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PLAN OF DISTRIBUTION 

Offering 

The Issuer, by i t s Agents hereby of f e r s (the "Offering" to the 
public through the f a c i l i t i e s of the Vancouver Stock Exchange 
(the "Exchange") 500,000 shares (the "Shares") of the Issuer at a 
price of F i f t y Cents ($0.50) per share (the "Offering P r i c e " ) . 
The Offering w i l l be made in accordance with the rules and 
p o l i c i e s of the Exchange on a day (the "Offering Day") determined 
by the Agents and Issuer, with the consent of the Exchange, 
within a period of 180 days from the date (the " E f f e c t i v e Date") 
upon which the Shares of the Issuer are c o n d i t i o n a l l y l i s t e d on 
the Exchange. 

Appointment of Agents 

The Issuer, by an agreement (the "Agency Agreement") dated as of 
A p r i l 7, 1986, appointed the following as i t s agents ("Agents") 
to o f f e r the Shares through the f a c i l i t i e s of the Exchange as 
follows: 

Name of Agents P a r t i c i p a t i o n 

West Coast Securities Ltd. 100% 

The Agents have agreed to purchase from their respective portions 
of the Offering any shares not sold at the conclusion of the 
Offering. In consideration therefor, the Agents have been 
granted non-transferable share purchase warrants ("Agents' 
Warrants") in proportion to their p a r t i c i p a t i o n i n the Offering, 
e n t i t l i n g them to purchase up to 50,000 shares of the Issuer at 
any time up to the close of business 180 days from l i s t i n g of the 
Issuer's shares on the Vancouver Stock Exchange (the "Exchange") 
or 12 months from the date of this Prospectus, whichever i s 
e a r l i e r , at a price of Sixty Cents ($0.60) per share. 

The Agents' Warrants w i l l contain, among other things, a n t i 
d i l u t i o n provisions and provision for appropriate adjustment of 
the c l a s s , number and price of shares issuable pursuant to any 
exercise thereof upon the occurrence of certain events including 
any subdivision, consolidation or r e c l a s s i f i c a t i o n of the shares 
or the payment of stock dividends. 

The Agents w i l l receive a commission of Five cents ($0.05) per 
share. 

The Agents are e n t i t l e d to over a l l o t the shares of the Issuer in 
connection with th i s o f f e r i n g and the Issuer has granted to the 
Agents an option (the "Greenshoe option") to purchase at Forty 
Five Cents ($0.45) per share such number of shares of the Issuer 
being the lesser of 15% of the Offering or the actual number of 
shares subscribed for by way of an over-subscription during 
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primary d i s t r i b u t i o n of the s e c u r i t i e s offered hereunder. The 
Greenshoe Option s h a l l be exercisable for a period of t h i r t y (30) 
trading days from the Offering Day. The number of shares subject 
to the Greenshoe Option s h a l l be determined at the conclusion of 
the Offering Day. A l t e r n a t i v e l y , the Agents are e n t i t l e d to 
cover each over allotment by making purchases of the Issuer's 
shares i n the open market through the f a c i l i t i e s of the Exchange 
at the market price from time to time during the exercise period 
of the Greenshoe Option. 

The Agents reserve the right to offer s e l l i n g group 
p a r t i c i p a t i o n , i n the normal course of the brokerage business to 
s e l l i n g groups of other licenced broker-dealers, brokers and 
investment dealers, who may or may not be offered part of the 
commissions or bonuses derived from t h i s Offer. 

The obligations of the Agents under the Agency Agreement may be 
terminated prior to the Offering Day at the Agents' d i s c r e t i o n on 
the basis of their assessment of the state of the f i n a n c i a l 
markets and may also be terminated pr i o r to the Offering Day upon 
the occurrence of ce r t a i n stated events. 

The Issuer has granted the Agents a right of f i r s t r e f u s a l to 
provide future equity financing to the Issuer for a period of 
twelve (12) months from the E f f e c t i v e Date. 

Those persons holding an interest of not less than 5% in the 
c a p i t a l of West Coast Sec u r i t i e s Ltd. are James D. Thomas, James 
H. Thomas, Gary Henry, Douglas Corrigan, E a r l Hope, Ruth Wade and 
Sur j e i t Johal. 

There are no payments in cash, s e c u r i t i e s or other consideration 
being made, or to be made, to a promoter, finder or any other 
person or company in connection with the Offering. 

The Directors, O f f i c e r s and other Insiders of the Issuer may 
purchase shares from t h i s Offering. 

The Vancouver Stock Exchange has co n d i t i o n a l l y l i s t e d the 
s e c u r i t i e s being offered pursuant to th i s Prospectus. L i s t i n g i s 
subject to the Issuer f u l f i l l i n g a l l the l i s t i n g requirements of 
the Vancouver Stock Exchange on or before December 15, 1986, 
including prescribed d i s t r i b u t i o n and f i n a n c i a l requirements. 

Additional Offering 

The Prospectus also q u a l i f i e s for sale to the public at the 
market price p r e v a i l i n g at the time of the sale, any shares 
purchased by the Agents hereunder and any of the common shares 
which may be acquired on the exercise of the Agents' Warrants or 
the Greenshoe Option at any time up to 180 days from the l i s t i n g 
of the Issuer's shares on the Exchange but not more than one year 
from the date of th i s Prospectus. The Issuer w i l l not receive 
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any proceeds from the sale of any such shares by the Agents, a l l 
of which proceeds w i l l i n such event accrue to the Agents. 

2. USE OF PROCEEDS TO ISSUER 

As at A p r i l 30, 1986, the Issuer had working c a p i t a l i n the 
amount of approximately $25,355. The net proceeds to be received 
by the Issuer pursuant to the Agency Agreement w i l l be 
$225,000. The p r i n c i p a l purposes for which such net proceeds and 
working c a p i t a l on hand w i l l be spent, i n order of p r i o r i t y , are 
as follows: 

1. To pay the balance of the l e g a l , accounting, 
p r i n t i n g and a l l other expenses of th i s 
issue, estimated at: $ 7,000 

2. To pay the costs of carrying out the 
balance of Phase I of the work program 
recommended by Luca Riccio, Ph.D. on the 
A l l i e s Property: 38,225 

3. Reserve to pay for an additional 105 metres 
of diamond d r i l l i n g and associated assays, 
supervision, reporting and contingencies, 
a l l contingent on acceptable Phase I re s u l t s , 
but to be undertaken in 1986 i f at a l l : . . . . 15,015 

4. To pay the costs of carrying out Phase I 
of the work program recommended by Luca Riccio, 
Ph.D. on the Big Property: 73,356 

5. To pay the sum of $5,000, being reimburse
ment of out-of-pocket costs, to Mr. James 
Dawson, with respect to the Big Property:.. 5,000 

6. To pay the costs of doing assessment work 
on the VS Claims: 4,000 

7. Additions to working c a p i t a l : 82,404 

8. Working c a p i t a l on hand (as above) 25,355 

Total: $250,355 

The proceeds from any exercise of the Agents' Warrants or the 
Greenshoe Option w i l l be added to working c a p i t a l . 

The a l l o c a t i o n of funds to the expenditures on the Issuer's 
properties, as set out above, appears warranted on the basis of 
information presently available to the Issuer and current 
circumstances, economic or otherwise. 
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The Issuer may, pursuant to the written recommendations of a 
q u a l i f i e d engineer, abandon, in whole or in part, any of i t s 
properties, allow leasehold interests to lapse, abandon 
ac q u i s i t i o n targets, a l t e r as work progresses any work program 
recommended, planned, or underway, or make arrangements for the 
performance of a l l or any portion of any such work by other 
persons or companies, and may use any money diverted as a result 
of any such act for the purpose of conducting work on or 
examining other properties acquired or held by the Issuer after 
the date of the Prospectus, although the Issuer has not present 
plans in this regard. If any such event or any other material 
change in the a f f a i r s of the Issuer occurs during the primary 
d i s t r i b u t i o n of the s e c u r i t i e s offered by th i s Prospectus, an 
amendment to this Prospectus w i l l be f i l e d . If any such event or 
any other material change in the a f f a i r s of the Issuer occurs 
subsequent to completion of primary d i s t r i b u t i o n , shareholders 
w i l l be n o t i f i e d i n accordance with the requirements of the 
appropriate regulatory bodies. 

U n t i l required for the Issuer's purposes a l l of the net proceeds 
of t h i s issue w i l l be invested in short term deposits or similar 
s e c u r i t i e s . No part of the proceeds of th i s issue s h a l l be used 
to invest, underwrite, or trade in s e c u r i t i e s other than those 
that q u a l i f y as investments in which trust funds may be invested 
under the laws of the j u r i s d i c t i o n s in which the s e c u r i t i e s 
offered under this Prospectus may lawfully be sold. Should the 
Issuer intend to use the proceeds to acquire other than such 
"trustee-type" s e c u r i t i e s after the d i s t r i b u t i o n of the 
s e c u r i t i e s offered under this Prospectus, approval by the 
shareholders of the Issuer must f i r s t be obtained and notice of 
the intended a c q u i s i t i o n must be f i l e d with the s e c u r i t i e s 
regulatory bodies having j u r i s d i c t i o n over the sale of the 
s e c u r i t i e s offered under this Prospectus. 

3. SHARE CAPITAL STRUCTURE AND PRIOR SALES 

The authorized c a p i t a l of the Issuer consists of 20,000,000 
common voting shares without par value. A l l of the shares of the 
Issuer, including those offered by th i s Prospectus, are common 
shares with equal voting rights, and they are not subject to any 
future c a l l or assessment. There are no special rights or 
r e s t r i c t i o n s of any nature attached to any of the shares, and a l l 
shares rank pari passu, each with the other, as to a l l benefits 
which might accrue to the holders of the shares. 

Authorized and Outstanding Shares 

Share Capital 
Authorized 

Outstanding 
as of Dec. 
31, 1985 

Outstanding as 
of A p r i l 
30, 1986 

Outstanding on 
Completion of 
Offering, i f a l l 
Shares Sold (1) 

20,000,000 1,147,421 1,147,421 1,657,421 
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(1) Prior to the exercise of the Agents' Warrants or the 
Greenshoe Option and after the issue to Brian Mountford & 
Associates Ltd. of the 10,000 share downpayment described 
below in Item 6 I I . 

Shares Sold for Cash as at A p r i l 30, 1986 

Date Issued 
Number 
of Shares 

750,000 
257,000 
140,420 

August 1985 
September 1985 
October 1985 
November 1985 

Cash 
Price 

Commission 
Paid 

$0.25 n i l 
$0.01 n i l 
$0.25 n i l 
*$0.25(deemed) n i l 

Received 

$ 0.25 
$ 7,500.00 
$64,250.00 
$35,105.20 

1,147,421 $106,855.45 

* These shares were issued for Canadian Exploration 
Expense. On September 30, 1985 the Issuer agreed to issue 
common shares to cer t a i n directors in consideration of 
those directors incurring Canadian Exploration Expense as 
defined i n the Income Tax Act (Canada) ("CEE") on the 
Issuer's B r i t i s h Columbia mining properties. These shares 
were issued on November 29, 1985, at the rate of one share 
for each $0.25 of CEE so incurred. The said Directors 
incurred a t o t a l of $35,105.20 in CEE and accordingly i n 
November 1985, 140,420 shares were issued being 80,240 
shares to Mr. Rubenstein and 60,180 shares to Mr. 
Erickson. The unexpended balance of funds o r i g i n a l l y 
posted by Mr. Erickson and Mr. Rubenstein, being $178.36, 
together with the interest earned on the subscription 
p r i c e , was returned to the said persons. 

4. NAME AND INCORPORATION OF ISSUER 

The Issuer was incorporated under the laws of the Province of 
B r i t i s h Columbia by Memorandum and A r t i c l e s on August 6th, 
1985. The Issuer w i l l become a reporting company upon the 
issuance of the receipt for thi s Prospectus. The registered and 
records o f f i c e s of the Issuer are located at World Trade Centre, 
550 -999 Canada Place, Vancouver, B r i t i s h Columbia. The Issuer's 
Head O f f i c e i s located at 711 - 850 West Hastings Street, 
Vancouver, B r i t i s h Columbia. 

5. DESCRIPTION OF BUSINESS AND PROPERTY OF ISSUER 

The p r i n c i p a l business of the Issuer i s the a c q u i s i t i o n , 
exploration, development and exploitation, or resale, or farmout, 
of mineral properties. 
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The Issuer has the following business i n t e r e s t s : 

I. The A l l i e s Property 

By an agreement i n writing dated as of the 30th day of September, 
1985, the Issuer agreed to option from Laramide Resources Ltd., 
("Laramide") a non-reporting B r i t i s h Columbia company dealing at 
arms' length with the Issuer, a 50% undivided interest i n and to 
the A l l i e s Property. The consideration for the option was $5,000 
in lawful money of Canada paid to Laramide. The b e n e f i c i a l 
owners of more than 5% of the shares of Laramide are Canada 
Northwest Energy Limited, a reporting company l i s t e d on the 
Toronto Stock Exchange; Exaton Resources Ltd., a B r i t i s h Columbia 
non-reporting company, the voting shares of which are owned by 
Albert F. Reeve, and Jurgen T. Lau; and William Wolodarski. 

The Issuer may exercise the option by expending the following 
minimum amount on the A l l i e s Property: 

Year ending 
December 31 Minimum Amount Status 

1986 $75,000 required 
1987 $50,000 additional optional 
1988 $75,000 additional optional 

The Option Agreement also requires that at least 1,500 feet of 
diamond d r i l l i n g must be concluded in the year ending 
December 31, 1986. (see below) 

Of the f i r s t $75,000, $30,295 has been spent to date. Any 
s h o r t f a l l in the f i r s t year's minimum must be paid to Laramide. 
Expenditures in excess of the minimums may be c a r r i e d forward. 

Upon exercise, Laramide w i l l have an option to: 

(a) p a r t i c i p a t e in further exploration and development of 
the A l l i e s Property by sharing further costs and 
further returns with the Issuer on a 50-50 basis; 

(b) convert to a 25% interest in costs and returns after 
commencement of a Development Program, in which case 
the Issuer must fund 100% of the exploration of the 
A l l i e s Property u n t i l commencement of a Development 
Program, the purpose of which i s to achieve 
production in accordance with a F e a s i b i l i t y Report, 
the l a t t e r being a detailed analysis by an 
independent firm of consultants demonstrating the 
f e a s i b i l i t y of placing property or any part thereof 
into commercial production ( a l l as better d e t a i l e d in 
the Option Agreement); or 

(c) convert to a 2% Net Smelter Royalty, as defined i n 
the Option Agreement. 
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The Option Agreement defines Net Smelter Royalty as the proceeds 
received or receivable from any mint f smelter, refinery or other 
purchaser of concentrates, ores, and metals produced from the 
claims and sold after deducting from such proceeds the following 
charges levied by t h i r d parties to the extent that they are not 
deducted by the purchaser in computing payments: 

(i) smelting and r e f i n i n g charges, penalties, assay costs 
and umpire assay costs, and the cost of 
transportation of such concentrates, ores and metals 
from the claims to any mint, smelter, refinery or 
other purchaser; 

( i i ) related insurance on such ores, concentrates and 
metals. 

If Laramide elects to p a r t i c i p a t e as to 50%, i t w i l l be i n i t i a l 
operator of t h i s property. Otherwise, the Issuer w i l l remain 
operator. 

The Option Agreement contemplates formation of a j o i n t venture 
upon exercise by the Issuer and in the event of an e l e c t i o n to 
p a r t i c i p a t e as to 50% by Laramide. The j o i n t venture provisions 
provide for an area of mutual i n t e r e s t , d i l u t i o n for non-
contribution and other matters between the j o i n t venturers. A 
party to the jo i n t venture can be dil u t e d to a point where i t s 
interest converts to a Net P r o f i t s i n t e r e s t , as defined in the 
joint venture provisions, and accordingly i t i s possible i n the 
event of such d i l u t i o n that a party w i l l not be able to recoup 
i t s investment in the property. In p a r t i c u l a r , i f a party f a i l s 
to contribute i t s share of a program, then i t loses i t s rights to 
contribute to any future programs, and i t s interest i s d i l u t e d as 
the other party expends money on programs. Upon the formation of 
the j o i n t venture, each party's i n i t i a l contribution i s deemed to 
be $200,000. Thereafter, the interest of each party at any time 
w i l l be equal to the product obtained by multiplying 100 by a 
f r a c t i o n of which the numerator i s the amount of such party's 
contributions and deemed contributions to Expenditures and the 
denominator or which i s the amount of a l l contributions and 
deemed contributions to Expenditures by both parties at that 
time. Upon d i l u t i o n to less than 10%, an automatic conversion to 
5% Net P r o f i t s occurs, (recoverable after payout). 

The A l l i e s Property i s located in the Kamloops Mining D i v i s i o n , 
B r i t i s h Columbia and consists of two claims t o t a l l i n g 24 units as 
follows: 

Claim Name Record No. No. of Units Expiry Date 

A l l i e s 1 3617 20 July 23, 1995 
A l l i e s 2 6308 4 July 19, 1986 
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A dispute f i l e d by Laramide in respect of claims c o n f l i c t i n g with 
two other 20 unit claims, the A l l i e s 3 and 4 claims, was 
disallowed in March 1986, and accordingly the A l l i e s 3 and 4, 
which were part of the property o r i g i n a l l y subject to the Option 
Agreement, are now no longer part of such property. The A l l i e s 3 
and 4 claims were not central to the A l l i e s property, and the 
descriptions, recommendations and program detailed below pertain 
to the 20 unit A l l i e s 1 claim. 

The A l l i e s property l i e s at the headwaters of Cannell Creek, a 
tributary of Tranquille River and i s reached via about 28 
kilometres of gravel road, northwest from Kamloops. 

The A l l i e s property covers an erosional/tectonic window of 
ultramafic and mafic rocks intruded by feldspar porphyry dikes. 
These rocks are overlain by Miocene plateau basalt. Outcrop in 
t h i s v i c i n i t y i s sparse and overburden i s 5 to 15 metres thick. 

Showings on the 20 unit A l l i e s 1 claim were probably discovered 
in the early 1900's and were explored in the early 1930's, mid-
1970's and again in 1984. 

Limited d r i l l i n g (3 holes t o t a l i n g 162.5 metres) was completed by 
previous owners, Yamoto Industries Limited, in 1978. The 
objective of these programs was to locate the source of high 
grade gold mineralization found in large angular boulders of 
quartz-veined feldspar - hornblende porphyry (discovery s i t e ) . 
This d r i l l i n g was near the Number one shaft, in the Southeast 
corner of the property and d r i l l logs report barren 
"sepentine". 

A t o t a l of $63,000, has been spent since 1978 on th i s property by 
Laramide and others in the said e a r l i e r exploration programs 
(including the said d r i l l i n g ) . 

Gold values up to 45.2 gm/tonne over 20 cm. were reported to be 
present in quartz stringers from the discovery s i t e . Recent 
trenching in that l o c a l i t y has uncovered possible bedrock that 
assayed 10.2 gm/tonne gold (character sample). Low gold values 
(100 to 1,000 ppb gold) are also reported from quartz-veined 
porphyries and l o c a l l y mineralized country rock up to 800 metres 
away from the discovery s i t e . Quartz-veined and gold-bearing 
porphyries are extensively s i l i c i f i e d , ankeritized, and carry 
variable amounts of p y r i t e , subordinate chalcopyrite and minor 
galena. 

There i s no surface plant or equipment on this property. There 
i s approximately 240 metres of underground workings but these are 
now largely caved and inaccessible. No known body of commercial 
ore presently exists on t h i s property. 

According to Luca Riccio, Ph.D., in his report dated September 
22, 1985 which i s included in this prospectus, the geological 
setting and s t y l e of a l t e r a t i o n and mineralization i s comparable 
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to that found i n many of the Archean gold camps of the A b i t i b i 
greenstone b e l t . Dr. Riccio concludes that gold mineralization 
at the A l l i e s property may be of pote n t i a l economic s i g n i f i c a n c e 
and has recommended a two-phase exploration program as follows: 

Phase I: Induced p o l a r i z a t i o n survey, cat and 
backhoe trenching and exploratory 
diamond d r i l l i n g : $ 72,930 

Phase I I : Detailed trenching and diamond 
d r i l l i n g a l l as set out in his report 
here included: $202,950 

In exchange for flow through shares of the Issuer, c e r t a i n 
directors have ca r r i e d out a portion of the recommended Phase I 
work by conducting the l i n e cutting, induced p o l a r i z a t i o n survey, 
the bulldozer and backhoe trenching and 56 metres of diamond 
d r i l l i n g i n one hole, at a t o t a l cost of $30,295. This amount 
was act u a l l y $4,410 under the $34,705 budgeted for t h i s work by 
Dr. R i c c i o . The induced p o l a r i z a t i o n program disclosed the 
presence of one weak geophysical anomaly at the edge of the 
surveyed area. Because the anomaly appears to extend beneath a 
basalt cap, further exploration by geophysical methods i s 
unlike l y to be useful. Trench No. 1 uncovered further 
mineralized materials which are believed to be bedrock. Three 
grab samples from the area uncovered, (at a depth of 9 metres 
under overburden), assayed 0.08, 0.09, and 0.19 oz. gold per ton 
respectively. These samples were taken from an area 3 metres in 
length before the trench collapsed. Trench 2 uncovered 
decomposed p i c r i t e . Trench 6 exposed fresh basalt, but f a i l e d to 
penetrate beneath the unconformity. New material uncovered in 
trenching along the road below Trench 6 returned weakly anomalous 
gold values. The diamond d r i l l hole did not reach targeted depth 
due to severe weather conditions. However, casing was l e f t in 
place to permit completion of the hole. 

The Issuer intends to complete the remainder of Phase I including 
completion of the d r i l l hole, at a further estimated cost of 
$38,225, to be paid from the net proceeds of th i s issue. 

Phase II of the program, i f warranted, w i l l be funded, for the 
most part, by subsequent equity issues or from cash flow or by 
farmout. However, since the recommended Phase I program includes 
only 350 metres of diamond d r i l l i n g and the option requires 1,500 
feet (455 metres) i n 1986, the sum of $15,015 has been reserved 
out of the proceeds of the Offering to be expended in 1986 on a 
further 105 metres of diamond d r i l l i n g and associated assays, 
supervision, reporting and contingencies, i f Phase I results 
warrant proceeding. If Phase I results do not warrant 
proceedings, any amount due to Laramide because of a s h o r t f a l l i n 
diamond d r i l l i n g w i l l be paid by the Issuer from i t s e x i s t i n g 
working c a p i t a l , and not from the proceeds of the Offering. 
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II. The Big Property 

By an agreement dated as of February 12, 1986,(the "Option Date") 
made between the Issuer, as optionee, and Brian Mountford & 
Associates Ltd. (of Vancouver, B r i t i s h Columbia) and Dawson 
Geological Consultants Ltd. (of Kamloops, B r i t i s h Columbia) (the 
"Optionors"), the Issuer acquired an option of 100% of the 
Optionors' interest in the Big Property. The consideration for 
the Issuer's option was $5,000 cash, to be paid to Dawson 
Geological Consultants Ltd. representing repayment of,out-of-
pocket expenses, and 10,000 shares to be issued to Brian 
Mountford & Associates Ltd. at the time thi s Prospectus i s 
receipted by the Superintendent. Dawson Geological Consultants 
Ltd. i s owned by the Issuer's d i r e c t o r , James M. Dawson. Brian 
Mountford & Associates Ltd. deals at arm's length with the 
Issuer. 

The Issuer's Option may be exercised by delivery of a further 
90,000 shares to Brian Mountford & Associates Ltd. before 
February 12, 1987, or, at the Issuer's option, i n optional staged 
amounts, as follows: 

Before Shares 

February 12, 1987 20,000 
February 12, 1988 30,000 
February 12, 1989 40,000 

Total: 90,000 

Each delivery of shares towards exercise i s subject to pri o r 
regulatory approval. 

The Optionor's interest i n the Big Property i s i t s e l f an optional 
right to acquire such property from Consolidated CSA Minerals 
Inc., of Toronto, Ontario, a public company which deals at arm's 
length with the Issuer. This right arises under an agreement in 
writing between the Optionors and Consolidated CSA Minerals Inc., 
dated as of February 12, 1986 (the "CSA Agreement"). 

While the Issuer's option i s in force, the Issuer w i l l have the 
unimpeded right to explore the Big Property and during the 
currency of the Issuer's option and for six (6) months 
thereafter, the Issuer must honour a l l obligations of the 
Optionors under the CSA Agreement. Upon exercise of the Issuer's 
option, the Issuer w i l l have acquired the Optionors' rights under 
the CSA Agreement. 

The CSA Agreement allows the Optionors (and accordingly, the 
Issuer) to earn a 100% interest i n the Big Property, subject only 
to a 2 1/2% Net Smelter Return (as defined in the CSA Agreement) 
(the "NSR") in favour of CSA. To honour the obligations of the 
Optionors under the CSA Agreement, the Issuer w i l l be obliged to 
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make the following cash payments and work program expenditures 
which w i l l when completed earn a 100% interest i n the property 
subject to the "NSR": 

Cash Payments 

On or Before Amount 

A p r i l 1, 1987 
A p r i l 1. 1988 
A p r i l l f 1989 
A p r i l 1, 1990 
A p r i l 1, 1991 

5,000 
10,000 
10,000 
10,000 
10,000 

Exploration Programs: 

Year ending March 31 Minimum Expenditures 

1987 $35,000 

as below * $75,000 more * 

* to be executed on or before the March 31 immediately 
following any year after 1986 i n which the London B u l l i o n 
Dealers afternoon gold price has averaged $350 per ounce 
(.U.S. Funds) or higher during the period between 
September 1 and December 31. The e a r l i e s t date by which 
th i s expenditure i s due i s March 31, 1988. 

The NSR payments in each year prior to 1991 w i l l be 2 1/2% of the 
Net Smelter Returns from actual production, less $10,000. In 
each year after 1991, there w i l l be minimum payments on account 
of the NSR of $20,000 per year, whether or not there i s 
production from the property. 

The CSA Agreement provides that the costs of staking the Big #2 
claim, being $1,567, and the costs of road layout work and 
i n i t i a t i o n of the permitting process, being $3,243 in 1985 and 
$1,034 in 1986, a l l count towards the 1987 minimum expenditures 
with the result that the Issuer has now s a t i s f i e d $5,844 of the 
required 1987 expenditure. 

The CSA Agreement provides for an area of mutual interest of 1 
km. from the perimeter of the Big Claim. Expenditures by the 
Issuer on property acquisitions within the area of mutual 
interest w i l l count towards minimum expenditures on the CSA 
Agreement exploration programs. 

The Big Property i s located in the L i l l o o e t Mining D i v i s i o n , 
B r i t i s h Columbia and consists of 2 claims t o t a l l i n g 36 units as 
follows: 
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Claim Name Record No. No. of Units Expiry Date 

Big 1367 20 June 11, 1989 
Big #2 3378 16 October 10, 1986 

The Big Property covers the summit and north slopes of Big Sheep 
Mountain which i s located about 23 kilometres northeast of the 
town of Goldbridge and i s accessible to within 1 1/2 kilometres 
via the Bridge River road and the Marshall Lake logging road 
system. 

The property was f i r s t staked in 1980 by Dupont of Canada 
Exploration Ltd. to cover the source of a g o l d - s i l v e r geochemical 
anomaly. Subsequent work in 1980, 1981 and 1982 which was 
completed by Dupont at a cost of $25,000 t o t a l , delineated a 
g o l d - s i l v e r s o i l geochemical anomaly approximately 900 metres 
long and 300-350 metres wide. The anomaly i s centred upon a 450 
metre by 300 metre plug-like body of altered, fractured and 
quartz-veined r h y o l i t e porphyry. vein quartz i s c r y s t a l l i n e and 
drusy and i s l o c a l l y associated with tetrahedrite. Gold and 
s i l v e r values up to 19.2 gm./ton gold and 541.9 gm./ton s i l v e r 
have been found in one character sample of quartz veined r h y o l i t e 
porphyry and other anomalous gold and s i l v e r values were obtained 
from similar samples of r h y o l i t e porphyry. 

There i s no underground or surface development or equipment on 
thi s property and no known body of commercial ore presently 
exists on t h i s property. 

According to Luca Riccio, Ph.D. in his report dated September 14, 
1985, which i s included in th i s prospectus, th i s property 
represents a good target for stockwork, bulk tonnage g o l d - s i l v e r 
mineralization. The program recommended by Dr. R i c c i o consists 
of two phases as follows: 

Phase I: Road construction and exploratory 
diamond d r i l l i n g $ 79,200 

Phase I I : Detailed diamond d r i l l i n g $200,000 

The Issuer has completed part of the recommended Phase I program 
at a cost of $5,844. The Issuer intends to complete Phase I of 
the said program at a further cost of $73,356 to be paid from the 
net proceeds of th i s issue. 

Phase II of the program, i f warranted, w i l l be funded by 
subsequent equity issues or from cash flow or by farm out. 

I l l . The VS Property 

The Issuer acquired the rights to transfer of 2 claims t o t a l l i n g 
40 units in the Kamloops Mining Division, near Vavenby, B r i t i s h 
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Columbia, (the "VS Claims"). These claims are now held by the 
Issuer. The cost of the VS claims was $2,325, being staking and 
recording costs. 

The VS property i s located in the Kamloops Mining D i v i s i o n , 
B r i t i s h Columbia and consists of 2 claims t o t a l l i n g 40 units as 
follows: 

Claim Name Record No. No. of Units Expiry Date 

VS #1 6441 20 November 20, 1986 

VS #2 6442 20 November 20, 1986 

The claims cover portions of a northerly sloping h i l l s i d e 
immediately south of the North Thompson River near Vavenby, 
B r i t i s h Columbia, and i s e a s i l y accessible from the nearby 
Yellowhead Highway. 

According to James M. Dawson, who staked the property, the 
property i s underlain by various volcanic and c l a s t i c sedimentary 
units of the Eagle Bay formation which are known to most numerous 
occurrences of volcanogenic sulphides in the Adams Plateau-
Bar riere-Clearwater D i s t r i c t . To Mr. Dawson's knowledge, a 
number of mineral showings of the volcanogenic type are located 
in the immediate v i c i n i t y of the property. The property i s 
regarded by Mr. Dawson as a prospective to host strataform 
polymetallic sulphides of the Homestake (Kamad Si l v e r ) or Hilton 
(Rea Gold) type. 

The Issuer does not intend to spend any of the proceeds of t h i s 
issue on the VS claims. Assessment work of $4,000 ($100 per 
unit) w i l l be funded from exist i n g working c a p i t a l . 

6. INCORPORATION WITHIN ONE YEAR - PRELIMINARY EXPENSES 

For the i n i t i a l f i s c a l period from incorporation to December 31, 
1985, the Issuer has incurred $13,588 in administrative expenses 
and $38,910 in development expenses (including the expenditures 
for which flow-through shares were issued). For the f i s c a l year 
ending December 31, 1986, the Issuer expects to incur $50,000 in 
administrative expenses (which includes the expenses of t h i s 
offering) and $118,182 in development expenses (which includes 
the intended property work on the A l l i e s and Big properties and 
assessment work on the VS Property) and might include a further 
$15,015 on development expenses for additional diamond d r i l l i n g 
in 1986 on the A l l i e s property. If so, t o t a l development 
expenses w i l l be $133,197. 

7. PROMOTERS 

Pursuant to the d e f i n i t i o n in the Securities Act, ( B r i t i s h 
Columbia), the persons set out in the following chart are the 
promoters of the Issuer: 
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Name Number of Shares 
Nature of Price per 
Ownership Share 

Victor F. Erickson 312,500 
60,180* 

Direct $0.01 
$0.25 

Jonathan A. Rubenstein 187,500 
80,240* 

1 

Direct $0.01 
$0.25 
$0.25 

James M. Dawson 250,000 
60,000 

Direct $0.01 
$0.25 

* Vic t o r F. Erickson and Jonathan A. Rubenstein received 
these shares on a flow through basis as set out in "SHARE 
CAPITAL STRUCTURE AND PRIOR SALES" on page 4 hereof, for 
expending money on CEE on the Issuer's properties at the 
rate of one share for each $0.25 so expended. The Canadian 
Exploration Expense tax benefits of these expenditures 
accrued to Mr. Erickson and Mr. Rubenstein and not to the 
Issuer. 

Other Items of Value Received by Promoter From the Issuer 

Mr. Erickson and Mr. Rubenstein are direct o r s and o f f i c e r s of, 
and own shares i n , P a c i f i c Minesearch Limited, a B r i t i s h Columbia 
reporting company, which, as of January 1, 1986, receives rent 
and o f f i c e services payments of $350 per month. Total payments 
for these services from incorporation to date at varying monthly 
rates has t o t a l l e d $2,400. 

Mr. Dawson's company, Dawson Geological Consultants Ltd., has 
received $32,159 (from incorporation to date) from the Issuer for 
geological consulting services and disbursements r e l a t i n g to the 
bulk of the programs undertaken by the Issuer on i t s 
properties. As well, Mr. Dawson i s to receive $5,000, being 
reimbursement of his out-of-pocket expenses, in connection with 
a c q u i s i t i o n of the Big Property by the Issuer. 

La Van MacKinlay, a law firm with whom Mr. Rubenstein was 
previously associate counsel, received $10,082 in le g a l fees and 
disbursements from the Issuer (from incorporation to date), and 
legal fees and disbursements of $10,118 have been b i l l e d by, and 
further l e g a l fees and disbursements are accruing at th i s time 
to, Briant, Angus, McClellan & Rubenstein, a law firm of which 
Mr. Rubenstein i s a partner. 

8. PENDING LEGAL PROCEEDINGS 

There are no legal proceedings of which the Issuer or i t s 
directors and o f f i c e r s are aware to which the Issuer i s a party 
or of which any of i t s properties are the subject nor are any 
such proceedings pending or contemplated. 
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9. DIVIDEND RECORD 

The Issuer has not paid any dividends on i t s common shares. The 
Issuer has no present intention of paying dividends on i t s common 
shares, as i t anticipates that a l l available funds w i l l be 
invested to finance the growth of i t s business. 

10. DIRECTORS AND OFFICERS 

The name, address, position with the Issuer of each di r e c t o r and 
o f f i c e r of the Issuer and the p r i n c i p a l business or occupation in 
which each director and o f f i c e r of the Issuer has been engaged 
during the immediately preceding f i v e years, i s as follows: 

VICTOR FREDERIC ERICKSON, #206 - 2466 West 3rd Avenue, 
Vancouver, B r i t i s h Columbia, V6K 1L8, President and 
Director; Mr. Erickson has held the following p r i n c i p a l 
occupations: Metallurgist, Conzinc Riotinto of A u s t r a l i a , 
1968 - 1971; Assistant to president of Long Lac Mineral 
Exploration Ltd., 1973 - 1975; self-employed mining 
consultant 1975 -1979; President and Director of Ventures 
West Minerals Ltd. 1979 - 1982; President and Director of 
Westley Mines Ltd. 1980 -1982; 1982 to date: self-employed 
mining consultant and President of P a c i f i c Minesearch 
Limited; Mr. Erickson holds an M.B.A. (1973) from York 
University and a B.A.Sc, (1967) University of B r i t i s h 
Columbia, and i s a Registered Professional Engineer 
(Mining) in B r i t i s h Columbia. 

JONATHAN ARN RUBENSTEIN, 885 3rd Street, West Vancouver, 
B.C. V7T 2J2, Director: Mr. Rubenstein has been a 
s o l i c i t o r in private practice in B r i t i s h Columbia since 
1977. 

JAMES MARTIN DAWSON, #2 - 423 F i r s t Avenue, Kamloops, 
B r i t i s h Columbia, V2C 3J8, Director: Mr. Dawson worked for 
several mining exploration companies before joining the 
geological consulting firm of Kerr Dawson and Associates 
Ltd. as a partner in 1972. In 1985 he formed the 
consulting company of Dawson Geological Consultants Ltd. 
From 1983-85 he was a director of Eureka Resources Inc. 
Mr. Dawson holds B.Sc. and M.Sc. degrees in geology from 
the Memorial University of Newfoundland and i s a registered 
Professional Engineer (Geological) in B r i t i s h Columbia. 

JAMES WALTER PRIER, 3592 Oxford Street, Vancouver, B r i t i s h 
Columbia, V5K 1P1, Secretary; Since 1979 Mr. P r i e r , 
carrying on as James Prier Associates, has provided 
consulting advice regarding the a c q u i s i t i o n of ownership 
interest in strategic metals and high tech industries on 
behalf of a private Ontario investment group. In 1981 he 
carried out a staking and prospecting program from Borealis 
Explorational Services Ltd. and a f i e l d program for Alaska 
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Apollo Gold Mines Ltd. During 1982-1983 Mr. Prier was 
supervisor of a successful d r i l l i n g program for the 
Berglynn Goldstar Project, S i l v e r Star, Montana and 
provided consulting services for Omni Resources Ltd. and 
Berglynn Resources Inc. From 1984 to the present, Mr. 
Prier has been engaged as a consultant to various companies 
and as a director and Vice-President of P a c i f i c Minesearch 
Limited. 

11. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 

The Issuer has paid the Directors and Senior O f f i c e r s as set out 
in "PROMOTERS" on page 13 hereof. No other remuneration has been 
paid to d i r e c t o r s and senior o f f i c e r s of the Issuer to date. 

The Issuer has no pension plans. 

The Issuer does not propose to pay any s a l a r i e s to d i r e c t o r s or 
senior o f f i c e r s as such during the current years. However, i t i s 
anticipated that Briant, Angus, McClellan & Rubenstein, a firm in 
which Mr. Rubenstein i s a partner, w i l l be paid for l e g a l 
services rendered to the Issuer from time to time, on an ongoing 
basis, that P a c i f i c Minesearch Limited w i l l continue to be paid 
$350 per month for o f f i c e services and rental, that Dawson 
Geological Consultants Ltd. w i l l be paid per diem rates for 
geological consulting services when rendered from time to time on 
on ongoing basis. In addition, i t i s intended that V.F. Erickson 
Consultants Limited, Mr. Erickson's company, w i l l be paid $1,000 
per month, for general administrative services and for the 
services of Mr. Erickson, commencing following the date the 
Issuer's shares are c a l l e d for trading on the Vancouver Stock 
Exchange. 

12. OPTIONS TO PURCHASE SECURITIES 

As of the date of t h i s Prospectus the following options to 
purchase shares in the c a p i t a l of the Issuer, issued to 
d i r e c t o r s , senior o f f i c e r s and employees of the Issuer are 
outstanding: 

Number of Common 
Voting Shares 

Expiry Date 
Optionee Price 

Victor F. Erickson 
(Employee's Option) 

41,175 $0.50 November 27, 1987 

James W. Prier 
(Employee's Option) 

10,000 $0.50 November 27, 1987 

James M. Dawson 
(Director's Option) 

41,175 $0.50 November 27, 1987 

Jonathan A . Rubenstein 
(Director's Option) 

41,175 $0.50 November 27, 1987 
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There was no market for the Issuer's shares at the time these 
options were granted, nor i s there a market at the date of th i s 
Prospectus. Mr. Erickson provides services as President and day 
to day management services to the Company. 

The options to direct o r s must be approved by shareholders in 
general meeting p r i o r to exercise. Each option i s cancelled upon 
30 days following sale of the Issuer's undertaking as a whole, or 
upon 30 days following termination of the optionee's employment 
or d i r e c t o r s h i p or upon 92 days following the optionee's death. 

13. ESCROWED SHARES 

Pursuant to the terms of an Escrow Agreement dated for reference 
as of the 30th day of September, 1985, between the Issuer, Victor 
F. Erickson, Jonathan A. Rubenstein, James M. Dawson and The 
Canada Trust Company, 750,000 shares are held i n escrow by The 
Canada Trust Company, 1055 Dunsmuir Street, Vancouver, B r i t i s h 
Columbia. 

The said shares are r e s t r i c t e d and any dealings with them are 
subject to the d i r e c t i o n or determination of the Superintendent 
of Brokers for B r i t i s h Columbia ("Superintendent") and w i l l be 
subject to the order of the Vancouver Stock Exchange i n the event 
of l i s t i n g of the Issuer's shares on the Vancouver Stock 
Exchange. The escrow r e s t r i c t i o n s prohibit a l l trading or 
dealing i n any manner with, or release of, the said shares 
without the consent of the Superintendent or Vancouver Stock 
Exchange as the case may be and further prohibit the recording of 
trading or any transfer of the said shares prior to release from 
escrow without such consent. 

In the event that any shares are not released from the escrow 
created before the expiration of ten years from the E f f e c t i v e 
Date of t h i s Prospectus, those shares are to be cancelled 
forthwith by the Escrow Holder. 

The complete text of the Escrow Agreement i s being f i l e d with the 
Prospectus at the o f f i c e of the Superintendent and i s avai l a b l e 
for inspection at the registered o f f i c e of the Issuer, located at 
the World Trade Centre, 550 - 999 Canada Place, Vancouver, 
B r i t i s h Columbia. 

The following chart sets out the Escrowed Shares information: 

Number of Shares Percentage 
Designation of Class To be held i n Escrow of Class * 

Common Voting 750,000 45.25% 

* after a l l shares sold hereunder are issued and after the issue 
to Brian Mountford & Associates Ltd. of the 10,000 share down 
payment described in Item 6 II hereof, but before issue of 
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shares for exercise of the Agents' warrants or Greenshoe 
Option, i f any. 

14. POOLED SHARES 

None of the shares of the Issuer are pooled. 

15. PRINCIPAL HOLDERS OF SECURITIES 

As of the date of thi s Prospectus, to the knowledge of the 
Issuer, the following persons hold more than 10% of the issued 
shares of the Issuer: 

Name and Address 

Victor F. Erickson 
#206 - 2466 West 3rd 
Avenue, 

Vancouver, B.C. 
V6K 1L8 

James Martin Dawson 
2 - 423 F i r s t Ave., 
Kamloops, B.C. 
V2C 3J8 

Jonathan A. Rubenstein common di r e c t 267,741 23.3% 
885 - 3rd Street voting 
West Vancouver, B.C. 
V7T 2J2 

As of the date of thi s Prospectus, the directors and senior 
o f f i c e r s as a group own, d i r e c t l y or i n d i r e c t l y , 954,421 shares 
of the Issuer representing 83.18% of the issued shares. 

As of the date of the Prospectus, the promoters, d i r e c t o r s and 
o f f i c e r s of the Issuer and their associates, and associates of 
the Agent, as a group own d i r e c t l y or i n d i r e c t l y 979,421 shares 
of the Issuer representing 85.36% of the issued shares. On 
completion of the sale of the shares offered under t h i s 
Prospectus, and after issue to Brian Mountford & Associates Ltd. 
of the 10,000 share down payment described in Item 6 II hereof, 
the said persons w i l l continue to hold 979,421 shares which w i l l 
then represent 59.09% of the issued shares of the Issuer. 

Underwriters as a group own d i r e c t l y or i n d i r e c t l y 40,000 shares 
of the Issuer, representing approximately 3.5% of the issued 
shares, which were issued for cash of $0.25 per share. On 
completion of the sale of the shares offered under t h i s 
Prospectus, and after issue to Brian Mountford & Associates Ltd. 
of the 10,000 share down payment described in Item 6 II hereof, 
the said persons w i l l continue to hold 40,000 shares which w i l l 
then represent 2.4% of the issued shares of the Issuer. The said 

Type of Number of % of 
Class Ownership Shares Owned Class 

common 
voting 

d i r e c t 372,680 32.5% 

common 
voting 

d i r e c t 310,000 27.0% 
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persons have undertaken not to s e l l such shares u n t i l f i l i n g 
notice of such sale with regulatory a u t h o r i t i e s , and not to s e l l 
the said shares prior to the expiry of six months from the date 
of l i s t i n g of the Issuer's shares on the Vancouver Stock 
Exchange. 

The shares being offered by t h i s Prospectus represent 
approximately 30.2% of the t o t a l shares to be issued on 
completion of thi s issue and after issue to Brian Mountford & 
Associates Ltd. of the 10,000 share down payment described i n 
Item 6 II hereof. 

16. INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS 

The d i r e c t o r s , senior o f f i c e r s , 10% shareholders and their 
associates or a f f i l i a t e s have no dir e c t or i n d i r e c t material 
interests i n transactions within the l a s t three years, or in 
proposed transactions, which materially affected or w i l l 
materially a f f e c t the Issuer, other than as disclosed herein. 

17. AUDITORS, REGISTRAR AND TRANSFER AGENT 

The auditors of the Issuer are Lohn & Company, Chartered 
Accountants, 837 Homer Street, Vancouver, B r i t i s h Columbia, V6B 
2W2. 

The Registrar and Transfer Agent 
o f f i c e s at 1055 Dunsmuir Street, 

18. MATERIAL CONTRACTS 

i s The Canada Trust Company with 
Vancouver, B r i t i s h Columbia. 

There are no other material contracts other than those disclosed 
in t h i s Prospectus. Copies of a l l material contracts have been 
f i l e d with t h i s Prospectus at the o f f i c e of the Superintendent of 
Brokers for B r i t i s h Columbia and may be inspected at the 
registered o f f i c e s of the Issuer during normal business hours 
while primary d i s t r i b u t i o n of the shares offered hereunder i s in 
progress and for t h i r t y (30) days thereafter. 

19. RISK FACTORS 

Mineral exploration and development are speculative businesses, 
marked, among other things, by unprofitable e f f o r t s r e s u l t i n g not 
only from the f a i l u r e to discover mineral deposits but from 
finding mineral deposits which, though present, are i n s u f f i c i e n t 
in size to return a p r o f i t from production. The marketability of 
minerals acquired or discovered by the Issuer may be affected by 
numerous factors which are beyond the control of the Issuer and 
which cannot be accurately predicted, such as market 
fluctuations, the proximity and capacity of m i l l i n g f a c i l i t i e s , 
mineral markets and processing equipment, and such other factors 
as government regulations, including regulations r e l a t i n g to 
ro y a l t i e s , allowable production, importing and exporting of 
minerals, and environmental protection. The minerals industry i s 
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intensely competitive and the Issuer w i l l be competing with other 
companies that have greater resources. 

The Issuer has obtained t i t l e opinions on portions of the acreage 
of i t s lands. A l l t i t l e opinions now in the possession of or 
available to the Issuer have been f i l e d with t h i s Prospectus at 
the o f f i c e of the Superintendent of Brokers for B r i t i s h Columbia 
and w i l l be available for inspection at the Issuer's registered 
and records o f f i c e during the primary d i s t r i b u t i o n of the 
s e c u r i t i e s offered by t h i s Prospectus. The existence of t i t l e 
opinions should not be construed to suggest that the Issuer has 
good and marketable t i t l e to a l l of the properties described in 
thi s Prospectus; the mining claims of the Issuer have not been 
surveyed and accordingly the precise location of the boundaries 
of the claims and ownership of mineral rights on s p e c i f i c tracts 
of land comprising the claims may be in doubt. 

Some of the directors and o f f i c e r s of the Issuer are involved i n 
a number of companies similar to the Issuer; however none of such 
companies are d i r e c t l y in competition with the Issuer. The 
Issuer and i t s directors are aware of the existence of laws 
governing accountability of d i r e c t o r s and o f f i c e r s for corporate 
opportunity and requiring disclosures by d i r e c t o r s of c o n f l i c t s 
of i n terest and the Issuer w i l l rely upon such laws i n respect of 
any d i r e c t o r s ' and o f f i c e r s ' c o n f l i c t s of interest or in respect 
of any breaches of duty by d i r e c t o r s or o f f i c e r s . 

20. LEGAL MATTERS 

Legal matters in connection with the sale of s e c u r i t i e s offered 
hereunder w i l l be reviewed on behalf of the issuer by Briant, 
Angus, McClellan & Rubenstein, of Vancouver, B r i t i s h Columbia. 

21. OTHER MATERIAL FACTS 

Jonathan A. Rubenstein, a director of the Issuer, and two of his 
partners i n the firm Briant, Angus, McClellan & Rubenstein, 
b e n e f i c i a l l y and d i r e c t l y hold in the aggregate 275,741 of the 
issued shares of the Issuer. Mr. Rubenstein i s the s o l i c i t o r 
primarily responsible for the preparation of th i s Prospectus and 
for advice to the Issuer with respect to the contents hereof. 

There are no other material facts r e l a t i n g to the shares offered 
under t h i s Prospectus other than those disclosed pursuant to the 
foregoing items. 

22. STATUTORY RIGHTS OF RESCISSION AND WITHDRAWAL 

Sections 59, 60 and 61 of the Securities Act ( B r i t i s h Columbia) 
provide, i n e f f e c t , that where a security i s offered to the 
public in the course of primary d i s t r i b u t i o n : 

(a) a purchaser has the right to rescind a contract for the 
purchase of a security while s t i l l the owner thereof i f 
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a copy of the l a s t prospectus, together with f i n a n c i a l 
statements and reports and summaries of reports 
r e l a t i n g to the s e c u r i t i e s as f i l e d with the 
Superintendent, was not delivered to him or his agent 
pri o r to delivery of the written confirmation of the 
sale of the s e c u r i t i e s to either of them, provided that 
written notice of intention to commence an action for 
res c i s s i o n must be served on the person who contracted 
to s e l l within s i x t y (60) days of the date of delivery 
of the written confirmation, but no action s h a l l be 
commenced after the expiration of three (3) months from 
the date of service of such notice; 

(b) a purchaser has the right to rescind a contract for the 
purchase of such security, while s t i l l the owner 
thereof, i f the Prospectus or any amended Prospectus 
issued with such security contains an untrue statement 
of material fact or omits to state a material fact 
necessary i n order to make any statement therein not 
misleading i n the l i g h t of the circumstances i n which 
i t was made, but no action to enforce t h i s right can be 
commenced by a purchaser after expiration of ninety 
(90) days from the la t e r of the date of such contract 
or the date on which such Prospectus or amended 
Prospectus i s received or i s deemed to be received by 
him or his agent. 

Reference i s made to the aforesaid Act for the complete texts of 
the provisions under which the foregoing rights are conferred and 
the foregoing summary i s subject to the express provisions 
thereof. 
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SUMMARY 

T h e A l l i e s p r o p e r t y c o n s i s t s o f 2 m e t r i c c l a i m s t o t a l 
l i n g 24 u n i t s l o c a t e d i n m o d e r a t e t e r r a i n 30 km n o r t h w e s t 
o f K a m l o o p s , B.C. T h e p r o p e r t y i s a c c e s s i b l e b y r o a d . 

T h e a r e a c o v e r s an e r o s i o n a l / t e c t o n i c w i n d o w o f u l t r a -
m a f i c a n d m a f i c r o c k s i n t r u d e d by p o r p h y r i e s . T h e s e r o c k s 
a r e o v e r l a i n by M i o c e n e p l a t e a u b a s a l t s . O u t c r o p a t t h e 
p r o p e r t y i s v e r y s c a r c e . O v e r b u r d e n i s 5-15 m t h i c k . 

T h e c l a i m s c o v e r s h o w i n g s p r o b a b l y d i s c o v e r e d i n t h e 
e a r l y 1 9 0 0 ' s a n d e x p l o r e d i n t h e e a r l y 1 9 3 0 ' s , m i d 1 9 7 0 ' s , 
a n d a g a i n i n 1 9 8 4 . O n l y v e r y l i m i t e d d r i l l i n g ( 3 h o l e s t o 
t a l l i n g 1 6 2 . 5 m) h a s b e e n c a r r r i e d o u t t o d a t e . T h e o b j e c 
t i v e o f t h e s e e x p l o r a t i o n p r o g r a m s was t o l o c a t e t h e s o u r c e 
o f h i g h g r a d e g o l d m i n e r a l i z a t i o n f o u n d i n l a r g e a n g u l a r 
b o u l d e r s o f q u a r t z v e i n e d f e l d s p a r ± h o r n b l e n d e p o r p h y r y 
( D i s c o v e r y S i t e ) . 

G o l d v a l u e s o f up t o 4 5 . 2 g / t Au o v e r 20 cm w e r e r e 
p o r t e d t o be p r e s e n t i n q u a r t z s t r i n g e r s f r o m t h e D i s c o v e r y 
S i t e . R e c e n t t r e n c h i n g i n t h a t l o c a l i t y h a s u n c o v e r e d p o s 
s i b l e b e d r o c k t h a t a s s a y e d 10.2 g / t Au ( c h a r a c t e r s a m p l e ) . 
Low g o l d v a l u e s ( 1 0 0 - 1 0 0 0 ppb A u ) a r e a l s o r e p o r t e d f r o m 
q u a r t z - v e i n e d p o r p h y r i e s a n d l o c a l l y m i n e r a l i z e d c o u n t r y 
r o c k up t o 800 m away f r o m t h e D i s c o v e r y S i t e . Q u a r t z - v e i n 
e d a n d g o l d b e a r i n g p o r p h y r i e s a r e e x t e n s i v e l y s i l i c i f i e d , 
a n k e r i t i z e d , a n d c a r r y v a r i a b l e a m o u n t s o f p y r i t e , s u b o r d i n 
a t e c h a l c o p y r i t e , a n d m i n o r g a l e n a . 

I t i s b e l i e v e d t h a t t h e l i t h o l o g i c a s s e m b l a g e s a n d 
s t y l e o f a l t e r a t i o n m i n e r a l i z a t i o n a t t h e A l l i e s p r o p e r t y 
c a n be c o m p a r e d t o t h o s e f o u n d i n many o f t h e A r c h e a n g o l d 
c a m p s o f t h e A b i t i b i B e l t . 
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A two p h a s e e x p l o r a t i o n p r o g r a m h a s b e e n r e c o m m e n d e d 
t o f u r t h e r e v a l u a t e t h e p r o p e r t y . T h e f i r s t p h a s e w i l l i n 
c l u d e l i n e c u t t i n g , an IP S u r v e y , c a t a n d b a c k h o e t r e n c h 
i n g , a n d p r e l i m i n a r y d i a m o n d d r i l l i n g a t an e s t i m a t e d c o s t 
o f $ 7 2 , 9 3 0 . 0 0 . P h a s e I I , c o n t i n g e n t u p o n s u c c e s s o f p h a s e 
I , w i l l c o n s i s t o f f u r t h e r t r e n c h i n g a n d m o r e e x t e n s i v e 
d i a m o n d d r i l l i n g a t a c o s t o f $ 2 0 2 , 9 5 0 . 0 0 . 

I N T R O D U C T I O N 

R e l a y C r e e k R e s o u r c e s L t d . h a s c o m m i s s i o n e d L . R i c c i o 
t o c o m p i l e t h i s r e p o r t on t h e A l l i e s p r o p e r t y , s y t h e s i z i n g 
t h e w o r k c a r r i e d o u t t o d a t e a n d r e c o m m e n d i n g an a p p r o p r i 
a t e e x p l o r a t i o n p r o g r a m f o r f u r t h e r e v a l u a t i o n . 

T h i s r e p o r t i s b a s e d on a o n e d a y f i e l d e x a m i n a t i o n 
c a r r i e d o u t on S e p t e m b e r 1 4 , 1 9 8 5 a n d a r e v i e w o f a l l a v a i l 
a b l e l i t e r a t u r e . T h e w r i t e r ' s o b s e r v a t i o n s a r e i n g e n e r a l 
a g r e e m e n t w i t h t h o s e p r e s e n t e d i n t e c h n i c a l r e p o r t s d e a l i n g 
w i t h t h e p r o p e r t y . 

L o c a t i o n , P h y s i o g r a p h y , A c c e s s 

T h e p r o p e r t y i s l o c a t e d 30 km n o r t h w e s t o f K a m l o o p s , 
B.C. a t 5 0 ° 5 2 ' N l a t i t u d e a n d 120 °34' W l o n g i t u d e ( f i g u r e 
1 ) . 

T h e c l a i m s l i e a l o n g t h e s o u t h e r n e d g e o f t h e B o n a 
p a r t e P l a t e a u a n d a r e b i s e c t e d by t h e n o r t h w e s t t r e n d i n g 
C a n n e l l R i v e r V a l l e y . E l e v a t i o n s r a n g e f r o m 12 0 0 m a t t h e 
s o u t h e a s t c o r n e r o f t h e p r o p e r t y t o 1 4 6 0 m i n t h e n o r t h 
w e s t . A m a t u r e c o n i f e r o u s f o r e s t o c c u p i e s t h e v a l l e y b o t t o m 
a n d n o r t h f a c i n g s l o p e s . U p l a n d a r e a s a n d s o u t h f a c i n g 
s l o p e s a r e g e n e r a l l y m o r e o p e n a n d c o v e r e d by l o d g e p o l e 
p i n e . 
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A c c e s s t o t h e p r o p e r t y i s f r o m K a m l o o p s v i a a l l wea
t h e r g r a v e l r o a d s l e a d i n g t o M c Q u e e n L a k e ( 1 5 km) a n d 
t h e n c e t o C a n n e l C r e e k ( 10 k m ) . F r o m t h e r e a p o o r q u a l i t y 
4 x 4 w h e e l d r i v e r o a d f o l l o w s t h e e a s t b a n k o f C a n n e l l C r e e k 
l e a d i n g t o t h e m a i n s h o w i n g a r e a , a d i s t a n c e o f a p p r o x i m a t e 
1y 3 km. 

P r o p e r t y a n d O w n e r s h i p 

T h e p r o p e r t y c o n s i s t s o f two m e t r i c c l a i m s t o t a l l i n g 
24 u n i t s ( f i g u r e 2 ) . T h e c l a i m s a r e r e c o r d e d a s f o l l o w s : 

C l a i m Name U n i t s R e c o r d No. E x p i r y D a t e 
A l l i e s 1 20 3 6 1 7 J u n e 2 3 , 1995 
A l l i e s 2 4 6 3 0 8 J u l y 1 9 , 1 9 8 6 

T h e r e g i s t e r e d o w n e r o f t h e c l a i m s i s L a r a m i d e R e s o u r 
c e s L t d . R e l a y C r e e k R e s o u r c e s L t d . i s i n t h e p r o c e s s o f 
n e g o t i a t i n g an o p t i o n a g r e e m e n t w i t h t h e o w n e r s . T h e w r i t e r 
h a s i n v e s t i g a t e d t i t l e t o t h e m i n e r a l c l a i m s a n d p e r s o n a l l y 
e x a m i n e d t h e common L e g a l C o r n e r P o s t t o t h e A l l i e s 1 a n d 
A l l i e s 2 c l a i m s i n t h e f i e l d . 

H i s t o r y 

E a r l y r e f e r e n c e s t o t h e A l l i e s p r o p e r t y a r e f o u n d i n 
t h e BCDM A n n u a l R e p o r t s f o r 1 9 2 4 , 1 9 3 1 , 1 9 3 2 a n d i n BCDM 
B u l l e t i n No. 1 ( O ' G r a d y , 1 9 3 2 ) . T h e s e r e p o r t s r e f e r t o 
h i g h g r a d e g o l d m i n e r a l i z a t i o n ( u p t o 2 0 . 6 g / t Au o v e r 2.4 
m o r 98 g / t Au f r o m s e l e c t e d h i g h g r a d e s a m p l e s ) a s s o c i a t e d 
w i t h d e c o m p o s e d r u s t y m a t e r i a l a n d q u a r t z s t r i n g e r s i n an 
a r e a u n d e r l a i n b y f e l d s p a r p o r p h y r i e s a n d o l i v i n e b a s a l t . 
A c c o r d i n g t o C o c k f i e l d ( 1 9 6 1 ) t h e o r i g i n a l d i s c o v e r y c o n s i s 
t e d o f l a r g e b l o c k s o f q u a r t z - v e i n e d p o r p h y r y i n t e r p r e t e d 
t o be o u t c r o p s . G o l d v a l u e s f r o m q u a r t z v e i n m a t e r i a l a r e 
r e p o r t e d t o h a v e b e e n a s h i g h as 4 5 . 3 g / t o v e r 20 cm. A 
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s h a f t s u n k i n t h e v i c i n i t y o f t h e d i s c o v e r y " o u t c r o p " 
( s h a f t No. 1 o r D i s c o v e r y S h a f t ) f a i l e d t o r e a c h b e d r o c k , 
t h u s d e m o n s t r a t i n g t h a t t h e d i s c o v e r y " o u t c r o p " was i n d e e d 
f l o a t . 

In 1 9 3 3 - 3 4 an e x t e n s i v e p r o g r a m o f u n d e r g r o u n d d e v e 
l o p m e n t (3 s h a f t s a n d 4 o r 5 a d i t s t o t a l l i n g a t l e a s t 240 
l i n e a r m e t r e s ) was i m p l e m e n t e d t o l o c a t e t h e s o u r c e o f t h e 
h i g h g r a d e m i n e r a l i z a t i o n (BCDM A n n u a l R e p o r t 1 9 3 3 ; C o c k -
f i e l d 1 9 6 1 ) t o t h e w e s t a n d s o u t h w e s t o f t h e D i s c o v e r y 
S h a f t . No h i g h g r a d e m i n e r a l i z a t i o n was e n c o u n t e r e d . How
e v e r , q u a r t z - v e i n e d p o r p h y r i e s c a r r y i n g l o w g r a d e g o l d m i n 
e r a l i z a t i o n w e r e l o c a t e d as f a r a s 460 m s o u t h w e s t o f t h e 
No. 1 s h a f t . 

T h e p r o p e r t y l a y d o r m a n t u n t i l 1 967 when new c l a i m s 
( B o b a n d Dog G r o u p s ) w e r e s t a k e d i n t h e a r e a a n d m i n o r 
t r e n c h i n g c a r r i e d o u t a r o u n d t h e o l d w o r k i n g s . 

In 1 9 7 2 - 7 3 g e o p h y s i c a l ( M a g , V L F - E M ; M a r k , 1 9 7 3 ) a n d 
g e o l o g i c a l - g e o c h e m i c a l ( S o o k o c h o f f , 1 9 7 3 ) s u r v e y s w e r e c o n 
d u c t e d by Bon V a l M i n e s L t d . T h i s w o r k l e d t o t h e d e f i n i 
t i o n o f weak C u - A u g o l d a n o m a l i e s i n a r e a s o f a u r i f e r o u s 
p o r p h y r y f l o a t , as w e l l a s V L F - E M a n o m a l i e s p a r t l y c o i n c i 
d e n t w i t h m a g n e t i c l o w s . 

I n t h e m i d 7 0 ' s Bon V a l M i n e s was r e o r g a n i z e d as Y a -
m o t o I n d u s t r i e s a n d t h e p r o p e r t y r e s t a k e d as t h e C a n n e l 
C l a i m . Work by Y a m o t o I n d u s t r i e s i n c l u d e d an e x t e n s i v e ( 
8 0 0 s a m p l e s ) s o i l s a m p l i n g s u r v e y ( M a r k , 1 9 7 6 ) w h i c h o u t 
l i n e d f i v e g o l d g e o c h e m i c a l a n o m a l i e s ( > 40 ppb Au) a n d 
m i n o r d i a m o n d d r i l l i n g ( 1 6 2 . 5 m i n t h r e e h o l e s ) i n t h e 
v i c i n i t y o f t h e No. 1 S h a f t ( S o o k o c h o f f , 1 9 7 8 ) . T h e l a t t e r 
o n l y i n t e r s e c t e d b a r r e n " s e r p e n t i n e " t h r o u g h o u t . 

I n 1 9 8 4 t i t l e t o t h e p r o p e r t y was a w a r d e d t o L a r a m i d e 
R e s o u r c e s L t d . a f t e r a l e n g t h y l e g a l d i s p u t e . 
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Work by L a r a m i d e i n 1 9 8 4 - 8 5 ( D a w s o n , 1 9 8 4 ; L e i s h m a n 
a n d D a w s o n , 1 9 8 5 ) c o n s i s t e d o f r o a d c o n s t r u c t i o n , t r e n c h 
i n g , g e o l o g i c a l m a p p i n g and g e o c h e m i c a l r o c k , s o i l a n d 
d r a i n a g e s u r v e y s . T r e n c h i n g i n t h e v i c i n i t y o f t h e No. 1 
S h a f t u n c o v e r e d p o s s i b l e b e d r o c k o f q u a r t z - v e i n e d a n d s u l 
p h i d e b e a r i n g p o r p h y r y t h a t a s s a y e d 10.2 g / t A u . 

R E G I O N A L GEOLOGY 

B a s e m e n t r o c k s i n t h e r e g i o n ( f i g u r e 3) c o n s i s t o f 
f i n e c l a s t i c s e d i m e n t s , e p i c l a s t i c r o c k s , t u f f s a n d m a f i c 
f l o w s o f t h e U p p e r T r i a s s i c N i c o l a G r o u p , s u b o r d i n a t e g r a m " 
t o i d a n d u l t r a m a f i c i n t r u s i o n s o f T r i a s s i c a n d ( ? ) J u r a s s i c 
a g e , a n d m i n o r c l a s t i c s e d i m e n t s a s s i g n e d t o t h e S i n e m u r i a n 
t o C a l l o v i a n A s h c r o f t F o r m a t i o n . T h e M e s o z o i c r o c k s a r e 
f a u l t e d a g a i n s t v o l c a n i c s a n d s u b o r d i n a t e s e d i m e n t s o f t h e 
E o c e n e K a m l o o p s G r o u p . B o t h M e s o z o i c a n d E o c e n e a s s e m b l a g e s 
a r e e x t e n s i v e l y o v e r l a i n by M i o c e n e P l a t e a u b a s a l t s i n t h e 
n o r t h e r n p a r t o f t h e map a r e a ( f i g u r e 3 ) . 

T e r t i a r y h o r s t a n d g r a b e n b l o c k f a u l t i n g i s t h e d o m i 
n a n t s t r u c t u r a l f e a t u r e i n t h e r e g i o n . 

P ROPERTY 

G e o ! o g y 

T h e p r o p e r t y i s l a r g e l y c o v e r e d by M i o c e n e P l a t e a u 
b a s a l t s . O l d e r r o c k s c o n s i s t i n g o f p i c r i t e s , N i c o l a 
" g r e e n s t o n e s " , a n d p o r p h y r y d y k e s a r e c o n f i n e d t o a 600 m 
x 400 m e r o s i o n a l / t e c t o n i c w i n d o w ( f i g u r e 4 ) . E x p o s u r e s o f 
p r e - M i o c e n e r o c k s a r e m i n i m a l a n d a l m o s t e x c l u s i v e l y c o n 
f i n e d t o a r e a s o f w o r k i n g s . 

P l a t e a u b a s a l t s a r e b l a c k , f i n e g r a i n e d , m a s s i v e t o 
o l i v i n e p o r p h y r i t i c , o c c a s i o n a l l y a m y g d a l o i d a l a n d c o l u m n a r 
j o i n t e d . T h e b a s a l t s l o c a l l y o v e r l i e a p o o r l y s t r a t i f i e d 
u n i t , up t o 30 m t h i c k , c o m p o s e d o f v o l c a n i c w a c k e a n d c o n g 
1 o m e r a t e . 
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P i c r i t e s a r e g r e e n t o d a r k g r e e n r o c k s c o m p o s e d o f 
s u b r o u n d e d s e r p e n t i n i z e d o l i v i n e g r a i n s ( 2 - 5 mm) s e t i n 
a d a r k c h l o r i t i c m a t r i x . O u t c r o p s o f p i c r i t e a r e g e n e r a l l y 
d e e p l y w e a t h e r e d a n d d e c o m p o s e d . " G r e e n s t o n e s " a r e l i g h t 
g r e e n , c h l o r i t i z e d a n d c a r b o n a t i z e d , f e l d s p a r p o r p h y r i t i c 
t o a p h a n i t i c r o c k s w h i c h c a n be i n t e r p r e t e d as e i t h e r f l o w s 
o r t u f f s . A g e r e l a t i o n s h i p s b e t w e e n " g r e e n s t o n e s " a n d p i c 
r i t e s c a n n o t be e s t a b l i s h e d i n t h e f i e l d . H o w e v e r , a c c o r d 
i n g t o M o n g e r ( 1 9 8 4 ) , t h e p i e r i t i c r o c k s a t t h e A l l i e s p r o 
p e r t y a r e p r o b a b l y c o e v a l w i t h o r s l i g h t l y y o u n g e r t h a n t h e 
" g r e e n s t o n e s " . 

T h e f e l d s p a r p o r p h y r i e s a r e g r e y c o l o u r e d r o c k s , com
p o s e d o f 2 0 - 3 0 % s m a l l f e l d s p a r ( 2 - 5 mm) a n d m i n o r h o r n 
b l e n d e p h e n o c r y s t s s e t i n a g r e y a p h a n i t i c g r o u n d m a s s . D a t a 
f r o m o l d w o r k i n g s a n d c o n t a c t r e l a t i o n s o b s e r v e d i n t h e 
f i e l d i n d i c a t e t h a t t h e y a r e s u b v e r t i c a l a n d s t r i k e NNE o r 
EW. 

A l t e r a t i o n a n d M i n e r a l i z a t i o n 

O b s e r v a t i o n s on a l t e r a t i o n a n d m i n e r a l i z a t i o n a t t h e 
A l l i e s p r o p e r t y a r e b a s e d on p e r s o n a l c l o s e e x a m i n a t i o n 
o f f l o a t a n d o u t c r o p s i n a r e a s o f known g o l d m i n e r a l i z a 
t i o n . T h e y c a n be s u m m a r i z e d as f o l l o w s ; 

1. G o l d - b e a r i n g , a n g u l a r f e l d s p a r - h o r n b l e n d e p o r p h y r y 
f l o a t ( u p t o 8 m 3 b l o c k s ) n e a r t h e D i s c o v e r y S i t e i s 
c u t by s u b p a r a l l e l s e t s o f m i l k y a n d g l a s s y q u a r t z 
s t r i n g e r s a n d v e i n s , 1 t o 20 cm w i d e , c a r r y i n g d i s 
s e m i n a t e d p y r i t e , b l e b s o f c h a l c o p y r i t e , a n d m i n o r 
g a l e n a . V e i n d e n s i t y a c c o u n t s f o r 10 t o 30 % o f t h e 
r o c k v o l u m e . C o u n t r y r o c k b e t w e e n q u a r t z v e i n s i s 
s t r o n g l y s i l i c i f i e d a n d a n k e r i t i z e d . S a m p l e s o f q u a r t z 
s t r i n g e r s a r e r e p o r t e d t o h a v e a s s a y e d up t o 4 5 . 2 g / t 
Au o v e r 20 cm ( C o c k f i e l d , 1 9 6 1 ) . One g r a b s a m p l e 
( 8 5 8 5 7 ) c o l l e c t e d by L a r a m i d e R e s o u r c e s i n 1984 ( L e i s h -
man a n d D a w s o n , 1 9 8 5 ) r e t u r n e d 11.1 g / t A u . 
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i 
I 

2. T r e n c h i n g b y L a r a m i d e R e s o u r c e s ( L e i s h m a n a n d D a w s o n , 
1 9 8 5 ) 40 m w e s t a n d s o u t h w e s t o f t h e No. 1 S h a f t u n 
c o v e r e d q u a r t z - v e i n e d , a n g u l a r f e l d s p a r p o r p h y r y f l o a t 
a n d p o r p h y r y m a t e r i a l s u s p e c t e d t o be s u b o u t c r o p . 
T h e s e p o r p h y r y f r a g m e n t s a r e h i g h l y f r a c t u r e d , s i l i c i -
f i e d a n d a n k e r i t i z e d . T h e y a r e c r i s s c r o s s e d b y q u a r t z 
v e i n s a n d s t r i n g e r s c a r r y i n g p y r i t e ( 5 - 1 0 % ) a n d m i n o r 
c h a l c o p y r i t e . A c o m p o s i t e s a m p l e o f s u s p e c t e d b e d r o c k 
a s s a y e d 10.2 g / t A u . 

3. S h e a r e d , c a r b o n a t i z e d " g r e e n s t o n e s " c u t b y q u a r t z -
v e i n e d p o r p h y r y d y k e s a r e e x p o s e d i n t h e S o u t h e r n A d i t 
a r e a . I n g e n e r a l t h e s e p o r p h y r i e s a p p e a r m o r e p y r i t i -
z e d , m o r e c h l o r i t i z e d a n d l e s s s i l i c i f i e d t h a n t h o s e 
n e a r t h e No. 1 S h a f t a r e a . Low ( 1 0 0 - 1 0 0 0 p p b A u ) a n d 
e r r a t i c g o l d v a l u e s o c c u r i n b o t h p o r p h y r y a n d v o l 
c a n i c r o c k s ( L e i s h m a n a n d D a w s o n , 1 9 8 5 ) . 

4. N a r r o w ( ± 1 m) q u a r t z - v e i n e d a n d c a r b o n a t i z e d E-W 
t r e n d i n g f e l d s p a r p o r p h y r y d y k e s c o n t a i n i n g m i n o r d i s 
s e m i n a t e d p y r i t e a r e e x p o s e d on a new r o a d c u t on l i n e 
5S n e a r C a n n e l l C r e e k . A l l p o r p h y r y s a m p l e s c o l l e c t e d 
i n 1 9 8 4 f r o m t h i s l o c a l i t y r e t u r n e d l o w b u t a n o m a l o u s 
( 3 5 - 1 0 3 2 p p b A u ) g o l d v a l u e s ( L e i s h m a n a n d D a w s o n , -
1 9 8 5 ) . 

G e o c h e m i s t r y 

G o l d a n o m a l i e s ( > 40 p p b A u ) o u t l i n e d b y t h e 1 9 7 6 s u r 
v e y ( M a r k , 1 9 7 6 ) a r e s h o w n i n f i g u r e 4. S i l t , s o i l a n d p a n 
c o n c e n t r a t e s a m p l e s c o l l e c t e d i n 1984 ( L e i s h m a n a n d D a w s o n , 
1 9 8 5 ) w e r e e r r a t i c a l l y a n o m a l o u s i n g o l d . 

T h e e r r a t i c d i s t r i b u t i o n o f g o l d i n s o i l s i s p r o b a b l y 
t h e r e s u l t o f c o m p l e x o v e r b u r d e n f e a t u r e s i n c l u d i n g l o c a l l y 
h e a v y c o v e r a n d i m p e r v i o u s c l a y h o r i z o n s . 
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C O N C L U S I O N S AND RECOMMENDATIONS 

A t t h e A l l i e s p r o p e r t y , an i n l i e r o f M e s o z o i c m a f i c 
t o u l t r a m a f i c r o c k s i s c u t by f e l d s p a r p o r p h y r y d y k e s a n d 
o v e r l a i n b y M i o c e n e P l a t e a u b a s a l t . 

T h e p o r p h y r y d y k e s (1 t o 30 m w i d e ) r a n g e f r o m u n a l t e r 
e d t o q u a r t z - v e i n e d , s i l i c i f i e d a n d h e a v i l y a n k e r i t i z e d . 
Q u a r t z - v e i n e d p o r p h y r i e s c o n t a i n v a r y i n g a m o u n t s o f f r a c 
t u r e f i l l i n g p y r i t e a n d may c a r r y s u b o r d i n a t e c h a l c o p y r i t e 
a n d m i n o r g a l e n a . 

S i g n i f i c a n t g o l d v a l u e s ( > 1 0 g / t Au ) a r e known t o 
o c c u r i n a n g u l a r , l o c a l l y d e r i v e d q u a r t z - v e i n e d p o r p h y r y 
f l o a t , a n d i n s u s p e c t e d s u b c r o p i n t h e v i c i n i t y o f t h e D i s 
c o v e r y S h a f t . Low g o l d v a l u e s ( 1 0 0 - 1 0 0 0 ppb A u ) c h a r a c t e r 
i z e q u a r t z v e i n e d - p o r p h y r i e s f o u n d a t t w o w i d e l y s e p a r a t e d 
l o c a l i t i e s up t o 800 m s o u t h o f t h e D i s c o v e r y S h a f t . A d d i 
t i o n a l g o l d - b e a r i n g p o r p h y r i e s a r e l i k e l y t o u n d e r l i e t h e 
h e a v y o v e r b u r d e n c o v e r w h i c h m a n t l e s t h e a r e a . 

T h e s p a t i a l a s s o c i a t i o n o f e p i z o n a l f e l s i c i n t r u s i o n s 
a n d g o l d m i n e r a l i z a t i o n i n t h e S u p e r i o r P r o v i n c e o f t h e 
C a n a d i a n S h i e l d i s w e l l d o c u m e n t e d . H o d g s o n ( 1 9 8 2 ) i n a 
c o m p i l a t i o n o f 725 g o l d d e p o s i t s o f O n t a r i o a n d Q u e b e c h a s 
i n d i c a t e d t h a t 5 4 % o f a l l g o l d o c c u r r e n c e s a r e a s s o c i a t e d 
w i t h f e l s i c i n t r u s i o n s . I t i s t h i s w r i t e r ' s o p i n i o n t h a t 
t h e g e o l o g i c a l e n v i r o n m e n t a t t h e A l l i e s p r o p e r t y r e s e m b l e s 
t h a t o f p o r t i o n s o f A r c h e a n g r e e n s t o n e b e l t s . I f t h i s i s 
t h e c a s e , g o l d m i n e r a l i z a t i o n a t t h e A l l i e s p r o p e r t y may be 
o f p o t e n t i a l e c o m o m i c s i g n i f i c a n c e . 

I t i s s t r o n g l y r e c o m m e n d e d t h a t t h e p r o p e r t y be f u r 
t h e r e v a l u a t e d t h r o u g h a P h a s e I p r o g r a m o f I P s u r v e y s , 
c a t a n d b a c k h o e t r e n c h i n g , a n d d i a m o n d d r i l l i n g a t a c o s t 
o f $ 7 2 , 9 3 0 . 0 0 , a n d a c o n t i n g e n t P h a s e I I p r o g r a m o f a d d i 
t i o n a l t r e n c h i n g a n d d i a m o n d d r i l l i n g , a t a c o s t o f 
$ 2 0 2 , 9 5 0 . 0 0 . 
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P u r p o s e o f t h e P h a s e I p r o g r a m s h o u l d be a ) t o o u t 
l i n e I P / R e s i s t i v i t y a n o m a l i e s p o s s i b l y c a u s e d by b u r i e d 
m i n e r a l i z e d p o r p h y r i e s ; b) d e e p e n a n d e x t e n d t h e 1984 
t r e n c h e s w e s t o f S h a f t No. 1 t o l o c a t e a n d t r a c e t h e s u s p e c 
t e d m i n e r a l i z e d s u b o u t c r o p ; c ) d i a m o n d d r i l l m i n e r a l i z a 
t i o n u n c o v e r e d by t r e n c h i n g a n d , i f b u d g e t a l l o w s , c o n d u c t 
a p r e l i m i n a r y d r i l l t e s t o f IP t a r g e t s . 

C o s t e s t i m a t e s o f t h e r e c o m m e n d e d p r o g r a m s a r e summa
r i z e d b e l o w : 

COST E S T I M A T E S 

P h a s e I 

L i n e c u t t i n g ( 9 km @ $ 4 0 0 / k m ) 
IP S u r v e y ( 9 km @ $ 8 0 0 / k m ) 
C a t a n d B a c k h o e T r e n c h i n g 
NQ D i a m o n d D r i l l i n g ( 3 5 0 m @ $90/m) 
A s s a y s ( 200 s a m p l e s @ $ 1 0 / s a m p l e ) 
S u p e r v i s i o n a n d R e p o r t i n g 
C o n t i n g e n c y ( 1 0 % ) 

3 , 6 0 0 . 0 0 
7 , 2 0 0 . 0 0 

1 0 , 0 0 0 . 0 0 
3 1 , 5 0 0 . 0 0 
2 , 0 0 0 . 0 0 

1 2 , 0 0 0 . 0 0 
6 , 6 3 0 . 0 0 

T o t a l 7 2 , 9 3 0 . 0 0 

P h a s e I I 

C a t a n d B a c k h o e T r e n c h i n g 
NQ D i a m o n d D r i l l i n g ( 1 5 0 0 m @ $90/m) 
A s s a y s ( 8 0 0 s a m p l e s @ $ 1 0 / s a m p l e ) 
S u p e r v i s i o n a n d R e p o r t i n g 
C o n t i n g e n c y ( 1 0 % ) 

2 0 , 0 0 0 . 0 0 
1 3 5 , 0 0 0 . 0 0 

8 , 0 0 0 . 0 0 
2 1 , 5 0 0 . 0 0 
1 8 , 4 5 0 . 0 0 

T o t a l 2 0 2 , 9 5 0 . 0 0 
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Summary o f E v a l u a t i o n C o s t s 

P h a s e I 
P h a s e I I 

T o t a l 

7 2 , 9 3 0 . 0 0 
202 , 9 5 0 . 0 0 

2 7 5 , 8 8 0 . 0 0 
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R E F E R E N C E S 

C o c k f i e l d , W.E. ( 1 9 6 1 ) : G e o l o g y a n d M i n e r a l D e p o s i t s o f 
N i c o l a Map A r e a , B r i t i s h C o l u m b i a : GSC M e m o i r 2 4 9 . 

D a w s o n , J.M. ( 1 9 8 4 ) : G e o l o g i c a l R e p o r t on t h e A l l i e s 
C l a i m , K a m l o o p s M i n i n g D i v i s i o n , B r i t i s h C o l u m b i a . BCDM 
A s s e s s m e n t R e p o r t . 

H o d g s o n , C . J . ( 1 9 8 2 ) : G o l d d e p o s i t s o f t h e A b i t i b i B e l t 
O n t a r i o , p 1 9 2 - 1 9 7 i n : Summary o f F i e l d W o r k, 1 9 8 2 , b y t h e 
O n t a r i o G e o l o g i c a l S u r v e y . 

L e i s h m a n , D.A. a n d D a w s o n , J.M. ( 1 9 8 5 ) : G e o l o g i c a l a n d 
G e o c h e m i c a l R e p o r t on t h e A l l i e s C l a i m , K a m l o o p s M i n i n g 
D i v i s i o n , B r i t i s h C o l u m b i a . BCDM A s s e s s m e n t R e p o r t . 

M o n g e r , J.W.H. ( 1 9 8 4 ) : B e d r o c k G e o l o g y o f A s h c r o f t ( 9 2 1 ) 
Map A r e a . GSC Open F i l e R e p o r t 9 8 0 . 

O ' G r a d y , B . T . ( 1 9 3 2 ) : L o d e G o l d D e p o s i t s o f B r i t i s h C o 
l u m b i a . BCDM B u l l e t i n No. 1. 

M a r k , D.G. ( 1 9 7 3 ) : G e o p h y s i c a l R e p o r t on a G r o u n d M a g n e 
t i c a n d V L F - E M S u r v e y a n d t h e G o v e r n m e n t A r e o m a g n e t i c S u r 
v e y - Dog C l a i m G r o u p , K a m l o o p s M.D. BCDM A s s e s s m e n t R e p o r t 
0 4 2 1 2 . 

M a r k , D.G. ( 1 9 7 6 ) : G e o c h e m i c a l R e p o r t on a S o i l G e o c h e m 
i s t r y S u r v e y on t h e C a n n e l l C l a i m , K a m l o o p s M.D. BCDM 
A s s e s s m e n t R e p o r t 0 5 9 5 0 . 

S o o k o c h o f f , L . ( 1 973 ) : Summary R e p o r t on t h e C a n n e l l C r e e k 
P r o p e r t y f o r B o n - V a l M i n e s L t d . BCDM A s s e s s m e n t R e p o r t 
0 4 5 4 6 . 

S o o k o c h o f f , L . ( 1 9 7 8 ) : D i a m o n d D r i l l R e p o r t on t h e C a n 
n e l l C r e e k P r o p e r t y : BCDM A s s e s s m e n t R e p o r t 0 7 0 8 5 . 
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C E R T I F I C A T E OF Q U A L I F I C A T I O N S 

I , L u c a R i c c i o , h e r e b y c e r t i f y t h a t : 

1) I am a c o n s u l t i n g g e o l o g i s t r e s i d i n g a t 1440 P a i s l e y 
R o a d , N o r t h V a n c o u v e r , B. C . V7R 1C3 
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L u c a R i c c i o , P h . D . 
G e o l o g i c a l C o n s u l i a n t 

1440 Paisley Rd. 
North Vancouver, B.C. 
V7R 1C3 
Phone: (604) 980-7352 

May 1, 1986 

The Superintendent of Brokers, 
Suite 1100, 865 Hornby Street, 
V A N C O U V E R , British Columbia 
V6Z 2H4 

-and-

Relay Creek Resources Ltd. , 
Suite 711, 850 West Hastings Street, 
V A N C O U V E R , British Columbia 
V6C 1E1 

Dear Sirs: 

R E : Relay Creek Prospectus, Initial Deficiencies 
File X01-5394-4, April 15, 1986 

This letter is in response to your office's engineer's enquiries about my Allies 
property report (paragraph II, sections 1 and 2). 

1. The only available maps of underground workings at the All ies property are 
those published in Cockfield's GSC Memoir 249 (1961). 

The underground workings are inaccessible and caved. Attempts to re-open 
them were made in 1984, but failed because of poor ground conditions. 

2. The results of the 1985 exploration program can be summarized as follows: 

a) In October 1985, a 6.18-kilometer IP survey was carried out by A. 
Scott, geophysicist, over the window of older rocks. Thirteen lines 
spaced 50 meters apart were surveyed, using an electrode spacing of 
25 meters. Weak to very weak chargeability highs within a very low 
chargeability background were outlined. The most interesting 
chargeability anomaly corresponds to the Southern Adit mineralized 
zone. 

b) A trenching program was later conducted in the vicinity of the 
Discovery Shaft (Trenches 1 to 5), and above the Southernmost 
Showing (Trench 6) using a Cat 225 hydraulic excavator. Trench 1, 
which deepened and extended a backhoe trench excavated in 1984, 
exposed decomposed picrite and possible mineralized bedrock 
(quartz-veined porphyry). Three grab samples of this material 

..cont'd 
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May 1, 1986 

The Superintendent of Brokers 
and 
Relay Creek Resources Ltd. , 
Vancouver, British Columbia 

assayed in the range of 2.46 to 6.50 grams/tonne Au . Trench 2 
uncovered decomposed picrite. Trenches 3, 4 and 5 failed to reach 
bedrock. Trench 6 exposed fresh basalt, but failed to penetrate 
below the unconformity; however, new material uncovered by 
trenching along the road cut below Trench 6 returned weakly 
anomalous gold values. 

c) Drilling to outline the geometry and depth potential of the 
Southernmost Showing was initiated in November 1986, but had to be 
suspended due to extreme cold weather when the first hole had 
reached a depth of 56.4 meters. Drilling is expected to resume in 
late spring, 1986. 

We trust that the above comments meet your requirements. 

Yours truly, 

Luca Riccio, F .G .A .C . 
Geological Consultant 

LR/VFE#l :pab 



L u c a R i c c i o , P h . D . 
Geological Consultant 

1440 Paisley Rd. 
North Vancouver, B.C. 
V7R 1C3 
Phone: (604) 980-7352 June 6, 1986 

The Superintendent of Brokers, 
1100 - 865 Hornby Street, 
V A N C O U V E R , British Columbia 
V6Z 2H4 

-and-
Relay Creek Resources Ltd. , 
711 - 850 W. Hastings Street, 
V A N C O U V E R , British Columbia 
V6C 1E1 

Dear Sirs: 

RE: Relay Creek Resources Ltd. 
File X01-5394-4 

Further to my letter of May 1, 1986 and subsequent comments from the 
Superintendent of Broker's consulting engineer, please find enclosed those maps 
requested, namely: 

1) a photocopy of the "Workings on Allies group", published as Figure 5 
in W.E.Cockfield's 1961 GSC Memoir 249, "Geology and Mineral 
Deposits of Nicola Map Area"; and 

2) an updated version of Figure 4 from my report of September 22, 1985 
to show the locations of -

a) the weak chargeability anomalies obtained in the IP survey 
conducted by A . Scott, geophysicist, 

b) the trenches excavated in 1985, and the location of samples 
taken from trench #1, and 

c) the location of DDH 85-1 suspended at 56 meters. 

I trust that the above meets your requirements. 

I consent to the publication of my said May 1st letter as well as this letter and 
its enclosures as a part of the prospectus of Relay Creek Resources Ltd . 

Yours truly, 

Luca Riccio, F .G .A .C . 
Geological Consultant 

LR/RC#l :pab 
attachments 



FIGURE 5 

WORKINGS ON ALLIES GROUP 

After W.E.Cockfield's 1961 GSC Memoir #249 
"Geology and Mineral Deposits of Nicola Map Area" 
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RELAY CK. RESOURCES LTD. 
PLAN SHOWING 1985 TRENCHES 

and CHARGEABILITY HIGHS 
S C A L E 1:5000 N T S 9 2 I / I 8 E D A T E M A Y , 8 6 

Two grab samplt* 
0 . 0 0 8 Au. , £ 0 . 0 1 Ag. 
0 . 0 3 2 A u . , 0 . I I Ag 

SOURCE:Sookochof f ( l978) , D a w s o n ( l 9 8 4 ) , L « i s h m a n and Dawson ( I98S ) 



REPORT ON THE B I G PROPERTY 

F o r R e l a y C r e e k R e s o u r c e s L t d 
7 1 1 - 8 5 0 W e s t H a s t i n g s S t r e e t 

V a n c o u v e r , B .C. V6C 1E1 

L I L L O O E T MINING D I V I S I O N 
NTS 9 2 0 / 2 E 

L u c a R i c c i o , PhD 
G e o l o g i c a l C o n s u l t a n t 

S e p t e m b e r 1 4 , 1 9 8 5 
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SUMMARY 

T h e B i g p r o p e r t y c o n s i s t s o f o n e 20 u n i t m e t r i c c l a i m 
l o c a t e d i n s t e e p t e r r a i n i n t h e S h u l a p s d i s t r i c t o f s o u t h 
c e n t r a l B r i t i s h C o l u m b i a . A c c e s s i s by h e l i c o p t e r f r o m G o l d 
b r i d g e o r L i l l o o e t . New l o g g i n g r o a d s l e a d t o w i t h i n 1.5 
km o f t h e w e s t e r n b o u n d a r y o f t h e p r o p e r t y . T h e p r o p e r t y 
was s t a k e d by D u p o n t o f C a n a d a E x p l o r a t i o n L t d . i n 1 9 8 0 . 
G e o l o g i c a l a n d g e o c h e m i c a l i n v e s t i g a t i o n s w e r e c a r r i e d o u t 
by t h e same c o m p a n y i n 1 9 8 0 , 1 9 8 1 , a n d 1 9 8 2 . 

T h e a r e a i s u n d e r l a i n by m e t a s e d i m e n t s o f t h e U p p e r 
P a l e o z o i c - L o w e r T r i a s s i c B r i d g e R i v e r G r o u p , t u r b i d i t e s 
o f t h e C r e t a c e o u s K i n g s v a l e G r o u p a n d B e n d o r - t y p e f e l d s p a r 
p o r p h y r y s t o c k s , s i l l s a n d d y k e s o f T e r t i a r y a g e . A 4 5 0 
b y 300 m p l u g - l i k e b o d y o f a l t e r e d , f r a c t u r e d a n d q u a r t z -
v e i n e d r h y o l i t e p o r p h y r y o c c u p i e s t h e c e n t r a l p o r t i o n o f 
t h e p r o p e r t y . V e i n q u a r t z i s c r y s t a l l i n e , d r u s y , a n d i s 
l o c a l l y a s s o c i a t e d w i t h t e t r a h e d r i t e . 

G o l d a n d s i l v e r v a l u e s up t o 19.2 g / t Au a n d 5 4 1 . 9 g / t 
Ag h a v e b e e n f o u n d i n o n e c h a r a c t e r s a m p l e o f q u a r t z v e i n e d 
r h y o l i t e p o r p h y r y s h o w i n g m a n g a n e s e c o a t i n g s o n f r a c t u r e s . 
O t h e r a n o m a l o u s Au a n d Ag v a l u e s w e r e o b t a i n e d f r o m s i m i l a r 
s a m p l e s o f r h y o l i t e p o r p h y r y . T h e w e s t e r n h a l f o f t h e r h y o 
l i t e p o r p h y r y c o i n c i d e s w i t h t h e c e n t e r o f a A u - A g g e o c h e m 
i c a l a n o m a l y ( > 1 0 0 ppb A u , > 2 p p m A g ) a p p r o x i m a t e l y 900 m 
l o n g a n d 300 t o 350 m w i d e . 

I t i s b e l i e v e d t h a t t h e B i g p r o p e r t y r e p r e s e n t s a g o o d 
t a r g e t f o r s t o c k w o r k , b u l k t o n n a g e A u - A g m i n e r a l i z a t i o n . 
D i a m o n d d r i l l i n g i s r e q u i r e d t o f u r t h e r e v a l u a t e t h e p r o p e r 
t y . 

A two p h a s e p r o g r a m i n v o l v i n g r o a d c o n s t r u c t i o n a n d 
d i a m o n d d r i l l i n g h a s b e e n r e c o m m e n d e d . T h e f i r s t p h a s e , 
w h i c h w i l l i n c l u d e r o a d c o n s t r u c t i o n a n d s h a l l o w d i a m o n d 
d r i l l i n g , i s e s t i m a t e d t o c o s t $ 7 9 , 2 0 0 . 0 0 . P h a s e I I , c o n 
t i n g e n t u p o n s u c c e s s o f P h a s e I , w i l l c o n s i s t o f a s y s t e m a -
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t i c d i a m o n d d r i l l i n g p r o g r a m f o r an e s t i m a t e d c o s t o f 
$ 2 0 2 , 4 0 0 . 0 0 . 

I N T R O D U C T I O N 

R e l a y C r e e k R e s o u r c e s L t d . h a s c o m m i s s i o n e d L . R i c c i o 
t o c o m p i l e t h i s r e p o r t on t h e B i g p r o p e r t y , s y n t h e s i z i n g 
t h e w o r k c a r r i e d o u t t o d a t e a n d r e c o m m e n d i n g an a p p r o p r i 
a t e e x p l o r a t i o n p r o g r a m f o r f u r t h e r e v a l u a t i o n . 

T h i s r e p o r t i s b a s e d on a f o u r h o u r f i e l d e x a m i n a t i o n 
c a r r i e d o u t on A u g u s t 3 1 , 1 9 8 4 a n d a r e v i e w o f a v a i l a b l e 
t e c h n i c a l r e p o r t s . T h e w r i t e r ' s o b s e r v a t i o n s a r e i n a g r e e 
m e n t w i t h t h o s e p r e s e n t e d i n t e c h n i c a l r e p o r t s d e a l i n g w i t h 
t h e p r o p e r t y . T h e w r i t e r i s n o t a w a r e o f a n y w o r k p r o g r a m 
o r d e v e l o p m e n t a t t h e p r o p e r t y s i n c e h i s 1 9 8 4 e x a m i n a t i o n 
t h a t w o u l d a f f e c t c o n c l u s i o n s a n d r e c o m m e n d a t i o n s . T h e w r i 
t e r i s f a m i l i a r w i t h t h e r e g i o n , h a v i n g e x a m i n e d s e v e r a l 
p r o p e r t i e s a n d i n v e s t i g a t e d i t s e c o n o m i c p o t e n t i a l f o r p r e 
c i o u s m e t a l m i n e r a l i z a t i o n . 

L o c a t i o n , P h y s i o g r a p h y , A c c e s s 

T h e p r o p e r t y ( f i g u r e 1) i s l o c a t e d a p p r o x i m a t e l y 20 km 
n o r t h - n o r t h e a s t o f G o l d b r i d g e a n d 62 km n o r t h w e s t o f L i l -
l o o e t on B i g S h e e p M o u n t a i n a t t h e h e a d w a t e r s o f N o a x e 
C r e e k . T h e c e n t e r o f t h e c l a i m i s a t a p p r o x i m a t e l y l a t i t u d e 
51° 02* N, l o n g i t u d e 122° 3 9 ' W. 

E l e v a t i o n r a n g e s f r o m 1 8 0 0 t o 2 3 0 0 m. A b o u t 9 0 % o f 
t h e p r o p e r t y i s a b o v e t r e e l i n e , t h e r e m a i n d e r b e i n g s p a r s e 
l y c o v e r e d w i t h l o w s h r u b s a n d p i n e t r e e s . E x t e n s i v e t a l u s 
d e b r i s m a n t l e s m o s t o f t h e s l o p e s s o t h a t o u t c r o p s a r e m a i n 
l y r e s t r i c t e d t o r i d g e s a n d c l i f f s . 

A c c e s s t o t h e p r o p e r t y i s by h e l i c o p t e r f r o m e i t h e r 
G o l d b r i d g e o r L i l l o o e t . An a l l w e a t h e r f o r e s t r y r o a d a l o n g 
R e l a y C r e e k l e a d s t o w i t h i n 1.5 km o f t h e n o r t h w e s t c o r n e r 
o f t h e p r o p e r t y . 

- 2 -



Geology by: 

Sea l * : 
As Shown 

Drawn by: 
D.M.C. 

N.T.S. 
92 0 / 2 E 

Dat« : 
S E P T , 8 5 

F i g . No. 

- 3 -



RELAY CK. RESOURCES INC. 

BIG CLAIM 
CLAIM MAP 

G.oloqy by : Drown bf 
0. M .C . 

Dot*: 
» t P T , § 8 

Seel* ' 
At S * « » * 

N T S . 
• » 0 / Zl 

No. 
2 



P r o p e r t y a n d O w n e r s h i p 

T h e p r o p e r t y c o n s i s t s o f o n e 20 u n i t m e t r i c c l a i m ( f i g u r e 
2) r e c o r d e d as f o l l o w s : 

C l a i m Name R e c o r d No E x p i r y D a t e 

B i g 1367 J u n e 1 1 , 1 9 8 9 

T h e r e g i s t e r e d o w n e r o f t h i s c l a i m i s CSA M i n e r a l s I n c . 
R e l a y C r e e k R e s o u r c e s L t d i s p r e s e n t l y n e g o t i a t i n g an o p 
t i o n a g r e e m e n t w i t h t h e o w n e r s . T h e w r i t e r h a s i n v e s t i g a t e d 
t i t l e t o t h e m i n e r a l c l a i m , b u t d i d n o t e x a m i n e t h e f i e l d 
l o c a t i o n o f c l a i m p o s t s d u r i n g t h e A u g u s t 3 1 , 1 9 8 4 f i e l d 
e x a m i n a t i o n . 

H i s t o r y 

T h e p r o p e r t y was s t a k e d i n 1 9 8 0 by D u p o n t o f C a n a d a 
E x p l o r a t i o n L t d . t o p r o t e c t a s i l t a n o m a l y ( 8 0 0 p p b A u , 45 
ppm S b ) o u t l i n e d i n 1 9 7 9 d u r i n g a r e g i o n a l d r a i n a g e g e o c h e m 
i c a l s u r v e y o f t h e T a s e k o r e g i o n . S u b s e q u e n t f o l l o w up w o r k 
b y D u p o n t ( S m i t h , 1 9 8 0 ) c o n s i s t i n g o f l i m i t e d s t r e a m a n d 
s o i l s a m p l i n g l e d t o t h e d e f i n i t i o n o f s i g n i f i c a n t A u - P b -
Z n - A g s o i l a n o m a l i e s i n 2 1 % o f s a m p l e s c o l l e c t e d . A n o m a l o u s 
g o l d v a l u e s r a n g e d f r o m 75 t o 2 5 0 0 ppb A u . 

In 1981 K e r r , D a w s o n , & A s s o c i a t e s o f K a m l o o p s , B.C. 
c a r r i e d o u t a p r o g r a m o f r e c o n n a i s s a n c e g e o l o g i c a l m a p p i n g 
a n d r o c k s a m p l i n g , a s w e l l a s g r i d s o i l a n d t a l u s s a m p l i n g 
( D a w s o n , 1 9 8 1 ) . T h e i r i n v e s t i g a t i o n d e l i n e a t e d a l a r g e A u -
Ag s o i l g e o c h e m i c a l a n o m a l y r o u g h l y c o i n c i d e n t w i t h an a r -
g i l l i c a l l y a l t e r e d r h y o l i t e p o r p h y r y b o d y . R o c k g e o c h e m i c a l 
s a m p l i n g i n d i c a t e d t h a t g o l d a n d s i l v e r v a l u e s a r e a s s o c i a 
t e d w i t h d r u s y q u a r t z v e i n s a n d m a n g a n e s e c o a t e d f r a c t u r e s 
c u t t i n g t h e a l t e r e d p o r p h y r y . One g r a b s a m p l e o f v e i n e d a n d 
m a n g a n e s e c o a t e d p o r p h y r y a s s a y e d 19.2 g / t Au a n d 5 4 1 . 9 g / t 
A g . D e t a i l e d f o l l o w up g e o c h e m i c a l s u r v e y s c a r r i e d o u t i n 
1 9 8 2 ( D a w s o n , 1 9 8 2 ) c o n f i r m e d t h e e x t e n t o f t h e s o i l / t a l u s 
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f i n e s g e o c h e m i c a l a n o m a l y a n d i d e n t i f i e d f u r t h e r p r e c i o u s 
m e t a l m i n e r a l i z a t i o n w i t h i n t h e a l t e r e d r h y o l i t e p o r p h y r y 
b o d y . 

R E G I O N A L GEOLOGY AND M I N E R A L I Z A T I O N 

T h e p r o p e r t y l i e s j u s t t o t h e s o u t h o f t h e Y a l a k o m 
f a u l t n e a r t h e b o u n d a r y b e t w e e n t h e I n t e r m o n t a n e B e l t a n d 
t h e C o a s t P l u t o n i c C o m p l e x ( f i g u r e 3 ) . B o r d e r i n g t h e C o a s t 
P l u t o n i c C o m p l e x i s t h e l i n e a r T y a u g h t o n S u c c e s s o r B a s i n 
w h i c h r e c e i v e d l a r g e a m o u n t s o f c l a s t i c d e t r i t u s f r o m L a t e 
J u r a s s i c ( R e l a y M o u n t a i n G r o u p ) t o L a t e C r e t a c e o u s ( K i n g s -
v a l e G r o u p ) t i m e . O l d e s t s t r a t i f i e d r o c k s s o u t h o f t h e Y a l a 
kom f a u l t i n c l u d e h i g h l y d e f o r m e d M i s s i s s i p p i a n t o M i d d l e 
T r i a s s i c o c e a n i c a s s e m b l a g e s ( r a d i o l a r i a n c h e r t - g r e e n s t o n e ) 
o f t h e B r i d g e R i v e r G r o u p a n d o v e r l y i n g e l a s t i c s a n d m a f i c 
v o l c a n i c r o c k s o f t h e U p p e r T r i a s s i c C a d w a l l a d e r G r o u p . 
N o r t h o f t h e Y a l a k o m F a u l t w i d e s p r e a d l a t e T e r t i a r y p l a t e a u 
b a s a l t s , E o c e n e a c i d v o l c a n i c s a n d U p p e r C r e t a c e o u s i n t e r m e 
d i a t e v o l c a n i c s c o v e r m o s t o f t h e o l d e r , p a r t l y b l o c k f a u l 
t e d , u p p e r T r i a s s i c t o m i d d l e J u r a s s i c v o l c a n i c s a n d s e d i 
m e n t s . G r a n i t o i d b o d i e s r a n g i n g i n a g e f r o m J u r a s s i c t o 
E o c e n e o c c u r on e i t h e r s i d e o f t h e Y a l a k o m F a u l t . Y o u n g e r 
g r a n i t e s a r e g e n e r a l l y p o r p h y r i t i c , s t o c k - l i k e i n t r u s i o n s 
i n t e r p r e t e d as s u b v o l c a n i c e q u i v a l e n t s t o t h e a c i d v o l c a 
n i c s . L a t e P a l e o z o i c t o T r i a s s i c A l p i n e - t y p e p e r i d o t i t e 
b o d i e s o c c u r a l o n g t h e Y a l a k o m F a u l t . 

O f f s e t s o f J u r a - C r e t a c e o u s s t r a t a i n d i c a t e m a j o r d e x -
t r a l t r a n s c u r r e n t m o v e m e n t s a l o n g t h e Y a l a k o m - F r a s e r F a u l t 
s y s t e m i n l a t e C r e t a c e o u s t i m e . T h i s was f o l l o w e d b y T e r 
t i a r y b l o c k f a u l t i n g t h r o u g h t o u t t h e I n t e r m o n t a n e B e l t . 
M a j o r p o s t - M i o c e n e u p l i f t s o u t h o f t h e Y a l a k o m F a u l t i s 
e v i d e n c e d by t h e p r e s e n c e o f r e m n a n t s o f M i o c e n e p l a t e a u 
b a s a l t s a t 2 0 0 0 m e l e v a t i o n . 

M i n e r a l o c c u r r e n c e s t o t h e s o u t h o f t h e Y a l a k o m F a u l t 
i n c l u d e m e s o t h e r m a l B r a l o r n e - t y p e a u r i f e r o u s q u a r t z v e i n s , 
m e s o t h e r m a l p o 1 y m e t a 1 1 i c , a r s e n o p y r i t e - r i c h g o l d b e a r i n g 
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Taseko 
Lake 

F A U L T 

Y A L A K O M 
F A U L T 

Source: GSC O.F. 5 3 4 ; Mopl38€A 

Carpenter Lake 

SEDIMENTARY ANO VOLCANIC ROCKS 
Miocene - Pliocene 

| 6 | P'oteou Basalt 

Paleogene 
I 7 I Intermediate to ocid volcanics 
I — I ond volcanoclostics 

Cretaceous 

LEGEND 

Clastic sediments ; minor intermediate 
and acid volcanics 

Jurassic 

| 3 | Intermediate volcanics; clastic sediments 

Upper Triassic 

| 2 | Basalt, limestone , argil tire 

Mississippion - Triassic 

| 1 | Chert, orgillite , carbonate , basalt 

PLUTONIC ANO ULTRAMAFIC ROCKS 
Cretaceous to Late Tertiory 

3D Granitoids 

Jurassic (and older) 

[ t j t ] Granitoids 

Late Paleozoic - Triossic 

Alpine type ultramafics 

30 Km 
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s u l p h i d e v e i n s , m e s o t h e r m a l t o e p i t h e r m a l a u r i f e r o u s s t i b -
n i t e v e i n s , a n d e p i t h e r m a l c i n n a b a r d e p o s i t s w i t h o r w i t h 
o u t a s s o c i a t e d s t i b n i t e . Known m i n e r a l d e p o s i t s a n d o c c u r 
r e n c e s n o r t h o f t h e Y a l a k o m F a u l t i n c l u d e c a l c - a l k a l i n e 
C u-Au-Mo p o r p h y r i e s g e n e t i c a l l y r e l a t e d t o T e r t i a r y s t o c k s , 
e p i t h e r m a l A u - A g v e i n s c o n t a i n e d w i t h i n T e r t i a r y v o l c a n i c 
p i l e s ( e . g . B l a c k d o m e ) a n d p o t e n t i a l C a r l i n - t y p e o c c u r r e n 
c e s i n U p p e r C r e t a c e o u s s e d i m e n t s . 

P ROPERTY 

Geo 1 o g y 

T h e p r o p e r t y i s u n d e r l a i n b y U p p e r C r e t a c e o u s c l a s t i c 
s e d i m e n t s o f t h e K i n g s v a l e G r o u p , U p p e r P a l e o z o i c t o L o w e r 
T r i a s s i c s e d i m e n t s o f t h e B r i d g e R i v e r G r o u p , T e r t i a r y 
B e n d o r - t y p e f e l d s p a r p o r p h y r i e s , T e r t i a r y r h y o l i t e p o r p h y 
r i e s a n d m i n o r y o u n g e r m a f i c d y k e s ( f i g u r e 4 ) . 

T h e B r i d g e R i v e r G r o u p c o n s i s t s o f d a r k g r e y c o n g l o m e r 
a t e s , a r g i l l i t e s , c h e r t s , m i n o r r e e r y s t a l 1 i z e d l i m e s t o n e , 
a n d t e c t o n i c a l l y i n j e c t e d u l t r a m a f i c s l i c e s r e l a t e d t o t h e 
n e a r b y S h u l a p U l t r a m a f i c C o m p l e x . T h i s u n i t i s e x t e n s i v e l y 
c u t b y n o r t h w e s t e r l y t r e n d i n g f a u l t s w h i c h j u x t a p o s e o l d e r 
r o c k s a n d u p p e r C r e t a c e o u s K i n g s v a l e s e d i m e n t s . T h e K i n g s -
v a l e G r o u p i s c h a r a c t e r i z e d by a n o r t h w e s t d i p p i n g s e 
q u e n c e o f i n t e r b e d d e d ( 0 . 2 t o 5 m b e d s ) s h a l e s , s i l t s t o n e s , 
g r a y w a c k e s , a n d c o n g l o m e r a t e s . B e n d o r - t y p e p o r p h y r i e s a r e 
b r o w n t o g r e e n - g r e y u n a l t e r e d r o c k s c o n t a i n i n g f e l d s p a r o r 
f e l d s p a r - h o r n b l e n d e p h e n o c r y s t s . T h e y o c c u r a s l a r g e r i n d i 
v i d u a l m a s s e s o r as s i l l s , d y k e s a n d a p o p h y s e s i n t r u d i n g 
r o c k s o f t h e K i n g s v a l e G r o u p . 

T h e c e n t r a l p o r t i o n o f t h e p r o p e r t y i s u n d e r l a i n b y 
a p l u g - l i k e r h y o l i t e p o r p h y r y b o d y a p p r o x i m a t e l y 4 5 0 m l o n g 
and 2 0 0 t o 300 m w i d e . T h e r h y o l i t e p o r p h y r y i s c h a r a c t e r 
i s t i c a l l y w h i t e t o y e l l o w i s h b r o w n , f i n e g r a i n e d , f r a c t u r 
e d , m o d e r a t e l y t o i n t e n s e l y a r g i l l i t i z e d , a n d e x t e n s i v e l y 
l i m o n i t e s t a i n e d . A r g i l l i c a l t e r a t i o n i n t h e r o c k h a s l e d 
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t o t h e r e m o v a l o f a l l m a f i c m i n e r a l s a n d t h e c o n v e r s i o n 
o f p h e n o c r y s t a n d g r o u n d m a s s f e l d s p a r s i n t o m i x t u r e s o f 
s o f t c l a y m i n e r a l s . Q u a r t z v e i n l e t s , d r u s y c a v i t i e s , a n d 
l o c a l a u t o b r e c c i a t e x t u r e s p r e s e n t w i t h i n t h e r h y o l i t e p o r 
p h y r y p o i n t t o h i g h l e v e l m a g m a t i c - h y d r o t h e r m a l a c t i v i t y . 

P o s s i b l y r e l a t e d t o t h e r h y o l i t e p o r p h y r y a r e f i n e 
g r a i n e d , g r e y f e l s i c p y r o c l a s t i c r o c k s f o u n d i m m e d i a t e l y 
t o t h e e a s t o f t h e m a i n r h y o l i t e p l u g . 

G e o c h e m i s t r y 

A l a r g e a r e a w i t h c o i n c i d e n t A u - A g g e o c h e m i c a l a n o m a 
l i e s i s p r e s e n t a t t h e B i g P r o p e r t y ( F i g u r e 4 ) . W i t h i n t h i s 
a r e a w h i c h i s c e n t e r e d on B i g S h e e p M o u n t a i n , g o l d a n d s i l 
v e r v a l u e s i n s o i l a n d t a l u s f i n e s e x c e e d 100 ppb a n d 2 ppm 
r e s p e c t i v e l y . T h e b r o a d e r a n o m a l y e n c o m p a s s e s s m a l l e r a noma 
l i e s w i t h Au v a l u e s g r e a t e r t h a n 500 ppb a n d Ag v a l u e s h i g h 
e r t h a t 10 ppm. T h e g e o c h e m i c a l a n o m a l i e s w e r e d e l i n e a t e d 
b y c o l l e c t i n g 583 s a m p l e s a t 25 m i n t e r v a l s on l i n e s s p a c e d 
50 t o 200 m a p a r t w i t h i n a g r i d 2 5 0 0 m l o n g a n d 2 0 0 0 m w i d e 

Mi n e r a l i z a t i on 

M i n e r a l i z a t i o n f o u n d a t t h e B i g p r o p e r t y i n c l u d e s : 

1) D i s s e m i n a t e d p y r i t e , p y r r h o t i t e a n d r a r e s p h a l e r i t e -
c h a l c o p y r i t e i n K i n g s v a l e s e d i m e n t s . 

2) S e m i - m a s s i v e t e t r a h e d r i t e i n v u g g y , c r y s t a l l i n e q u a r t z 
v e i n l e t s c u t t i n g t h e r h y o l i t e p o r p h y r y a n d i n t a l u s 
f l o a t . 

F r a c t u r e s c o a t e d w i t h m a n g a n i f e r o u s l i m o n i t e , q u a r t z 
v e i n l e t s ( u p t o 2 cm t h i c k ) , a n d d r u s y c a v i t i e s a r e com
m o n l y d e v e l o p e d n e a r t h e s u m m i t o f B i g S h e e p M o u n t a i n . A t 
t h i s l o c a l i t y v e i n / f r a c t u r e d e n s i t i e s l o c a l l y e x c e e d t e n 
p e r m e t e r . O c c u r r e n c e s o f a m e t h y s t i n e q u a r t z v e i n l e t s h a v e 
b e e n o b s e r v e d i n f e l s i c p y r o c l a s t i c s . 
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R e s u l t s o f c h a r a c t e r r o c k g e o c h e m i c a l s a m p l i n g c a r r i e d 
o u t i n 1981 a n d 1982 i n d i c a t e t h a t a n o m a l o u s g o l d a n d s i l 
v e r v a l u e s a r e a s s o c i a t e d w i t h e i t h e r t e t r a h e d r i t e ( u p t o 
9.5 g / t Au a n d 1 1 . 3 g / t A g ) o r d r u s y q u a r t z w i t h m a n g a n i f e r 
o u s l i m o n i t e s t a i n i n g ( u p t o 19.2 g / t A u , 5 4 1 . 9 g / t A g ) . 

C O N C L U S I O N S AND RECOMMENDATIONS 

T h e B i g c l a i m i s u n d e r l a i n b y a s i z e a b l e ( 4 0 0 x 300m) 
q u a r t z v e i n e d a n d f r a c t u r e d T e r t i a r y r h y o l i t e p l u g c h a r a c 
t e r i z e d by i n t e n s e a n d w i d e s p r e a d h y d r o t h e r m a l a l t e r a t i o n . 

G e o c h e m i c a l s u r v e y s h a v e o u t l i n e d a l a r g e g e o c h e m i 
c a l a n o m a l y i n s o i l / t a l u s f i n e s a n d a n o m a l o u s t o e c o n o m i c 
c o n c e n t r a t i o n s o f Au a n d Ag i n s a m p l e s o f f r a c t u r e d , q u a r t z 
v e i n e d , a n d l i m o n i t e ( m a n g a n i f e r o u s ) s t a i n e d , r h y o l i t e p o r 
p h y r y . T h e s e d a t a i n d i c a t e s p a t i a l a n d g e n e t i c l i n k s b e t 
w e e n p r e c i o u s m e t a l m i n e r a l i z a t i o n a n d h y d r o t h e r m a l a c t i 
v i t y w i t h i n t h e r h y o l i t e p o r p h y r y . 

T h i s s t y l e o f m i n e r a l i z a t i o n r e s e m b l e s t h a t o f p r e 
c i o u s m e t a l s t o c k w o r k s i n T e r t i a r y c a m p s o f t h e B a s i n a n d 
R a n g e p r o v i n c e o f t h e W e s t e r n U n i t e d S t a t e s . T h e A g / A u r a 
t i o ( 1 2 . 9 3 ) f r o m a n o m a l o u s r o c k s a m p l e s f r o m t h e B i g c l a i m 
i s h i g h e r t h a n t h a t o f t h e B l a c k d o m e d e p o s i t ( 4 . 7 8 ) f u r t h e r 
t o t h e n o r t h . I t i s t h e a u t h o r ' s b e l i e f t h a t A u / A g m i n e r a l 
i z a t i o n a t t h e B i g p r o p e r t y h a s g e n e t i c a f f i n i t i e s t o m i n e r 
a l i z a t i o n s e e n a t t h e B l a c k d o m e d e p o s i t . S p e c i f i c a l l y , t h e 
B i g m i n e r a l i z a t i o n may r e p r e s e n t a l o w e r e r o s i o n a l l e v e l o f 
a p r e c i o u s m e t a l e p i t h e r m a l v e i n - s t o c k w o r k s y s t e m s i m i l a r 
t o t h a t s e e n a t t h e B l a c k d o m e p r o p e r t y . 

I t i s r e c o m m e n d e d t h a t t h e p r o p e r t y be t e s t e d t o e v a l 
u a t e i t s p o t e n t i a l f o r b u l k A u / A g m i n e r a l i z a t i o n . T o i m p l e 
m e n t s u c h an e v a l u a t i o n a t w o p h a s e p r o g r a m i s r e c o m m e n d e d . 

T h e f i r s t s t a g e s h o u l d i n c l u d e 4.5 km o f r o a d c o n s t r u e 
t i o n t o t h e v i c i n i t y o f B i g S h e e p M o u n t a i n f o l l o w e d b y s h a l 
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l o w d r i l l i n g (50m h o l e s ) t o i n v e s t i g a t e d e n s i t y a n d p r e 
c i o u s m e t a l c o n t e n t o f m i n e r a l i z e d f r a c t u r e / v e i n s y s t e m s 
b e l o w t h e o x i d a t i o n z o n e . T h e r e a r e s u f f i c i e n t d a t a f r o m 
p r e v i o u s s u r v e y s t o l o c a t e t h e r e q u i r e d d r i l l h o l e s . C o s t 
o f P h a s e I i s e s t i m a t e d a t $ 7 9 , 2 0 0 . 0 0 . 

I f t h e r e s u l t s o f P h a s e I a r e f a v o r a b l e , a P h a s e I I 
p r o g r a m o f s y s t e m a t i c d r i l l i n g a t an e s t i m a t e d c o s t o f 
$ 2 0 2 , 4 0 0 . 0 0 i s r e c o m m e n d e d . C o s t e s t i m a t e s o f t h e r e c o m 
m e n d e d p r o g r a m s a r e s u m m a r i z e d b e l o w : 

COST E S T I M A T E S 
P h a s e I 

4.5 km o f r o a d c o n s t r u c t i o n @ $ 5 , 0 0 0 / k m 2 2 , 5 0 0 . 0 0 
NQ d i a m o n d d r i l l i n g ( 4 0 0 m @ $100/m) 4 0 , 0 0 0 . 0 0 
S u p e r v i s i o n a n d r e p o r t i n g 6 , 5 0 0 . 0 0 
A s s a y s ( 3 0 0 s a m p l e s @ $ 1 0 / s a m p l e ) 3 , 0 0 0 . 0 0 
C o n t i n g e n c y ( 1 0 % ) 7 , 2 0 0 . 0 0 

T o t a l E s t i m a t e d C o s t 7 9 , 2 0 0 . 0 0 

P h a s e I I 

NQ d i a m o n d d r i l l i n g (1 300m G> $100/m) 1 3 0 , 0 0 0 . 0 0 
D-8 r e n t a l 2 0 , 0 0 0 . 0 0 
A s s a y s ( 1 , 0 0 0 s a m p l e s @ $ 1 0 / s a m p l e ) 1 0 , 0 0 0 . 0 0 
S u p e r v i s i o n a n d R e p o r t i n g 2 4 , 0 0 0 . 0 0 
C o n t i n g e n c y ( 1 0 % ) 1 8 , 4 0 0 . 0 0 

Summary o f E v a l u a t i o n C o s t s 2 0 2 , 4 0 0 . 0 0 

P h a s e I $ 7 9 , 2 0 0 . 0 0 
P h a s e I I $ 2 0 2 , 4 0 0 . 0 0 

T o t a l $ 2 8 1 , 6 0 0 . 0 0 
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R E F E R E N C E S 

D a w s o n , J . M . ( 1 9 8 1 ) - G e o l o g i c a l a n d g e o c h e m i c a l r e p o r t on 
t h e B i g C l a i m , L i l l o o e t M i n i n g D i v i s i o n , f o r D u p o n t o f C a n a 
d a E x p l o r a t i o n L t d . BCDM A s s e s s m e n t R e p o r t 0 9 9 5 2 . 

D a w s o n , J . M . ( 1 9 8 2 ) - G e o l o g i c a l a n d G e o c h m i c a l R e p o r t on 
t h e B i g C l a i m , L i l l o o e t M i n i n g D i v i s i o n , f o r D u p o n t o f C a n a 
d a E x p l o r a t i o n L t d . BCDM A s s e s s m e n t R e p o r t 1 0 9 2 5 . 

R o d d i c k , J . A . ( 1 9 79 ) - F r a s e r R i v e r - GSC Map 1 386A 

S m i t h , F . M . ( 1 9 8 0 ) - G e o l o g i c a l a n d G e o c h e m i c a l R e p o r t on 
t h e B i g C l a i m , L i l l o o e t M i n i n g D i v i s i o n . BCDM A s s e s s m e n t 
R e p o r t 0 9 2 5 4 

T i p p e r , H . W . (1978) - T a s e k o L a k e s , GSC O p e n F i l e R e p o r t 534 



C E R T I F I C A T E OF Q U A L I F I C A T I O N S 

I , L u c a R i c c i o , h e r e b y c e r t i f y t h a t : 

1) I am a c o n s u l t i n g g e o l o g i s t r e s i d i n g a t 1440 P a i s l e y 
R o a d , N o r t h V a n c o u v e r , B.C. V7R 1C3 

2) I was a w a r d e d a B S c ( H o n o u r s ) G e o l o g y d e g r e e a t t h e 
U n i v e r s i t y a t T u r i n ( I t a l y ) i n 1 9 6 9 , a n d a MSc a n d a 
PhD i n G e o l o g y a t t h e U n i v e r s i t y o f W e s t e r n O n t a r i o i n 
1 9 7 2 , a n d 1 9 7 6 , r e s p e c t i v e l y . 

3) I h a v e b e e e n i n v o l v e d i n m i n e r a l e x p l o r a t i o n b o t h 
s e a s o n a l l y a n d f u l l - t i m e s i n c e 1 9 6 9 . 

4) I am an A s s o c i a t e o f t h e G e o l o g i c a l A s s o c i a t i o n o f 
C a n a d a a n d a Member o f t h e C a n a d i a n I n s t i t u t e o f M i n 
i n g a nd M e t a l l u r g y . 

5) I p e r s o n a l l y r e v i e w e d t h e l i t e r a t u r e on t h e B i g p r o p e r 
t y a n d e x a m i n e d t h e p r o p e r t y i n 1 9 8 4 . 

6) I h a v e no i n t e r e s t , n o r do I e x p e c t t o r e c e i v e a n y 
i n t e r e s t i n t h e s e c u r i t i e s o r p r o p e r t i e s o f R e l a y 
C r e e k R e s o u r c e s I n c . 

7) I c o n s e n t t o t h e i n c l u s i o n o f t h i s r e p o r t i n a P r o s 
p e c t u s o r S t a t e m e n t o f M a t e r i a l F a c t s f o r t h e p u r p o s e 
o f r a i s i n g f u n d s t h r o u g h t h e V a n c o u v e r S t o c k E x c h a n g e 
o r o t h e r f i n a n c i a l i n s t i t u t i o n s . 

L u c a R i c c i o , PhD 

G e o l o g i c a l C o n s u l t a n t 

S e p t e m b e r 14 , 1985 
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Vancouver, September 16, 1985 

Relay Creek Resources Ltd. 
711-850 West Hastings Street 
Vancouver, B.C. 
V6C 1E1 

Dear Sirs, 

Re: Report by L. Riccio, PhD., dated September 14, 1985, concerning the Big 
Au-Ag property, Lillooet Mining Division, British Columbia. 

The writer has reviewed the above report by Dr. Riccio. I agree with Dr, Riccio's 
reccranendation for a Stage I road construction and shallow diamond drilling pro
gram at a cost of $ 79,200.00 and a contingent Stage II program. 

The writer has known Dr. Riccio since 1983. In 1985 Dr. Riccio participated in 
a month long field exploration program under the direction of the writer. 
Dr. Riccio's geological skills and experience are highly regarded by the writer. 
I consider him to be a very competent and qualified exploration geologist. 

Dated at North Vancouver, British Columbia, this 16th day of September 1985. 



CERTIFICATE 

I, Jeffrey P. Franzen, of North Vancouver, British Columbia, do hereby certify 

1. I am a geologist registered with the Association of Professional Engineers 
of British Columbia since 1983. 

2. I am a graduate of the University of British Columbia with B.Sc. (1972) and 
Carleton University with M.'Sc. (1974). 

3. I have practised my profession in mineral exploration and operations in 
British Columbia and Yukon Territory over the past 12 years. 

4. I have no interest, direct or indirect, in the Big property or in Relay Creek 
Resources Ltd. nor do I intend to receive any such interest. 

5. The attached letter, dated September 16, 1985, is based on a personal review 
of the subject report. 

6. I consent to the use of the attached letter, dated September 16, 1985, in a 
Prospectus or Statement of Material Facts to be issued by Relay Creek Resources 
Ltd. 

North Vancouver, B.C. 
September 16, 1985 

that: 



RELAY CREEK RESOURCES LTD. 

FINANCIAL STATEMENTS 

DECEMBER 31, 1985 



L O H N & C O M P A N Y 
C h a r t e r e d A c c c x j n t a n t s 

2 0 0 - S 3 7 H o m e r S t r e e t 
Vancouver ; B . C . C a n a d a 
V 6 B 2 W 2 

Telephone (604 ) 6 8 7 - 5 4 4 4 

AUDITORS' R E P O R T TO T H E DIRECTORS 

We have examined the balance sheet of Relay Creek Resources Ltd . as at December 
31, 1985 and the statements of deferred exploration and administrative costs, and 
changes in cash resources for the period from incorporation on August 6, 1985 to 
December 31, 1985. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests and other procedures 
as we considered necessary in the circumstances. 

In our opinion, these financial statements present fairly the financial position of the 
company as at December 31, 1985 and the results of its operations and the changes in 
its financial position for the period then ended in accordance with generally accepted 
accounting principles. 

Vancouver, B .C . 
February 13, 1986 (except 
for note 7 which is April 30, 1986) 



R E L A Y C R E E K RESOURCES L T D . 

B A L A N C E SHEET 

D E C E M B E R 31, 1985 

A S S E T S 

C U R R E N T 

Cash and short term deposits 

MINERAL PROPERTIES (note 3) 
D E F E R R E D E X P L O R A T I O N A N D ADMINISTRATIVE COSTS (note 2) 

L I A B I L I T I E S 

C U R R E N T 

Accounts payable 

S H A R E H O L D E R S ' E Q U I T Y 

S H A R E CAP ITAL (note 4) 

$ 

49,117 

7,326 
52,498 

108,941 

2,086 

106,855 

108,941 

The accompanying notes are an integral part of these financial statements 



R E L A Y C R E E K R E S O U R C E S L T D . 

S T A T E M E N T O F D E F E R R E D E X P L O R A T I O N A N D ADMINISTRATIVE COSTS 

FOR T H E PERIOD F R O M INCORPORATION ON AUGUST 6, 1985 T O D E C E M B E R 31, 1985 

$ 
D E F E R R E D E X P L O R A T I O N COSTS 

Drilling 4,101 
Field and camp supplies 497 
Geological consulting 3,650 
Geophysical surveying 9,656 
Report preparation 3,806 
Road construction and trenching 15,342 
Staking 880 
Travel and transportation 346 
Truck and equipment rental 632 

38,910 

D E F E R R E D ADMINISTRATIVE COSTS 

Accounting and audit 1,617 
Legal 10,082 
Office, rent, supplies and miscellaneous 2,215 
Travel and transportation 705 

14,619 

Less interest revenue 1,031 

13,588 

52,498 

The accompanying notes are an integral part of these financial statements 



R E L A Y C R E E K RESOURCES L T D . 

S T A T E M E N T O F C H A N G E S IN C A S H RESOURCES 

FOR T H E PERIOD F R O M INCORPORATION ON AUGUST 6, 1985 T O D E C E M B E R 31, 1985 

$ 

SOURCES O F C A S H 

Issue of common shares 106,855 
Overpayment on subscription for common shares 16 

106,871 

USES O F C A S H 

Deferred exploration and administrative costs 50,428 
Acquisition of mineral claims 7,326 

57,754 

C A S H A N D SHORT T E R M DEPOSITS AS A T D E C E M B E R 31, 1985 49,117 

The accompanying notes are an integral part of these financial statements 



R E L A Y C R E E K RESOURCES L T D . 

NOTES TO T H E FINANCIAL STATEMENTS 

D E C E M B E R 31, 1985 

1. N A T U R E O F OPERATIONS 

The company is in the process of exploring its interest in resource properties and 
has not yet determined whether these properties contain reserves that are 
economically recoverable. The recoverability of amounts shown for these 
properties and their related deferred costs is dependent upon the existence of 
ore reserves, the ability of the company to obtain the necessary financing to 
complete their development, and upon future profitable production. In 
accordance with industry practice, the company's legal interest in its resource 
properties will be confirmed prior to commercial development. 

2. SIGNIFICANT A C C O U N T I N G POLICIES 

(a) Mineral Interests 

Exploration, development and administrative expenditures are deferred until 
the related mineral claims are abandoned, sold, or achieve commercial 
production. At that time the costs of mineral interests will be amortized on 
a unit-of-production basis or written off. 

The amount shown for mineral interests represents costs to date and does 
not necessarily reflect present or future values. 

(b) Option Agreements 

Properties acquired under option agreements, whereby the acquisition 
payments are made at the sole discretion of the company, are only recorded 
in the accounts at such time as the payments are made. 

(c) Earnings per Share 

Earnings per share have not been calculated as they are not considered 
meaningful at this stage of the company's operations. 

3. MINERAL PROPERTIES AND D E F E R R E D COSTS 

(a) Allies Property 
Kamloops Mining Division, British Columbia 

By an option agreement dated September 30, 1985 the company acquired in 
consideration for $5f0009 an option to acquire a 50% interest in two mineral 
claims (Allies //l - 2). Under the terms of the option agreement the 
company must spend $200,000 on exploration work on or before December 
31, 1988, of which $75,000 must be incurred prior to December 31, 1986 and 
$125,000 prior to December 31, 1987. Upon exercise of this option the 
optionor may retain or elect to convert his retained 50% interest to a 25% 
carried interest to the feasibility stage or convert to a 2% net smelter 
return. The respective interests of both parties are subject to a dilution 
formula. 



3. MINERAL PROPERTIES A N D D E F E R R E D COSTS (continued) 

(b) Big Property 
Lillooet Mining Division, British Columbia 

By an option to purchase agreement dated February 12, 1986, the company 
acquired an option to purchase a 100% interest in a 36 unit mineral claim by 
the payment of $5,000 and the issue of 10,000 shares. These shares are to 
be issued upon the receipt of regulatory approval of the company's current 
prospectus (note 7). The claims are burdened with a 2Yz% net smelter 
royalty with payments of $5,000 due April 1, 1987 and then $10,000 per 
annum through 1991 after which a minimum advance royalty of $20,000 per 
annum takes effect. The company is required to issue 10,000 shares for the 
first year option and can extend its option by the issue of 20,000 shares prior 
to February 12, 1987 for a second year option extension, a further 30,000 
shares prior to February 12, 1988 for a third year option extension and the 
balance of 40,000 shares is due February 12, 1989. A l l shares issued will be 
credited toward the purchase price of 100,000 shares. The company must 
also pay $25,000 in installments prior to April 1, 1991 and is required to 
expend $35,000 on exploration work by March 31, 1987 and a further $75,000 
by March 31 in any year subsequent to 1986 in which the average afternoon 
price of gold is U.S. $350 per ounce or higher during the period between 
September 1 to December 31. To date the company has not advanced any 
funds nor issued any shares towards the acquisition cost. 

(c) VS Property 
Kamloops Mining Division, British Columbia 

The company acquired a 100% interest in two mineral claims totalling 40 
units, known as the VS//1 and VS//2 claims, for the cost of staking and 
recording its interest therein. These claims are held in trust by a director 
of the company. 

4. S H A R E CAP ITAL 

(a) Authorized -

20,000,000 Common shares without par value 
Number of 

Shares $ 

(b) Allotted during the period 
- for cash at 25£ per share (note 6) 397,421 99,355 
- for cash at 1£ per share (note 4(c)) 750,000 7,500 

Allotted at December 31, 1985 1,147,421 106,855 

(c) Of the company's issued share capital, 750,000 shares are held in escrow and 
may not be traded prior to obtaining approval from the Vancouver Stock 
Exchange and the Superintendent of Brokers for British Columbia. 

(d) The company issued directors' and employees' stock options for 133,525 
common shares at a price of 50£ per share exercisable on or before 
November 30, 1987. 



5. INCORPORATION 

The company was incorporated under the British Columbia Company Act on 
August 6, 1985. 

6. R E L A T E D P A R T Y TRANSACTIONS 

(a) Two directors of the company received 140,420 shares of the company under 
a flow-through share agreement with the company, whereby these directors 
obtained the benefit of the Canadian Exploration Expense Deductions earned 
by the company with the expenditure of their subscription funds. 

(b) The company paid $31,125 to a consulting company owned by one of the 
directors for work done on the company's properties, $750 was paid and $250 
is payable for office rent and services at a rate of $250 per month to a B .C . 
reporting company which has two directors in common with the company, 
and $8,837 was paid and $1,245 is payable for legal services provided by a 
law firm of which one of the directors is an associate. 

7. PUBLIC S H A R E OFFERING 

The company is proposing to offer to the public by prospectus in British 
Columbia, 500,000 common shares at a price of 50£ per share to net the company 
$225,000 after commission expenses. By an agency agreement dated April 17, 
1986, the company's agent has agreed to purchase any shares not sold under this 
prospectus within 185 days of the date upon which the shares of the company are 
conditionally listed for trading on the Vancouver Stock Exchange (listing date). 
In consideration for this underwriting, the agent has been granted an option to 
purchase 50,000 shares at a price of 60£ per share to be exercised within 180 
days of the listing date or within 12 months from the date of the prospectus, 
whichever is earlier. The agent also has an entitlement to an overallotment of 
the shares subscribed under this offering to a maximum of 75,000 shares. This 
option is exercisable at a price of 45£ per share during the period that the 
company's share offering is deemed to be under primary distribution. 

The obligations of the agent under the agency agreement may be terminated 
prior to the offering date on the basis of their assessment of the state of the 
financial markets or upon the occurrence of certain stated events. 



CERTIFICATE OF AGENT 

To the best of our knowledge, information and b e l i e f , the 
foregoing constitutes f u l l , true and p l a i n disclosure of a l l 
material facts r e l a t i n g to the s e c u r i t i e s offered by th i s 
Prospectus as required by Part VII of the Securities Act of the 
Province of B r i t i s h Columbia and the regulations thereunder. 

DATED: A p r i l 30, 1986 

WEST COAST SECURITIES LTD. 

Per : 

"J.D. THOMAS" 



CERTIFICATE OF ISSUER 

The foregoing constitutes f u l l , true and p l a i n disclosure of a l l 
material facts r e l a t i n g to the s e c u r i t i e s offered by th i s 
Prospectus as required by Part VII of the Securities Act of the 
Province of B r i t i s h Columbia and the regulations thereunder. 

DATED: A p r i l 30, 1986 

i i V.F. ERICKSON II n JAMES W. PRIER II 

VICTOR FREDERIC ERICKSON 
President, Director & Promoter 

JAMES WALTER PRIER 
Secretary 

II JAMES M. DAWSON II II J.A. RUBENSTEIN II 

JAMES MARTIN DAWSON 
Director & Promoter 

JONATHAN ARN RUBENSTEIN 
Director & Promoter 


