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May 4, 1979

Mr. George R. Castles
Maus Minerals Ltd.
409 Dieppe Boulevard
Lethbridge, Alberta
T1J 3X3

Dear Sir:

Thank you for your letter of April 17, 1979. The placer gold occurrences
you describe in the Fort Steele area of British Columbia certainly

sound interesting; the gold price has changed dramatically since these
areas were first worked.

In view of other opportunities available to us, I must regretfully
decline interest in your properties. Our efforis arc ful engaged on

other ventures.

Thank you for thinking of the Gulf Companies, and the best of luck in
your gold search.

Yours very tru]y,

A// Tt

. H. Thompson
Manager Base Metals
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MAUS MINERALS LTD.

409 Dieppe Boulevard

Lethbridge, Alberta
T1J 3X3

April 17, 1979

Exploration Department,
Gulf Minerals Canada Ltd.,
1400, 110 Yonge Street,
Toronto, Ontario.

M5C 1T4.

Dear Sir:

I am a principal of a junior high school in Lethbridge and have
taught geology in junior and senior high schools. T am also interested
in placer mining. Since the 1950's my company hags held a placer prospect
on Maus Creek near Fort Steele. Recently my colleagues and I have
staked five placer mining leases on Wildhorse Creek, two miles West of
our Maus Creek property. They are in the Fort Steele mining area some
seventeen miles from Cranbrook, British Columbia (south eastern corner
of the province). Group 1 consists of 4 placer mining leases on Maus
Creek, five miles NE of Fort Steele ~ deep lead mining. Electrical
power is only 1.3 miles away. Group 2 is located on Wildhorse Creek or
River some five miles due North of Fort Steele and two miles west of
Group 1. Power is 4 miles distant. Both properties are accessible by
road (passenger car) and are on crown land.

Since the price of gold is now approximately $240 U.S./oz. and 1
understand placer gold is higher, it is now possible to operate economically
land that was not so a few years ago.

The Maus Creek group (group 1) (320 acres) was explored by a farmer
in the 1930's by sinking a 6'x 3' shaft to bedrock, 92 feet deep. Coarse
gold was found. I am enclosing a short history and summary of previous
working there by Mr. KRelly. We (our group) have completed a new shaft
125 feet north of Kelly's (8'x 5', 2 compartment) and have drifted on
bedrock some 200 feet. Before we sank the shaft we had it near surface
seismographed by Hunting Exploration in 1959. They indicated a channel
showing up at the 42 foot level of depth but they could not guarantee it
on bedrock. The machine was working at its capacity, (a Geophysical
Specialties Company Model MD - 1 single channel portable refraction
seismograph). Bedrock was 170 feet there. We sank the shaft about 500
feet from the indicated channel where we knew bedrock was about 92 feet
down. It was cheaper to sink this shaft (8'x 5') (cost $5000) than to
have a keystone drill brought in.



-

We found coarse gold and nuggets up to 556 in value ($200/0z.). My
crew of two elderly retired coal miners are now deceased. $30,000 would
finish the drift into the hoped for channel. 1 am looking for a group to
finish the exploration. A crew of two underground miners and two on the
surface is all that is nceded. The shaft and workings can be dewatered in
two days' time (seventeen hours). Seepage overaight is taken out by one
hour's pumping with a deep well turbine pump (7500 gals./hr. capacity).
The camp is complete and can be in operation in two days' time.

This is bonanza country and since a pass or col connects Maus Creek
and Wildhorse Kkiver there are good possibilities of rich placers on Maus
Creek. Dr. Rice, Dominion Government geologist, reported on Maus and
Wildhorse in 1937 in his Memoir 37.

My second group (group 2) (400 acres) is on Wildhorse Creek - 2 miles
West of Maus Creek and parallel to Maus Creek. This is where the original
find was made in 1863. 1 am enclosing a short history of Wildhorse. Since
the last hydraulicking was done in the 1930's by a Mr. Drayton three other
outfits have attempted testings besides one miner - (a) Jim Holbrook drifted
on bedrock for two years before becoming sick and took out gold valued at
$4.00/cu. yd. (gold $35/0z) and made a fair living (b) a placer engineer
from California in 1950 (¢) M. Pritchard in the 1950's with a small dryland
wash plant but he was not ontoe bedrock and (d) a fourth party of which I
know little. T know the property quite intimately and know the results
and where the testing was done by the miners and the placer engineer from
California. T do not know the results from the dragline. It must be
remembered that gold at that time of testing was $35/oz.

I am enclosing a map section (Cranbrook Sheet) and an aerial photograph
showing Maus Creek and Wildhorse holdings. We would like to get these
properties explored and exploited. We are open to any reasonable deal.

The main purpose is to complete the drift inte the channel cn Maus Creek
and to explore the bench on Wildhorse. The propertics are accessible now.
I was on both on March 17 and 24 by car.

My business telephone number is area code 403, 329-3144 (8:30 a.m. to
4:00 p.m. M.S.T.) and home 327-4693 (after 5:30 p.m.).

All gold is coarse ($1 to $3 nuggets at $35/o0z.). The fincness of
the gold on both creeks is the same (92%).

If vou wish further information T would be pleascd to supply it. I
have copies of the seismograph report and samples of the gold and also
Rice's Report (Memoir 37). Leases rent for $50 per lease per vear and
$250 assessment work must bhe done on a lease poer year. Free miner's
licence cost for public companics is from $200 ro $400/ycar according to
capitalization. Individual licences arve $5/vear. Leases may be grouped
so work can be done on one. Maue Creek property is grouped and Wildhorse's
will be also.

Yours truly,
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- George R. Castles, B.Sc., M.A.
GRC/dv
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PLACER GOLD MINING IN THE AREA:

The early history and developwent of the district is closely
disociated with placer gold wmining and principally the rush to the
Wildhorse River in 1864. Although the Wildhorse deposits were by
lar the most important, other placer deposits were found in the
district and include those on Moyie River, Perry Creek and at
Palmer's Bar. Rice states: "For some years these deposits were
mined without the knowledge of officials at the coast so that there
1s no reliable record of the total amount of gold recovered. 1In all
protability the recovery amounted to several million dollars."
stuart S. Holland in British Columbia Department of Mines Bulletin
No. 28 (1950), Placer Gold Production of British Coluwbia writes:
"Most of the placer gold from the Fort Steele Mining Division has
come from Wild Horse River, formerly known as Wild Horse Creek,
discovered in 1863. The record of production since 1874 is reason-
ably complete, but for the preceding years, as for all old placer
diggings, there is abs?lutely no record.' Holland adds further:
"In the early years Wild Horse River probably produced about nine-
tenths of the total placer gold of the division.'" Since 1874 the
Wild Horse deposits have yielded 41,858 ounces of gold for a total
of §820,008.00.

The first Wild Horse River rush {1864) petered out in 1866
and estimates of the dollar value of gold taken off, range from
$5,000,000.00 te $20,000,000.00, at a time whin gold was $18.00 an
ounce. In '"Tales of the Kootenays' by Frced J. Swyth, Second Edition,
Cranbrook: Cranbrook Courier, 1942, it is repovted that Wild Horse
Creek paid better in 1865 than did any creek in California during

that preat rush.



MAUS CREEK PROSPECT:
HISTORY AND PREVIOUS WORK:

Little is known of the early history of Maus Creek. 1t is
known that apple trees were planted there in 1874 and are still
bearing fruit. During the 1930's miners are reported to have made a
living by sluicing surface gravels.

Mr. Dan Kelly and colleagues from Fort Steele made the first
serious attempt to test the potential gold deposits éf the creek.

On the ground now held by Maus Minerals Ltd. he sank a shaft 92
feet to bedrock on P.M.L. #733. Mr. Kelly told Mr. G.R. Castles
(personal communication) that in 1939 he had taken 10 ounces of
gold with a value of $327.00 (See Bulletin #28) from underground
workings in a period of two weeks. He said that some of the ground
on bedrock ran as high as two ounces per set or somewhere in the
range of $13.00 to $23.00 per cubic yard. Gold mining was prohibited
by federal government legislation during the war years. After the
war Mr. Kelly, because of his advanced age, did not attempt to
reclaim the shaft and workings. 1In 1949 he allowed the leases to
iapse.

In the summer of 1949 Mr. G.R. Castles and Mr. S.J.C. Best
restaked the two 1easeé and began attempts to reclaim the shaft and
workings. During the summers from 1956 to 1958 the shaft was de-
watered and reinforced, the existing drifts (tunnels) were sawpled
and the exploration drifts were extended another 30 feet (fig.2) and
the material sluiced to recover the gold. No trouble was encountered
in keeping the workings pumped dry since the maximum water flow in
the developed workings was 550 gallons per hour. A seismic refract-
ion survey of the leases was carried out in the summer of 1959 by
Hunting Technical and Exploration Services Ltd. of Toronto. A
possible buried stream channel 200 feet wide cut in glacial till
and overlain by water-deposited material was outlined at a depthof

approxinatelr /0 Foer ypyq the surfane,



HISTORY OF WILDHO.Ss CHEGK

Wildhorse Creek is a stream flowing west out of the TRucky
Mountains and emptying into the Kootenay River in the vieinity of Fort
Steele, B.C. Its history is tied up closely with plaocer gold activity
from 1863 to the present.

In the fall of 1863, a half-brecd named Findlay and two
ccupanions pasgsing through the country on their way south from diggings
at Canal Flats, discovered gold in paying quantities on Wildhorse Creek,
700 dollars in purpkin seed gold was scld in Montana by them late that

mll. Word of the strike spread rapidly, 1864 saw 3,000 men on the
creek, This first gold strike continued into 1865,

Values recovered during this strike were very impressive. One
claim, the "Dore Claim", 100 feet long, produced as much as Seven Thousand
dollars per day(;héﬂgveraged 3,500 dollars per day over its life history,
521,700 dollars is seid to have been taken from this one claim in a
period of two years., A pan would have values from one to twenty dollars,
It is estimated that five to twenty million dollars were t aken off

t1dhorse Creek during the first gold rush. Official figures in Victoria,
B.C. show nine milllon dollars. It must be remembered that much gold
found its way across the International Border and was never reported to
the Government. During 186% Wildhorse paid better than did any creek
in California during the rush of 1848, In one year some men nade
fortunes of forty thousand to sixty thousand dollars. The largest nugget
recovered was one valued at Seven hundred dollars, All of these values
.are calcunlated on gold at Eighteen dollars per ounce.

The second rush occurred in 1884, Due to Indian trouble,.
Major Steele, with a detaechment of Mounted Police, arrived in 1287 and

set up a Fort, Official figures from 1874 on show gold being taken from
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the Creek each year, Approximaetely values cf Light /undred thousand
dollars have been reported to the wov.rrment fro 1874 to the present.

A recent aperatioéﬁgglghe creck Involved large scale hye
draulicking by W. As Drayton., 7The overburden was removed from bench
placers hut duz to thie valley being filled with tailings as a result
of this operation, bedrock was not reached. Approximately 30 to 50
feet of gold bearing glacial till remuin above bedrock. OScveral
million cubic yards of till remein on the bench ihal can uow te worked
mechanically or by hydraulieking since the river has now clecred itself
of the tailings over the past 20 yesars. Tests have shown an average
yleld of seveuty-five ccnts fron top to bottom-in one shaft 49 feet
deeps Other tests have shown ninety-eight cents average for some 30 -
1 Cu. Yé. tests over the surface of the bonch. Une miner, drifting
on bedrock for a period cf two years averaged rfour dollars a Cu., Yd.
He recovered 47 czs. valued at Une thousand five hundred and ninety
three dollars during this time., In 1972 the lessees hol@%gg_the
property for that year, hired a consulting engineerjégwé¥;¥;;; the
lands, lle stated it was economically feasible to work the property.
It 18 believed that the lessees did not follow up his suggestions due
to difficulties in acquiring the necessary capital,

Some seven miles of the cruek have ylelded values, The
creek was exanined by a Department of !lines (Dominion Governnent)
Geologist, H.M.A.Rice and his report wes issued in 1937, A4 ccpy of
this document is avzilable for perusal. He states thet enormous
values were recovered over a comparatively short distance due to
sluggish glaciation., Thus the placer deposits were never greatly
scattered as would be so with extensive glaclation, Then as the

river cut through the moraines a sorting action was carried on. Thus

the values were concentrated so that large deposits of gold were formed.



FORT STokLE MINTHG DIVISIOR

Most of the placer gold from the Fort LHteele iining
Division has come from Wild Horse River, formerly known as
Wild Horse Creek, discovered in 1863. The record of producte
ion since 1874 i3 reasonably complete, but for the preceding
years, as for all old placer dirgings, there is absolutely no
record. From 1896 to 1905 the production of Perry Creck %dis-
covered in 1867) is listed with that of Wild Horse River, and
from 1906 to 1922 the production of the whole division is listed
under Wild Horse River., In the early years wWild ilorse Kiver
probably produced sbout nine-tenths of the total placer gold of
the division.

Wild Horse River (219)

Year

dunces Value

I

18?4 o 75 20 S P00t LT NE GO sPEBBOREOBDSOOOORDE 1,525 77’340 3
18?6 - O @B PR sLPsVREOIROLNOEIRPRBOROSOBONBGOLOBI S 6,1?3 112’650
1881 - 85 00 9 O W N EOIOEPONELOEPEOIOOBDOEOEOE NN ?’551 13?’?80
1886 - 90 S80 00000 00PONOANSLOPROBRRNGIOGBOERERDS 6’762 123’400
1891 - 95 (R R R E R N N R NN 5’621 102’5?5
1896 - 1900 [ N N N NN N RN N EEE RN N 3'841 ?0’076 4
1901 - 05 S 0022 eaRo RO RSeRDOLAISOOTRBROEBBRERR 5’466 99’760 4
1906 - 10 POPGENEPALPOBNRNOOBIOOODPOODOAGSIEBDIDD 1,502 27’44? 4
1911 - 15 P8 0O ELOPEN ISP AL NEOONORODOOEDS 1’26l 23’000 4
1916 - 20 9o e v oecraPeRNOEsRNOACOsRBOBBORGIBORSE S 598 10’900 4
1921 » 25 CPOOBEPPIOIEOPIODOPOOOPORNBEO RO 923 16‘524 4
1926 o 30 Ssses00000008 8000000000000 0IBERS 10? 1’946
1931 - 35 PO B ROCOOPOOODPPOSNEEESEPBOESOEEDER 236 6'805
1936'~ 40 PO PG EEN AT VDO O RN Be SR DRGSR 245 7’712
1941 .- 45 00 COLACOINIGCGOEOONNBOEBROOBROOROIQRORSEOEERSSD 4? 1’593

41,858 20,008

STEEImIEnEEr ErtoommimrEnnn

(3) Production for 1874 from Perry and Weaver Creeks
and Moyle River is combined wilh production from
Wild Horse River,

(4) From 1896 to 1922 production is total for division,
most of which is from ¥Wild Horse River.

Gold valued ¢ $18.25
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