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NEWS RELEASE 

- New Zone I d e n t i f i e d at QR 
- F e a s i b i l i t y Study Planned 

Fourth Zone I d e n t i f i e d at QR Gold Deposit; 

A $1,100,000 program, most of which was for 
d r i l l i n g to f i n d reserves i n addition to the 
present 1,000,000 tons at 0.2 ounces per ton gold, 
was successfully completed in August* The new 
'••East" Zone i s s i m i l a r and adjacent to the Main 
Zone but at greater depth. Grade and tonnage w i l l 
be determined in the next phase of work. 

F e a s i b i l i t y Study to be Completed by  
February 28, 1989; „ 

Having completed preliminary environmental and 
metallurgical studies, a $1,000,000 program ending 
i n a f e a s i b i l i t y study, i s scheduled for completion 
during February, 1989 and w i l l include: 

Detailed d r i l l i n g of part of the Main Zone 
and the West Zone to upgrade reserves to a 
mineable category. 

- Development of East Zone reserves. 

- Calculation of t o t a l mineable reserves. 

- D r i l l i n g a l i m i t e d number of geotechnical 
holes. 

- Development of a process flow sheet and 
mining plan. 

A production decision may then be possible by 
second quarter 1989. \ yy 

The Vancouve r Stock E x c h a n g e h a s ne i ther a p p r o v e d nor d i s a p p r o v e d th is report w h i c h has b e e n prepared by the C o m p a n y ' s 
off icers, w h o accept respons ib i l i ty for its content . Further i n fo rmat ion m a y be o b t a i n e d f r o m ei ther of the a b o v e at 669-2251. 

SUITE 500 • 164 WATER STREET . V A N C O U V E R B.C. • V 6 B 1B5 • PHONE (604) 669-2251 • T E L E X 04-507853 • FAX (604) 669-1700 



JONES, GABLE R E S E A R C H 
R E P O R T 

& COMPANY LIMITED 

LISTED - VSE QPX 
RECENT PRICE - 1.15 

400-700 West Pender St. 
Vancouver, B.C. V6C 1C1 

604/685-1481 

QPX MINERALS INC. 

200 Queens Avenue 
London, Ontario N6A 1J3 

5191673-4960 

110 Yonge Street 
Toronto, Canada M5C 176 

416/362-5454 

SEP 2 9 1988 

The Company was formed i n January, 1987 by Pla c e r Dome Inc., one of the world's 
l a r g e s t gold mining companies, and Mine Quest E x p l o r a t i o n Associates L t d . , a p r i v a t e 
e x p l o r a t i o n c o n s u l t i n g company. QPX r e c e n t l y completed a s u c c e s s f u l n a t i o n a l 
p u b l i c o f f e r i n g i n Canada which r a i s e d the planned amount of $6,187,500. The 
Company i s c u r r e n t l y a c t i v e i n the e x p l o r a t i o n and development of mineral p r o p e r t i e s 
i n B r i t i s h Columbia, Ontario and Quebec. In a d d i t i o n to nine prime e x p l o r a t i o n 
p r o p e r t i e s at v a r i o u s stages of development, QPX and P l a c e r Dome each own a 50% 
i n t e r e s t i n the QR deposit i n southern B r i t i s h Columbia. 

The QR gold deposit has present d r i l l i n d i c a t e d reserves of approximately 1,000,000 
tons c o n t a i n i n g an estimated 200,000 ounces of gold. The d e p o s i t , at t h i s j u n c t u r e , 
i s comprised of three ore bodies, a l l of which are i n c l o s e proximity to each of 
the others. Production plans c a l l f o r d i f f e r e n t mining methods f o r each depos i t . 
The Main Zone w i l l be mined by low cost open p i t methods f o r the f i r s t four years 
of mine l i f e . Development of the West Zone as a room and p i l l a r mine, a l s o a 
r e l a t i v e l y low cost o p e r a t i o n , would commence i n time to provide m i l l feed to supplant 
d e c l i n i n g production from the Main Zone p i t . A mechanized cut and f i l l o p eration 
i s planned f o r the Midwest Zone. Mining the two underground zones would take about 
three years, f o r a t o t a l mine l i f e of seven years based on present reserves. M i l l 
c a p a c i t y on t h i s b a s i s would be i n the order 400 tons per day, however i t i s 
expected that 450 to 500 tons per day could w e l l be r e a l i z e d . 

The p o t e n t i a l f o r expanding ore reserves and hence the mine l i f e are considered 
e x c e l l e n t . Recent d r i l l i n g , immediately east of the Main Zone, i s b e l i e v e d to 
i n d i c a t e the presence of a new d e p o s i t , l a b e l l e d the East Zone. The zone would appear 
to be amenable to underground mining. A s u b s t a n t i a l d r i l l i n g program i s being 
c a r r i e d out on a d d i t i o n a l favourable targets on the property. Management s t a t e d 
i n the June 1988 progress summary that the o b j e c t i v e f o r the 1988 f i e l d program on 
the QR i s to double d r i l l i n d i c a t e d reserves c u r r e n t l y t o t a l l i n g 200,000 ounces of 
gold. Some 12 ki l o m e t r e s northwest of the QR de p o s i t s , the Maud claims are l o c a t e d . 
Work on the Maud property i s at an e a r l y stage. Surface s t u d i e s and l i m i t e d diamond 
d r i l l i n g i n d i c a t e that the g e o l o g i c a l s e t t i n g of the Maud property appears to be 
broadly s i m i l a r to that at QR. 

Production at the QR property i s scheduled to begin i n the l a s t quarter of 1989 at 
a c a p i t a l cost of approximately $15,000,000. Based on a production rate of 400 
tons per day f e a s i b i l i t y s t u d i e s i n d i c a t e an annual output of approximately 25,000 
ounces of gold over the f i r s t four years of operation. An average cash production 
cost of U.S.$165 per ounce f o r gold i s assumed f o r t h i s period. Based on the 
current gold p r i c e and present exchange r a t e s , the average annual cash flow, before 
f i n a n c i n g and taxes, i s estimated at approximately $8,000,000. T o t a l payback i s 
expected i n about 2 years. 
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S i t e p r e p a r a t i o n and v a r i o u s environmental and r e g u l a t o r y s t u d i e s are being 
c a r r i e d out. Financing f o r the p r o j e c t i s expected to be f i n a l i z e d soon, 
p o s s i b l y i n v o l v i n g some form of b u l l i o n loan. 

Based on the projected annual $8,000,000 cash flow from the QR p r o j e c t , QPX 
Mineral's share would amount to$4,000,000. However under the terms of the 
arrangement w i t h P l a c e r Dome the f i r s t year's earnings would accrue to P l a c e r 
Dome. Based on the p r o j e c t e d production l e v e l expected to exceed the s t a t e d 
400 tons per day a p o s i t i v e cash flow of approximately $1,000,000 i n year one 
i s envisaged. In year two a f t e r a l l o w i n g f o r d e p r e c i a t i o n , d e p l e t i o n , e t c . . . 
net p r o f i t s should be i n the area of $3,000,000 equal to approximately 40 cents 
per share. Applying an earnings m u l t i p l e of e i g h t times the shares should 
trade at s i g n i f i c a n t l y higher l e v e l s . This assessment must be tempered when 
co n s i d e r i n g the vagaries of gold and currency f l u c t u a t i o n s . Notwithstanding, 
i t i s apparent that QPX Minerals has i n a remarkably short p e r i o d of time 
e s t a b l i s h e d the prospect of a sustained e a r n i n g 1 s base. 

In a d d i t i o n to the obvious merits of the QR p r o j e c t , QPX provides a unique 
min e r a l e x p l o r a t i o n company dedicated to the search f o r Canadian gold. The 
Company i s committed to g i v i n g i t s shareholders a predetermined share of the 
production rewards f o r t h e i r investment r i s k by a s s u r i n g a c a r r i e d e q u i t y 
p o s i t i o n i n any of the p r o p e r t i e s taken to production. Three key s t r a t e g i e s 
combine P l a c e r Dome's e x p e r t i s e i n ore-body development with the e x p l o r a t i o n 
s k i l l s of Mine Quest, u t i l i z e CEE flow-through funds to work a l a r g e number of 
p r o j e c t s each year and ensure f e a s a b i l i t y and production f i n a n c i n g on a pre
determined b a s i s . Another notable feature i s the pre-determined back-in 
production f i n a n c i n g agreement which ensures QPX shareholders ensured r e a l 
e q u i t y i n t e r e s t i n p r o p e r t i e s without share or property i n t e r e s t d i l u t i o n . 
P l a c e r Dome, D i r e c t o r s and O f f i c e r s and P r i v a t e Investors own 62.1% of the 
7,250,000 shares of QPX w i t h the remaining 37.9% owned by p u b l i c i n v e s t o r s . 
The QPX Management i s comprised of f i v e key personnel each having over 25 years 
i n the mineral e x p l o r a t i o n and/or finance i n d u s t r y . Included are two of P l a c e r 
Dome's s e n i o r o f f i c e r s , A.J. P e t r i n a (Executive V i c e - P r e s i d e n t and Chief Operating 
O f f i c e r ) and L.T. Reinertson (Senior V i c e - P r e s i d e n t , E x p l o r a t i o n ) . 

QPX M i n e r a l s has the key i n g r e d i e n t s e s s e n t i a l f o r a s u c c e s s f u l ongoing mining 
company. The shares provide a notable means of p a r t i c i p a t i o n i n the gold mining 
i n d u s t r y and deserve c o n s i d e r a t i o n f o r an investment p o r t f o l i o . 

September, 1988 Alan N. B l a i r 

NOTE - Due to the short p e r i o d of time s i n c e the Company has been p u b l i c , 
no chart i s a v a i l a b l e . 

T h e i n f o r m a t i o n a n d s ta t i s t ics i n th is p u b l i c a t i o n have b e e n o b t a i n e d f r o m s o u r c e s w e be l ieve re l i ab le . H o w e v e r , ne i ther t h e y n o r t h e o p i n i o n s e x p r e s s e d he re in are 
w a r r a n t e d by u s to b e a c c u r a t e o r c o m p l e t e . T h i s p u b l i c a t i o n is not . a n d u n d e r n o c i r c u m s t a n c e s is to be c o n s t r u e d a s . a n o f fe r o r a s o l i c i t a t i o n to b u y o r se l l a n y of 
the h e r e i n n a m e d s e c u r i t i e s i n C a n a d a o r i n the U n i t e d S ta tes o r the Ter r i to r ies o r P o s s e s s i o n s thereof . J o n e s . Q a b l e & C o m p a n y L i m i t e d . Its o f f i ce rs , d i r e c t o r s a n d 
s h a r e h o l d e r s may , f r o m t ime t o t ime , have a p o s i t i o n i n s u c h secu r i t i es . 


