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WESTERN CANADIAN INVESTMENTS 

CALPINE RESOURCES INCORPORATED (CLP-V ,ALBERTA) 
CONSOLIDATED STIKINE SILVER LTD. (CKI-V) 

CALPINE T O  MAKE AN OFFERING BID FOR CONSOLIDATED STIKINE 
Murray Pezim, chairman repor ts  t h a t  Calpine 

Resources Intends t o  o f f e r  to  exchange 5 shares and 1 
share p u ~ h a s e  warrant f o r  each 1 share o f  Consolidated 
S t i k i n e  S i l v e r  Ltd. The share purchase warrants w l l l  be 
exerc isable w i t h i n  a three year per iod  t o  putchase an 
add i t i ona l  share o f  Calpine a t  $2 per share. The f o m l  
o f f e r  w i l l  be mai led t o  S t i k i n e  shareholders w i t h i n  the 
next ten days and w i l l  be open f o r  acceptance u n t i l  the 
exp i ra t i on  o f  21 days fo l l ow ing  the date o f  m a i l i n q  
The o f f e r  w i l l  be f o r  51% o f  the issued c a p l t a l  o f  
S t ik ine ,  although Calpine reserves the r i g h t  t o  take up 
a g reater  o r  lesser  number o f  shares tendered. 

Calpine intends t o  ho ld  S t i  k ine shares tendered as 
a r~ ia jo r  long term investment. The major asset o f  both 
companies i s  t h e i r  50/50 j o i n t  venture i n t e r e s t  i n  the 
E *ay Creek p ro jec t  some 60 mi les  no r th  o f  Stewart, B.C. 
( S E I  GCNL No.249, 290a 68;  248, 28Dec88 and 214, p.2, 
4N cv88 f o r  d r i l l  i ng  resu l t s ) .  New assays on the  E skay 
Creek p r o j e c t  are t o  be reported i n  the next  few days. 

P time Cap i ta l  Ccrporat ion c u r r e n t l y  owns 1,500,000 
shares o f  Calpine and intends t o  e x e n i s e  i t s  op t ion  t o  
purchase an add i t i ona l  1,500,000 shares. P r l o r  t o  the  
exe tcise o f  t h i s  opt ion,  Calpine had 11,500,000 shares 
i s s l ~ r d  or  ?bout !?,000,000 f u l l y  d i l u t e d  shares issued. 
Cortsol ida ted S t i  k ine has 1,835,000 shares i s  s e d  o r  
about 2,335,000 f u l l y  d l lu ted .  There i s  a warrant 
outstanding t o  buy 500,000 shares o f  Consolldated 
S t i k i n c  a t  351 each outstandlng. I f  Calpine should 
acquire 100% o f  Consolidated St ik ine ,  Calpine would have 
approxin~a t e l y  25,000,000 shares issued. 

PAN ORVAHA RESOURCES INC. 
EXPLORATION FUNDING RECEIVED - Pan Orvana Resou n e  s Inc. 

o f  Vancouver, B.C. so ld  
1,636,364 shares t o  R io  Algom L imi ted  o f  Toronto a t  a 
p~ i c e  o f  $1.10 per share f o r  a t o t a l  purchase p r l c e  o f  
$l.800,000.40. Rio Algom w i l l  ho ld  21.8% o f  the  
outstanding shares o f  Pan Orvana a f t e r  the conversion o f  
l,llU0,000 spec ia l  werrents prev ious ly  issued by Pan 
Crvana to  p r i v a t e  inves tors .  Under the share purchase 
aqrec-iwnt dated 30Dec88, Rio Algom has the r l g h t  t o  
p b r t l c i p a t e  i n  a l l  f u tu re  equ i t y  issues by Pan Orvana I n  
propor t ion  t o  i t s  bene f i c i a l  i n t e r e s t  i n  Pan Owana. 

Co l in  A .  Macaulay and R .  David Hul r, R l o  Algom's 
1 . 1  c s i c~ent  and manager c u p o r a t e  development, respect ively 
1id.e been appointed d i r e c t o r s  o f  Pan Orvana. 

Rio Algom can earn 50% of Pan Orvana' s i n t e r e s t  i n  
a n y  one o r  each o f  Pan Orvana's proper t les  by, a t  Rio 
Alg cm' s sole expense, prepar ing a bankable f e a s i b i l  i t y  
study and by p lac ing  t h a t  property i n t o  conunerclal 
production. Rio Algom may acquire up t o  an add i t i ona l  
25% o f  Pan Orvana's i n t e r e s t  i n  any proper ty  by paying 

$300.00 PER YEAR 
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and f i n a n c i a l  resources. 
Pan Orvana intends t o  f t l e  a prospectus f o r  i t s  

exp lo ra t i on  manager 
f o r  Canadian-Uni ted Minerals repor ted  assay r e  sr l  t s  f o r  
the  f i r s t  6 holes o f  24,000 f o o t  diamond d r i l l i n g  program 
on the Fireweed proper ty  on Babine Lake, near Smither s, 
B.C. ASSAY RESULTS OVERLEAF PAGE 1. The present program 
i s  being funded by Gunna r Exp lo ra t i ons  Ltd., who can earn 
a 10% i n t e r e s t  i n  the proper ty  by pend ing  $750,000 i n  
t h i s  phase o f  the prqram.  The proper ty  i n t e r e s t  i n  
c m v e r t i b l e  t o  shares o f  Canadian-United on the basis o f  
one share f o r  each $1.50 o f  exp lo ra t i on  spendin & Some 

. . 

i n i t i a l  o f f e r i n g  o f  shares i n  the sp r i ng  o f  1989. 
I-L- 

CAKADIAN-UNITED MINERALS, INC. (CUN-V) 
GUNNAR EXPLORATIONS LTD ( 666-AL0ERTA;GUNRF-HASDAQ) 

FIREWEED DRILLING RESULTS REPORTED - Robert Hol land, 

p r i o r  t o  the Christmas shutdown. D r i l l i n g  o f  another 
14,000 f e e t  resumed Jan.4,1989 (SEE GCNL No.222 and 243 
f o r  prcgram ou t l i ne ) .  The r e s r l t s  are from a po r t i on  o f  
the zone where the s t r i k e  o f  the hor izon i s  t u rn ing  t o  
the south and there i s  evidence o f  p lunging i n  t h a t  
d i r e c t i o n  as wel l .  A l l  o f  these holes were d r i l l e d  i n  
the  v i c i n i t y  o f  p rev ious ly  repor ted  h o l e s  FU88-24 (38.4 
ft. o f  12.75 oz ,s i l ver / t ,  1.93g z i n c )  and FU88-25 (36.1 
ft. o f  9.24 oz . s i l ve r / t ,  1.115 z inc ) .  

To date, the West zone m ine ra l i za t i on  has been 
tes ted by 26 holes a t  roughly 150 f o o t  centers t o  a depth 
o f  500 f e e t  and along s t r i k e  f o r  about 1,150 feet .  
Further assay r e  s r l t s  are expected sho r t l y .  (SEE GCNL 
NO. 167 f o r  a nap o f  the  West zone). 

Canadian-United has arranged a p r i v a t e  placement t o  
r a i s e  $250,000, srbject  t o  regu la to ry  approval, by the 
sale o f  u n i t s  p r i ced  a t  80L each. Each u n i t  c a r r i e s  a 
warrant t o  buy one share a t  956. 

-rCL 
- 

ICAI( MINERALS LTD, (IMI-V) 
ASSAYS EXPECTED - Guente r J. Liedtke,  president  repo r t s  

t h a t  I a n  Wfnerals Ltd. has been 
rece ive ing assay r e s u l t s  from i t s  Racey proper ty  i n  SE 
0 reg m. Complete assay resu l ts  are expected Jan.9/89. 
Ten h o l e s  (R-21 t o  R-30) were d r i l l e d  before the Chr is t -  
mas break. The r e s u l t s  so f a r  i n d i c a t e  t h a t  the holes 
w l l l  provide s i m i l a r  r e a l t s  t o  those obtalned i n  the 
f i r s t  16 holes (SEE GCNL No.240, p . 2 ,  14Dec88). The 
f i r s t  30 holes have been d r i l l e d  i n  an area 2,000 x 3,000 
ft. D t i l l i n g  w l l l  resume w l t k<2  nachlnes on 6Jan89. 

CIUPLEAU RESOURCE~S LTD. (CHI-V) 
NEVADA HEAP LEACH PROJECT - Mark D. Best, president  has 
TO BE FURTHER TESTED reported Chapleau Resources 

Ltd. has acquired an opt ion  
t o  buy 50% o f  20 claims and 25 m i l l  s i t e  c la ims f n  the 
Yellowpine mining d i v i s i on ,  Nevada, owned by S i l v e r  H i l l  
Mines Inc.  and K. Mahan, bo th  o f  Spokane, Washington. 
To exerc ise the op t i on  Chapleau i s  t o  issue 325,000 
shares i n  far Ins ta l lments  t o  c a p l t a l  pay back and 

up to  a 4% net  smel t e r  roya l t y .  However, Rio Algom spend 1100,000 on explorat ion.  
cannot acquire from Pan Orvana more than a 50.1% Located on the  c la ims are  the  facilities f o r  heap 
i n t e r e s t  i n  a property w i thout  Pan Orvana' s c cnsent. leaching of go ld  ore. Two 10,000 ton  leach pads (one 

R . A .  W a t t s ,  Pan Orvana pres ident  sa id  the w i t h  s tockp i l ed  ore) ,  a long w i t h  s e t t l l n g  ponds, carbon 
associat ion w l t h  Rio Algom w i l l  a l l ow  Pan Owana t o  towers and l a b  f a c i l i t i e s .  
cr p t i a ~ i z e  the sea tch f o r  la rge precious metal deposi ts Chapleau intends t o  c m p l e t e  the leaching o f  the 
and, i f  Rio Algom e lec t s  t o  fund 100% o f  f e a s i b i l i t y  and 10,000 tons al ready stockpiled. A s a y s  taken from the 
development costs,  t o  r e t a i n  a s i g n i f i c a n t  i n t e r e s t  i n  s tockp i l e  i nd i ca ted  e x i s t i n g  values o f  0.036 oz.gold/ton 
each deposit whi le bene f i t i ng  from Rio Algom's technical on the pad. This work should s t a r t  I n  February. 

+ NO. 4(JANUARY 6, 1989) + OWNED, PUBLISHED AND COPYRIGHTED BY GEORGE CROSS NEWS LETTER LTD. + 



CANADIAN-UNITED MINERALS, INC. (CUN-V) 
GUI(WAR EXPLORATIONS LTD (GGG-ALBERTAiGUNRF-NASDAQ) . 

, .  

HOLE INTERVAL WIDTH SILVER LEAD ZINC 'bZ,GOLD/T 
ETERS - M - FT OZ/TON X EQUIVALENT 

88-33 107.0-118.0 11.0 36.1 0.67 1.23 3.75 -- 
incl. 109.0-113.0 4.0 13.1 .83 1.51 6.77 0.26 

'125.0-128.0 3.0 9.8 .68 1.48 2.15 -- 
88-34'68.8-73.4 4.615.1 4.26 .40 .84 -- 
I nc l .  69.6- 72.4 2.8 9.2 5.32 .55 1.12 .13 
88-35 *143.0-146.0 3.0 9.8 .74 1.03 1.33 .07 
88-36 98.0-100.8 2.8 9.2 11.55 1.39 3.61 .32 

106.0-115.65 9.65 31.7 5.42 .56 1.08 -- 
I n c l .  107.0-112.0 5.0 16.4 7.55 .75 1.37 .18 
88-37 *145.0-148.0 3.0 9.8 8.27 1.80 2.25 .23 

' Incl. *146.0-147.0 1.0 3.2 17.67 3.16 3.06 .43 '  ' ' * - 
153.0-154.0 1.0 3.2 11.46 2.65 3-73 .35 

88-38 124.0-140.0 16.0 52.5 5.27 1.09 1.75 . I6 
Incl. 127.0-131.0 4.0 13.1 17.04 1.542.52 .37 
* geochemical analysfs only, currently belng re-assayed --.------------------------------------------------------ 

- - - -- - - ADRIAN RESOURCES LTD, 
and 

SILVERQUEST RESOURCES INC 

SIGNIFICANT TRENCH ASSAYS - HYLAM) GOLd) PROJECT 1988 

TRENCH WIDTH(ft1 =SAY GOLDtoz/t) 
P-5 1 6 . 4  0 . 0 6 5  

I 

P-6 1 6 . 4  0 .064  
1 6 . 4  0 .074  

i ;' 
. . p-g . ' .  . 1 6 . 4  0 .083  

P-11 5 0 . 9  
includes 20.0 

P-13X 1 3 . 1  
3 6 . 1  

includes 1 1 . 5  

P-25 58.1 0 . 0 8 0  
1 6 . 4  0 . 0 6 0  
4 1 . 0  06055 - -  

includes 1 4 . 8  0 . 0 9 0  

P-36 52.5 
9 8 . 4  

includes 65.6 

* interval resampled after trench was deepened 
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MID-NORTH RESOURCES LIMITED (MDU-V ) 
GRANGES EXPLORATION LTD. (GXL-T,AMEX ,LONDON) 

HOLE LENGTH OZ.GOLD/T OZ. SILVER/T ASSAYS REPORTED -- 
3 6 . 5 0 f t  0.120 0.286 ' D ' A r c y B r o w n , p r e s i d -  
6 5.50 . I99  4.04 'ent ,  r e p o r t s  t h a t  Mid- 
7 40.94 ,118 1.25 'Nor th  Resources L i m i t e d  

incl.14.76 ,245 2.81 'and Granges E x p l o r a t i o n  
and 4.92 ,518 2.67 'L td.  haveencoun te red  
and 6.56 ,156 4.03 'encouraging g o l d  va lues ................................. ' i n  t h e  f i r s t  phase o f  

d r i l l i n g  on the  Gurney p r o j e c t  28 m i l e s  e a s t  o f  F l i n  
Flon, Manitoba. Mid-Nor th can earn a 40% i n t e r e s t  by 
pay ing  40% o f  t h e  $500,000 i n  cash payments due by 
Oct.22, 1992 and 40% o f  e x p l o r a t i o n  cos ts .  

D r i l l i n g  t o t a l l e d  2,135 ft. i n  12 ho les  and t e s t e d  
3 showings on a 3 m i l e  g r i d  c o n t a f n i n g  many g o l d  showings 
i n c l u d i n g  t h e  former Gurney mine, which produced 25,000 
oz. g o l d  and 71;000 o z . s i l v e r  between 1937 and 1939. 
A d d i t i o n a l  d r t l l  i n g  i s  p lanned t o  d e l i n e a t e  these and 
t e s t  many o t h e r  t a r g e t s  on t h e  p r o p e r t y .  - 

CANADIAN-UNITED MINERALS, INC. (CUN-V) 
GUNNAR EXPLORATIONS LTD. (GGG-ALBERTAiGUNRF-NASDAQ) 

HOLE INTERVAL UIDTH SILVER LEAD ZINC OZ.GOLD/T 
METERS M fi OZ/TON X -%- EQUIVALENT 

88-39 86.3- 90.4 x1 13.5 12.40 0.81 2.07 0.28 
100.0-101.1 1.1 3.6 3.52 .25 -35  -- 

88-41 110.8-118.7 7.9 25.9 18.53 2.26 3.02 .43 
incl .111.8-112.8 1.0 3.3 60.96 8 .942 .80  1.18 
and 115.8-118.7 2.9 9.5 20.22 1.935.23 .53 
88-42 126.4-137.2 10.8 35.4 11.34 1.35 2.14 .27 
i n c l .  127.4-131.4 4.0 13.1 19.32 2.03 3.69 .46 
88-43 153.1-154.1 1.0 3.3 .66 1.20 1.60 -09 --------------.--------------------------------------.--- 
FIREWEED DRILLING REPORTED - Rober t  Hol land,  e x p l o r a t i o n  

manager f o r  Canadian-Uni t e d  
H i n e r a l s ,  Inc.  r e p o r t s  t h a t  assay r e s u l t s  have r e c e i v e d  
f o r  the  second s i x  h o l e s  on t h e  Fireweed s i l v e r - b a s e  
betab d r i l l  program a t  Babfne Lake near Smitherr ;  .B.C. 
The p resen t  program i s  be ing  funded by  Gunnar E x p l o r a t -  
i o n s  Ltd., who can earn a 10% i n t e r e s t  i n  t h e  p r o p e r t y  
by  spending $750,000 i n  t h i s  phase o f  t h e  program. The 
p r o p e r t y  i n t e r e s t  i s  c o n v e r t i b l e  t o  shares o f  Canadian- 
U n i t e d  on t h e  b a s i s  o f  one share f o r  each $1.50 o f  
e x p l o r a t f o n  spending, Diamond d r i l l  ho les  FU88-39 t o  44 
were c o l l a r e d  i n  t h e  West zone (SEE map I n  GCNL No. 167) 
t o  t e s t  t h e  southwest and down d i p  ex tens ions  o f  h i g h  
grade s i l v e r  m i n e r a l i z a t i o n .  Hole FW88-42 was abondoned 
i n  t h e  m i n e r a l i z e d  h o r i z o n  due t o  t e c h n i c a l  problems. 

Severa l  o f  t h e  p r e v i o u s l y  r e p o r t e d  assays f rom the 
f i r s t  s i x  ho les  o f  t h e  program (SEE GCNL No.6, p.1 over-  
l e a f ,  6Jan89) have been re-assayed, as f o l l o w s :  
HOLE INTERVAL WIDTH SILVER LEAD ZINC OZ.GOLD/T 

i n c l .  127.0-128.0 1.0 3.3 1.17 2.534.37 .23 
88-34 69.6- 72.4 2.8 9.2 5.59 .57 1.17 .14 
88-37 145.0-148.0 3.0 9.8 8.74 1.98 2.54 .26 
f n c l .  146.0-147.0 1.0 3.3 18.81 3.39 3.54 ,47 
--------.------r-p------------------r-------------.-------- 

Resu l ts  a r e  c u r r e n t l y  be ing  reprocessed f o r  the 
f i n a l  6 pre-Christmas ho les  and w i l l  be re leased  s h o r t l y .  
Several o f  these ho les  encountered massive su lph ide 
n l i n e r a l i z a t i o n  w i t h i n  a b r e c c i a  ;ceder zone. D r i l l l n g  i! 
on-going w i t h  h a l f  o f  the  24,000 f o o t  program r e m a i n f n ~  
t o  be completed. - 

t t\lJt I NU Ll/lI<d6\1~ f 1 J, J g i l j  

p r o p e r t y  by payment o f  $10,000 and t o  spend $130,000 t o  
c a r r y  o u t  e x p l o r a t i o n  and/or development work on the 
p r o p e r t y  by  December 31, 1992. 

TREND-SET INDUSTRIES INTERNATIONAL INC. (TSS-V) 
LICENSING AGREEMENTS - David R. I r w i n ,  s e c r e t a r y  r e p o r t s  
UNDER NEGOTIATION t h a t  Trend-Set I n t e r n a t i o n a l  Inc.  

i s  n e g o t i a t i n g  a l i c e n s i n g  agree- 
ment w i t h  Singapore based f i n  f o r  t h e  r i g h t s  t o  severa l  
As ian c o u n t r i e s .  The l i c e n s e  would cover  bo th  marke t ing  
and manufac tu r ing  r i g h t s  w i t h  an annual sa les  quota. 
Trend-Set has developed a s e r i e s  o f  mob i le  mini-factories 
t h a t  produce b r i c k s ,  b locks ,  pav lngstones,  r o o f t i l e s  and 
custom masonary p roduc ts .  

The company i s  a l s o  n e g o t i a t i n g  a l i c e n s e  agreement 
f o r  the  marke t ing  r i g h t s  t o  t h e  e a s t e r n  U.S. w i t h  a 
minimum US $500,000 1 i cense  fee; and has ,been approached 
by v a r i o u s  groups t o  a c q u i r e  r i g h t s  t o  western Canada, 
Washington S ta te ,  t h e  Car ibbean,  Basin, A u s t r a l i a  and 
A f r i c a .  These proposals  a r e  under  c o n s i d e ~ a t i o n .  

Trend-Set was c a l l e d  f o r  t r a d i n g  on t h e  VSE on 
12DecYB f o l l o w i n g  an i n i t i a l  p u b l i c  o f f e r i n g  o f  550,000 
u n i t s  a t  75L p e r  u n i t ,  f o r  g ross  proceeds o f  $412,500; 
each u n i t  c o n s i s t e d  o f  1 share and 1 warrant ,  2 war ran ts  
a r e  e x e r c i s a b l e  t o  buy 1 share a t  7 5 t  f o r  1 year .  

The company has g r a n t e d  employee s t o c k  o p t i o n s  t o  
buy 175,000 shares a t  50L each f o r  two years,  s u b j e c t  t o  
regu 

JOIN 

t h a t  

a t o r y  approva l .  
ARBOR RESOURCES INC. (AOR-V ,M) 
KANGELD RESOURCES LTD. (KDR-V) 

VENTURE AGREEMENT REPORTED - R ichard  W. Hughes, 
p r e s i d e n t  r e p o r t s  

Arbor  Resources Inc .  has e n t e r e d  l n t o  an agreement 
w i t h  Kangeld Resources Ltd.  t o  a c q u i r e  a 50% i n t e r e s t  i n  
45 m i n i n g  c l a l m s  I n  t h e  Dawson m i n l n g  d i s t r i c t ,  Yukon. 
Arbor  agreed, s u b j e c t  t o  r e g u l a t o r y  approval ,  t o  i n c u r  
expend i tu res  o f  $325,000 f o r  e x p l o r a t f o n  o r  development 
work upon t h e  p r o p e r t y  on o r  b e f o r e  December 31, 19921 
i ~ 4 :  ,; c xf.  PACIFIC SENTINEL 60LD C O R P . ( ? S V J r . - ,  1 
MT.MILLIGAN AREA STAKING REPORTED - Rober t  4. Dick inson,  

p r e s i d s n t  has 
r e p o r t e d  P a c f f i c  S e n t i n e l  Gold has s taked  the  Assunta 
1-9 c l a i m s  t o t a l l i n g  7,533 acres,  about  11 square m i les ,  
ad jacen t  t o  U n i t e d  L i n c o l n  Resources newly d i s c ~ v e r e d  
Mt .Mi l1  i g a n  copper- g o l d  p r o j e c t  150 m i l e s  n o r t h  o f  
P r i n c e  George, B.C. The c l a i m s  were s taked  3.5 m i l e s  
west o f  t h e  M t . M i l l i g a n  p r o p e r t y  t o  cover  an a i r b o r n e  
magnetic anomaly s i m i l a r  t o  t h e  magnetic anomaly 
assoc ia ted  w i t h  t h e  Mt. M i l l i g a n  MBX m i n e r a l i z a t i o n .  I n  
a d d i t i o n ,  Noranda's TAS g o l d  p r o j e c t  i s  l o c a t e d  12 m i l e s  
sou th  o f  P a c i f i c  S e n t i n e l ' s  c la ims .  An e x p l o r a t i c n  p l a n  
i s  be ing  prepared. (SEE MAP PRINTED OVERLEAF P.2) 

Pac i f i c  S e n t i n e l  Gold has appo in ted  Rober t  G.Hunter 
and J e f f r e y  P.Franzen, as d i r e c t o r s .  

ACQUEST ENTERPRISES LTD. (ACQ-Y) 
EQUIPMENT PURCHASED - George Penner, p r e s i d e n t  r e p o r t s  

t h a t - ~ c ~ u e s t  E n t e r p l s e  has a c q u i r e d  
a 6 wheel d r i v e  o f f r o a d  t ruck ,  1 hopper o r e  b in ,  a 40 ft. 
conveyor b e l t ,  t channel f ram s t a n d  and a 4 ft. by 35 ft. 
Trommel. N e g o t i a t i o n s  o f  equipment and assembly : a r e  
on-going t o  complete a 2,000 t o n  pe; 'day p l a c e r  proc'ess- 
?ng p l a n t .  A f u l l  e n g i n e e r i n g  s tudy  i s  n e a r i n g  complet- 
i o n  r e l a t i n g  t o  l i c e n s i n g  and o p e r a t i o n  o f  t h e  p l a n t  on 
the  company's C a l i f o r n i a  Mother  Lode p roper ty ,  wh ich  
Acquest i n t e n d s  t o  p u t  i n t o  production t h i s  year .  L inda  
Mayer has r e s i g n e d  as a d i r e c t o r  and Randal l  S.E. 
Paterson has been appo in ted  t o  t a k e  h e r  p lace.  

FOR THE RECORD 
LA FOSSE PROPERTY AGREEMENT - R ichard  W.Huges, p res iden t ,  MANNA PACIFIC STEEL COMPANY LTD. (HPS-V) r e p o r t s  t h a t  

r e p o r t s  t h a t  Standard Gold t h e  f i e l d  program on t h e  H i l t o n  c l a i m  group, C h e r r y v i l l e ,  
Nines Ltd.  has r e v i s e d  t h e  terms o f  i t s  agreement w i t h  B.C. i s  progress ing,  w i t h  g e o l o g i c a l  mapping r o c k  
Wealth Resources Ltd.  whereby t h e  company obta ined,  sampl ing,  g r i d w o r k  and s o i l  sampl i n g  surveys hav ing  been 
s u b j e c t  t o  r e g u l a t o r y  approval ,  the  r i g h t  t o  earn  up t o  performed. Samples have been sen t  f o r  assay. Prev ious 
50% i n t e r e s t  i n  New Quebec e x p l o r t i o n  p e r m i t  1774 i n  t h e  assays have o b t a i n e d  va lues up t o  4.6 oz .go ld / t  and 30.6 
R e t t y  Lake area, Quebec. The company has agreed t o  o z . s i l v e r / t .  Trenching i s  beg inn fng  i n  p r e p a r a t i o n  f o r  
re imburse Wealth f o r  50% o f  expendi tures i n c u r r e d  on t h e  a p lanned d r i l l  program. 
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WESTERN C A N A D I A N  INVESTMENTS - - --- ---- -- - -  .I 

b r i n g  the Sante Fe property i n t o  product ion w l l l  be about 
$ lO,5OO,OOO, o r  $1,600,000 under the o r l g l n a l  budget o f  
$12,100,000. 5 

Corona a l so  reported t h a t  I t  has acquired by 8 
p r i v a t e  placement agreement 1,100,000 shares ' o f  
-(BUR-V,T), i n c n a s i n q ~ ~  its 4.Y 
p o s l t i o n  I n  Breakwater t o  about 12.9s. rqf  . e,$,? : 

-(Nou-v) 1 . i 
LARGE LOW COST SILVER LEAD Z I N C  PROJECT NOW BEING DRILLED . 

14 - 49 3 5 8.3 . 6.4 3.6 
94 -104 10 12.2 10.3 4.8 I 

134 -179 45 4.0 . 2.9 2.9 
237 -297 60 12.9 4.7 8.7 
677 -692 15 2.7 2.7 2.0 I 

Weighted average grade between 14 fee t  and 297 f e t t f  
I n  hole No.88-2, Inc lud ing the lower grade b e t m n  the 
b e t t e r  grade l n t e r v a l s  I s :  283 f e e t  - 5.4% 
zinc, 3.1 oz.sllver/t..  he 
This hole I s  p a r t  o f  a th ree hole fan 
s ing le  s l t e  near the top o f  r steep 
the  f l r s t  d r i l l i n g  ever performed on 
1002 owed  by NDU 
nor th  o f  Keno Clty, 150 ml les  NU 
Assays from two f u r t h e r  holes are  awalted. 

The Blende property has been enlarged  fro^? 15 t o  66 
mineral  clalrns. The deposit cons is ts  o f  a w t a l l u q i c -  
a l l y  simple assemblage o f  galena, spha ler l te ,  and minor 
p y r i t e  w l t h  carbonate gangue i n  wide f rac tu re  zones and' f tabu lar  o r  plpe-shaped breccia bodies c u t t i n g  competent, 
dolomite. The dolomlte d lps  gen t l y  and I s  a t  l e a s t  800; 
fee t  th ick,  The mineral lzed zones, whlch d i p  steeply, f 
are mainly exposed on steep c l i f f s  where they are a l m s t i  
impossible t o  sample, o r  obscured by ta lus.  The best1  
exposures are  on the 5 zone, on whlch n ine hand trenches; 
were dug and b las ted I n  1984 t o  g i ve  a tvelghted average! 
grade o f  3.6% lead, 4 . 3  z inc  and 2.0 oz .s i lver / t  r c r o s s i  
45 f e e t  over a l eng th  of 3,000 f e e t  and v e r t i c a l  range1 
o f  500 feet .  S lm l la r  m i n e r a l l t a t i o n  has been found as )  
f l o a t  f o r  up t o  a m i l e  away from the 5 zone. NDU: 
bel ieves t h a t  the  Blende proper ty  has the po ten t l a l  f o r t  
large, low-cost reserves. 1 

The Blende proper ty  I s  p a r t  o f  the  assets o f  NOU: 
t h a t  w i l l  be t ransferred t o  a new company I f  Noranda' 
exercises I t s  op t i on  on 300,000 NDU shares a t  $4.50 per! 
share by 30Nov88. Under the terms o f  t h a t  agreement, as 
described I n  GCNL No. 157 16Aug88, shareholders o f  

-PCA (cuN-v) 
INTERVAL WIDTH SILVER Z I M  LEA0 COPPER GOLD 

& L U  . - L L . . E . P b l L I  
. FY88-28 230.0-233.3 3.3 3.76 10.15 4.24 -- - - 
I 391.6398.0 6.6 9-26 1.75 0.46 -- -- 
i 635-8-652.2 16.4 1.09 2.89 1.51 - -- . 
FY88-29 66.0-75.8 9.8 1.18 -- -- 0.76 -- 1 79.1- 95.5 16.4 1.96 11.13 1.17 -27 -009 

: lhc lud lng  85.7- 95.5 9.8 2.54 13.83 1.39 -23 .013 
i 108.9-119.7 10.8 4.41 15.50 4.72 -39 -032 

132.9-136.2 3.3 4.40 21.78 4.36 -18 -024 
145.6-152.2 6.6 1.55 5.05 1.24 a40 -030 
185.4-198.5 13.1 4.5318.825.37 -50 -055 
210.9-214.2 3.3 1-49 2.75 3.26 -06 -004 ......................................................... , 

$SAVS CONFIRA HASSIVE SULPHIDE ZONE- Twenty-nine diamond 
1 d r i l l  holes have 

1 
estabt lshed r 1,000 f o o t  s t r l k e  length, and a depth o f  

,550 feet, w l t h  widths vary ing from 3.3 f e e t  t o  43 f e e t  
\o f  h igh  grade s i l v e r  w i t h  base metal values i n  the West 
,zone on the Flreweed proper ty  on Bablne Lake, 50 mI lss  
088t of Smithart, B.C. 

/ Hole N88-28 was d r i l l e d  t o  t e s t  t he  downward 
eextens lon of prev ious ly  reported m ine ra l i za t l on  
t 
,&ncountrrsd i n  hole FW88-08 which Included 13.1 f e e t  o f  
119.07 oz.sl lver/ton, A l l  three p n v l o u s l y  known 
m ine r r l l zed  horizons were Intersected.  

( ' Hole FM8-29 was spotted 160 f e e t  east  o f  hole 
, M 8 - 2 8  and ln tersected s i x  masslve t o  near massive 
' s u l p h l d r  horizons ranglng I n  wldth from 2.8 t o  12.9 I h e t .  Adjacent sulphlde s t r i n g e r  zones and ve in ing 
;extend the apparent minera l lzed widths t o  up t o  33 
' feet. I nd fv ldua l  assays ranged up t o  21.78% zinc, t o  
16.33% lead, t o  7-27 oz .s l l ve r / tB  t o  0.86% copper and t o  
0.068 oz.gold/t. These assays conf i rm the h igh  grade 
p o l y n e t a l l l c  nature  o f  the massive sulphide hor izons and 
add r s l g n l f l c a n t  go ld  dlmtnslon t o  the Flreweed West 
zone. Previous d r l l l l n g  I n  the East zone has encountered 

t N0.164 (AUGUST 24, 1988) t OWNED, PUBLISHED AND COPYRIGHTED BY GEORGE CROSS NEWS LETTER LTD. t 

0 - 1 4  , 14 ft. NO RECOVERY 
IIlIEBCEeT L E A D _ I m n Z , f L L Y E B L I  ' i 

gold  and copper values. The new hole assays prov ide the 
i f t r s t  I n d l c a t l o n  o f  go ld  and copper I n  the Nest zone. 

The cu r ren t  d r l l l  program t o t a l l e d  5,000 f e e t  o f  
j d r l l i l n g  i n  n lne holes. Assay r e s u l t s  are pending from 
'ho les  FW88-31 and FW88-32. Further exp lo ra t l on  programs 
l o n  the proper ty  are being planned. Several o the r  zones 
'on the claims requ i re  d r l l l l n g .  Funding proposals are  
under consfderation. 

I 
I 

(ICR.A,ICR.B-V,T,M,AMEX) 
SANTE FE MINE- Corona Corporation reported t h a t  I t s  

f POURS FIRST BAR 100% owned Sante Fe go ld  and s i l v e r  n lne  record as of Nov.30 w l l l  receive one-half (1/2) share l n  

i near Hawthorne, Nevada has poured I t s  the new company fo r  each share of NDU I f  Noranda 
i 

f i r s t  precious metal bar, which contained about 50 exercises I t s  optlon. I 
'ounces o f  gold and 450 ounces o f  s i l ve r .  The Sante Fe NDU a lso has d r i l l  programs undemay on the Hyland 
'mfne I s  I heap leach operat ion t h a t  l s  expected t o  go ld  proper ty  near Natson Lake, Yukon, a Jo in t  venture' 
!produce about 50,000 ounces o f  gold and 140,000 ounces w i t h  Adrian Resources Ltd. and S l lverguest  Resources, 
;of  s f l v e r  annually. About 60,000 tons o f  ore I s  Ltd., and the Nick property, a j o i n t  venture w i t h  
c u r r e n t l y  under leach. Pak-Man Resources Inc.. L i k e  the Blende and Marg 

1 C u r n n t  pmven and probable reserves are expected pmper t les ,  these are ta rge ts  t h a t  were never d r l l l e d '  
t o  be a t  l e a s t  8,500,000 tons w l t h  a grade o f  0.037 previously.  L inecutt ing,  geophysical and geochenlcal 
oz.gold/ton and 0.316 oz .s l lver / t .  The mining r a t e  w i l l  surveys and sampling are undemay on the Hansf le ld Cnek  
be 6,000 tons pe r  day w l t h  about 2,000,000 tons o f  ore  and Ch l l ka t  n icke l -p la t inum proper t les  I n  j o f n t  venture 
belng processed annually. w i t h  a p r i v a t e  corporat ion 

Construct ion began i n  February o f  t h i s  year and was Archer, Cathro I Associates (1981) Ltd. I s  the 
completed s l x  w e k s  ahead of schedule. Cap l ta l  costs t o  f i e l d  manager o f  a l l  o f  NDU's projects.  
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(KO-V) 
(SLE-V) 

HOLE FROM TO LENGTH COPPER 60LD SILVER 

41.1- 78.6 
176.2-272.8 

KB8- 2 1-5- 93.4 
K88- 3 1.5- 63.1 
K88- 1 1 51,O-212.8 
i nc lud ing  51.0-163.9 

Isaz_REsuLIs 
K87-5 10.3- 52.4 

84.0- 94.5 
143.0-224.0 

K87-8 28.4-115.1 

89.4- 91.4 2.0 .08 .252 3.85 
126.8-145,5 18.7 -22 ,002 .03 

K88- 5 100.6-125,O 24.4 -23 .005 - 
K88-66 K87-13 52.5-100.7 48.2 .51 ,013 .39 
K88-8 26.0- 29.6 3.57 1-11 .I50 13.07 

Inc lud ing  27.0- 29.6 2.57 1.29 ,184 17.93 
KR8-9 43.0- 45.0 2.0 ,032 .56 

'9-1- 60.1 1.0 461 ,022 2,44 
_"----------------------------"..------------------------" 
SULPHURETS DRILLS - Western Canadian Mlnlng has reported 
HOLE ASSAY RESULTS a l a rge  area o f  copper-gold a lne ra l -  

l za t i on ,  su i t ab le  f o r  open p i t  
n i n l n g  technlqucs, has been defined by prospecting, geo- 
p h y ~ l c a l  surveys, and d r l l l l n g  on the Ker r  p roper ty  8 
zone, Th is  zone occurs over a north-south t rend distance 
o f  1000 meters, a w id th  o f  100 t o  300 meters and a 
v e r t t c a l  d istance o f  300 meters; the mtneral t z a t i o n  t s  
open along t rend a t  both the nor th  and south ends o f  the 
zone and a t  depth. 

The krr p r o j e c t  i s  located I n  the Sulphurets area, 
37 ml les  no r th  o f  Stewart, B.C., and I s  owned by Western 
Canadian H ln lng  70%, Sulphurets Gold 25% and 

(CLF-V) 5%. Inc lud tng the  d r i l l i n g  I n  
1985, 1987 and 1988, 8 t o t a l  o f  5383 meters over 39 
d r i l l  holes has been completed. 

Tho coppor r n d  go ld  m lne ra l l za t l on  I s  contained 
w i t h l n  a h t g h l y  a l t e r e d  and shesrcd package o f  t u f f -  
aceous volcanlc rocks (qua r t z - se r t c l  t e - sch ts t )  I nc lud ing  
extenst ve pyr t  tt and the coppe r  mtnerals chalcopyrt te, 
chalcoc t te, born i  t e  and rnlnor na t i ve  copper. Resul ts 
f o r  d r i l l  holes 13 through 22 w i l l  be reported when 
analyses have been received and compiled, (SEE ALSO 
SURFACE W L E  RESULTS GCNL NO. 163. P.2. AU688). 

(CUM-V) - r INTERVAL WIDTH SILVER ZINC LEAD' FURTHER 

I . A nz.rI_ A' ASSAYS FRON 
371.4-404.2 32.8 3,75 -- -- ' FIREMED I 

I n c l .  391.1-400.9 9.8 6.49 1.19 -- ' WSSIVE SUL- 
433.7-443.5 9.8 4.30 1.36 0.46' PHIDE PROJEC 
456.7-492.8 36.1 6.00 -- -- ' Canad1 an- 

l n c l .  456.7-463.2 6.6 15.79 1.87 2.07' Un l ted  
and 479.6-486.2 6.6 8.81 0.66 -- ' H lne ra l s  Inc ,  

has reported 
assay r e s u l t s  f o r  the f t n r l  two d r t l l  holes fm the 
100% owned Flmwad p r o j e c t  r t  Babtne Lake, near 1 
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Smithers, B.C. FW8-31 and FY88-32 were d r i l l e d  t o  t e s t  
the southwestern extension o f  the Yest zone. Hole 
FwS8-31 represents an 82 foo t  step out  from prevlous hole 
FY88-25, whlch tn tersec ted 62 f e e t  o f  m ine ra l l a t t on  
lnc lud tng 9.9 f ee t  y ~ " e d l n g  16.33 oz.s l lver / ton.  Three 
minera l lxed hortzons were encountered i n  ho le  FW88-31 
w i t h t n  a 132 f o o t  sec t ion  o f  weakly mlnera l lzed sand- 
stone. This represents a subs tan t l a l  th icken ing o f  the 
mtneral ized host  u n i t  t o  the southwest. The b e t t e r  
assay r e s u l t s  f r o m  hole FW88-31 are sunanarized f n  the 
tab le  above. 

D r t l l  hole FW88-32 d i d  no t  i n t e r s e c t  the host  
snndstone un i t .  The West zone mlnera l lzed hor izon I s  
open t o  the southwest and t o  depth, Fur ther  d r l l l l n g  i s  
required t o  de l ineate  the I l m t t s .  Fur ther  t e s t i n g  i s  
required t o  the  east  where i n i t i a l  r e s u l t s  suggest the 
cont lnuat lon  t o  the favorable host  hortzon. (SEE INP 
OVERLEAF), 

Further d r i l l i n g  i s  planned f o r  the  East zone where 
prevlous d r l l l  i n g  l n te rsec ted  gold-copper-zinc bear ing 
~ s s l v e  sulphlde mtne ra l i za t l on  over wldths t o  140 feet .  
Magnet1 c and geological  surveys completed elsenhere on 
the Fireweed proper ty  have o u t l i n e d  several new ta rge t  
areas. (SEE GCNL N0.163, 24AUW, P.l FOR PREVIWS 
RESULTS). Negot la t lons  f o r  fundlng o f  f u r t h e r  e x p l o r  
a t l o n  on the  Ffreweed are proceeding. T b  company hopcs 
t o  announce a major exp lora t ion  cormltment I n  the near 
future.  

--. 
(GXL-TrAMEXrLONDON) 

uI_CPBPPBAIIPL( (ABM-VbT) 
TARTAN LAKE - Granges Exp lora t lon  Ltd., operator  o f  the 
SUIT FILED Tartan Mine, Manitoba, reported t h a t  

counsel has been i n s t r u c t e d  t o  s t a r t  lega l  
proceedings against  Abermln Corporat ion t o  c o l l e c t  the 
unpaid share o f  costs which c u r r e n t l y  exceed $2.000,000 
Abemin i s  j o t n t  owner o f  the Tartan Gold mlne, 25 ml les  
northeast  o f  F l  I n  Flon, Manitoba,, 

Abemtn Corporetton on 26Aug88 s t a r t e d  l ega l  
yroceedtngs I n  the S u p m  Court o f  B.C. agatnst Granges 
seeking resc iss ion  o f  i t s  j o t n t  venture agreement I n  
respect t o  the Tartan Lake p r o j e c t  and recovery o f  i n  
excess of $17,000,000 t h a t  A b t m l n  has paid, and/or 
damages. Granges i s  the operator. Abennln I s  a l so  
c la iming damages against  K i l bo rn  Englneertng (B.C.) 
Ltd., which prepared the f e a s i b i l  i t y  study on Tartan 
Lake, and c e r t a l n  o the r  p a r t a s .  

f k r i n f n  has deter f l t ined t ha t  reserves s t  Tartan Lake 
are lower than p r o j e c t e d ;  gold pr0d lKt i0n  from the mlne 
has been sign1 f i c a n t l y  lower than expeciea, ano the 
operat ing experience has resu l t ed  i n  capt t a l  and 
product ton costs g r e a t l y  i n  excess o f  those forecast .  

Abermin's continued p a r t i c l p a t l o n  i n  the j o i n t  
venture was f inanced t n  August, 1987 through a 
$15,000,000 debenture. Dl scusstons among Abemin, 
Granges and the debentureholders w i t h  a vlew t o  reso lv ing  
cont tnu lng d l f f f c u l t t c s  t h a t  could i n  c e r t a i n  events g lve  
r i s e  t o  a c la tm o f  de fau l t  under the  debenture, have t o  
date been unsuccessful. 

Abemin i s  pursulng the development o f  f t s  other 
Assets. 

Granges hel leves the s u f t  f r o m  Abemin I s  wIthou5 
foundation, and w i l l  be f u l l y  defended. The proceedings 
a411 have no effect. on Granges' cont inu ing operat ton o f  
tho Tartan Mine. 

+ W0.167(AUWST 30, 198H) + OWNED, PURL ISHEI) AND COPYRlOHTEO BY GEORGE CROSS NEWS LETTER LTD. + 


