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M E M O R A H D U M 

Date: February 1, 1989 

To: Waldo W. E j t e l , P r e s i d e n t 
I n t e r n a t i o n a l Coast M i n e r a l s C o r p o r a t i o n 

From: Da v i d J . P a w l i u k , C o n s u l t i n g G e o l o g i s t 

Re: DESCRIPTION OF BUSINESS OF 
INTERNATIONAL COAST MINERALS CORPORATION 

I w i s h to make the f o l l o w i n g s t a t e m e n t s c o n c e r n i n g the G i a n t 
Bear m i n e r a l c l a i m b e l o n g i n g t o I n t e r n a t i o n a l Coast M i n e r a l s 
C o r p o r a t i o n and a s s o c i a t e d companies: 

G i a n t Bear 

The g o l d - and s i l v e r - b e a r i n g Shack I I (Shack) V e i n at 
s o u t h e a s t e r n G i a n t Bear m i n e r a l c l a i m has been t e s t e d by 
diamond saw c h a n n e l s a m p l i n g and by diamond and r o t a r y 
hammer d r i l l i n g d u r i n g 1988. The v e i n c o n t a i n s an 
e s t i m a t e d 24,780 m e t r i c tonnes of p r o b a b l e or p o s s i b l e ore 
g r a d i n g a p p r o x i m a t e l y 0.701 ounces g o l d per m e t r i c tonne. 
The r e s e r v e s i n the p r o b a b l e c a t e g o r y have been e s t i m a t e d 
to a depth of 54.9 m down d i p and those i n the p o s s i b l e 
c a t e g o r y to a depth of 184 m down d i p . The g o l d to s i l v e r 
r a t i o i s r o u g h l y 1:3. G o l d , s i l v e r and a s s o c i a t e d 
s u l p h i d e m i n e r a l s are e r r a t i c a l l y d i s t r i b u t e d w i t h i n the 
v e i n . 

Shack I I (Shack) V e i n i s open a l o n g s t r i k e to the 
southwest w i t h i n G i a n t Bear m i n e r a l c l a i m and i s a l s o open 
at d e p t h . Shack I I (Shack) V e i n i s the s o u t h w e s t e r n 
e x t e n s i o n of Shack V e i n exposed t o the n o r t h e a s t w i t h i n 
C a p t a i n Hook m i n e r a l c l a i m . 

In o r d e r to d e f i n e the m e t a l l u r g i c a l parameters of the 
o r e , and to o b t a i n a more a c c u r a t e grade e s t i m a t e than can 
be p r o v i d e d by c h a n n e l samples and d r i l l h o l e 
i n t e r s e c t i o n s , I recommend b u l k s a m p l i n g and p i l o t p l a n t 
p r o c e s s i n g of the v e i n m a t e r i a l . 

D a v i d J . £awliuk, P. G e o l . 
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