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MEGABUCK PROPERTY, HORSEFLY, B.C. 

The Megabuck proper ty  i s  s i t u a t e d  i n  cen t ra l  B.C., f i v e  m i les  by gravel  

road south o f  Horsef ly ,  which i s  f o r t y  m i les  by paved highway f r o m  Wi l l iams 

Lake. The Megabuck gold-copper showing was discovered i n  1973 wh i l e  exp lo r i ng  

f o r  porphyry copper deposi ts  and was d r i l l e d  i n  1974 and 1977 by Exploram Ltd.  

I t  was l a t e r  restaked by severa l  i n d i v i d u a l s  and opt ioned t o  Placer  Development, 

which d r i l l e d  the  showing i n  1983 and 1984. 

the  c la im  group between 1983 and 1987 on beha l f  o f  var ious  c l i e n t s  and has now, 

i n  t h e i r  own name, consol idated a l l  o f  the  c la ims i n t o  one proper ty .  

Archer, Cathro explored most o f  

Most o f  the  exp lo ra t i on  s ince  1977 has been d i r e c t e d  towards gold,  

p a r t i c u l a r l y  f o r  Mesozoic QR-type skarn m ine ra l i za t i on .  However, the  Megabuck 

m i n e r a l i z a t i o n  i s  n o t  s i m i l a r  t o  QR m i n e r a l i z a t i o n  and the re  i s  no evidence o f  

a l k a l i c  i n t r u s i o n s  o r  assoc iated skarn on the  proper ty .  The Megabuck proper ty  

hosts  two gold-copper occurrences. 

1. The Megabuck showing t rends  nor theas t  and has been d r i l l e d  t o  a depth o f  

130 f e e t .  It i s  a t  l e a s t  780 f e e t  long, 260 f e e t  wide and i s  open along 

s t r i k e  and t o  depth. I n i t i a l  wide spaced d r i l l i n g  i n d i c a t e s  reserves o f  

2.3 m i l l i o n  tons grading 0.027 op t  go ld  and 0.13% copper, w i t h  a h igher  
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grade core which produced assays up to'0.08 opt gold. 

non-existent and no drill exploration has been conducted away from the 

surface showing. 

warrant further exploration. 

Outcrop is almost 

There are a number of geophysical targets nearby that 

2. The Takom zone, situated one mile to the south, occurs in an area with no 

exposure and was found with geophysical surveys. 

drilled randomly, one intersected 35 feet grading 0.037 opt gold and 0.13% 

copper. 

Recent remapping of the district by Andre Panteleyev of the B.C. 

Of the four holes 

Geological Survey Branch (Geol ogi cal Fieldwork 1987, Paper 1988-1) has shown 

that the Megabuck gold property lies within a previously unrecognized, north- 

to northwest-trending Eocene graben, a geological setting that is unique in 

this part of the Quesnel Trough. 

southern extension of the Pinchi Fault, which trends parallel and lies just to 

the west. The Tertiary sequence at Megabuck consists mainly of felsic, welded, 

crystal lapilli tuffs with some flows and epiclastic sediments which were 

produced by explosive felsic volcanism. 

prominent nearby periodic northeast-trending block faulting has the same Eocene 

age. 

This graben is probably related to the 

Panteleyev also suggested that the 

The gold mineralization at the Megabuck showing falls into two categories: 

a) Porphyry 

A porphyry style is earlier and more extensive. 

disseminations and in thin quartz veinlets and is associated with potassic 

flooding. 

Chalcopyrite occurs as 

Low amounts of gold occur in direct proportion to the copper. 
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b) €pi thermal 

An epithermal style is related to late stage quartz veining, brecciation, 

bleaching, and silicification accompanied by serici tic and argill ic 

alteration. This style is particularly intense in localized areas within 

the Megabuck showing indicating that mineralization is related to 

structural breaks or permeabl e channel s. 

Almost a 1 the drilling to date has explored the outcropping porphyry- 

style mineral zation. Statistical analysis of the drill assays suggests that 

there are two distinct mineralized populations which relate directly to the 

porphyry and epithermal events. The data suggests that the epithermal system 

contains higher grade portions which have not yet been encountered. 

The Megabuck mineralization and a number of coincident geophysical 

features have a northeast trend across the regional fabric of the hosting 

graben, suggesting that the mineralization is related to discordant structures. 

This new Tertiary graben, and the Megabuck property in particular, 

Because the basement rocks of the graben are are virtually unexplored. 

Jurassic-Triassic mafic volcanics with a high regional background in gold and 

copper, there is excellent potential for epithermal gold deposits. It is 

probably more than coincidence that the historic Horsefly placer gold deposits 

coincide with the distribution of the Tertiary rocks. 

An independent report by Giles Peatfield of MineQuest Exploration 

Associates Ltd., dated December, 1986 and revised in November, 1987 (which is 

attached) , recommends an exploration program total 1 i ng $855,000 i ncl udi ng the 
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nex t  stage which cons is ts  o f  a $185,000 prog.ram o f  geophysics and d r i l l i n g .  

P e a t f i e l d ' s  repo r t  was w r i t t e n  p r i o r  t o  the  Panteleyev's recogn i t i on  o f  the  

T e r t i a r y  graben. 

OPTION TERMS 

Archer, Cathro has assembled the  c la ims i n  the  Megabuck p roper t y  i n t o  a 

s i n g l e  package o f  98 u n i t s ,  which has requ i red  n ine  op t i on  and amending 

agreements w i t h  the var ious  owners. 

p a r t i e s  w i t h  minor working i n t e r e s t s ,  Archer, Cathro w i l l  acqui re  a 100% 

working i n t e r e s t  i n  the  p roper t y  sub jec t  t o  a 20% N P I  on the  nor thern  h a l f  o f  

the  Megabuck zone and a 10% N P I  on the  southern h a l f  o f  the  Megabuck zone and 

on the  Takom zone. Archer, Cathro i s  w i l l i n g  t o  assign a l l  o f  i t s  i n t e r e s t  i n  

the  p roper t y  f o r :  

(a)  a payment o f  $5,000; 

(b )  

( c )  

Subject  t o  non -pa r t i c i pa t i on  o f  several  

a 5% N P I  on the  Takom zone m ine ra l i za t i on ;  and, 

a 0.5% NSR on the  Megabuck zone, t o  a maximum l i m i t  o f  $500,000 cons is t i ng  

o f  minimum y e a r l y  payments o f  $25,000 beginning December 31, 1994 o r  the  

end o f  the  f i r s t  year  f o l l o w i n g  product ion.  

considered advance r o y a l t y  payments i f  there  has been no product ion.  

The opt ionee would a l s o  be o b l i g a t e d  t o  pay the  at tached c h a r t  o f  payments 

r e l a t e d  t o  the  under ly ing  op t ions  and would commit t o  ma in ta in  these op t ions  o r  

These payments w i l l  be 
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return the property back to Archer, Cathro, portion by portion, in sufficient 

time to ensure that no default occurs and with a minimum of two years 

assessment credit. A condition of one o f  the underlying agreements requires a 

payment o f  $60,000 worth of shares in a particular junior mining company. 

If this property is o f  interest to you, we will be pleased to provide 

addi ti onal data. 

Yours truly, 

ARCHER, CATHRO & ASSOCIATES (1981) LIMITED 

Charles A. Main 



Option payments on the Megabuck Property 

192,500 .00 52,500.00 40,000.00 49,000.00 334,000.00 TOTAL 
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PROMINENT AEROMAGNETIC LINEARS 

B.C. Geological Survey Branch 
Geological Fieldwork 1987, Paper 1988-1 
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LEGEND (also see Bailey, th* MlUme) 

IUATERNARY 

a ~ l a c i a l  and nwial bepasits: alluvium 

ERTIARY 

PLEISTOCENE AND RECENT 

EOCENE a Grey, pale mauve. che and Ian flows. sandstone and 
conglomerate. In@x!es 9A - hornblende andesk. 98 

)r\NcI- plagicclase crysal ash tuff, 9C - biotite latile. 90 - 
lacusVine siltstone. sandstone and conglomerate (see 
Figure 1-11-3) 

JURASSIC 

;:s..l -Me conglomerate: rats of chert quutzite. 
Ume.stone.sandstone; carbenaceous shale and 
sandstone 

PLIENSBACHIAN? 

SINEMURIAN 41 Maroon and grey vesicuiar. zeolitized, amygdaloidal 
alkali olivine basait may contain analcite 

3] Maroon and grey paiyiithic breccias: clasts of mafiC 
and intermediate mmposition including latite and 
other feidspalhic rocks: rare monzonite clasts. Locally 
feldspathic sandstone. limestone leMe-3 and 
limestone-matrix breccia 

TRIASSIC 
NORIAN 

Feldspar-lath. pyroxene-phyric basalt: lccally breccia 
mth limestone matrix 

sillstone. calcareous siltstone. limestone breccia 
Analcitebearing maroon and green- alkali basalt. 
locally feldspathic: minor crystal lithic ash Mf 
Plagioclsse and pyroxene-phyrix bal l ,  In part 
autobrecdated. Contains alkallc and intermediate 
composition dan brecdk Includes ZD, -finagralned 
sandstone. siltstone: ZD, - pyroxenephyric basalt 
Rowr and breccia. mafic poiylilhr breccia: 2D, - 
sparse pyroxene-phyric aphanitic basalt 
Polylllhic grey, greygreen and purple mafir breccia. 
pyoxene-rich greywacke. minor feldspalhic clsts. 
Includes ZC, - mcmonite and latite da$-bearing 
breccia, possibly equivalent to Unit 3 
 ark green and mmon pyroxene-phyric aiwi eat .  
wmmoniy vesiculaf-amygdaioib81; WlY brectla. 
pillow breccia with limestone lenses and Nllic warke. 
Includes 28, - phgiociase micmlite-bearifW basalt 

lu\l Green and dark grey pyroX8ntphyriC alwi dhfhe 
basalt and alkali basah, flowo. @ilOW lava and PillOW 
breccia 

2F/G Dark grey to bmwn. fetid mdic sandstone and 

CARNIAN AND (?)YOUNGER 
[rl Grey to dad! brown sibtone and SandSto~N.  

Micanlclasiic towards top of unit, rare thin chert bed?r 
and limestone lenses 

SYMBOLS 
Map unit contad ---._ 
Fault - mapped and inferred ... -- 
Major road ............. .------- 

a r  
x BeddinQ atlllude 

Fold axb ....................... 
Historic placer WDWQS X 

Hobsow hydraulic mine .......... 1 
WafdsHomellymln. ............. 2 
Miocene shan .................. . 3  
Anlohe Creek .................. . 4  

Mineral Fiospecls ................. 0 
ShacoL Au,cu ...... 1 

&.CU ...... 2 K m L  
Beekeeper &.HQ ...... 3 
LImM L &.cu ...... 4 

Au,cu ...... 5 
Oldm 

w e ,  cP*ne. ........ Ep 

zeo~te and catcite ............ 
caldte and quartz ............ Calc 
srUd(lcati0n .................... SI 

.............. 

.................. 
........... 

Au, cu. Ag.. .. $ 
Altenlkn zones sampled ........... 
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November 6, 1987 

Mr. Lo Weisdorn 
President 

303-800 West Pender Street 
Vancouver, B.C. 
V6C 2V8 

BIG ROCK GOLD LTD. 

5th Floor 
164 Water Street 
Vancouver, B.C. 
V6B 1B5 
(604) 669-2231 

Dear Mr. Weisdorn: 

I have reviewed the recently prepared report by Delta 
Geoscience Ltd. dated October 13, 1987, concerning the 
geophysical program completed on the Megabuck property near 
Horsefly, B.C. with reference to this work and to my 
original qualifying report dated December 1986, I have the 
following comments: 

1. 

2. 

3.  

4, 

The Megabuck property continues to be an attractive 
exploration target for bulk tonnage gold-copper 
mineralization and is worthy of further testing. 

Some aspects of my original Phase I recommendations do 
not appear to have been completed. I strongly 
recommend that these surveys (particularly 
geochemistry) form an early part of an amended Phase I1 
program. 

The magnetometer survey has confirmed the presence of 
several anomalous areas, one of which coincides roughly 
with the principal known zone of gold-copper 
mineralization (the Megabuck Zone). 

The 1.P.  (included polarization) surveys were 
unfortunately restricted in area. They have, however, 
demonstrated a strong chargeability response in the 
area of the known disseminated gold-copper 
mineralization, adjacent to a strong positive magnetic 
anomaly. It is important to note that the 
chargeability anomaly is apparently more extensive than 
the area of gold-copper mineralization, suggesting that 
the response is to sulphide content and implying a 
pyrite halo around the better grade zone. 

I 
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5 0  The VLF surveys appear to outline several major 
structures, but more interpretation would be advisable 
before judging the value of the work. 

60 Geophysical responses in the Takom Zone area are not as 
well defined, but there are situations there which 
warrant trenching and percussion drilling, 

Based on the above points, I recommend a revised Phase I1 
program as follows: 

Phase 11 (mended) : 

Compilation of geological data available to date. 

A formal survey of the claim locations. 

Studies of glacial overburden to determine ice 
transport direction. Geochemical orientation sampling 
directed by a qualified geochemist. 

Extension of the new grid by 500 metres to the (grid) 
east. 

Based on the results of 3) above, systematic 
geochemical sampling of areas of interest, especially 
'down ice' from geophysical responses. Such sampling 
might be better done on north-south rather than 
east-west lines. 

Extension of magnetometer coverage to the entire 
expanded grid area. 

Expansion of I.P. coverage to the entire grid area, 
using a survey system designed specifically for t h i s  
property, based on the recent results. This 1.P. 
technique should allow for  better coverage in the 
Megabuck Zone area, perhaps by using an alternate line 
orientation. 

Backhoe trenching in areas of coincident or adjacent 
magnetometer and I.P. anomalies, especially those with 
geochemical signatures. 

0 .  ./3 
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9 )  

10 1 

Reverse circulation percussion drilling of ex'tensions 
of the Megabuck Zone and of other targets developed 
during this program. These holes should be shallow 
(maximum 50 metres) to allow more holes and thus better 
coverage . 
Assessment of the results of Phase 11. 
this assessment, proceed to Phase 111. 

Contingent on 

Phases 111 and IV would continue to be as recommended in my 
report dated December 1986. 

COST ESTIMATE 
Phase I1 (Amended) - Surface Surveys, 

I n i t i a l  Trenching and Drilling 

Geological compilation 
Claim survey 
Overburden surveys, geochemical orientation 
Grid extension 
Geochemical surveys 
1 . P .  and magnetometer surveys 
Backhoe trenching 
Percussion drilling; 1,OOOm @ $35/m 
Analyses 
Supervision, engineering and reporting 

Total 

$2,000 
5,000 
8,000 
5,000 

25,000 
40,000 

35,000 
25,000 

S f 0 0 0  
10,000 

$160,000 
Allow $185,000 

Permission is hereby granted to use this letter in its 
entire and unedited form in a Statement of Material Facts or 
other such submission. 
Exploration Associates Ltd. must be obtained before release 
of any quotation or summary. 

Written permission of MineQuest 

GRP : bds 
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