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J a n u a r y 8,1998 

TO: GEORGE HEARD (2 pages) 

FROM: NICK CARTER 

RE: VILLALTA PROPERTY, Vancouver I s l a n d 

L o c a t i o n : 49 05'N, 124 28'W - NTS 92F/1W; 40 km southwest of 
Nanaimo. Access v i a Nanaimo R i v e r road to a n o r t h 
t u r n - o f f 6 km p a s t F o u r t h Lake. Road d i s t a n c e from 
Nanaimo i s about 60 km. 

P r o p e r t y : c u r r e n t l y h e l d by 3 2-post c l a i m s , two of which 
have e x p i r y d a t e s of J a n u a r y 14/98. L i k e l y t h a t 
t h e s e w i l l be renewed by p r o p e r t y owner (and 
o r i g i n a l d i s c o v e r e r ) Efram Specogna, 1704 Centenary 
D r i v e , Nanaimo V9X 1A3, t e l . 250-753-7819. 

S e t t i n a : Au m i n e r a l i z a t i o n i s c o n t a i n e d w i t h i n a h e m a t i t e -
r i c h (35% Fe) b l a n k e t d e v e l o p e d a t the t o p of 
P a l e o z o i c ( S i c k e r Gp.) l i m e s t o n e s and v o l c a n i c s 
j u s t below o v e r l y i n g , younger ( l a t e C r e t a c e o u s ) 
Nanaimo Gp. sediments. B e l i e v e d to be a p r o d u c t of 
p a l e o w e a t h e r i n g ( l a t e r i t e ? ) i n a k a r s t environment 
and p r e s e r v e d by the younger sed i m e n t s . 

H i s t o r y : D i s c o v e r e d i n the e a r l y 1 9 8 0 ' s ( ? ) , s u b j e c t e d t o 
l i m i t e d d r i l l i n g . The o r i g i n a l Canamin Resources 
(Specogna and son) s u b m i t t e d a p r o s p e c t u s t o the 
Mine Development S t e e r i n g Committee i n 1986 
p r o p o s i n g a 100 t p d CIP m i l l . T h i s r e p o r t c o n t a i n e d 
an o p t i m i s t i c view of r e s e r v e s (50000 tonnes @ 5 
g/t open p i t and 150000 tonnes underground). 
C o n t r o l of the company changed i n 1987 and f u r t h e r 
d r i l l i n g i n d i c a t e d a more l i m i t e d r e s o u r c e . K l o h n 
L e o n o f f was r e t a i n e d by the new group ( A l a n Savage 
et a l ) and s u b m i t t e d a s e a s o n a l heap l e a c h p r o p o s a l 
to the government which would have i n v o l v e d a s m a l l 
open p i t ( 80 x 40 x 10 metres) t o mine some 40000 
tonnes g r a d i n g 2.8 g/t Au and 1.41 g/t Ag. 
C h e s t e r M i l l a r ( Glamis) s u b m i t t e d a f u r t h e r 
l e a c h i n g p r o p o s a l i n 1991 and e s t i m a t e d 13500 t o 
22500 tons of open p i t m a t e r i a l g r a d i n g between 
2.4 and 4.1 g/ton Au. Underground p o t e n t i a l was 
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deemed t o be uneconomic. C a p i t a l c o s t s were 
e s t i m a t e d t o be $250,000. A s e a s o n a l o p e r a t i o n , a t 
5000 t p d , was b e i n g c o n s i d e r e d and the concept 
of s e l l i n g " m i l l t a i l i n g s " t o cement p l a n t s was 
b e i n g i n v e s t i g a t e d . 

P r i n c i p a l a r e a of co n c e r n f o r government a g e n c i e s 
was the p o t e n t i a l impact on salmon spawning 
str e a m s , i n c l u d i n g Nanaimo R i v e r . 

P o t e n t i a l : P r o b a b l y c l o s e t o t h a t e s t i m a t e d by Klo h n L e o n o f f 
and C h e s t e r M i l l a r . R e s e r v e s / r e s o u r c e s are 
v a r i o u s l y e s t i m a t e d i n the p a s t t o be 15000 
tonnes i n d i c a t e d and 12000 tonnes i n f e r r e d f o r a 
t o t a l of 27000 tonnes @ 4.32 g / t . There a re some 
Ag v a l u e s and r e p o r t e d s u l p h i d e m i n e r a l s . The Au-
b e a r i n g h e m a t i t e - r i c h b l a n k e t has s u r f a c e 
d i m e n s i o n s of 60 metres x 10-40 metres and a 5-10 
metres t h i c k n e s s . I t s k i e s out t o the s o u t h and 
i s covered by younger sediments t o the n o r t h . I 
agree w i t h M i l l a r t h a t underground r e s o u r c e s are 
not r e m o t e l y economic. In a l l l i k e l i h o o d , what 
you see now i s what you're g o i n g t o g e t . 

The m a t e r i a l a p p a r e n t l y l e a c h e s but t h e r e i s 
l i t t l e i n f o r m a t i o n r e g a r d i n g the scope of 
t e s t w o r k completed. 


