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The President and Directors,
David Minerals Ltd. (N.P.L.),
315 - 850 West Hastings Ste,
Vancouver, B.C. V6C 1E1

PROGRESS REPORT

PERIOD 8 MARCH - 31 JULY, 1979.
INTRODUCT ION

This report summarizes the work performed during the above-noted period at the
Scranton Mine property, as per the recormendations in the writer's Progress Report,
dated 15 March, 1979. The underground work planned in PHASE II has been completed,
while the mill repair and maintenance and assay laboratory installation are
practically finished. A start has been made on PHASE III to open up the assumed
downward extension of the S.W. Sunrise shoot by drifting southwesterly on the

5700 Lavel in preference to the 5900 Level, as previously planned, due to the
anticipated shorter distance and more encouraging diamond drill intersections

at this elevation.

The property has been visited by the writer at regular intervals throughout

the period, the latest examination being 23-25 July, 1979.

Enclosed maps are:

Composite Pl: . Scale 1" = 200!
Vertical Longitudinal Projection Scale 1" = 200!
Assay Plan 5700 Level Scale 1" = 20¢
Sample Profile 57-29 Raise Scale 1" = 10!
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SUMMARY
A total of 171 feet of drifting and 150 feet of cross-cutting were completed on
the 5900 Level. Combined with previous drifting, approximately 320 feet of
vein zone below the Grandview/Sunrise Basin area have been explored. While the
zone was readily recogniiable. quartz veining was irregular and there was no

economic sulphide mineralization.

Diamond drilling from the 8200 Cross-cut on the 5900 lLevel tested the zone in

four holes to 200 feet southwest of the present face. One intersection in

hole 79-5, 150 feet to the southwest assayed 2.61 oz./ton gold, 16.82 oz./ton silver
16.66%/ton lead and 19.42%/ton zinc over a core length of 0.7 feet. Five drill
holes at approximately 100 feet above the 5900 Level, covering a strike length

of 400 feet, and three holes at approximately 200 feet above the level, covering

a strike length of 250 feet, encountered poorly mineralized vein strgcture. A1l
assay data is not available but no economic values are anticipated. A total

of 3780 feet has been completed in 15 holes.

Geological interpretive work suggested the possibility of a northeasterly rake
to mineralized shoots, which if valid would place the S.W. Sunrise zone a short
distance southwesterly from the then existing face on the 5700 Level. As a
consequence, drifting southwesterly was resumed on this level and a strong
quartz vein structure, in places well mineralized with economic sulphides, was
opened up over a length of 112 feet, at which point it was cut of f by an east-
west striking, 56° northerly dipping, fault. The vein on the south side of

the fault has just been located by diamond drilling with an indicated horizontal

left hand offset of about 50 feet. A 26.5 foot section immediately north of
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the fault averaged 0.121 oz. gold, 8.54 oz. silver, 9.79% lead and 10.17% zinc
per ton over a 2.5 foot width. A total of 237 feet of drifting and crosscutting

have been completed in this sector.

A raise (57-29) was driven at the north end of the mineralized shoot previously
developed on the 5700 Level. At this location mineralization on the structure
pinched out about 30 feet above the level. For a slope distance of 27 feet and
over a mining width of 4.0 feet, the average grade from chip samples is 0.16 oz.

gold, 3.26 oz. silver, 4.15% lead and 4.22% zinc per ton.

A program of test holing the walls of the drifts to a depth of approximately

30 feet on the 5700 and 5900 levels, at approximately 50 foot intervals where
diamond drill information is not available, has been completed. Test hole #6

on the 5700 Level returned an average grade of 0.07 oz. gold, and 16.33 oz. silver
per ton, with low lead and zinc values from 4 feet to 20 feet. Holes on either
side did not respond similarly and while assaying has not been completed on all
heles, visual inspection indicates that no important veining lies outside the
drift sections. This is of particular importance as it indicates a lack of

economic mineralization in the Grandview/Sunrise Basin sector on the 5900 lsvel.

Major repair and maintenance projects in the mill included new plates for the jaw
crusher, mantle for the gyratory crusher, re-lining the ball mill, re-habilitation
of the flotation cells, new electrical switch gear and new sludge pump. Every-

thing has been completed except installation of the mantle on the gyratory crusher.

An existing building at the mill site was re-habilitated, placed on new foundations,

re-wired, insulated, lined and partitioned. Installation of laboratory equipment

LN ) l"
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is now in progress. An assayer has been hired and the mill and laboratory

will be capable of handling custom ores in a short time.

Arrangements are well advenced to commence milling on a custom basis from a
nearby leaser where 2500 tons are currently available. Approximately 2000
tons of broken muck on the Upper Pontiac dump may be economically milled and
check sampling is now in progress. Other properties are being examined for
their potential as near-term or even longer-term sources of mill feed, in

anticipation that the mill operation can be maintained on a continuous basis.

Expenditures related to operations at the property and mill for PHASE II
amounted to $267,768. for the period 1 February through 30 June, 1979, and
when all mill and assay laboratory charges are distributed, costs should be
within the budgeted $315,000. PHASE III has just been commenced with

expenditures amounting to $25,041. incurred: to 30 June, 1979.
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CONCLUSIONS

Recent exploration has seriously reduced the possibilitles of outlining

mineralized shoots that may be mined economically.

1.

2.

30

The Grandview/Sunrise Basin did not respond to exploration on
the 5900'Iavel. nor for 200 feet, tested by diamond drilling,

above this Level and no more work appears warranted in this sector.

Geological information suggests that the 69 foot mineralized shoot

on the 5700 Level previously reported may be part of the S.W. Sunrise
zone. Raising encountered a pinch-out of mineralization at 30 feet
above the level in the northerly 30 feet, reducing the tonnage potential
of the zone. However, it is possible that the narrow hi-grade inter-

section in D.D.He 79-5 on the 5900 Level may be related to this shoot.

In the most recently developed 111.5 foot mineralized shoot, 26.5 feet
or 24% could be classed as potentially of economic grade. The offset
section of the vein has been located by diamond drilling, but no assay

information is available.

No firm estimate of tonnages available for milling from the Scranton
property is possible at the present time. Approximately 600 tons may
be recovered south of 57-29 Raise,and to 50 feet above the 5700 lLevel
a similar tonnage may be recovered from the 26.5 foot section recently

exposed on the same level.
Approximately 2000 tons may be recovered from the Upper Pontiac dump.

To appreciably expand these tonnages, raising from the 5700 level to
oo o0 6
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the 5900 lavel and additional drifting southwesterly on the 5900
Level would be required. A decision to implement such a program
will largely depend on the results of test stoping the above-

noted shootse.

RECOMMENDATIONS
Unless the offset vein south of the fault shows more consistent width and
better grade mineralization, drifting southwesterly should be discontinued and

test stoping of the two mineralized shoots commenced with a minimum of

- mining personnel.

Efforts should be accelerated in the search for other sources of feed for the

Company's mill.

soee 7
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DRIFTING & CROSSCUTTING

5900 level
Drifting on the vein structure was continued for 171 feet. The zone is

comprised of several shear strands usually quartz-filled, or with irregular

quartz stringers between the strands. There was no economic mineralization,

the sulphides being confined almost exclusively to pyrite.

The upward extension of the 69 foot hi-grade shoot on the 5700 lLevel was not
encountered as antit¢ipated and recent geological 1nterprota§ion suggests a
northerly rake to mineralized shoots in this area, which woild place this
shoot in the S.W.3unrise sector. Such an interpretation is substantiated to
some extent by the narrow hi-grade intersection in D.D.H. 79-5, 150 feet

southwest of the present face.

A crosscut was extended 150 feet into the west wall to provide a diamond drill

base.

5200 level
Drifting southwesterly was resumed to explore for the downward extension of the

S.W. Junrise zone, which was believed to be located a short distance ahead of
the drift face. Guidance for the drifting was provided by vein intersectioens in

drill holes 78211 and 78-20.

After 50 feet advance, a well defined quartz veir controlled by shearing and
faulting was encountered and drifted for a length of 111.5 feet. The quartz
veining varied from 8 inches to 3 feet wide, irregularly mineralized with

galena, sphalerite and pyrite.

L N N ] 8
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The vein was cut off by a fault, striking east-west and dipping 56° north.
Test holing and crosscutting into the west wall south of the fault failed to
locate the vein, but diamond drilling into the east wall intersected 3 feet of
mineralized quartez vein in an altered shear zone 11 feet wide, believed to be
the offset extension of the main structure. Upward projection of this fault
places it in the centre of the S.W.Sunrise shoot at elevation 6467 fest. At
this location, the vein structure was offset to the right by the fault, which

influenced the testing of the west wall initially on the 5700 lLavel.

The average grade for 111.5 feet over an average width of 2.2 feet was 0.081 oz.
gold, 4.09 oz. silver, 4.31% lead and 4.02% zinc per ton for a gross value

of appreximately $163. per ton. The net smelter return for this mineralization
after dilution to a mining width of abfoet would be approximately $58. psr ton.

A 26.5 foot sectien of this shoot immediately adjacent to the offsetting

fault was better mineralized and over a 2.5 foot width gave an average grade of
0.121 ez. gold, 8,54 oz. silver, 9.79% lead and 10.17% zinc per ton for a gross
value of approximatély $350. per ton. Expanded te a 4 foot mining width the
net smelter return would be approximately $138. per ton. This sector should

be test stoped.

It is planned te - ift further southwesterly on the effset vein section after

its attitude has been confirmed by a secend short hele.

asee 9
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DIAMOND DRILLING

5900 Level
A total of 15 holes amounting to 3780 feet have been completed to date on this

Ilevel and further drilling is not contemplated. The program was designed to
outline any mineralised shoots that might occur as the downward extension of the
Grandview/Sunrise Basin zone. Results were disappointing in that, while the
vein structure was encountered in each hole, in some cases showing considerable

strength over several feet of core length, sulphide mineralization was very sparse.

The ground east and west of the main structure exposed in the drift was explored
by two holes 79-1 and ?79-2 for a distance in excess of 200 feet with no parallelling

structures noted.

Four holes, 79-3, 79-4, 79-5 and 79-6 collared at the face of 8200 crosscut were
directed southwesterly to intersect the zone at 50 foot intervals, to 200 feet
south of the face. Hole 79-5, 150 feet south of the face, encountered 0.7 feet
of sulphide mineralization, within a total zone core length of 7.5 feet, which
assayed 2.61 oz. gold, 16.82 oz. silver, 16.66% lead and 19.42% zinc per ton.
This is believed to be the upward extension of the 69 foot shoot on the 5700 Level

and part of the S.W. Sunrise zone. Sulphides were sparse in the other three holes.

Nine holes, 79-7 through to 79-15, explored the zone above the 5900 Level, five
of which covered a 400 foot strike length approximately 100 feet above the level,
and three & 250 foot strike length, approximately 200 feet above the lLevel. One
hole was abandoned when the rods jammed and broke off in the hole. In each hole
the zone was identified and exhibited various degrees of strength, but poor

sulphides mineralization.

eees 10
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All mineralized sections of this drilling have not yet been split and sent

for assay, but no economic assays are anticipated.

5700 Level

One hole has been completed to locate the offset section of the main zone south
of the fault. The zone has been reported to occur between 40.0 and 49.5 feet
showing strong alteration, shéaring and 3 feet of mineralized quartz vein. The

fault has apparently offset the vein approximately 50 feet west on the south side.

DIAMOND DRILL SUMMARY

DDHe No s LENGTH/FEET  LATITUDE DEPARTURE ELEVATION AZIMUTH DIP

79-1 298.0 8907.3 8330,7 5891.9 1450 +20
792 203.0 8926.6 8313.2 4892.6 320° +3°
793 24,0 8878.2 8071.2 5891.7 166° +2°
794 210.0 8881.0 8069.4 5891.6 180° +20
795 249,0 8881.3 8068.7 5891.6 191° +20
79-6 3%1.0 8881.5 8067.8 5891.6 199° +20
797 250.0 8881.7 8068.1 5893.,6 196° +240
798 313.0 8882.5 8066.4 5893.7 2060 +240
799 202.0 8884,1 8071.3 5897.5 137° +46°
79-10 212.0 8886.2 8073.6 5897.1 101° +340
79.11 290.0 8888.4 807%4.1 5896.% 82° +24°
79-12 254.0) 8200 X-C 5900 Level Not (140° +80°
79-13 302.0) surveyed. Azimuth & Dip ( 93° +56°
79-14 175.0) approximate (177° +56°
79-15 237.0) (178° +56°
79-16 5700 Level Drilling

TOTAL 3780.0

RAISING

The 57-29 Raise was driven at the north end of the 69 foot mineralized shoot
previously developed on the 5700 Lavel. The raise exposed the structure up-dip
in excess of 30 feet and -along strike for about 30 feet. Mineralization was
good over narrow widths, associated with several shear strands but showing erratic

distribution. It pinched out almost entirely about 27 feet above the Level,

o0 ee 11
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where a steepening in dip was experienced and raising was discontinued. Over
a 4.0 foot mining width the average grade to this elevation from chip samples
is estimated at 0.16 oz. gold, 3.26 oz. silver, 4.15% lead and 4.22% zinc per
ton, which should provide a net smelter return of approximately $120. /ton.
Ground conditions are such that a 4 foot mining width may be difficult to
maintain. This shoot may contain about 600 tons of similar grade material and

test stoping is planned.
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PROPERTY OPERATING COSTS
The following tabulation summarizes property operating costs for the period
1 February 1979 to 30 June 1979, as compared with budgeted estimates set out in
the Proposed Exploration and Development section of the writer's report dated

15 March, 1979.

BUDGET ACTUAL
Footage $ Footage Contract Cost Plus Supplies Total
$ $ Rentals $ §
PHASE 1I
Drifting, X-cutting 450 94,500 496 54,290 43,630 44,878  142,798%
Diamond Drilling 1595 38,280 3129 40,89 4,547 19,137 64,578
Raising 100 17,000 53 8,184 2,064 10,248
Mill & Lab 80,000 40,992
Road - Snow 20,000 Included in Drifting cost
Assaying 750
Engineering 6,000 8,402
Carry-over previdus
program 22,712

Contingencies 36,508

315,000 267,768
PHASE III
Drifting, X-cutting 950 199,500 136 17,908 7,133 25,041
Diamond Drilling 2395 57,480
Raising 120 20,400
Engineering 7,500
Contingencies 40,120

325,000 25,041

* Includes approximately $40,000. cost plus items caused largely by operating
under winter conditions and equipment purchases unrelated to actual advance.

Z Includes some drilling related to PHASE III and testing of the S.W.3unrise zone.

In PHASE II drifting, crosscutting and raising are completed. Diamond drilling
is nearing completion and mill maintenance and assay laboratory installation

should be well within budget. A $20,000. insurance premium on the mill is due.

Costs related to Vancouver head office are not included.

sces 13
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PROPOSED EXPLORATION & DEVELOPMENT

As a continuation of PHASE III of the previous report, it is proposed that
additional drifting be confined to limited exploration of the faulted sector

of the vein followed by'test-stoping of the two mineralized shoots.

Several properties in the Ainsworth-Kaslo area have been examined to date,
some of which show promise and warrant further exploration and/or development.
It may likewise be expedient to have funds available to assist leasers in

initially bringing properties into production.

The cost is estimated at

Drifting 150 feet at $200./foot $ 30,000.
Stoping 1200 tons at $50./ton 60,000.
Engineering 2,000,
Property Examination, Exploration, etc. 50,000.
Contingencies 23,000.

$165,000.

Respectfully submitted,

7 2 A

WALTER E. CLARKE, P.Eng.

6 August, 1979.
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CERTIFICATE

I, Walter Ernest Clarke, of the City of Victoria, British Columbia, do

hereby certify that:

1. I am a consulting geological and mining engineer with an office at
1362 Dallas Road, Victoria, British Columbia. V85 1Al.

2. I am a graduate of Queen's University (1939) with a B.Sc. degree in
Geology and Mineralogy.

3. I have practiced my profession continuously since graduation.

4. I am a member in good standing of the Association of Professional

Engineers in the Provinces of British Columbia and Ontario.

S5 I have no interest, either direct of indirect, in the properties or
securities of David Minerals Itd. (N.P.L.), nor do I expect to acquire

any such interest in the future.

%/ A

wAmen EdNEsr CLARKE, P.Eng.

6 angust, 1979
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To: Bav! .“..."'...1.. Led.

FAGE No. , 1
Box 634
Kaslo, B.C,
vOG 1M0

BONDAR-CLEGG & COMPANY LITD.

CERTIFICATE OF ASSAY

REPORT NO.

DATE:

Samples Submitted:
Results Completed:

g hrrehg cerﬁfg that the following are the results of assays made by us upon the herein described.

A29 -

)

June 18, 1979

June 6, 1979
June 18, 1979

.................................................. samples.
MARKED GOLD : SILVER } 4] In
Ounces Grams Qunces Grams
per Ton per  per Ton per Percent Percent Percent Percent Percent Percent Percent
Metric Ton! Metric Ton

15506 <0.002 0.96 2.30 6.00

15507 <0.002 1.25 2.5% 2ol |
15508 0.014 0.57 0.71 1.42

15509 0.36 | 5.00 5.75 | 3.90

15510 0.28 B 10.80 | 12.66

15511 0.048 1.39 5.25 0.90

15512 0.006 0.15 0.24 0.22

15513 0.26 .50 10.1¢ 5.80

15514 0.98 11.60 7.15 9.40

155135 0.20 2.52 1.50 2.57

15516 0.030 0.33 0.53 0.36

15517 0.069 0.41 0,54 0.48

15518 0.15 8.00 8.70 | 18.26

15519 0.35 7.05 13.33 | 16.35

15520 0.17 2.83 3.65 1.48

15521 0.003 0.13 0.14 0.12

15522 0.25 4.90 8.50 4.57

15523 0.11 1.56 3.40 1.80

15524 0.20 9.30 13.24 | 15.54

15525 0.086 2.06 2.90 2.35

15526 0.022 0.83 0.28 0.30

15527 0.21 1.05 0.64 0.81

15528 0.14 0.88 0.88 0.19

15529 0.031 0.72 0.95 0.77

NOTE:
Rejects retained three weeks
Pulps retained three months
unless otherwise arranged.




To: B, Malter Clavxke =

PAGENe _.._ 3 _
1362 Dallss Reed

BONDAR-CLEGG

COMPANY LTD.

REPORT NO. . A29 » 583
DATE: _July 31,1 ) .

Semples swbmitted: July 19, 1979
Vietoria, B. C, CERTIFICATE OF ASSAY Results cempleted: July 31, 1979
s a1 PROJECT: DAVID MINERALS

g] herebg I:E‘rﬁfg that the following are the results of assays made by us upon the herein described . . QDR samples,
MARKED GOLD SILVER Cu » Za

Qunces Grams QOunces Grams
per Ton per per Ton per Percent | Percent | Percent | Percent Percent | Percent | Percent
Metric Ton Metric Ton . 27 o272 ,ﬁ'p;:y?"—d' - T
176‘“ ocm 0.7’ - 0.“ 0.11 3 e F7-fr 22 s
17607 0.012 0.50 = 1.00 | 0.61 T AR |
17608 0.13 0.2 - | 006 (o0t | 3 | T2 T -
17609 0.040 0.98 - |1 |08y | /7 | I !
. L% e

17610 0.13 12.53 - |23 (10 | ce | 2R TT L
17611 0.15 3.43 « |00 (TS@% | o (P
17612 0.045 4.30 = | 3.2 | 2,00 | ~C |7 TP
17613 0.049 0.63 - 0.3 | 018 | ~2y | 27F ) 3
1764 0.41 1.12 - | 0.5 | 6,18 | /oo | T7rr | 252
17615 0.19 5.89 - 2,71 | 7.20 | ¢ 2 | sP2A| BoO’S
17616 0.11 1.42 - 1.03 | 0.66 | & | ¥7Fr bt I
17617 0.17 1.30 - 0.76 | 2,36 | X2 | YZ7F0| F2 >

. s g
1761€ 0.080 135 | - | 385 | 363 | <7 | T TS
17619 0.017 0.97 = | .92 | 066 | <7 | D7) 220
17620 0.006 7.12 - 4,45 | G.28 g.yo | PR g
17621 0.003 0.29 - 0,20 | 0.31 S -
17622 0.002 0.53 - 0.49 | 0.06 2-3<| s 7%l G3TS ) S
17623 0.013 2,39 - 2,62 | 2,66 | 2« | T7A| Fers |-
17626 0.006 5.27 - .65 | 6.0 | - E | 327 252 |7
17625 0.48 10.06 - 7.20 | 2,685 | 3. ¢ | DT &
17626 0.016 5.36 - [10.50 (15,30 | 7 7 | 7w B e
17627 0.025 15.64 = |17.50 (1350 | 27 |27 et
17626 0.024 4,08 - 6.40 (26,40 L# | 7
17651 10.002 0.77 - 0.76 | 0.70

NOTE:
Rejects retained three weeks
Pulps retained three months
unless otherwise arranged.




To: David Minerals Led. _ REPORT NO. __ _A29 - 300"
755 . - S BONDAR-CLEGG' COMPANY LTD. DATE: _____ June: , 1979

CERTIFICATE OF ASSAY

(3] hPI‘Bbg certifg that the following are the results of assays made by us upon the herein described _ Ofe & core samples.
MARKED GOLD SILVER Ph | Zn
Qunces Grams Ounces Grams
per Ton per per Ton per Percent Percent Percent Percent Percent Percent Percent t
Metric Ton Metric Ton i
7% -3~ 1 0.003 0.10 0.05 0.05
2 0.002 0.06 0.05 0.03
3 0.002 0.05 0.07 0.06
79 = 4 « 1 0.002 0.05 0.0% 0.04
2 0.033 1.20 2.50 0.59
3 0.002 ;| 0.05 0.06 0.03
& 0.003 0.10 .08 0,09
5 0.030 1.15 3.45 0.52
& 0.003 0.16 0.30 0.10
7 0.014 0.75 1.16 0.34
8 0.003 0.15 0.28 0.21
9 0.004 0.04 0.07 0.03
10 0.15 0.20 0.13 0.08
79 =51 0.007 0.09 0.14 0.13
2 2.61 16.82 16.66 | 19.42
3 0.062 0.58 0.58 0.60
cc Mr. Tllt.l’ Clarke
NOTE: -'j 2
Rejects retained three weeks
Pulps ret.ainec! three mogths / e
Bnleg ot R ned. T W ':ixffmangﬁ'cmu;ai;;a;'
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PROGRESS REPORT
SCRANTON MINES EXPLORATION DEVELOPMENT
PERIOD 23 JULY-23 OCTOBER, 1978

lhe President » Directors,
David inerals Ltd. (i.P.L.)
315 - 350 Aest Hastines St.,
Yancouver, 3.C. VAC 1E1

INr10DUCT LOr
This report summarizes the work performed durin- the above-ncted perio” it
lhe Scranton -<ine property as per the recommendations in the uriter's r~eoor:
"Proposed ixploration + Davelopment Program' dated 1 Aueust 197-. [he dArifting

and cross-cutting and 404 of the diamond drillins on the 5700 Leval, vlanned i-

Phase [ have been comnleted to Jate. Diamond drilling is currently in -ro-ress,

with one drill on a twe-shift hasis.
‘ Che property has been visited ny the writer at rerular intervals thron=hene

the period, the latest examination beinz 23 (wtner, 197-.

Attached marns are - Assay Flan - scale 1" = 20', and ertical io:-itudira®

frojection - scala 1" = 200!,

3UHMARY

l. Driftinz and Crosscuttin-

Driftins southwesterly on the 5700 Level was rasumed 2 An-i4t, 147 an-
continued for a total of 237 feet. ATter %5 feet of advance a stran-,

shear-controlled, vein zone entered the drift section fro= tha wes® wall,

possibly the continuation of the vein exposed in 8300 crosscut. The well
mineralised vein was drifted on for a length of 95 feet, at which point an
east-west striking oross struoture out off the hangingwall portion of the vein,
and the footwall shear swung into the west wall. A 69.0 foot section of the
vein assayed 0.27 ounces gold, 5.54 ounces silver, 7.568 lead and 9.17¢ zinc
per ton, over an average width of 4.2 feet. The remaining advance was in

granodiorite, with no veining of note.

Crosscuts were driven into both walls of the drift clese to the southwest

face to provide drill stations for diamond drill testing of the Srandview-
Sunrise Basin zone above and below the 5700 Level. 8145 N.W. crosscut was
extended 122 feet into the west wall and encountered a stronz vein zone after

20 feet of advance, whith assayed 0.10 ounces zo0ld, 0.26 ounces silver, 0.14%
lead and 0.08% zinc per ton over an average width of 3.7 feet. The two Cross-
cuts into the east wall of the 5700 Level, 140 feet and 320 feet southwest of thae
portal, have been completed to permit ithecking the downward extension of the
nmineralised shoots previously developed on and mined above the 5700 Lavel.

DRIFTINS & CROSSCUTTING SUMMARY

HEADING FOOTASE
Southwest, Drift 239
8145 NeWe X-cut 123
8145 S.B. X-out 50
9045 8.E. X-cut 77
9520 8.E. X-cut 76
575
Drift % diamond drill
Station slash - Equivalent feet 106
TOTAL 481
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of alteration amd quarts veining over core lengths of up to 10 feet, 30 feet
2. Dlamond Drilling south of the crosscut, but assays were low.

D.D.H. 78-10 was the last hole to be completed in the initial drill program.

Two down holes have been completed from 8145 S.E. crosscut to check aporoximatel
It was drilled from 8300 crosscut to a depth of 198 fest and intersected a

00 feet below the 5700 Level. Hole 78-16 intersected a 4 foot wide vein zone
vein zone 90 feet above the level, of which 1.2 feet assayed 0.38 ounces gzold, ¥ had & - 5

%85 e tlver, $.234 lead dnd 3 leﬂ‘zinc jéb ton Iits: 4 Srsbiklv containing sulphides, below the orossout. Assays are not available. Hole
+89 ounces silver, 5. . . '

78-18 tested the downward extension of the mineralized shoot on the level 75
sane vein structure as was exposed in 8300 crosscut and in which the 59 foot

fest north of the orosscut and encountered two zones of alteratlon and quartz
mineralised shoot mentioned above is located.

veining, with short core lengths of interesting sulphide mineralisation.

The present diamond drilling program commenced 21 September 1978 and to date Assays are unavailable.

8 holes have been completed for a total of 1231 feet. Assays have onlv been

1lled t from the face of 8145 S.E. crosscut to check
received for thres holess Ivo flat holes, 78-11 and 78-12 were drilled to check . Shay. fnly irge! SEATLN SRRyl he

th th xtensi f a stro altered shear zone encountered in hole
for the southwesterly extension of the vein zone exposed in 3145 N.4. crosscut. o' southerly extension of a ngly

78-6, 275 feet to the north. Ground oconditions prevented the hole reachine

In hole 78-11 a mineralized quartz vein in a 17 foot wide alteration zone was

its t t depth and the zone was not tested.
intersected 55 feet southwest of the orosscut. Actual vein width is uncertain $ targe °P

due to lost core but may be as much as 6 feet. Assays are unavailable. Hole DIAMOND DRILL SUMMARY
78-12 encountsred a weak zone, approximately 200 feet southwest of the crosscut, DDH No. FOOTAGE LOCATION BEARING DIP  REMARKS
but it is possible that the hole was not deep enough to reach the main vein 78-10 188 8300 X-cut N83°35'E  +46°  Previous Proeram
: 78-11 125 8145 N.d.X-cut 8 9934'E 0°
structure. Another flat hole is planned midway between these two holes. 78-12 208 8145 H.W.X-cut 323°12'N o°
78-13 137 B145 N.w.X-cut 339213'3 ﬁzz
8-14 4 8145 New.X-cut N79745'E
Thres up holes have been completed from 8145 N.W. crosscut to test approximately 7778-15 _-150(5) 51“2 . d.x-:‘:t 229700 +45°
8-16 6 B145 S.E.X- N37°300W  -76°
100 feet above the 5700 Lsvel over a length of about 175 feet. All three holes ;5_'}? 133 8}.‘*? S.E-X-ggt ;;golg o°
& B & o =59
encountersd veining at the expected locations. Hole 78-17 above the crosscut L L2z ay MELout WBE . 3
419

intersected the best mineralization which assayed 0.046 ounces zold, 5.40 ounces
silver, 2.604 lead and 1.96¢ zinc per ton over a 3.9 foot core lenzth. “ole
78-14% was drilled over the mineralized shoot on the level and while veininz was

strong over a 4 foot width, assays were low. Hole 7R-15 intersected three zones
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3. Test Holing
A vein strueture branching into the east wall of the 5700 Level 180 feet
southwest of the portal was cheoked by 7 - 30 foot percussion test holes
at approximately 50 foot intervals, over a lencth of about 300 feet. A1

assays were low.

4, rt Costs
From 1 July 1978 to 15 October 1978, property operating costs are estimated

at approximately $153,000.00, in line with budzeted expenditures.

CONCLUSIONS
The 69 foot mineralized shoot on the 5700 Level demonstrates the presence of hizh
grade mineralization in the area of the downward extension of the Grandview-Sunrise
Basin vein system. Exploration to date has not determined the limits of the
several vein strands which have been encountered over a north-south distance of
over 500 feet, although assays of interest have been encountered in each of the
veins. Completion of the diamond drilling program and either raising or test
stoping of the above-noted shoot will be of assistancein a better understandine

of the potential of this area.

he decision to proceed with all or part of Phase II of the proposed exploration

and development program will be larzely dependent on the final results of this work.

Respectfully submitted.

ot Ak,

AALTER E. CLAXKEZ, P.Enz.

28 October 1978




