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PROGRESS REPORT J u l y 31, 1985 
Menika Mining L t d . (N.P.L.) has 100% i n t e r e s t of the RELIANCE Property, located 5.6 km. 
east of Goldbridge, a d j o i n i n g the o l d Congress property to the north, now under explora
t i o n by Levon Resources L t d . and Veronex Resources L t d . The roadwork on the RELIANCE 
Property exposed two main zones of a l t e r e d and m i n e r a l i z e d formations. 
The Bona Zone at an e l e v a t i o n of 2,640 f t . , some 200 meters (656 f t . ) northeast of the 
Senator workings returned assays of 2.11 oz of gold per ton across s i x meters (19.5 f t . ) 
The Senator road at an e l e v a t i o n of 2,670 f t . exposed an a l t e r e d and m i n e r a l i z e d zone f o r 
a distance of approximately 270 f t . The Imperial road #1 at an e l e v a t i o n of 2,775 f t . 
exposed the c o n t i n u a t i o n of the same mi n e r a l i z e d formation f or 340 f t . , and i s open to the 
south. The same a l t e r e d formation i s v i s i b l e on the Imperial road #2, #3 and #4 at an 
el e v a t i o n of 3,110 f t . 
The m i n e r a l i z e d showing on the Senator and the Imperial road #1 i s of the Stock Work type, 
(STOCK WORK:- a rock mass interpenetrated by small veins) c o n s i s t i n g of numerous veins i n 
a l l d i r e c t i o n s and of vary i n g widths, ranging from one h a l f i n c h , with assays up to 3.498 
oz. of gold, per ton, and up to one meter (3.3 f t . ) i n width, with assays of 2.501 oz. of 
gold per ton. One zone on the Imperial road, assayed 0.467 oz. of gold per ton across 
5.5 meters^(18 f t . ) 
Summary from our Consulting Geologist's Report (L. Sookochoff, P. Eng.): 
I t i s concluded that recent and former e x p l o r a t i o n has d i s c l o s e d evidence of a g o l d - s i l v e r 
epithermal system. The stock work of antimony-gold v e i n s , the pervasive s i l i c i f i c a t i o n , 
vuggy quartz, the cinnabar and the t r a v e r t i n e and heavy i r o n oxides c h a r a c t e r i z e the higher 
p o r t i o n s of an epithermal system. At t h i s l e v e l of the system and confirmed by the sample 
r e s u l t s , bulk tonnages of lower grade m i n e r a l i z a t i o n could be del i n e a t e d w i t h e x c e l l e n t 
p o t e n t i a l f o r developing continuous high grade sections over minimum mining widths. The 
sampling program has a l s o i n d i c a t e d that with the high and low grade zones the p o t e n t i a l 
i s present f o r d e l i n e a t i n g s u b s t a n t i a l tonnages of economic m i n e r a l i z a t i o n grades at t h i s 
l e v e l . The model and property a l s o i n d i c a t e the p o t e n t i a l of i n c r e a s i n g gold values to 
depth. Furthermore the more favorable zones for e x p l o r a t i o n are i n d i c a t e d adjacent to the 
present workings where arsenic-antimony geochem anomalies suggest an extensive m i n e r a l i z e d 
zone p a r a l l e l i n g the n o r t h e r l y trending Senator-Imperial s t r u c t u r e . With the widespread 
known and i n d i c a t e d gold bearing zones over an area of 1000 meters (3280 f t . ) by 1000 meters 
(3280 f t ) , a n d a v e r t i c a l range of some 500 meters (1640 f t . ) , and e x p l o r a t i o n program i s 
warranted to i n i t i a l l y conduct t e s t i n g of the Senator-Imperial and Bona zones. 
Our c o n s u l t i n g g e o l o g i s t has recommended an i n i t i a l d r i l l i n g program of 2,500 f e e t . 
We are i n the process of arranging f i n a n c i n g to undertake t h i s program. 
C l o s i n g p r i c e on the V.S.E. as of J u l y 31, 1985: Menika Mining L t d . $0.46 - $0.50 

Levon Resources L t d . $5.3/8 - $5.1/2 
Veronex Resources L t d . $7.5/8 

On Behalf Of The Board Of D i r e c t o r s : 

Charles B o i t a r d , President 

The Vancouver Stock Exchange has nei t h e r approved nor disapproved of the information 
contained h e r e i n . 
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Schematic c r o s s - s e c t i o n of the hot-springs d e p o s i t i o n model showing the s p a t i a l 
r e l a t i o n s h i p s of a l t e r a t i o n and trace-element geochemistry, and some of the more 
important s t r u c t u r a l features of t h i s deposit type, 
( a f t e r L.J. Buchanan, 1980) 

Hydrolhermal explosion breccia 
-Bedded fallout material 

Base of silicification 

Estimated level of mineralized 
showings on the Reliance 

Property. 

Breccia dikes 

M i n e r a l symbols 
AU - gold 
AG - s i l v e r 
SB - antimony 
CU - copper 
PB - lead 
ZN - zin c 
TI - tit a n i u m 
HG - mercury 
QTZ -- Quartz 

Silica sinter 
Sb. As. Au, Ag, Hg in seams 

C2> £ ^ O-^-Qpal ized rock or porous, vuggy silica 
O / <—^ ^ C T N a t i v e S, cinnabar 

f " ^ P e r v a s i v e silicification 
Dispersed As. Sb, Au, Ag, Tl 

Stockwork veins 
Au. Ag. As. Tl, Sb in qtz, chalcedony 

7 
Acid leaching 
Kaolmite.alunite. silica, jarosite 

Hydrothermal brecciation 
(low-angle veins) 

^ / Au, Ag. As, Sb. Tl sulfides and qtz 

_^_Qtz-sulfide veins 
Au, Ag, As, (Cu, Pb.Zn) in sulfides with adularia 

Qtz-sulfide veins 
Cu, Pb, Zn, (Au, Ag) in sulfides with chlorite 

(EPITHERMAL GOLD-SILVER-ANITMONY DEPOSITS) form at low to moderate temperatures. 
These bulk-mineable deposits form as replacements i n permeable horizons or as stock 
works i n the upper parts of those hydrothermal systems that erupted onto the surface 
as hot sp r i n g s , fumeroles or geysers. 


