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N.C. CARTER, PhD., p.Eng. 

Consulting Geologist 1410 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 
November 8,1994 

TO: DAVID McCUE 
TERRY HEARD 

FAX: 687-7430 (4 pages) 
FAX: 257-3650 ( " ) 

RE: NEW MOON PROPERTY - U.R. FLOWERS INC. 

I have rev i e w e d c l a i m s t a t u s and v a r i o u s assessment r e p o r t s 
c o v e r i n g work and e x p e n d i t u r e s over the p a s t 10 y e a r s w i t h i n 
and a d j a c e n t t o th e c u r r e n t c l a i m s . In view of the l i m i t e d 
c u r r e n t p r o p e r t y h o l d i n g , I am not a t a l l s u r e t h a t t h i s 
p r o p e r t y w i l l s e r v e the needs of U.R F l o w e r s . Comments are as 
f o l l o w s : 

C u r r e n t P r o p e r t y 

The p r e s e n t MOON p r o p e r t y (see a t t a c h e d s k e t c h ) c o n s i s t s of 
a p p r o x i m a t e l y f i v e 2-post m i n e r a l c l a i m s (Record Nos. 317166 
to 317171 i n c l u s i v e ) a l l w i t h e x p i r y d a t e s of A p r i l 27,1995 
and r e g i s t e r e d i n the name of Angel Jade Mine L t d . 

As such, these c l a i m s e f f e c t i v e l y cover t h e Main Zone and the 
Camp, Creek, S p l a y and T w i l i g h t zones. A l l a r e p a r t of the 
s o - c a l l e d " P l a t e a u Zone" which a l s o i n c l u d e s s e v e r a l o t h e r 
zones not on the p r e s e n t c l a i m s , such as the M i s t y Day, 
Scr e e , N o r t h , e t c . (see second s k e t c h ) . 

E x p e n d i t u r e s on the " P l a t e a u Zone" by Newmont between 1985 
and 1987 were i n the order of $900,000 of which l e s s than 
h a l f , or $400,000, c o u l d be r e a s o n a b l y c o n s i d e r e d as ha v i n g 
been spent w i t h i n the boun d a r i e s of the p r e s e n t c l a i m s . 

Maple Resource Corp.'s 1990 s u r f a c e program, w i t h r e p o r t e d 
e x p e n d i t u r e s of $336,000, was almost e n t i r e l y d i r e c t e d t o 
c l a i m s t o the n o r t h of the p r e s e n t b l o c k . The subsequent 
d r i l l i n g program (7 h o l e s = 725 m e t r e s ) , r e p o r t e d l y 
c o s t i n g $343,000, i n c l u d e d two h o l e s t o t a l l i n g 285 metres on 
the Main Zone. 40% of the s e e x p e n d i t u r e s or $137,000 c o u l d be 
a t t r i b u t e d t o the c u r r e n t l y h e l d c l a i m s . 
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P r o p e r t y P o t e n t i a l 

A 1987 Newmont e s t i m a t e of d r i l l - i n f e r r e d r e s o u r c e s f o r the 
Main, T w i l i g h t (both on p r e s e n t p r o p e r t y ) and the M i s t y Day 
Zones t o t a l l e d 759,247 tons g r a d i n g 1.82% l e a d , 5.51% z i n c . 
1.71 o z / t o n s i l v e r and 0.029 o z / t o n g o l d . 

More t h a n t w o - t h i r d s of t h i s r e s o u r c e appears t o be c o n t a i n e d 
i n the Main Zone which has an i n d i c a t e d 250 metre s t r i k e 
l e n g t h , w i d t h s of between 1 and 10 metres and has been 
d r i l l e d down-dip a d i s t a n c e of 220 metres. 

T h i s i s the good news - the bad news i s t h a t the two h o l e s 
d r i l l e d by Maple Resource Corp. i n 1990 t o t e s t the p o t e n t i a l 
s o u t h e r n s t r i k e e x t e n s i o n y i e l d e d o n l y one 5 f t . i n t e r s e c t i o n 
g r a d i n g 13% z i n c , 4% l e a d , 1.19% copper and 0.68 o z / t o n 
s i l v e r and a p p a r e n t l y no g o l d . Maple's r e p o r t does recommend 
a d d i t i o n a l d r i l l i n g t o t e s t the down-dip p o t e n t i a l of t h i s 
zone. 

C o n c l u s i o n s 

I can p r e p a r e a r e p o r t recommending a d d i t i o n a l work f o r the 
Main Zone but I t h i n k t h a t the exchange may have problems 
w i t h the r e l a t i v e l y s m a l l p r o p e r t y h o l d i n g and the f a c t t h a t 
t h e most r e c e n t work was undertaken 4 ye a r s ago and o n l y 
i n c u r r e d e x p e n d i t u r e s of about $137,000 w i t h i n the b o u n d a r i e s 
of the p r e s e n t c l a i m s . 

I would be i n t e r e s t e d i n your comments r e the f o r e g o i n g - I 
have t o be i n Vancouver tomorrow and w i l l c a l l T e r r y . 

N.C. CARTER, Ph.D., REng. 

CONSULTING GEOLOGIST 
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