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SUMMARY 

Rhyolite Resources Inc. owns the O.K. copper-molybdenum property 
situated north of Powell River, i n southwest B r i t i s h Columbia. The 
property consists of eight mineral claims i n the Vancouver Mining 
D i v i s i o n . 

Access i s by road and the property i s bordered by navigable ocean 
i n l e t s on the west and north. 

Since i t s discovery i n 1965, the O.K. property has been explored 
by a v a r i e t y of geological, geochemical and geophysical surveys and by 
more than 15,000 metres of d r i l l i n g . 

The c e n t r a l part of the property i s situated on an upland plateau
l i k e surface some 800 metres above sea l e v e l . Country rocks are g r a n i t i c 
rocks of the Coast Plutonic Complex which are of mid-Cretaceous age. 
These have been intruded by a probable mid-Tertiary multiple phase complex 
which hosts copper and molybdenum mineralization. P r i n c i p a l phases 
include a peripheral granodiorite, the main mineralized host, and a c e n t r a l , 
e s s e n t i a l l y barren quartz-feldspar-porphyry dyke-like body. Several 
mineralized porphyry phases are evident, and an i n t r u s i v e b reccia occurs 
i n the southern part of the property. Post-mineral basic dyke swarms 
are numerous and present a p o t e n t i a l d i l u t i o n problem. 

Seven copper-molybdenum zones have been i d e n t i f i e d over a northerly 
trend some 5 km i n length. G e o s t a t i s t i c a l treatment of d r i l l r e s u l t s 
to date suggest geological reserves of 240 m i l l i o n tons grading 0.24% 
Cu and 0.015% MoS^ at a cut-off grade of 0.2% copper equivalent. An 
addi t i o n a l reserve of 210 m i l l i o n tons of s i m i l a r grade i s in f e r r e d . 

A recently discovered i n t r u s i v e breccia zone i n the southern part 
of the property has yielded much higher copper grades. The extent of 



t h i s zone i s not known and a thorough exploration program i s required 
to assess i t s p o t e n t i a l . 

The writer recommends a two-stage program, con s i s t i n g of d e t a i l e d 
geology, trenching and percussion and diamond d r i l l i n g to adequately 
test the p o t e n t i a l for higher grade copper mineralization on the O.K. 
property. Other possible mineralized zones, i d e n t i f i e d by previous 
surveys, also merit further work. 

Estimated expenditures for the two-stage program are i n the order 
of $1 m i l l i o n d o l l a r s . 



3. 

INTRODUCTION 

Rhyolite Resources Inc. owns the O.K. copper-molybdenum property, 
comprised of eight mineral claims, situated north of Powell River i n 
the Vancouver Mining D i v i s i o n of southwestern B r i t i s h Columbia. 

This report, prepared at the request of Rhyolite Resources Inc., 
i s based on an examination of the property i n the company of Mr. Jon A. 
Stewart, President, on June 3, 1984, and on substantial records of e a r l i e r 
work made avai l a b l e to the writer. These comprehensive records w i l l 
a s s i s t greatly i n planning future work on the property. 

Several useful discussions were held with Mr. Stewart and Mr. 
Arthur Ashton. 

LOCATION AND ACCESS 

The O.K. property i s situated 25 km north-northwest of the municipality 
of Powell River (Figure 1). Powell River, with an area population of 
23,000, i s 120 km northwest of Vancouver, and i s reached by highway 
and Ferry and r e g u l a r l y scheduled a i r l i n e service. 

The property includes an area of 3575 hectares bounded on the north 
and west by Theodosia and Okeover Inlets (Figure 2). The geographic 
centre of the property i s at l a t i t u d e 50°02' North and longitude 124°39' 
West i n National Topographic map-area 92K/2E. 

Access to the property from Powell River i s by 30 km of highway 
and logging roads. 
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4. 

MINERAL PROPERTY 

The O.K. property of Rhyolite Resources Inc. includes 8 Modified 
Grid System mineral claims, comprising 143 units, i n the Vancouver Mining 
D i v i s i o n (Figure 2). The 8 claims are contained i n two groups and 
d e t a i l s are as follows: 

Group Mineral Claim Record No. Expiry Date 

OK 1 OK A (20 units) 
OK B (20 units) 
OK C (20 units) 
OK F (15 units) 
OK G (20 units) 

923 
924 
925 
928 
929 

June 17, 1999 
June 17, 1997 
June 17, 2001 
June 17, 1993 
June 17, 1993 

OK 2 OK D (18 units) 926 June 17, 1993 
OK E (10 units) 927 June 17, 1993 
OK H (20 units) 1253 Sep. 15, 1993 

The wr i t e r understands that boundaries of a l l claims have been 
surveyed. 

HISTORY 

Copper-molybdenum min e r a l i z a t i o n on what i s now the O.K. property 
was discovered by l o c a l prospectors i n 1965. Since that time, numerous 
companies have conducted ge o l o g i c a l , geochemical and geophysical surveys 
and diamond and percussion d r i l l i n g of the property. In chronological 
order, these companies include: Noranda, Asarco, Falconbridge, Duval 
Corporation, Granite Mountain Mines, S i e r r a Empire, Western Mines and 
Aquarius Resources. 





Available records indicate close to 100 diamond and percussion 
d r i l l holes have been completed for a t o t a l of more than 15,000 metres. 
Expenditures to date on the property, i n 1984 d o l l a r s , are estimated 
to be more than $3 m i l l i o n . 

Most recent work on the O.K. property (1979, 1981, 1982) has been 
conducted by Aquarius Res ources Ltd. This has consisted of l i m i t e d 
diamond d r i l l i n g , revised geological mapping, IP and s o i l geochemical 
surveys i n selected areas of the property, road-building and a d d i t i o n a l 
trenching. 

Rhyolite Resources Inc. acquired a l l rights to the property i n 
1984. 

PHYSICAL SETTING 

The central part of the property occupies an upland plateau-like 
area 750 to 850 metres above sea l e v e l . This area i s bordered by low 
h i l l s to the east and west which r i s e 300 to 400 metres above the plateau 
surface. Moderate slopes p r e v a i l between the upland surface and Okeover 
Inlet while the north part of the property features steep slopes to 
Theodosia I n l e t . 

Numerous small lakes and swampy areas are present i n the central 
part of the property. Recent logging a c t i v i t y has removed much of the 
o r i g i n a l forest and a t h i n veneer of g l a c i a l overburden obscures bedrock. 
Best exposures are i n road-cuts and trenches. 



REGIONAL GEOLOGICAL SETTING 

The O.K. p r o p e r t y i s s i t u a t e d n e a r the w e s t e r n m a r g i n o f the Coast 
P l u t o n i c Complex o f s o u t h w e s t e r n B r i t i s h C o l u mbia. I n t h i s c o n t e x t , 
t h e s e t t i n g o f t h e p r o p e r t y i s somewhat u n i q u e , inasmuch as most p o r p h y r y 
copper-molybdenum d e p o s i t s o f t h e C a n a d i a n C o r d i l l e r a a r e s i t u a t e d i n 
t h e I n t e r m o n t a n e and I n s u l a r t e c t o n i c b e l t s . N o t a b l e e x c e p t i o n s a r e 
some p o r p h y r y molybdenum d e p o s i t s i n B r i t i s h C o l u m b i a and a d j a c e n t 
A l a s k a panhandle i n w h i c h m i n e r a l i z a t i o n i s r e l a t e d t o younger g r a n i t i c 
i n t r u s i o n s w i t h i n t h e C oast P l u t o n i c Complex. Examples of t h e s e i n c l u d e 
t h e s i g n i f i c a n t Q u a r t z H i l l molybdenum d e p o s i t of U.S. B o r a x , s i t u a t e d 
n e ar K e t c h i k a n i n s o u t h e a s t A l a s k a , and the S a l a l Creek and Gem molybdenum 
p r o s p e c t s i n s o u t h w e s t e r n B r i t i s h C o l u mbia. 

Some p r e v i o u s w o r k e r s have r e f e r r e d t o t h e l o c a t i o n o f t h e O.K. 
i n t r u s i v e complex between two s u b c i r c u l a r s t r u c t u r e s ; E a s t Redonda I s l a n d 
t o t h e n o r t h and p a r t o f P o w e l l Lake t o t h e e a s t . B o t h t h e s e geomorphic 
f e a t u r e s r e s e m b l e c o l l a p s e d c a l d e r a s t r u c t u r e s . 

Coast P l u t o n i c complex r o c k s i n t h e v i c i n i t y o f t h e O.K. d e p o s i t s 
i n c l u d e g r a n o d i o r i t e s , q u a r t z d i o r i t e s and more b a s i c d i o r i t e s and 
gabbros. S c r e e n s o f i n t e r m e d i a t e t o b a s i c v o l c a n i c r o c k s have been 
r e p o r t e d . K-Ar r a d i o m e t r i c ages o f s i m i l a r g r a n i t i c r o c k s i n s o u t h w e s t e r n 
B.C. range from e a r l y t o m i d - C r e t a c e o u s . 



7. 

PROPERTY GEOLOGY 

Coast p l u t o n i c r o c k s have been i n t r u d e d by t h e O.K. i n t r u s i v e 
complex, e l o n g a t e i n a n o r t h e r l y d i r e c t i o n and m e a s u r i n g 3.6 by 2.3 km. 
Age o f t h i s complex i s not known. However, i t i s r e a s o n a b l e t o assume 
a m i d - T e r t i a r y age, s i m i l a r t o o t h e r m i n e r a l i z e d i n t r u s i o n s on Vancouver 
I s l a n d ( C a t f a c e , Mt. Washington) and e l s e w h e r e i n s o u t h w e s t e r n B.C. 
(Gem, S a l a l C r e e k ) . 

P r i n c i p a l g e o l o g i c a l f e a t u r e s a r e shown i n F i g u r e .3 by Meyer, G a l e 
and R a n d a l l (1976). The complex f e a t u r e s m u l t i p l e i n t r u s i o n , c h a r a c t e r 
i s t i c o f s i g n i f i c a n t p o r p h y r y d e p o s i t s . A t l e a s t s i x i n t r u s i v e phases 
were n o t e d by t h e w r i t e r n ear t h e s o u t h end o f t h e p r o p e r t y . 

The two p r i n c i p a l i n t r u s i v e phases a r e shown on F i g u r e ft. An e a r l i e r 
g r a n o d i o r i t e , v a r i a b l y a l t e r e d , i s i n t r u d e d by a l a r g e , n o r t h e r l y t r e n d i n g 
d y k e - l i k e body o f l e u c o c r a t i c q u a r t z - f e l d s p a r p o r p h y r y , r e f e r r e d t o as 
l e u c o g r a n o d i o r i t e p o r p h y r y by Meyer e t a l (1976). 

L a t e r phases i n c l u d e narrow q u a r t z - e y e p o r p h y r i e s ( d a c i t e s of e a r l i e r 
w o r k e r s ? ) and p o s t - m i n e r a l h o r n b l e n d e d i o r i t e s w h i c h o c c u r as n o r t h -
n o r t h e a s t e r l y t r e n d i n g dykes up t o 3 metres wide. D i s c o n t i n u o u s f i n e 
g r a i n e d a n d e s i t e dykes o f v a r i a b l e o r i e n t a t i o n r e p r e s e n t t h e l a t e s t 
i n t r u s i v e phase. 

Of p a r t i c u l a r s i g n i f i c a n c e a r e i n t r u s i v e b r e c c i a s , r e c o g n i z e d n ear 
, ^ — :—N -fhz 

t h e s o u t h end o f t h e g r i d i n 1979. Geometry o f t h e s e b o d i e s i s i m p r e c i s e l y 
known. T r e n c h i n g and l i m i t e d diamond d r i l l i n g by A q u a r i u s R e s o u r c e s 
s u g g e s t a n o r t h - n o r t h w e s t t r e n d f o r t h e b r e c c i a zone w i t h w i d t h s o f a t 
l e a s t 10 and p o s s i b l y 30 metres and an i n d i c a t e d s t r i k e l e n g t h o f 100 
m e t r e s . A p o s s i b l y s i m i l a r b r e c c i a zone was mapped by A q u a r i u s 250 metres 
n o r t h w e s t o f t h e main body. T e c t o n i c a l l y - d e r i v e d b r e c c i a s a r e a l s o p r e s e n t 
on the p r o p e r t y . 





The main b r e c c i a zone seen by t h e w r i t e r has d e f i n i t e c h a r a c t e r i s t i c s 
o f an i n t r u s i v e b r e c c i a , t y p i c a l o f most p o r p h y r y d e p o s i t s . Rounded 
t o s u b a n g u l a r 2-5 cm c l a s t s of v a r y i n g l i t h o l o g i e s are c l o s e l y spaced 
and a r e c o n t a i n e d i n a f i n e - g r a i n e d m a t r i x c o n s i s t i n g o f a good p e r c e n t a g e 
o f s u l f i d e m i n e r a l s . 

C o n t a c t s between t h e O.K. i n t r u s i v e complex and C o a s t g r a n i t i c r o c k s 
have been o b s e r v e d p r i n c i p a l l y a l o n g the n o r t h e r n c o n t a c t (Meyer et a l , 
1976), where some development o f g n e i s s i c r o c k s was o b s e r v e d . 

N o r t h - n o r t h e a s t s t r i k i n g f a u l t s cut b o t h t h e Coast g r a n i t i c r o c k s 
and t h e O.K. i n t r u s i v e complex ( F i g u r e ,3). These c l e a r l y p o s t - d a t e 
m i n e r a l i z a t i o n and p r o v i d e c o n d u i t s f o r p o s t - m i n e r a l b a s i c dyke swarms. 

ALTERATION AND MINERALIZATION 

A q u a r i u s R e s o u r c e s ( C a r d i n a l , 1983) u n d e r t o o k an a l t e r a t i o n mapping 
program i n t h e s o u t h e r n h a l f o f t h e p r o p e r t y . • R e s u l t s i n d i c a t e moderate 
t o s t r o n g s e r i c i t e and k a o U n i t e ( p h y l l i c - a r g i l l i c ) a l t e r a t i o n c e n t r e d 
on the b r e c c i a zone and s o u t h o f C l a i m Lake. E l s e w h e r e on the p r o p e r t y , 
t h e r e i s l i t t l e e v i d e n c e o f the c l a s s i c p o t a s s i c - p h y l l i c - a r g i l l i c - p r o p y l i t i c 
o utward a l t e r a t i o n z o n i n g common to p o r p h y r y d e p o s i t s . T h i s c o u l d be 
due t o a v a r i e t y o f f a c t o r s , i n c l u d i n g h o s t r o c k l i t h o l o g i e s and s t y l e 
o f i n t r u s i o n . 

Meyer et a l (1976) d e s c r i b e a s t r o n g q u a r t z - s e r i c i t e a l t e r a t i o n 
i n the q u a r t z - f e l s p a r - p o r p h y r y o r l e u c o g r a n o d i o r i t e c e n t r a l dyke w h i c h 
d e c r e a s e s i n I n t e n s i t y outward t o p r e d o m i n a n t l y c h l o r i t e - e p i d o t e a l t e r a t i o n 
i n t h e b o r d e r i n g g r a n o d i o r i t e . 



Economic m i n e r a l i z a t i o n on t h e O.K. p r o p e r t y c o n s i s t s o f p y r i t e , 
c h a l c o p y r i t e and m o l y b d e n i t e w i t h l e s s e r b o r n i t e , s p h a l e r i t e and m a g n e t i t e . 
P r i n c i p a l s u l f i d e m i n e r a l s o c c u r i n a s t o c k w o r k o f q u a r t z v e i n l e t s , w h i c h 
have a predominant e a s t t o n o r t h e a s t t r e n d , and m o l y b d e n i t e commonly 
c o a t s d r y f r a c t u r e s . 

The g r e a t e s t degree of q u a r t z s t o c k w o r k development i s w i t h i n the 
c e n t r a l o r l a t e phase q u a r t z - f e l d s p a r - p o r p h y r y a l t h o u g h t h i s r o c k t y p e 
i s l a r g e l y d e v o i d o f s u l f i d e m i n e r a l i z a t i o n . B e s t copper-molybdenum 
m i n e r a l i z a t i o n i s h o s t e d by g r a n o d i o r i t e a d j a c e n t t o t h e q u a r t z - f e l d s p a r -
p o r p h y r y d y k e , s u g g e s t i n g t h a t t h i s phase i s p r o b a b l y t h e m i n e r a l i z e r . 
P y r i t e i s u s u a l l y a s s o c i a t e d w i t h c h a l c o p y r i t e and m o l y b d e n i t e but o c c u r s 
i n g r e a t e r q u a n t i t i e s i n p e r i p h e r a l zones ( p y r i t e h a l o ) . 

Seven m i n e r a l i z e d zones have been e x p l o r e d o v e r a n o r t h e r l y t r e n d 
o f 5 km l e n g t h ( F i g u r e fi) . A l l o f t h e s e , i n c l u d i n g the southernmost 
b r e c c i a zone, have been t e s t e d by some degree by diamond d r i l l i n g . 

Most o f t h e s e zones c o n t a i n a pparent l a r g e tonnages o f low grade 
copper-molybdenum m i n e r a l i z a t i o n (see subsequent s e c t i o n f o r i-nd-i-eated 
r e s e r v e s and grades) w i t h the e x c e p t i o n o f t h e s o u t h b r e c c i a zone w h i c h 
has d e m o n s t r a b l y h i g h e r copper grades w i t h some s i l v e r . P redominent 
m i n e r a l o g y i s c h a l c o p y r i t e , b o r n i t e , p y r i t e and l e s s e r m o l y b d e n i t e w h i c h 
occupy i n t e r s t i c e s between b r e c c i a f r a g m e n t s . 

GEOCHEMISTRY 

The O.K. d e p o s i t s r e s p o n d t o g e o c h e m i c a l t e c h n i q u e s as d e m o n s t r a t e d 
by t h e o r i g i n a l d i s c o v e r y of the p r o p e r t y . 



10. 
- ) 

4 L£^f, 
A l l m i n e r a l i z e d zones shown on F i g u r e 1 A have broad anomalous copper 

( + 5 0 0 ppm) s i g n a t u r e s i n s o i l s w i t h c o i n c i d e n t but more a r e a l l y r e s t r i c t e d 
molybdenum-att-om-a-l-tes (+ 55 ppm) . =< 

S o i l s a m p l i n g by A q u a r i u s R e s o u r c e s i n 1981 and .1982 p r o v i d e s e x c e l l e n t 
c o v e r a g e o f most o f t h e g r i d a r e a . A number o f u n t e s t e d a n o m a l i e s a r e 
p r e s e n t i n b o t h t h e n o r t h e r n and s o u t h e r n g r i d a r e a s . 

A few d i s c r e t e anomalous s i l v e r a reas appear t o c o r r e s p o n d w i t h 
t h e s o u t h b r e c c i a zone. 

GEOPHYSICS 

V a r i o u s g e o p h y s i c a l methods have been employed on the p r o p e r t y s i n c e 
the l a t e 1960's. Magnetometer, VLF-EM and s e l f - p o t e n t i a l s u r v e y s were 
a p p a r e n t l y o f l i m i t e d v a l u e . Induced P o l a r i z a t i o n was seen t o r e f l e c t 
d i s t r i b u t i o n o f s u l f i d e s and c o n s e q u e n t l y appears t o have been t h e most 
u s e f u l t o o l . 

A q u a r i u s R e s o u r c e s ( C a r d i n a l , 1983) c o n d u c t e d an I P s u r v e y o v e r 
the s o u t h e r n g r i d a r e a w h i c h showed anomalous c h a r g e a b i l i t y and r e s i s t i v i t y 
v a l u e s h a v i n g a crude c o r r e l a t i o n w i t h moderate to s t r o n g a l t e r a t i o n 
zones c e n t r e d on t h e s o u t h b r e c c i a zone. 

INDICATED RESERVES AND POTENTIAL OF PROPERTY 

A l t h o u g h c o n s i d e r a b l e d r i l l i n g has been done t o d a t e on t h e s e v e r a l 
i d e n t i f i e d z o n e s , t h e l a c k o f c o n s i s t e n t s a m p l i n g d a t a p r e c l u d e s p r e c i s e 
d e f i n i t i o n o f m i n e a b l e r e s e r v e s and c o n s e q u e n t l y a l l f i g u r e s must be 
c o n s i d e r e d as g e o l o g i c a l r e s e r v e s . /t^io^ / 



Western Mines Ltd. estimated reserves i n 1974 for the North Lake 
zone (Meyer et a l , 1976) at a cut-off grade of 0.20% copper as being: 

D r i l l indicated: 49 m i l l i o n tons of 0.30% copper and 
0.016% molybdenite. 

Inferred: 19 m i l l i o n tons of 0.26% copper and 
0.02% molybdenite. 

One of the d i f f i c u l t i e s i n estimating reserves and grades i s the 
ubiquitous post-mineral dyke swarms which appear to d i l u t e mineralized 
zones by as much as 20%. The Western Mines 1 estimates include dykes 
of less than 3 metres width and assume those of greater widths can be 
s e l e c t i v e l y mined as waste. 

A g e o s t a t i s t i c a l study of a l l d r i l l hole data for a l l zones on the 
property was commissioned by Aquarius Resources (Cardinal, 1983). The 
same assumptions were made for barren dykes as i n the Western Mines 
estimates. U t i l i z i n g various extrapolations, the study suggests the 
following for the t o t a l d r i l l e d area of the O.K. property. A cut-off 
grade of 0.2% copper equivalent was used: 

This s t a t i s t i c a l study showed a remarkable uniformity of copper 
grades throughout the several zones, while molybdenite was more e r r a t i c 
i n d i s t r i b u t i o n . The study also suggests that s e l e c t i v e mining could 
possibly up-grade m i l l heads to the 0.5% copper range, although i t i s 
r e a d i l y apparent that much more work i s necessary to e s t a b l i s h t h i s 
p o t e n t i a l . 

D r i l l indicated: 240 m i l l i o n tons of 0.24% copper and 
0.015% molybdenite. 

Inferred: 210 m i l l i o n tons of si m i l a r grade. 



The writer concurs with the study's conclusion that i n c l i n e d d r i l l 
holes provide better information than v e r t i c a l holes i n these areas of 
obvious v e r t i c a l structures. 

From the foregoing, i t i s apparent that the O.K. property includes 
a s i g n i f i c a n t tonnage of uniform, i f low grade, copper and molybdenum 
mine r a l i z a t i o n . 

The problem for a l l operators since the late 1960's has been the 
search for a higher grade zone. The recently discovered south breccia 
zone may provide a better grade "core" and suggests the p o s s i b i l i t y of 
other such zones occurring on the property. 

Chip sampling across a 12 metre length within the i n t r u s i v e breccia 
by Aquarius Resources (Cardinal, 1983) yielded 2.4% copper and 0.5% 
molybdenite with some s i l v e r values, while l i m i t e d d r i l l i n g showed grades 
approaching 0.5% copper over s i m i l a r lengths. The limited work to date 
on t h i s zone precludes any estimate of reserves or grades. 

L i t t l e i s known regarding precious metal values. It i s l i k e l y that 
l i t t l e or no analysis for gold and s i l v e r was done during e a r l i e r d r i l l i n g 
of the property. As previously mentioned, the south breccia zone does 
contain some s i l v e r , and geochemical s o i l surveys by Aquarius suggest 
higher s i l v e r values are coincident with higher copper grades. 

RECOMMENDATIONS FOR FURTHER WORK 

The south b r e c c i a zone i s d e f i n i t e l y the p r i o r i t y area for addit i o n a l 
work. Further trenching i s needed to better assess the geometry and 
extent of t h i s zone. The three d r i l l holes put down i n 1979 do not 
properly test the configuration of the bre c c i a body and consequently 
a d d i t i o n a l diamond d r i l l i n g i s required. 



Possible extensions of t h i s zone, p a r t i c u l a r l y to the northwest, 
should be checked by c a r e f u l prospecting, geological mapping and trenchin 
Reported occurrences of breccias elsewhere on the property should be 
investigated. 

To the writer's knowledge, no breccias were logged i n previous 
d r i l l i n g of the property. Unfortunately, most of t h i s core has been 
destroyed by vandalism, which also precludes any re-analysis for 
precious metals. 

As previously noted, post-mineral basic dykes present a serious 
d i l u t i o n problem, and e f f o r t s should be made to e s t a b l i s h precise 
l o c a t i o n and configuration of these dyke swarms within the area of known 
breccia bodies. 

Areas of lower grade copper-molybdenum mineralization adjacent to 
the known breccia zone should be thoroughly assessed by trenching and 
percussion d r i l l i n g . 

Previously acquired data suggest a number of areas elsewhere on 
the claims which require further i n v e s t i g a t i o n . These include the 
northern or Theodosia zone which was subjected to only l i m i t e d d r i l l i n g 
by Western Mines. It may be s i g n i f i c a n t that some of the highest s o i l 
geochemical values were obtained i n th i s area. 

COST ESTIMATE 

S i g n i f i c a n t expenditures are required to adequately assess 
p o t e n t i a l for higher grades of copper-molybdenum mineralization 
O.K. property. 

the 
on the 
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E x i s t i n g i n f r a s t r u c t u r e includes good road access to most areas 
of the property and a c e n t r a l l y located large t r a i l e r camp. A l l necessa 
goods and services are available i n Powell River. 

The writer envisions a staged program beginning with det a i l e d 
geological mapping of the southern grid area, followed by trenching, 
b l a s t i n g , sampling and diamond d r i l l i n g . Pending encouraging r e s u l t s , 
a d d i t i o n a l work would include further assessment of lower grade minerali 
zation peripheral to the breccia body and a d d i t i o n a l work elsewhere on 
the property. 

Anticipated costs are as follows: 
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Stage 1 

Geological mapping, compilation 
Camp costs - 2 months 

Trenching, road b u i l d i n g 

Diamond d r i l l i n g : 
1500 metres @ $100/metre 

Assaying 

Contingencies @ 15% 

$ 30,000 
$ 35,000 

$ 20,000 

$150,000 

$ 10,000 

$ 35,000 
Total $ 280,000 

Stage 2 

Percussion d r i l l i n g : 

2000 metres @ $75/metre 

Trenching, road construction 

Diamond d r i l l i n g : 

5000 metres @ $100/metre 

Supervision 

Assaying 

Camp costs 

Contingencies @ 15% 
Total 

$150,000 

$ 35,000 

$500,000 

$ 35,000 

$ 35,000 

$ 70,000 

$123,000 

Total Stages 1 and 2 
$ 948,000 
$1,228,000 
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CERTIFICATE 
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Professional Engineers of B r i t i s h Columbia since 1966. 
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Rhyolite Resources Inc. 
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