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The r e f e r e n c e d m i n i n g company has f o r the pa s t two y e a r s been 
i n v o l v e d i n a r a t h e r s t u m b l i n g a t t emp t t o o b t a i n s e n i o r 
f i n a n c i n g and more i n t o p r o d u c t i o n . 

As we see t h e p r o b l e m , not o n l y can no two d i r e c t o r s a g r e e 
but a l s o t h e i r p r oposed n e g o t i a t i n g p o s i t i o n has we ighed f a r 
t oo h e a v i l y i n f a v o u r o f t h e v e n d o r . We b e l i e v e t h a t t h i s i s 
b a s i c a l l y t he r ea son f o r the r e t i r e m e n t o f Dow$ f r om t he s cene 
as a ma jo r f i n a n c i e r and c e r t a i n l y was the r ea son f o r t h e w i t h 
d r awa l f rom n e g o t i a t i o n s o f one o f ou r s e n i o r c l i e n t s i n 1970. 

W i t h t h e s o f t e n i n g o f t h e Kam-Ko t i a p o s i t i o n i n t h e D a v i s - K e a y s 
p i c t u r e due t o i t s own a l l e g e d f i n a n c i a l p r o b l e m s , rumour has 
i t t h a t t he d i r e c t o r s have t a ken ( o r a r e t a k i n g ) a more 
r e a s o n a b l e l o o k a t t h e f a c t s o f l i f e . 

We b e l i e v e t h e mine t o be one o f t h e b e t t e r s m a l l m ines t o be 
d e v e l o p e d i n the l a s t few y e a r s and t h a t t h e f o l l o w i n g b r i e f 
s t a t i s t i c s t a k e n f r om a d e t a i l e d f e a s i b i l i t y s t u d y i n 1970 
j u s t i f y t h i s a n a l y s i s : 

Ore r e s e r v e s -
P roven 1 ,007,362 tons $> 3.56% Cu . 
P r o b a b l e 562,322 t on s (S> 3.18% 
P o s s i b l e 439 , 260 tons (S> u n d e t e r m i n e d . 

E s t i m a t e d t o t a l c a p i t a l c o s t -
( i n c l u d i n g $1,2^2,000 w o r k i n g c a p i t a l and some 
monies a l r e a d y a p p l i e d ) $13,223,170 

Gros s annua l p r o f i t f o r a s i x - y e a r o p e r a t i o n ( b e f o r e 
t a x e s ) a t 50c c oppe r $4 . 67 m i l l i o n . 



L. J . M A N N I N G & A S S O C I A T E S L T D . Page 2 . 

A f u r t h e r f e a s i b i l i t y s t u d y based on a r educed o p e r a t i n g r a t e 
i s a l s o c u r r e n t l y b e i n g c o m p l e t e d . 

Shou l d you be i n t e r e s t e d i n t h e p o s s i b i l i t i e s o f t h e r e f e r e n c e d 
p r o p e r t y we would be most p l e a s e d t o a c t i n y ou r b e h a l f f i r s t l y 
t o e s t a b l i s h a r e a s o n a b l e n e g o t i a t i n g p o s i t i o n w i t h t h e v e n d o r , 
and s e c o n d l y t o c o n f i r m t he f i n a n c i a l p o s i t i o n s o f a l l c u r r e n t l y 
i n v o l v e d . We wou ld a l s o , when a p p r o p r i a t e , c o n f i r m t he t o t a l 
f e a s i b i l i t y o f t h e p r o j e c t . 

Our i n vo l v emen t wou ld be e n t i r e l y as c o n s u l t a n t s w i t h i n o u r normal 
f e e s t r u c t u r e . I t w o u l d , however , i n v o l v e the use o f c o n s i d e r a b l e 
f i r s t - h a n d knowledge o f t h e p r o p e r t y o b t a i n e d w h i l e r e p r e s e n t i n g 
a n o t h e r ma jo r c l i e n t . 

Bes t p e r s o n a l r e g a r d s . 

You r s t r u l y , 

L. J . MANNING S^ASSOCIATES LTD. 
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