
N . C C A R T E R , Ph.D., P.Eng. 830/14 

Consulting Geologist 1410 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 

September 6,1994 

The D i r e c t o r s 
Hera Resources I n c . 
P.O. Box 11611 
1200 - 650 West G e o r g i a S t r e e t 
Vancouver, B.C. V6B 4N9 

Dear S i r s : 

Re: Addendum to Summary Report on the Nakinilerak 
Lake Property (NAK 1 - 5 Mineral Claims), 
Babine Lake Area, Omineca Mining Division, 
B r i t i s h Columbia 

I n t r o d u c t i o n 

P u r s u a n t t o your r e c e n t r e q u e s t , I have pre p a r e d t h i s 
l e t t e r r e p o r t which i n c o r p o r a t e s c o n c l u s i o n s and a c o s t 
e s t i m a t e f o r a recommended work program on the N a k i n i l e r a k 
Lake p o r p h y r y c o p p e r - g o l d p r o s p e c t . T h i s l e t t e r r e p o r t i s 
i n t e n d e d as an addendum t o a summary r e p o r t p r e p a r e d by me 
and dat e d March,1992 ( r e v i s e d June,1994). 

The f o l l o w i n g comments a re based on the p r i n c i p a l 
f i n d i n g s as o u t l i n e d i n the summary r e p o r t and on 
o b s e r v a t i o n s g a i n e d from an a e r i a l i n s p e c t i o n of the s u b j e c t 
p r o p e r t y i n the company of W i l l i a m A. H o w e l l , P.Geo, on 
September 3. 

C o n c l u s i o n s and Recommendations 

The c u r r e n t m i n e r a l c l a i m s c o m p r i s i n g the N a k i n i l e r a k 
Lake p r o p e r t y cover a p o r p h y r y c o p p e r - g o l d environment which 
i s t y p i c a l of the Babine Lake a r e a of w e s t - c e n t r a l B r i t i s h 
Columbia. Copper ( g o l d ) m i n e r a l i z a t i o n i s a s s o c i a t e d w i t h 
d i s t i n c t i v e b i o t i t e - ( h o r n b l e n d e ) - f e l d s p a r (BFP) p o r p h y r i e s of 
Eocene age which are i d e n t i c a l t o the i n t r u s i o n s h o s t i n g 
m i n e r a l i z a t i o n a t B e l l Copper, G r a n i s l e and t e n o t h e r known 
d e p o s i t s and o c c u r r e n c e s i n the g e n e r a l a r e a . 

P r e v i o u s e x p l o r a t o r y work between 1964 and 1970 was 
c a r r i e d out w i t h i n a r e s t r i c t e d a r e a i n the c e n t r a l p a r t of 
the p r e s e n t p r o p e r t y . L i m i t e d s h a l l o w d r i l l i n g (1835 metres 
i n 28 h o l e s ) y i e l d e d copper grades of between 0.15 and 1.14%; 
o n l y a few a n a l y s e s f o r g o l d were undertaken a t t h i s time 
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w i t h assays f o r two samples i n the 1-2 g/t range. Three of 
s i x d r i l l c o r e samples c o l l e c t e d i n 1993 r e t u r n e d v a l u e s of 
180,230 and 440 ppb g o l d . 

B e t t e r copper grades ((+0.25%), i n d i c a t e d by p r e v i o u s 
d r i l l i n g , are c o n t a i n e d w i t h i n a 1000 x 600 metre a r e a a l o n g 
t h e s o u t h w e s t e r n margin of a l a r g e BFP s t o c k . T h i s a r e a , 
which i s a p p a r e n t l y open t o the west and s o u t h , r e p r e s e n t s 
one of s e v e r a l u n t e s t e d t a r g e t s w i t h i n the most a r e a l l y 
e x t e n s i v e h y d r o t h e r m a l a l t e r a t i o n system known i n the Babine 
Lake a r e a . Recent p e t r o g r a p h i c s t u d i e s and p a s t g e o p h y s i c a l 
and g e o c h e m i c a l s u r v e y s of l i m i t e d e x t e n t both suggest t h a t 
more than one p o r p h y r y copper system may be p r e s e n t w i t h i n 
t h i s l a r g e a l t e r a t i o n zone. 

A comprehensive program of e x p l o r a t o r y work i s w a r r a n t e d 
f o r the N a k i n i l e r a k Lake p r o p e r t y . I t i s recommended t h a t 
t h i s work program be c a r r i e d out i n two s t a g e s i n c l u d i n g an 
i n i t i a l g e o p h y s i c a l s u r v e y f o l l o w e d by a second phase diamond 
d r i l l i n g program. A d d i t i o n a l work would be p r e d i c a t e d on the 
r e s u l t s of the f o l l o w i n g recommended program which c o u l d be 
completed over the next s e v e r a l months. 

An a c t i v e l o g g i n g r o a d , p a r t of a network of roads 
l i n k i n g t h i s a r e a w i t h the e a s t s i d e of Babine Lake, extends 
t o w i t h i n 1 km of the s o u t h end of N a k i n i l e r a k Lake. A t o t e 
road l i n k s the p r e s e n t l o g g i n g road w i t h a 1960's t r a c t o r 
road which extends from the s o u t h end of the l a k e t h r o u g h the 
c e n t r a l p a r t of the p r e s e n t p r o p e r t y . C l e a r i n g out t h i s o l d 
road and c o n s t r u c t i n g a s h o r t branch road p r e p a r a t o r y t o the 
e x p l o r a t i o n program would p r o v i d e c o n v e n t i o n a l a c c e s s t o the 
c e n t r a l p a r t s of the c u r r e n t p r o p e r t y . Road d i s t a n c e between 
the p r o p e r t y and t h e e a s t s i d e of Babine Lake o p p o s i t e T o p l e y 
L a n d i n g i s e s t i m a t e d t o be 75 km. 

The f i r s t phase of the proposed work program i s 
recommended t o i n c l u d e the the c o n s t r u c t i o n of a cu t g r i d 
c e n t r e d on the NAK 1 m i n e r a l c l a i m and c o n s i s t i n g of 12 e a s t -
west l i n e s , each 3000 metres i n l e n g t h and 200 metres a p a r t 
o f f a n o r t h - s o u t h b a s e l i n e . T h i s g r i d , c o v e r i n g the c e n t r a l 
p a r t of the h y d r o t h e r m a l a l t e r a t i o n zone, would p r o v i d e 
c o n t r o l f o r an Induced P o l a r i z a t i o n s u r v e y t o d e f i n e t a r g e t s 
f o r a subsequent diamond d r i l l i n g program. 

N.C. CARTER, Ph.D., P.Eng. 
CONSULTING GEOLOGIST 



Cost E s t i m a t e 

Phase I 

L i n e - c u t t i n g - 40 km @ $ 6 0 0 / l i n e km $25,000.00 

IP Survey - 40 km @ $ 1 2 0 0 / l i n e km $48,000.00 

Support - Camp c o n s t r u c t i o n and r e n t a l $5,000.00 
- Camp o p e r a t i o n and food c o s t s $9,000.00 

T r a n s p o r t a t i o n - c l e a r i n g and r e h a b i l i t a t i o n 
of o l d r o a d s ; c o n s t r u c t i o n 
of 2 km of t o t e road $2,500.00 

- Truck r e n t a l - 30 days $3,000.00 
- 2 ATV r e n t a l s - 30 days $3,000.00 
- A i r s u p p o r t - f i x e d wing 

and h e l i c o p t e r $7,500.00 

S u p e r v i s i o n , r e p o r t i n g $10,000.00 

C o n t i n g e n c i e s (@ 15%) $16,950.00 

T o t a l , Phase I $129,950.00 

Phase II 

Diamond D r i l l i n g - 1500 metres @ $130/metre 
( a l l - i n c l u s i v e - i n c l u d e s 
s u p e r v i s i o n , c o r e l o g g i n g , 
s a m p l i n g , a n a l y s e s , e t c . ) $195,000.00 

C o n t i n g e n c i e s (@ 15%) $29,250.00 

T o t a l , Phase I I $224,250.00 

T o t a l , Phases I and I I $354,200.00 

N.C. C a r t e r , Ph.D. P.Eng. 

N.C. CARTER, Ph.D., REng. 
CONSULTING GEOLOGIST 
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CERTIFICATE 

I , NICHOLAS C. CARTER, w i t h r e s i d e n c e and b u s i n e s s address a t 
1410 Wende Road, V i c t o r i a , B r i t i s h Columbia, do hereby 
c e r t i f y t h a t : 

1. I am a C o n s u l t i n g G e o l o g i s t and have been r e g i s t e r e d w i t h 
t h e A s s o c i a t i o n of P r o f e s s i o n a l E n g i n e e r s and 
G e o s c i e n t i s t s of B r i t i s h Columbia s i n c e 1966. 

2. I am a gradua t e of the U n i v e r s i t y of New Brunswick w i t h 
B.Sc.(1960), M i c h i g a n T e c h n o l o g i c a l U n i v e r s i t y w i t h 
M.S.(1962) and the U n i v e r s i t y of B r i t i s h Columbia w i t h 
Ph.D.(1974). 

3. I have p r a c t i s e d my p r o f e s s i o n i n e a s t e r n and we s t e r n 
Canada and i n p a r t s of the U n i t e d S t a t e s f o r more than 25 
y e a r s . 

4. The f o r e g o i n g l e t t e r r e p o r t i s i n t e n d e d as as addendum t o 
a Summary Report on the N a k i n i l e r a k Lake P r o p e r t y , 
p r e p a r e d by the u n d e r s i g n e d and dated March,1992 ( r e v i s e d 
June,1994). The summary r e p o r t i s based on p r e v i o u s f i e l d 
e x a m i n a t i o n s and p u b l i s h e d r e p o r t s by the u n d e r s i g n e d , on 
re c o r d s of p r e v i o u s e x p l o r a t i o n work made a v a i l a b l e by 
Noranda E x p l o r a t i o n Company, L i m i t e d and on r e s u l t s of 
1993 a i r b o r n e g e o p h y s i c a l s u r v e y s and geochemical and 
p e t r o g r a p h i c s t u d i e s conducted over p a r t s of the s u b j e c t 
p r o p e r t y by Noranda E x p l o r a t i o n Company, L i m i t e d and Teck 
E x p l o r a t i o n L t d . r e s p e c t i v e l y . 

5. I do not c u r r e n t l y own, d i r e c t l y or i n d i r e c t l y , any 
s e c u r i t i e s of Hera Resources I n c . I do own a m i n o r i t y 
i n t e r e s t (25%) i n the m i n e r a l c l a i m s c o m p r i s i n g the 
N a k i n i l e r a k Lake p r o p e r t y . 

6. P e r m i s s i o n i s hereby g r a n t e d t o Hera Resources I n c . t o use 
the f o r e g o i n g l e t t e r r e p o r t on the N a k i n i l e r a k Lake 
p r o p e r t y i n s u p p o r t of any documentation t o be f i l e d w i t h 
the Vancouver Stock Exchange and the B r i t i s h Columbia 
S e c u r i t i e s Commission. 

Dated a t V i c t o r i a , B r i t i s h Columbia, t h i s 6 th day of 
September,1994: 

N.C. C a r t e r , Ph.D. P.Eng. 

N.C. CARTER, Ph.D., REng. 
CONSULTING GEOLOGIST 



September 6,1994 

TO: BILL HOWELL Fax: 685-7100 

FROM: NICK CARTER Fax: 477-0419 

RE: DRAFT CONCLUSIONS, RECOMMENDATIONS AND COST ESTIMATE 
- NAK PROPERTY 

Have a look a t t h i s d r a f t which i s i n t e n d e d t o c l o s e o f f 
r e q u i r e m e n t s f o r VSE a p p r o v a l of f i l i n g s tatement as 
s u g g e s t e d by Bob H o l l a n d - i f OK, I ' l l have i t done up on 
l e t t e r h e a d , a t t a c h a c e r t i f i c a t e page and s i g n and stamp 4 
c o p i e s and f o r w a r d t o Hera f o r s u b m i s s i o n t o VSE. 

By the way, I checked on t h a t gossan a r e a 600 metres n o r t h of 
bend i n N-S creek - i t ' s the n o r t h w e s t e x t e n s i o n of a BFP 
dyke p a r a l l e l l i n g the w e stern s t o c k c o n t a c t as mapped by me 
i n 1966 - memory i s g r e a t , i s n ' t i t ? J i m O l i v e r (Teck) 
i n 1993 d e s c r i b e d i t as a c h l o r i t i z e d , c a r b o n a t i z e d BFP w i t h 
d i s s e m i n a t e d p y r i t e and c h a l c o p y r i t e - a n a l y s i s showed 1145 
ppm Cu, 20 ppb Au. 


