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Subject: Blue Ice property comparables 
From: Nick Carter <nccarter@shaw.ca> 
Date: Thu, 03 Feb 2005 11:53:57 -0800 
To: ross.lawrence@sympatico.ca, "Lawrence, RossD." <rlawrence@wgm.on.ca> 

Ross - I've had a q u i c k l o o k a t BC E x p l o r a t i o n Reviews f o r 1988 and 1989 
( I n f o r m a t i o n C i r c u l a r s 1988-1 and 1989-1) i n an att e m p t t o f i n d s i m i l a r p r o p e r t i e s 
w h i ch were t h e s u b j e c t o f t r a n s a c t i o n s . I was u n a b l e t o f i n d any i n t h e g e n e r a l 
a r e a o f t h e B l u e I c e p r o p e r t y b u t d i d i d e n t i f y s e v e r a l g o l d p r o s p e c t s w i t h 
r e s o u r c e numbers e l s e w h e r e i n B r i t i s h C olumbia and on w h i c h a c t i v e e x p l o r a t i o n 
programs were underway i n 1988 and 1989. W h i l e n o t n e c e s s a r i l y t h e same s t y l e o f 
m i n e r a l i z a t i o n as t h e B l u e I c e t h e y do i n c l u d e e p i t h e r m a l and itiesotherraal t y p e s i n 
a v a r i e t y o f g e o l o g i c a l t e r r a n e s . 

1 was a b l e t o f i n d some v e r y summary d e t a i l s o f t r a n s a c t i o n s t h a t t o o k p l a c e i n o r 
c l o s e t o t h e t i m e frame o f l a t e 1988 t o l a t e 1989. The p r i n c i p a l s o u r c e s o f t h i s 
i n f o r m a t i o n were Ca n a d i a n Mines Handbooks f o r 1988-89 and 1989-90. No doubt WGM 
has a much more e x t e n s i v e d a t a b a s e w h i c h may c o n t a i n more d e t a i l s w i t h r e s p e c t t o 
th e s i t u a t i o n s t h a t I r e f e r t o . 

You w i l l n o t e t h a t i n a l l c a s e s , t h e s e t r a n s a c t i o n s were between j u n i o r and/or 
s e n i o r companies. I p r o v i d e a r e f e r e n c e t o a d e a l between an i n d i v i d u a l and a 
major b u t no d e t a i l s were a v a i l a b l e i n t h e Can a d i a n Mines Handbooks. 

The f i r s t comparable i s a d e a l between P l a c e r Dome I n c . and F a i r f i e l d M i n e r a l s 
L t d . w i t h r e s p e c t t o t h e E l k g o l d p r o s p e c t west o f P e a c h l a n d i n t h e Okanagan a r e a 
o f s o u t h - c e n t r a l BC. The E l k i n c l u d e s a mesothermal, narrow q u a r t z v e i n w i t h v e r y 
h i g h grade g o l d v a l u e s h o s t e d by g r a n i t i c r o c k s . P l a c e r Dome h e l d an o p t i o n t o 
ea r n a 50% i n t e r e s t by i n c u r r i n g e x p e n d i t u r e s o f $2 m i l l i o n and making payments t o 
F a i r f i e l d t o t a l i n g $500,000. W h i l e P l a c e r Dome s u b s e q u e n t l y w a l k e d away, i t ' s 
w o r t h y o f no t e t h a t t h i s p r o p e r t y has seen some l i m i t e d p r o d u c t i o n and f u l l s c a l e 
p r o d u c t i o n i s b e i n g c o n s i d e r e d by a s u c c e s s o r company o f F a i r f i e l d . 

A s econd comparable p e r t a i n s t o t h e Dome M o u n t a i n g o l d p r o s p e c t n e a r S m i t h e r s i n 
w e s t - c e n t r a l BC. T h i s t o o i s a mesothermal v e i n s s y s t e m w i t h an i n i t i a l r e p o r t e d 
r e s o u r c e o f 300,000 tonnes a v e r a g i n g 12.17 g/t g o l d . T e e s h i n R e s o u r c e s L t d . h e l d 
t h e p r o p e r t y i n t h e l a t e 1980s and e n t e r e d i n t o an arrangement w i t h T o t a l E n e r g o l d 
L t d . whereby T o t a l c o u l d e a r n a 50% i n t e r e s t by p r o v i d i n g 80% o f c a p i t a l 
e x p e n d i t u r e s (amount n o t known) r e q u i r e d f o r p r o d u c t i o n . T h i s p r o j e c t s u f f e r e d 
from s e v e r a l l e g a l p r o c e e d i n g s r e s u l t i n g i n T o t a l E n e r g o l d l e a v i n g t h e p r o j e c t ; 
some p r o d u c t i o n was s u b s e q u e n t l y a c h i e v e d by a company by t h e name of Timmins 
N i c k e l . Most o f t h e o r i g i n a l r e s o u r c e r e m a i n s . 

A t h i r d t r a n s a c t i o n r e l a t e s t o e p i t h e r m a l g o l d m i n e r a l i z a t i o n h o s t e d by M e s o z o i c 
v o l c a n i c s on t h e D o c t o r ' s P o i n t p r o s p e c t on t h e west s i d e o f H a r r i s o n Lake about 
100 km e a s t o f Vancouver. A r e s o u r c e o f 110,000 tonnes g r a d i n g a l i t t l e more t h a n 
2 g / t g o l d was r e p o r t e d by R h y o l i t e R e s o u r c e s I n c . who e n t e r e d i n t o an agreement 
w i t h U n i v e r s a l T r i d e n t I n d u s t r i e s L t d . w h i c h p r o v i d e d U n i v e r s a l w i t h an o p t i o n t o 
ear n a 51% i n t e r e s t by i n c u r r i n g e x p e n d i t u r e s o f $2.27 m i l l i o n and making c a s h 
payments t o R h y o l i t e t o t a l i n g $230,000 ov e r a f o u r y e a r p e r i o d . Work was r e p o r t e d 
i n 1988 and 1989. 
Three o t h e r examples w o r t h m e n t i o n i n g b u t f o r w h i c h I was u n a b l e t o f i n d any 
d e t a i l s i n c l u d e a C o n s o l i d a t e d S i l v e r S t a n d a r d R e s o u r c e s p r o s p e c t known as 
Smith-Nash s i t u a t e d 20 km e a s t o f Kemano i n t h e c e n t r a l C o a s t M o u n t a i n s . A 2.2 
metres wide mesothermal q u a r t z v e i n i s r e p o r t e d t o c o n t a i n a r e s o u r c e of 20,000 
tonnes g r a d i n g 10.40 g/t g o l d . F l e c k R e s o u r c e s h e l d an o p t i o n t o e a r n a 50% 
i n t e r e s t i n 1988 and some d r i l l i n g was r e p o r t e d b u t no d e t a i l s o f t h e t r a n s a c t i o n 
a r e r e p o r t e d i n t h e 1989-90 Ca n a d i a n Mines Handbook. A p p a r e n t l y some d e t a i l s a r e 
r e p o r t e d i n C o n s o l i d a t e d S i l v e r S t a n d a r d ' s a n n u a l r e p o r t f o r 1988 b u t I was u n a b l e 
t o l o c a t e t h i s . 

A n o t h e r example may be t h e arrangement between C a t h e d r a l G o l d C o r p o r a t i o n and 
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p r i v a t e p a r t i e s 
c o n c e r n i n g t h e former S u r f P o i n t and Eyde Pass g o l d mines on P o r c h e r I s l a n d 
s o uthwest o f P r i n c e R u p e r t . Some modest p r o d u c t i o n was a c h i e v e d i n t h e 1930s and 
the p r o p e r t y was i n p r i v a t e hands when C a t h e d r a l made a d e a l , a p p a r e n t l y i n l a t e 
1988. C a t h e d r a l u n d e r t o o k s i g n i f i c a n t work programs i n t h e l a t e 1980s and r e p o r t e d 
a r e s o u r c e f o r one zone o f 1 m i l l i o n tonnes g r a d i n g 7 g/t g o l d . I c o u l d f i n d no 
d e t a i l s o f t h e p r o p e r t y agreement b u t t h e s e may be a v a i l a b l e i n C a t h e d r a l ( a 
s u b s i d i a r y o f I m p e r i a l M e t a l s ) a n n u a l r e p o r t s . 

F i n a l l y , I found r e f e r e n c e t o Bond G o l d ' s a c q u i s i t i o n o f t h e W i l l o u g h b y Creek g o l d 
p r o s p e c t ( e a s t o f S t e w a r t on t h e n o r t h c o a s t ) from a p r o s p e c t o r i n l a t e 1988 -
e a r l y 1989. Bond u n d e r t o o k a major program on t h i s p r o p e r t y and d i s c o v e r e d t h e Red 
Mo u n t a i n p r o p e r t y d u r i n g a h e l i c o p t e r r un t o S t e w a r t f o r s u p p l i e s w h i l e w o r k i n g on 
the W i l l o u g h b y p r o j e c t . No d e t a i l s o f t h e t r a n s a c t i o n were found - t h e y may be 
a v a i l a b l e i n one o r more o f Bond's (or Lac's) a n n u a l r e p o r t s f o r t h a t p e r i o d . 

I hope t h e r e ' s s o m e t h i n g i n t h e f o r e g o i n g n a r r a t i v e t h a t w i l l be o f a s s i s t a n c e t o 
you. L e t me know i f I can p o s s i b l y p r o v i d e a d d i t i o n a l i n f o r m a t i o n . 

B e s t r e g a r d s , 

N i c k 


