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| PRINCE RESOURCES LTD.

¢ JOINT VENTURES ¢ OIL AND GAS LEASES * OIL AND GAS PRODUCTION
P.O. Box 280, Station ‘)’
Calgary, Alberta, Canada T2A 4X6

G. Wm. (Bill) BAILEY

President

September 18,1984
Lincoln Resources Ltd.
Suite 1440, 625 Howe Street, V6C 2T6

Dear Mr. Copeland;

Please find enclosed, a geological report for our Lakeview Gold
Project, Little Fort Area, British Columbia.

A report for the Cro Tungsten-Molybdenum claims in the New Hazelton
area, British Columbia.

Mr. Kruszewski, and myself went to the Cro claims two days ago. Due
to the weather conditions, we were unable to sample the main, or
east silver zones. However we did find another zone called the new
zone indicated on the map number 5. The vein was 8 feet wide,it went
up the hill 300 feet, and down the hill an undetermined distance.
Mr. Kruszewski predicts the silver will run 50 oz., 7% zinc, copper,
and possibly another metal per ton. The assays will be completed with-

in two weeks time.

There is a possibility of camping on the property for two days, and
using a portable drill to open up some of the silver veins.
We found Tungsten samples as well.

If you have any questions, let me know.

Yours truly,

G.W.Bail

sEp 26 14
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CERTIFICATE

I, Eugene P. Meyers, of the City of Calgary, in

the Province of Alberta, certify as follows:

1. That I am a geologist residing at 139 Coleridge
Road, N.W., Calgary, Alberta.

2. That I graduated with a Bachelor of Science
Degree in Geology from the University of Idaho
in 1963.

3. That I am registered as a Professional Geologist
in the Province of Alberta.

4. That I have practiced my profession in mining and
minerals exploration in Canada and the United
States continuously for the past twenty-one
years.

DATED in Calgary this day of , 1984.

Eugene P. Meyers, P.Geol.
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KAMLOOPS MINING DIVISION
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INTRODUCTION

The J.K. Group of claims have been staked in February, 1984
to cover a gold occurrence in the Little Fort Area of
British Columbia.

The original discovery was made in 1930. Subsequent exploration
work outlined zones of massive sulfides in which spectacular
values of gold were reported. Exploration ceased in 1932 and

no work is known to have been conducted on the property since that
time. A Government aeromagnetic map of the area exhibits a
northerly trending magnetic high centered within the claim area.
This magnetic high is coincident with the location of known
mineralization and may reflect continuation of sulfides of high
magnetic susceptibility associated with the gold.

The scope of this report is an office evaluation of existing
Government maps and reports in order to propose an exploration
program designed to define existing and outline new gold
mineralization.

This report is being completed at the request of J.K. Kruszewski
of Calgary, Alberta, the current holder of the claims.

Location and Access (Map 1)

The J.K. Group of claims are located some 12 miles northwest of

the town of Little Fort, British Columbia. Little Fort is situated
along the North Thompson River and Canadian National Rail Lines,
some 70 miles (112 Km.) north via the Yellowhead Highway from the
City of Kamloops, British Columbia. Kamloops with a population of
50,000 serves the mining, logging, and ranching interests in the
interior of British Columbia. Access to the claim area is by
Highway 24 for 12 miles west of Little Fort, British Columbia

(Map 2). A newly completed logging road passes through the north
end of the claims.

Topography and Vegetation

Elevations within the claim area range from 2,600' to 4,200
{792 - 1,280 m). The mineralized zones occur in a rolling
upland plateau with less than 200' (61 m) difference in
elevation, and is generally free of snow five to six months

out of the year. The claim area is heavily timbered with stands
of fir and spruce.

Page 1




. ) 2TLAU L
. Ve c u + % .
= .
" » , ! o
. . ;
) i .-
1 5 - Bl
. Rk Iy N (e Vi I
T ., -~ 2 : 2
* A i st ,h...;.,
(8] Teaiue ® -
A N - A
. g e i L G-I\OI\AL Jmp mr
7 . L7y raea iiica
3 - g raa i
T et i i e Luts £ e, - ___*'---. ,' .
Sl RS O P, prmm TR T NG T TR p—
S . & ,E R LT L S & WP o Bert Lenn ‘Y . S
- .o . lakr ™ o s . ; .
e b i ) Loeaetea © Museasl
Y - ] Laie /4’" ! Ouesnes u..-- La
o ¥ Temd Lk
e &, b
—— e :
&, L : wT
- | pvrcn ortc I w5
i i -
LEGEND MAFP SYMBOLS
Fome e @ --— el { Campgresnds
TRUNK ROUTES ————— Fadera'
Dretad Hoghogo moth Tatrichongy —e S
Poved - —_—— -—— M Aress
Grme® Hempreovd o _ e e Fers ol Interew
<= ehcduled Airtme Stepe
T RrRRC
OTHER RCADS S s G
Povod -
e =—— Oper M houn |
(T S = ’ ' E
- - R I Thial i

Fiak Hatchena

Teme Toar Boundoreen
. ROUTE MARKERS
SN ) —_— ThiiCessde

v MILEAGES i s ]
S b R Promincin’ ond Sewen
o e Tesw mmiesgs betumees sad grmboly Uniled Seobey
POPULATION SYMBOLS
s @  Pren erd Steve Coprtaly @ T s 4000 }:\: 23000 to 50080
i T Unde 2
o © 1ooc 4 10000 g 50000 w100
r € 25w DO S0
O 1800w ;300 @ oo 13000 AL 100,000 asd wewr
SCALL OF siLES
; (2 T x x w % w0 ‘
oL i — - ] )
| - Trsane e

Angr-sen

Ol INCHM EQuUALS APPROX IMATLLY M BILES

T
N MOl Ourtoriec scale ¢ noThein aies 0 Ing Prowinca Use missges shown Drtwest towns
5 - mescA # vempernon
Hosiam Frre e Royal | Meadows
Lake Rt

~well River’/-™
Lo Lo

ERES, 2 3
B o/
RNGELHRLY Nt
y N,
®, - “
L i 5 .

i
| ==
|

-
xapsietrt 3

A Hegaam. Inr. ] [MLOOET
GOLDER .EA-E* -
o Nethbr L SR harn B 7 Quicrers Aoetl™ #7 Chapramn =y
E g, oUre” - e il MWINCIAL Fﬁq—u i , .: A . iE :(' e Loracar-esw,
R e ) 5 ; Dewglas "o T TLTAI 00
:Vanceuver = % Fgue  Ranee wous i o EE TR T

3 22 1
. = Pm Laail= 1 8
i/—-: A SN {”? - ok
< [ 43 i ,' BLI'!’ﬂBbfr\ " Py
521z Richmont .47 X TR e
s = e Togu
] Ale 13 Wwestmins 52X
S 1

{!ung “
‘1 ‘

Jew ey

\wme ﬁuc}*!
2';"!,

-— I
Eay 5‘1.

R 2
El.b)'iﬂ d'-‘.::o: ¥4 )
f

LAKEVIEW PROJECT

= , | J.K.GROUP |-©
Sl ), N LITTLE FORT-BRITISH COLUMBIA

IT

L Sardi b asedile

Ferndale

S s,l‘ Fad 1 5 o i o
CRMi D pROVINGIAL §

Graner I, G EERA N

. ) Regional Index Map
Wirsers=ar s e “}J}tf'f' ~ _:L"-"
et rarre it vk o~ B
S d?_‘d?—ﬂ'ly Bgtee R ""'-.i N ® 1 N T S g 2 P‘ 8

; Lok I MaP 0. ol ,

Fognport M‘:i‘-':\f;' « V‘!L k
|

Hipg, MNabemount Q

March 1984 | Scalel{* 55 K.

Page 2 "\L |
e B SRR el N




Property Disposition (Map 2)

The claim area was acquired by staking by Kruszewski on _
February 6, 1984, and consists of six claim blocks containing
74 claim units. Each unit contains 62 acres (25 hectares)
giving a total of 4,588 acres (1,857 ha) contained in the
block. A total of $100 per unit assessment work plus $5.00
per unit filing is due annually starting on February 6, 1985
for the first two years.

History of the Claim Area

The property was originally staked in 1930 by F. Lawrence and
D. Johnson. A total of 14 claims were staked to cover a gossan
zone discovered while opening up a property 2 1/2 miles to

the north. Encouraging samples led the Premier Gold Mining

Co. Ltd. to option the property that year. A program of open
cuts, sampling, prospecting was undertaken by Premier in
addition short tunneling eighteen feet below the surface.
Premier dropped the property after failing to intersect the
mineralization underground to the north and west of the surface
showings. The claim area is believed to have remained dormant
since that time. Other mineral occurrences consisting of silver,
lead, zinc molybdenum and copper have been found in the area.
Of interest is a placer operation located on Eakin Creek below
the confluence of that creek and Latremouille Creek. Coarse
gold nuggets were recovered indicating a nearby source.
Latremouille Creek originates in the immediate vicinity of the
original Lakeview gold showings some 2 1/2 miles (4 Km) above
this placer operation.

Page 3
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GEOLOGY

Regional (Map 3)

The claim area, as mapped by G.S.C., is underlain in part by
volcanics and minor sediments of the Nicola Group in contact
with batholitic intrusives of intermediate composition. Two
persistant northwest trending faults have been mapped extending
in and near the claim area. Government aeromagnetic maps (Map 4)
suggest northeast structural breaks which are accentuated by
coincident drainage of Eakin Creek and Powder Creek 11 miles
(18 XKm) to the south. The dominant structural fabric is north-
west. The Nicola Group of rocks outcrop intermittently over
150 miles (240 Km) in length, and have been the host rock for
numerous and diverse type of mineral deposits over a widly
scattered area.

Geology Associated With Mineralization

Government reports describe the main occurrences as consisting
of replacement bands of solid pyrrhotite and magnetite in

which gold bearing arsenopyrite is freely distributed. The
replacement zone appears to occur along fracturing cutting
obliguely across a wide bed of limestone. The limestone is in
turn in contact to the south with an intrusive hornblende
diorite which parallels the fracturing. The underground work
outlined an important feature in the existence of a porphyritic
rock containing dissemination of arsenopyrite. This intrusive
rock was in contact with, and has shattered and fractured the
limestone. The porphry rock comes up against the mineral only
a few feet below the trenches. Another unusual feature of the
occurrence is the spectacular gold content associated with the
arsenopyrite. Two samples taken by Government personnel in one
of the cut trenches yielded 2.5 and 12.3 oz. of gold per ton.
Grab samples taken from the snow covered trenches by Kruszewski
during the staking assayed 1.58 and 0.018 oz. gold per ton.
(Appendix I) A possible conceptual genetic model for this type
of occurrence is the Hedley District of British Columbia where
two mines, the Nickel Plate and the French, worked orebodies
developed in skarn near a contact of Cretaceous granodiorite

in Triassic limestone, limy argillite, quartzite and tuffs.

The orebodies all occurred within a skarn and were tabular,
pipelike and irregular. In the Nickel Plate Mine the principal
mineral was gold-bearing arsenopyrite, often present in massive
shoots. Other minerals included chalcopyrite, pyrrhotite and
tetradymite. The French Mine was mainly skarn impregnations of
gold, copper, cobalt, and native bismuth. The mines at Hedley
appear to be associated with Nicola Volcanics and located about
160 airmiles south of the Lakeview Property.
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GEOPHYSICAL (Map 4)

A strong aeromagnetic response is centered just to the east

of the existing trenching and designated as anomaly A. This
anomaly may owe its existence to the higher concentration of

iron in selected flows of attendant volcanic rocks, .concentrations
of magnetite and pyrrhotite associated with gold bearing
arsenopyrite, or a combination of both. The B anomaly corresponds
to a mapped body of serpentinite and related high magnetic
susceptibility common to these ultramatic bodies.

CONCLUSIONS AND PROPOSED EXPLORATION

Significant values of gold bearing arsenopyrite have been
developed in a favourable geologic environment of limestone

in contact with.an intrusive. Underground work to the ncrth
and west failed to locate the continuation of mineralization.
More recent aeromagnetic maps show a strong anomaly lying just
east of the known mineralization. The presence of magnetite
and pyrrhotite suggest a relationship between 'gold-bearing
mineralization and anomaly A in this direction.

Disseminated arsenopyrite has been identified within the
intrusive indicating the source of the gold. Two structural
breaks bracket the claim area. Several geologic similarities
exist between the Lakeview Gold Property and the Nickel Plate
Mine at Hedley, British Columbia.

An exploration program based on positive indications as
outlined is warranted.

It is therefore recommended that the following initial
exploration be undertaken:

1. A road (Map 2) be constructed to existing trenches.

2. Attempts made to enter and map any accessible under-
ground workings.,.

3. Older trenches be cleaned out and resampled for assav.
Special attention be given to establishing whether
other associated metals such as copper are associated
with known mineralization.

4. A 11,000' (3,353 m) cut baseline trending parallel with
the east side of Latremouille Lake to cover Anomaly A
cross Picket lines should be flagged at 400' intervals
(122 m) and have 200' (61 m) stations. The cross lines
should be a minimum of 3,000' (914 m) long.
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A cost effective program of soil sampling and
ground magnetometer survey should then be under-
taken. As an initial start soil samples should be
collected in kraft bags at 400' (122 m) intervals
and magnetometer stations at 200'-(61 m). Total
initial soil survey sampling amounts to 224 samples
and magnetometer stations at 448. There should be
filled in sampling where a high magnetic response
is indicated. All anomalies end of lines should be
closed off. The original soil samples should be
run for gold in p.p.b. There should be replicate
analysis for every 25 soil samples for analytical
precision. A Test profile over known mineralized
area should be run for soil analysis and

‘magnetometer response.

10.

A reconnaissance profile utilizing the above
technigues should be run every 1/4 miles (402 m)
across the mapped contact between the intrusive and
Nicola Volcanics.

A reconnaissance prospecting program should be under-
taken along road cuts and outcropping in the vicinity
of the projected contact and mineralized areas.

The area surrounding mineralization should be mapped
geologically in addition to other discovery areas as
time and outcropping permit.

Consideration should be given to testing stockpiled
trench material. According to Kruszewski,
approximately 200 tons (179 Tonnes) are available for
such testing. The object would be to establish an
optimum metalurgical technique for treatment of
arsenical type of ores.

The cost of the program would be $51,800.00.

Respectfully Submitted,

E. MEYERS,

Professional Geologist
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PROPOSED BUDGET

Reclamation Bond - $ 2,500.00
Road Construction and Trenching 11,000.00
Mobilization and Demobilization 3,000.00
Miscellaneous Supplies - hip chains
flagging, field books, sample bags,
kraft bags, assay books, batteries,
200' measuring chains 1,000.00
Assay Cost -
Rock chip assay - 100 samples
@ $10.00 per sample 1,000.00
Geo-chemical gold assay - 350 samples :
fer Au, As, Hg, Ag, An @ $15.50
per sample 5,425.00
Barringer Goldprint
Magnetometer Rental - 1 month at $1,500
per month 1,500.00
Personnel
1l Geologist - 10 days @ $320.00 per day 3,200.00
5 Field personnel - 20 days @ $150.00
per day 15,000.00
Room and Board - 35 man days @ $60.00 per man
day 2,100.00
Report Writing, duplication, Printing 1,500.00
Transportation
Two, four wheel drive vehicles estimated
total 4,500 miles (7,242 Km) @ .35 per
mile 1,575.00
Metalurgical Testing - estimated 3,000.00
$51,800.00

Note: Reclamation Bond should be refunded
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To: PASK RESOURCES File No. 25995
......310, 513 - 8th Avenue S.VW., Date March 9, 1984
...Lalpary,Alberta T2P 1G3 Samples  Rock Chip

7 0.

. i ’
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&Y ASSAY Y.
LORING LABORATORIES LTD.
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SAMPLE No. 0z./TON
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]

i

|

"Rock Chips" ;

|

Lakeview # 1} 1.582 :
Lakeview {ff 2 .018

3 Terebp Certifp trar e asove resuLTs aRe THOSE

ASSAYS MADE B)’ ME UPON THE HEREIN DESCRIBED SAMPLES . . ..

1
_ Page 11
1.ects Retained one month,
‘7$ Retained one month
€ss specific arrangements . . o~ . ) ~ .
Ioe in advance.
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British Columbia Energy. Mines and Kaminops
Petroleum Resources Briish Columbia
V2B 7W8

February 28, 1984

John M. Kruszewski

310 - 513 Bth Ave. S.W.
Calgary, Alberta

T2F 1G3

Dear Sir:

Re: Notice of Work on a Mineral Property
JK 1-6 Claims (76 units) - Latremouille Lake
between Hwy #24 and Eakin Creek
Kamloops M.D. NTS 92P/8W

The above notice of work dated February 20, 1984 has been reviewed
pursuant to the Mines Act and found satisfactory.

Yours very truly,
—
D il d
J. P. MacCulloch, P.Eng.

Inspector of Mines and Resident Engineer

JPMacC/1lc
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