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Mustang Mi n e r a l s Corp. 
Suite 514, 120 Adelaide S t r e e t West 
Toronto, Ontario 
M5H 1T1 
Ju l y 8, 2001 
A t t e n t i o n : Mr. Robin Dunbar, President 

Dear Robin, 

RE: PROPOSAL TO COMPLETE A STRUCTURAL AND GEOCHEMICAL STUDY OF THE 
EXPLORATION POTENTIAL OF THE TILLICUM PROPERTY 

Further to your recent conversations w i t h A l a r Soever, Senior Geologist, 
Watts, G r i f f i s and McOuat Lim i t e d ("WGM") would be pleased to ca r r y out 
a c o m p i l a t i o n of data, and a study of the s t r u c t u r a l s e t t i n g and 
geochemistry of the m i n e r a l i z a t i o n on the T i l l i c u m Gold Property. 

SCOPE OF WORK 

The scope of the assignment i s to compile the e x i s t i n g data i n t o a 
d i g i t a l GEMCOM database to all o w f o r an a n a l y s i s of the s t r u c t u r a l 
s e t t i n g and zonation patterns i n the m i n e r a l i z a t i o n . F i e l d l o c a t i o n s of 
the h i s t o r i c a l data w i l l be v e r i f i e d . Relogging of some of the core 
w i l l be c a r r i e d out to a s s i s t with and confirm the r e s u l t s of the 
i n t e r p r e t a t i o n . 

Stream sediment sampling w i l l be c a r r i e d out to help assess the 
p o t e n t i a l of the northern part of the c l a i m group, which has seen l i t t l e 
e x p l o r a t i o n . 

A summary report w i l l be prepared, summarizing the f i n d i n g s of t h i s 
work. 

PROJECT TEAM 

A l a r Soever w i l l be WGM's P r o j e c t Manager on t h i s P r o j e c t . A l a r w i l l co­
ordinate the work. WGM's o n - s i t e Manager w i l l be Nick Carter. Nick i s a 
very experienced BC g e o l o g i s t . Gemcom modelling w i l l be c a r r i e d out by 
Edmond Thorose under the s u p e r v i s i o n of Mike Kociumbus. Resumes f o r 
Mssrs. C a r t e r , Thorose and Kociumbus are attached. 
PROPOSED WORK PROGRAM 

We envisage the f o l l o w i n g work program to complete 3-D modelling of the 
m i n e r a l i z a t i o n and a s t r u c t u r a l study to determine the c o n t r o l s on and 
zonation i n the m i n e r a l i z a t i o n and i d e n t i f y t a r g e t s f o r f u r t h e r work. 
The work program a l s o i n c l u d e s reconnaissance mapping, prospecting, and 
stream sediment sampling on the northern claims. 

The work program can be d i v i d e d i n t o the f o l l o w i n g t a s k s : 

C o l l e c t e x i s t i n g data; 
C o l l e c t survey c o n t r o l and prepare TRIM base f o r c o m p i l a t i o n ; 
Convert data i n t o a d i g i t a l form and b u i l d Gemcom database, prepare 
plans and s e c t i o n s and complete i n i t i a l i n t e r p r e t a t i o n ; 
Complete f i e l d checks by s t r u c t u r a l mapping i n the f i e l d and r e ­
examination of the d r i l l core, i n c l u d i n g r e l o g g i n g of some of the holes 
f o r which there are no d e t a i l e d l o g s , as req u i r e d ; 
Reconnaissance mapping, prospecting and stream sediment sampling on the 
northern claims; 



Complete f i n a l i n t e r p r e t a t i o n ; and, 
P r e p a r e R e p o r t . 

EXECUTION PLAN 

WGM p r o p o s e s t o c a r r y o u t t h i s p r o j e c t as d e s c r i b e d below. The p r o j e c t 
has been s u b d i v i d e d i n t o a s e r i e s o f s p e c i f i c t a s k s . The o b j e c t i v e , 
work p l a n n e d , and d e l i v e r a b l e s f o r each t a s k a r e as f o l l o w s : 

C o l l e c t i o n o f P r o j e c t Data 

O b j e c t i v e s : 

A l l t h e p r o j e c t d a t a i s c u r r e n t l y s t o r e d w i t h g e o l o g i s t George A d d i e i n 
N e l s o n , BC. O b j e c t i v e i s t o r e v i e w and c o l l e c t c o p i e s o f t h e d a t a f o r 
t h e p r o j e c t f i l e . 

Work P l a n n e d : 

A l a r S oever, WGM's P r o j e c t Manager, w i l l t r a v e l t o N e l s o n , meet w i t h Mr. 
A d d i e and r e v i e w and c o l l e c t c o p i e s o f a l l a v a i l a b l e d a t a on t h e 
p r o p e r t y . 

D e l i v e r a b l e s : 

C o p i e s o f a l l maps, p l a n s , s e c t i o n s , d r i l l l o g s and o t h e r d a t a f o r d a t a 
e n t r y i n t o d i g i t a l d a t a b a s e . 

S u r v e y C o n t r o l f o r O l d Data 

Obj e c t i v e s : 

P r o v i d e S u r v e y c o n t r o l f o r o l d d a t a i n NAD83 c o - o r d i n a t e s 

Work P l a n n e d : 

T i m b e r l a n d c o n s u l t a n t s w i l l be r e t a i n e d t o map t h e road s and p o r t a l and 
o t h e r key l o c a t i o n s on t h e c l a i m s 
D e l i v e r a b l e s : 

S u r v e y c o - o r d i n a t e s on TRIM base, w h i c h w i l l p r o v i d e base map f o r 
c o m p i l a t i o n . 

2. C o n v e r t d a t a i n t o a d i g i t a l f orm and b u i l d Gemcom d a t a b a s e , 
p r e p a r e p l a n s and s e c t i o n s and complete i n i t i a l i n t e r p r e t a t i o n 

O b j e c t i v e s : 

B u i l d Gemcom d a t a b a s e and produce p l a n s and s e c t i o n s . 

Work P l a n n e d : 

Data e n t r y o f g e o l o g y l o g s , and a s s a y s f o r d r i l l i n g d a t a ; 
D i g i t i z e u n d e r ground w o r k i n g s ; 
Data e n t r y o f underground s a m p l i n g d a t a ; 
D i g i t i z e s u r f a c e g e o l o g y ; 
Import t o p o g r a p h i c d a t a ; and, 
B u i l d p r e l i m i n a r y 3-D model o f m i n e r a l i z a t i o n . 



D e l i v e r a b l e s : 

D i g i t a l d a t a b a s e o f t h e i n f o r m a t i o n on t h e p r o p e r t y ; and, 
P l a n s and s e c t i o n s f o r use i n s t r u c t u r a l f i e l d mapping and 
i n t e r p r e t a t i o n . 

3. Complete f i e l d c h e c k s by s t r u c t u r a l mapping i n t h e f i e l d and r e ­
e x a m i n a t i o n o f t h e d r i l l c o r e , i n c l u d i n g r e l o g g i n g o f some o f t h e h o l e s 
f o r w h i c h t h e r e a r e no d e t a i l e d l o g s , as r e q u i r e d . 

Obj e c t i v e s : 

To c o n f i r m p r e l i m i n a r y i n t e r p r e t a t i o n b a s e d on d a t a c o m p i l a t i o n ; 
To check and c o n f i r m l o c a t i o n s o f any d a t a about w h i c h t h e r e a r e 
u n c e r t a i n t i e s ; 
To complete s t r u c t u r a l mapping and e x a m i n a t i o n o f m i n e r a l i z a t i o n i n 
f i e l d e x p o s u r e s ; and, 
C o l l e c t a d d i t i o n a l g e o l o g i c i n f o r m a t i o n from d r i l l c o r e t h a t was o n l y 
q u i c k l o g g e d . 

Work P l a n n e d : 

F i e l d mapping and s a m p l i n g o f t h e m i n e r a l i z a t i o n w i l l be c a r r i e d o u t , 
w i t h p a r t i c u l a r a t t e n t i o n a p p l i e d t o s t r u c t u r a l c o n t r o l s on t h e 
m i n e r a l i z a t i o n ; 
F i e l d c h e c k i n g o f l o c a t i o n s o f s u s p e c t d a t a ; and, 
R e l o g g i n g o f d r i l l h o l e s w h i c h were q u i c k l o g g e d o n l y i n t h e p a s t o r 
w h i c h t h e i n i t i a l i n t e r p r e t a t i o n s u g g e s t s s h o u l d be re-examined. 

D e l i v e r a b l e s : 

C o n f i r m e d l o c a t i o n s o f d a t a t o i n c o r p o r a t e i n t o d i g i t a l d a t a b a s e ; 
More complete d r i l l l o g s f o r r e - l o g g e d h o l e s , f o r i n c o r p o r a t i o n i n t o 
d i g i t a l d a t a b a s e and 3-D model; and, 
S t r u c t u r a l g e o l o g y map o f m i n e r a l i z a t i o n f o r i n c o r p o r a t i o n i n t o 3-D 
model. 

4. R e c o n n a i s s a n c e mapping, p r o s p e c t i n g and s t r e a m sediment s a m p l i n g 
on t h e n o r t h e r n c l a i m s 

O b j e c t i v e s : 

To a s s e s s d e s i r a b i l i t y o f k e e p i n g t h e s e c l a i m s . 

Work P l a n n e d : 

R e c o n n a i s s a n c e mapping, p r o s p e c t i n g and s t r e a m sediment s a m p l i n g o f t h e 
n o r t h e r n c l a i m s . 

D e l i v e r a b l e s : 

G e o l o g i c and g e o c h e m i c a l d a t a upon w h i c h t o base a d e c i s i o n on t h e s e 
c l a i m s . 

5. Complete f i n a l i n t e r p r e t a t i o n 

Obj e c t i v e s : 

To i n c o r p o r a t e f i e l d d a t a i n t o i n t e r p r e t a t i o n . 



Work P l a n n e d : 

D i g i t i z i n g o f f i e l d mapping; 
C o r r e c t i n g d i g i t a l d a t a b a s e ; and, 
F i n a l i n t e r p r e t a t i o n . 

D e l i v e r a b l e s : 
F i n a l 3-D model, p l a n s and s e c t i o n s f o r r e p o r t . 

6. P r e p a r e R e p o r t 

O b j e c t i v e s : 

Complete a r e p o r t t h a t d e s c r i b e s s t r u c t u r a l s e t t i n g and geometry o f t h e 
m i n e r a l i z a t i o n on t h e p r o p e r t y , and i t s e x p l o r a t i o n p o t e n t i a l . 

Work P l a n n e d : 

P r e p a r a t i o n o f r e p o r t . 

D e l i v e r a b l e s : 

P r o j e c t R e p o r t . 

PROJECT BUDGET 

The p r o p o s e d budget t o t a l s between $50,000 and $55,000 and i s p r e s e n t e d 
below: 
•TILLICUM BUDGET 
Task iDTaskDItemDRateDUnitsDNo o f U n i t s D T o t a l D T a s k TotalsDDlDCollect 
P r o j e c t DataDDnnnnnnrJAlar SoeverD$l,057nDayn3.5n$3,500DnanDNick 
CarterD$700DDaysD0.75D$500D[XDnGeorge AddieD$500DDayD3D$1,50ODDEDDTravel 
t o N e l s o n : • • • • • • • • • A . SoeverDl,500DTripDlD$l,SOODnnnDDnDDDnnn 
• C o p i e s o f DataD$2/000DTripDlD$200D$7f200DDDDDDDnnnD2DSurvey d a t a 
c o n t r o l , Produce Base MapDOXDTimberland 
Consultantsn$l,800DTaskDlD$l,800D$1,800OXDnn3nCompile Database Produce 
P l a n s and S e c t i o n s , I n i t i a l 
InterpretationnnnnnWGMD$518Dn24n$12,400anDnDPrintsD$30Dper 
printD40D$l,200DnnnDNick 
CarterD$700DDaysn2D$l,400D$15,OOODDnnnnCEDnCMnstructural Mapping and 
Core LoggingnDnnDDnnnGeologistD$300DDaysni5D$4,500DnnnDNick 
CarterD$700DDaysD3D$2,100DDDDDTravein$l,500Dlump 
sumDlD$l,500DDnn[]Analysesn$30nSamplen30D$900nnnnnFood and 
Accommodationn$2,OOODlump sumDlD$2,OOODDDDDField ExpensesD$2,OOODlump 
sumDlD$2,000D$13,000DDDDDnnDDDD5nstream Sediment Sampling 
AnalysisnnaDDnnanSamplingD$300DDaysn4n$l,200DnnnnAnalysisn$20nSampleD40D 
$8oon$2,ooonnnnnnnnnnn6DFinai interpretationnnnnnnaxMick 
CarterD$700DDaysn2D$l,400D$1,400DnnDDDnnDnn7DPrepare ReportDDnnnnnDDNick 
CarterD$700DDaysD6D$4,200DnnnDWGM Peer 
reviewD$l,057DDaysD2D$2,116DDDDDWGM 
DraftingD$546DDaysD4D$2,184DnnnDReport P r e p a r a t i o n D D p r i n t i n g , 
bindingDD$1,50 0D$10,00 ODnnnnnnnn =SUM(ABOVE) 
•$10, 000.0 ODDDDDTotalDDDnD$ 50,40 ODDDContingencyDl0 %•••• 
$5,04©•••••••••••GRAND TOTALDDDDD$55,44ODLTWe have r e v i e w e d t h i s p r o p o s a l 
and budget w i t h t h e BC Government f o r p r e - a p p r o v a l as t o how much o f 
t h i s work w i l l q u a l i f y as assessment. They have i n d i c a t e d v e r b a l l y t h a t 
t h e program as l a i d o u t would q u a l i f y , b u t a r e u n w i l l i n g t o p r o v i d e a 
w r i t t e n a s s u r a n c e . 

F i n a l l y , we have t o be aware t h a t t h e program cannot be c o m p l e t e d p r i o r 



t o t h e e x p i r y d a t e f o r t h e H a l i f a x 20 u n i t c l a i m w h i c h i s J u l y 18. A 
c a s h - i n - l i e u payment o f $4,000 p l u s r e c o r d i n g f e e s o f $200 s h o u l d be 
made by t h i s d a t e . The n e x t c r i t i c a l d a t e i s J u l y 29 when t h e E s t o l 
c l a i m (6 u n i t s ) e x p i r e s . 

We have 90 days beyond t h e f i l i n g d a t e t o complete t h e r e p o r t . 

Any f i e l d work done ( i e - s t r e a m sediment sampling) on t h e n o r t h e r n 
c l a i m s c o u l d be a p p l i e d t o t h e c l a i m s we want t o m a i n t a i n by g r o u p i n g 
a l l o f t h e c l a i m s p r i o r t o f i l i n g t h e assessment work. 

Time s p e n t w i l l be b i l l e d a c c o r d i n g t o WGM's s t a n d a r d f e e s c h e d u l e 
( a t t a c h e d ) . A l a r Soever i s b i l l e d a t an E-3 l e v e l . Mr. Kociumbus i s a t 
a E - l l e v e l , w h i l e Mr. Thorose i s a t a B. A l l BC p e r s o n n e l a r e b i l l e d 
and d i s b u r s e m e n t s a r e b i l l e d a t c o s t . 

We w i l l n o t e x c e e d t h e budget o f $55,000. 

I f t h e s e terms a r e a c c e p t a b l e , p l e a s e acknowledge by s i g n i n g one copy o f 
t h i s l e t t e r where i n d i c a t e d below and r e t u r n one copy t o us. 

Yours v e r y t r u l y , 

WATTS, GRIFFIS AND McOUAT LIMITED 

p e r : M a r y - C l a i r e Ward 
M-CW/ls V i c e - P r e s i d e n t 
c c : K. Hawrelak, A. Soever 

A g r e e d t o t h i s day o f J u l y , 2001 

MUSTANG MINERALS CORP. 

pe r : R o b i n Dunbar, P r e s i d e n t 

W a t t s , G r i f f i s and McOuat 
Mustang M i n e r a l s Corp. 
J u l y 8, 2000 
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