h o l d are l i s t e d below w i t h p e r t i n 
ent data as to l o c a t i o n , number of c l a i m s , h o l d i n g r e s p o n s i b i l i t y and 
expected p o t e n t i a l . A l l of these p r o p e r t i e s w i l l r e q u i r e t h a t the higher 
cost phase of proving now be entered i n t o . I n order t o o b t a i n funds f o r 

1 such work we w i l l r e l i n q u i s h a major p o r t i o n of our i n t e r e s t i n the 
p r o p e r t i e s rin'xehange f o r f u r t h e r e x p l o r a t i o n c a p i t a l . These p r o p e r t i e s 
should he considered as good w i l d c a t plays and any monies i n v e s t e d i n 
t h i s p r o j e c t should be considered as r i s k money w i t h extremely high rewards 
i f any one of t h i s group of p r o p e r t i e s were to come t o production. 

P r o p e r t i e s t h a t we now ho l d are as f o l l o w s : 

Bi g Onion Prospect 

This property c o n s i s t s of 92 claims h e l d by o p t i o n and 25 contiguous 
I claims h e l d by s t a k i n g . The property i s p o t e n t i a l l y a l a r g e open-pit 
low-grade copper-molybdenum p r o j e c t . This property was optioned because 

! a f t e r r eviewing data made a v a i l a b l e t o us i t was f e l t t h a t previous 
e x p l o r a t i o n work had only p a r t i a l l y evaluated a few of the known 

I anomalies and areas w i t h higher values showing on surface had not been 
I touched. This p r o p e r t y , l o c a t e d 11 miles East of Smithers, i s a c c e s s i b l e 
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by a secondary highway which cuts d i r e c t l y through the claims group. 
An attached write-up gives more d e t a i l . The o p t i o n and work r e q u i r e 
ments to Norranco on t h i s property are as f o l l o w s : 

At s i g n i n g on September 23, 1968 the sum of $3,000 was deposited and 
subsequent payments of $400 each month have been made-' Work r e q u i r e 
ments and f u r t h e r o p t i o n payments are as f o l l o w s ; By Septemb er 1969, 
work i n the amount of $20,000 and o p t i o n payments of $3,000 or work i n 
the amount of $10,000 and option payments of $6,000 must be made0 

There i s no time l i m i t on the above. I f commercial production i n i n 
d i c a t e d , then the o r i g i n a l h o lder may e l e c t to r e c e i v e $500,000 over 10 ~t & G 
years from production (9. $50,000 per annum or 10 per cent of the vendor Ts shares 
of a company formed t o operate the p r o p e r t i e s . 

Bi g Onion P o t e n t i a l 

On the b a s i s of the values seen on outcrops and the a r e a l extent of I.P. 
anomalies, i t i s p o s s i b l e t h a t an area exceeding 9,000 f e e t by 3,000 f e e t ^ 
e x i s t s which w i l l average a minimum of 0.5 per cent copper. .. r 

P o t e n t i a l value i n such an area would be 2 m i l l i o n tons per f o o t of depth. 
On the b a s i s of cores cut t o date, m i n e r a l i z a t i o n exceeds 700 f e e t . I f i t 
can be f i r m l y e s t a b l i s h e d t h a t ore of a value of 0.5 per cent copper or 
greater e x i s t s , then cash value per f o o t of depth would be $6,000,000 
using 30<£ per pound f o r the s a l e p r i c e of copper. Assuming a m i l l and 
f a c i l i t y c o n s t r u c t i o n cost of $40,000,000 ( on the b a s i s of the Brenda costs ) 
any depth i n excess of 7 f e e t would make an economic operation. 

Because of the p r o x i m i t y of t h i s property t o power, r a i l t r a n s p o r t , f r e s h 
water and distance t o a seaport, i t has been estimated t h a t $3 per t o n of 
ore could be economically handled. 

DN Claim Group 

This property c o n s i s t s of 14 claims c o v e r i n g the p r i n c i p a l m i n e r a l show
ings of a copper r i c h outcrop. This property was staked by Norranco i n 
June 1968. Due t o the time of year of the s t a k i n g , only l i m i t e d work was 
done. Samples of rock taken out by h e l i c o p t e r assayed CL9 per cent 
copper. This property i s h e l d i n i t s e n t i r e t y by Norranco and i f taken 
w i t h a t o t a l p r o j e c t of the other p r o p e r t i e s would be f r e e of o p t i o n pay
ments, but some c a r r i e d i n t e r e s t p r o v i s i o n w i l l be requested. A com
prehensive r e p o r t on the property i s s u p p l i e d . 

Property P o t e n t i a l 

The DN group being a new and very b r i e f l y explored occurrence of copper 
minerals must s t i l l be c l a s s e d as unknown p o t e n t i a l . P r e l i m i n a r y 
s o i l samplings and rock outcrops suggest f a i r l y r i c h copper values to 
e x i s t over a lenght of some 500 inches t o 800 f e e t t o perhaps 2,000 f e e t 
or more. The outcrop i s near the eastern contact of a l a r g e b a t h o l i t h 
w i t h i n t r u d e d v o l c a n i c and sedimentary r o c k s . At l e a s t two defined min
e r a l bodies h e l d by Kennecot Copper Corporation e x i s t i n e x a c t l y s i m i l a r 
g e o l o g i c a l environment 4 m i l e s t o the South. On the b a s i s of our l i m i t e d 
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work on t h i s p r o p e r t y , a l l i n d i c a t i o n s are t h a t the p r o p e r t y has the c o r r e c t 
g e o l o g i c a l and s t r u c t u r a l conformations t o y i e l d a h i g h value short l i f e 
producing property. 

David M i n e r a l s Group 

This property, s i t u a t e d near Aspen Gove, B r i t i s h Columbia, c o n s i s t s of 
50 whole and f r a c t i o n a l claims h e l d by option from David M i n e r a l s L t d . 
The property i s a c o p p e r - s i l v e r prospect w i t h a h i s t o r y d a t i n g t o 1919. 
The property was worked by hand f o r s i l v e r a t t h i s time u n t i l s i l v e r 
p r i c e s f a i l e d , the copper present being of no i n t e r e s t a t t h a t time. Assays 

: of rock taken from the o l d workings gave values as h i g h as 11 per cent copper w i t h 
6 ounaes of s i l v e r . This property i s a c c e s s i b l e by motor car approx
imately 8 months of the year and by four-wheel d r i v e a t a l l times. I t i s 
approximately 1 1/2 m i l e s from the M e r r i t t - P r i n c e t o n highway. 

Option terms r e q u i r e the f o l l o w i n g : 

1. During 1968 the expenditure of not l e s s than $ l l , 0 0 0 e 

2. During 1969 the expenditure of up to $40,000. 
3. During 1970 the expenditure of up t o $80,000. 

. , These amounts are accumulative and Norranco has expended t o date the 
o-^-o^ amount of $18,200 which thus r e q u i r e s t h a t only $21,800 be spent i n the 

^ balance of 1969. 

y^fn^La 4. By J u l y 31, 1971 Norranco w i l l d e l i v e r t o David M i n e r a l s 30 
„ Oj p . per cent of the escrow shares or 225,000 escrow shares of a ( &4s ~7SOj Ooo 

company to be formed t o operate the p r o p e r t i e s . These ^^X- J 
p r o p e r t i e s are completely described i n a r e p o r t , a copy of 
which accompanies t h i s l e t t e r . I n our o p i n i o n t h i s property presents 
the best p o t e n t i a l of any prospect a v a i l a b l e today. 

David M i n e r a l s Property P o t e n t i a l 

On the b a s i s of the work r e c e n t l y completed by our group on t h i s prop
e r t y , p o t e n t i a l has been somewhat more f i r m l y pointed o u t B Induced 
p o l a r i z a t i o n and magnetometer work has defined two areas approximately 
2,400 f e e t by 2,400 f e e t having uniform c h a r a c t e r i s t i c s i n d i c a t i v e of 
p o s i t i v e m i n e r a l content. 

Where assays have run t o as high as 11 per cent copper and 6 ounces of 
s i l v e r by using an average of 0.25 per cent copper and 2.0 oundes of 
s i l v e r value of ore i n - p l a c e would be $4.60 per t o n , based on 30<£ per 
pound f o r copper and $1.50 per ounce f o r s i l v e r . Present i n d i c a t i o n s 
are t h a t i t may be p o s s i b l e t o e s t a b l i s h an open-pit operation on these 
p r o p e r t i e s on e i t h e r of the two areas i n d i c a t e d by geophysical survey, 
the t a r g e t being a 30 m i l l i o n t o n t o 50 m i l l i o n t o n o p e r a t i o n . The type of 
cash costs and cash flow would be as f o l l o w s : 

A. Cost 

To d e l i n e a t e ore body - $ 1,700,000 
To i n s t a l l 5,000 ton per day concen
t r a t o r and mining f a c i l i t y 10,000,000 

T o t a l Estimated Cost $12,000,000 
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B. Cash Flow 

Gross per day 
Gross per year ( 300 days ) 
Cost per year 
P r o f i t L i f e 20 years 

23,000 
6,900,000 
4,500,000 

48,000,000 

I f both areas were t o be productive t h i s amount may p r o p e r l y be 
doubled. 

a. 

BAT and TAB Group 

This group c o n s i s t s of 15 and a f r a c t i o n claims immediately a d j o i n i n g 
on the West and North s i d e s the David Group of p r o p e r t i e s . These prop
e r t i e s were acquired by B i l l of Sale from V a l n i c l a Copper Mine L t d . i n 
exchange f o r work done elsewhere. Holding requirements are t h a t the 
claims s h a l l be h e l d i n good standing and t h a t i f p r o d u c t i o n of the prop
e r t y becomes e f f e c t i v e , the sum of $250,000 s h a l l be p a i d from 12-1/2 
per cent of the product of the mine. By the mileage l i m i t s set up i n the 
David M i n e r a l s agreement, these p r o p e r t i e s become p a r t of the David 
operation. 

No p o t e n t i a l f o r t h i s property has been estimated. 

DOT and FRAN Group 

This i s a group of 36 s i l v e r , l e a d , z i n c and copper claims l o c a t e d by 
s t a k i n g l a t e i n 1968. The p r o p e r t i e s are l o c a t e d i n the Dutch Creek area 
South of Radium, B r i t i s h Columbia. Only a cursory examination of the 
property was made and s t a k i n g was done r a p i d l y before w i n t e r set i n . 
Grab samples taken showed high assays i n s i l v e r i n the order of 120 
ounces per t o n . Sampling was not s c i e n t i f i c a l l y done and the values r e 
ceived are not l i k e l y t o be r e a l i s t i c on a mining o p e r a t i o n . N e v e r t h e l e s s , 
the extent and p r o f u s i o n of the orde i n d i c a t e t h a t f u r t h e r work should be 
done i n . t h e form of g e o l o g i c a l mapping, some t r e n c h i n g and b l a s t i n g , 
f o l l o w i n g which i f t h i s work i n d i c a t e s , g e o p h y s i c a l work should be under-
takem. Norranco, having p a i d wages t o the psospector f o r a s s i s t i n g i n 
the s t a k i n g of these p r o p e r t i e s , has f u l l t i t l e t o the property. However, 
by v e r b a l agreement w i t h the prospector we w i l l enter i n t o an agreement 
upon i n i t i a t i o n of work whereby a f u r t h e r nominal amount w i l l be p a i d 
t o the prospector. 

The foregoing and the enclosed property b r i e f s c o n s t i t u t e a b r i e f 
d e s c r i p t i o n of p r o p e r t i e s that we f e e l , a f t e r having made f a i r l y extensive 
e v a l u a t i o n s , warrant more extensive e x p l o r a t i o n work. 

I n order t o enter the c o s t l i e r phase of o p e r a t i o n we are prepared t o 
r e l i n q u i s h a p o r t i o n of our i n t e r e s t i n t h i s group of p r o p e r t i e s , cond
i t i o n s of a d e a l beine as f o l l o w s : 

A. Purchaser would agree to performing $150,000 ground work acceptable ^I'JV*^ 
t o vendor during 1969. Purchaser would agree t o keep a l l claims i n 1/ i ^ 
good standing. A t completion o f the 1969 e x p l o r a t o r y program and p r i o r ^1 or 



t o March 31, 1970, a q u i t clause could be e x e r c i s e d by the purchaser, a l l 
p r o p e r t i e s and i n f o r m a t i o n from the 1969 e x p l o r a t o r y program r e v e r t i n g t o 
vendor should the q u i t clause be e x e r c i s e d . 

B. Purchaser would agree t o performing $250,000 ground work acceptable 
t o the vendor i n 1970 unless the q u i t clause^mentioned i n A. above were t o 
be e x e r c i s e d . Purchaser would agree t o keep a l l claims i n good 
standing. By March 31, 1971, purchaser could e x e r c i s e an op t i o n 
t o c a r r y on f u r t h e r e x p l o r a t i o n or pr o d u c t i o n work or t o r e t u r n a l l 
p r o p e r t i e s and i n f o r m a t i o n t o the vendor. {>P*\ 

C. Purchaser would pay the vendor $100,000 cash, assume a l l property 
commitments and give the vendor a 1/8 c a r r i e d i n t e r e s t in_any OA^L^ ^ 
p r o d u c t i o n r e s u l t i n g from these p r o p e r t i e s . IA^G^ cJbLj i 

D. Vendor would r e c e i v e 10 per cent of escrow shares i n any company 
formed by the purchaser t o explore or produce the above p r o p e r t i e s . 

As the 1969 e x p l o r a t i o n season i s now s t a r t e d we would a p p r e c i a t e your 
c o n s i d e r a t i o n and an e a r l y r e p l y . 

Should you be i n t e r e s t e d i n the prospects o u t l i n e d above and i n our terms 
we would f u r n i s h a d d i t i o n a l i n f o r m a t i o n as requested. 

Yours very t r u l y , 

L. Stefansson, 
Stefansson C o n s u l t i n g S e r v i c e L t d . , 
315 - 608 7th S t . S.W. 
Calgary, A l t a . 

Phone : 264-2433 ( o f f i c e ) 
253-4153 (residence) 




