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B L A C K D O M E E X P L O R A T I O N LTD. 8 6 1 5 9 3 

Blackdome E x p l o r a t i o n L t d . ("Blackdome") and Heath S t e e l e 
Mines L i m i t e d {"Heath Steele") have reached an agreement i n 
p r i n c i p l e , pursuant to which, subject to approval of the 
Vancouver Stock Exchange, Heath Steele w i l l subscribe to 
150,000 Class A common shares of Blackdome at $3.00 per 
share and i n i t i a l l y expend not l e s s than $600,000 on e x p l o r a ­
t i o n of Blackdome 1s g o l d - s i l v e r property west of C l i n t o n , 
B.C. 

Heath S t e e l e w i l l have the r i g h t and op t i o n to subscribe f o r 
a f u r t h e r 100,000 shares of Blackdome at $3.00 per share and 
expend a f u r t h e r $2,400,000, over a 24 month p e r i o d . A l l 
expenditures made by Heath S t e e l e are c o n v e r t i b l e to Class A 
common shares of Blackdome at the rate of one share f o r 
every $3.00 of expenditures. 

I f , a f t e r the expenditure of $3,000,000 on the property, a 
production d e c i s i o n i s made. Heath Steele w i l l have the 
r i g h t to subscribe f o r a f u r t h e r 1,000,000 Class A shares at 
$3.50 per share and a f u r t h e r 1,000,000 Class A shares at 
$4.00 per share. 

At that time, any a d d i t i o n a l funds r e q u i r e d to b r i n g the 
property i n t o production w i l l be provided by debt f i n a n c i n g . 
I f a l l r i g h t s and options are ex e r c i s e d by Heath S t e e l e , i t 
w i l l have acquired 3,250,000 Class A shares of Blackdome or 
55% of the then issued c a p i t a l at a t o t a l cost of $11,250,000. 
At that time Heath S t e e l e w i l l be e n t i t l e d to appoint three 
of the f i v e d i r e c t o r s of Blackdome. 
In order to accommodate the proposed t r a n s a c t i o n , Blackdome 
w i l l i ncrease i t s a u t h o r i z e d c a p i t a l t o 6,000,000 common 
shares, a l l of one c l a s s . C u r r e n t l y issued c a p i t a l of 
Blackdome c o n s i s t s of 2,692,750 Class A common shares w i t h 
a f u r t h e r 20,000 shares being subject to options to employees. 
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