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February 18, 1986

PROGRESS REPORT

Re: Results of the October-November 1985 Diamond Drilling Program
on the RELIANCE Property, Goldbridge, B.C.

Menika Mining Ltd. (N.P.L.) owns 100% of the property.

The five drill hole program was very successful in providing
information as to the controls of gold mineralization and a
direction to the potential location of gold values associated with
and indicated proximal major structure.

The conclusions were that the Imperial Zone exposed the upper portion
of an epithermal system and that increased gold values should occur
at depth.

Drill hole 85-4 within 22 meters (72 ft.) northeast of the contact
structure returned gold values of 0.184 ounces per ton across
3 meters (9.8 ft.).

Drill hole 85-5 located 68.5 meters (224 ft.) north-northwest of
drill hole 85-4 returned gold values of 0.110 ounces per ton across
3.1 meters (10 ft.).

The correlating gold value results of DH 85-4 and DH 85-5 are
parallel to the contact structure approximately 20 meters (65.6 ft.)
southwest of the DH 85-4 and DH 85-5 collars.

Our consulting geologist recommends that a 750 meter (2,460 ft.)
diamond drill program be carried out to test the main structural
contact zZone. The initial drill hole to be spotted to the southwest
of the contact, and drilled in a northeasterly direction across

the structure.

We are in the process of arranging financing to carry out the
recommended program as soon as the weather permits.

On Behalf Of The Board Of Directors:

s

"Charles Boitard, President

The Vancouver Stock Exchange has neither approved nor disapproved
of the information contained herein.
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