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D u r i n g an o n - s i t e i n s p e c t i o n of the p r o p e r t y y e s t e r d a y , two 
d r i l l s i t e s were s e l e c t e d i n the a r e a of the s u l p h i d e zone on 
the n o r t h e r n c l a i m s . A s k e t c h map showing s i t e l o c a t i o n s and 
i n i t i a l p l a n of d r i l l i n g i s a t t a c h e d . 

T h i s p r e l i m i n a r y phase ( f o u r h o l e s from two s e t - u p s ) s h o u l d 
i n v o l v e about 2,300 f t . of d r i l l i n g . Depending on r e s u l t s , we 
may w i s h t o d r i l l another h o l e or two i n t h i s a r e a t o s a t i s f y 
t h e 3,000 f t . minimum as per the d r i l l i n g c o n t r a c t or we may 
want t o c o n s i d e r t e s t i n g one of the EM c o n d u c t o r s i n the 
so u t h w e s t e r n p a r t of the E-D 1 c l a i m . 

C o n s t r u c t i o n of an acce s s road f o r the i n i t i a l d r i l l i n g i s i n 
p r o g r e s s - t h i s i s t a k i n g a b i t l o n g e r than a n t i c i p a t e d but 
the d r i l l s h o u l d be on s i t e by t h i s weekend. I p l a n t o keep 
i n c o n t a c t w i t h Wayne as to d r i l l i n g p r o g r e s s and p l a n t o go 
back t o t h e s i t e when the second h o l e i s n e a r i n g c o m p l e t i o n 
i n o r d e r t o l o g and sample the c o r e . I have g i v e n Wayne the 
e s t i m a t e d f o o t a g e s f o r t h e f i r s t two h o l e s - the 20 f t . t h i c k 
l i m e s t o n e bed i m m e d i a t e l y above the s u l p h i d e zone s h o u l d 
p r o v i d e a good marker h o r i z o n . R e s u l t s from t h e s e f i r s t two 
h o l e s w i l l g i v e us a b e t t e r f e e l f o r the depths of h o l e s 3 
and 4 . 

I have p r e l i m i n a r y r e s u l t s f o r t h e VLF-EM and magnetometer 
s u r v e y completed over 5.5 km of g r i d i n the a r e a of the 
s u l p h i d e zone. R e s u l t s i n d i c a t e two p a r a l l e l n o r t h e r l y 
t r e n d i n g c o n d u c t o r s , each s e v e r a l hundred metres i n l e n g t h , 
which are p a r t i a l l y c o i n c i d e n t w i t h magnetic h i g h s . The 
easternmost c o n d u c t o r i s c r u d e l y c o i n c i d e n t w i t h the s u l p h i d e 
zone; the westernmost con d u c t o r (100 metres west) r o u g h l y 
p a r a l l e l s the t h r u s t f a u l t c o n t a c t between F e n n e l l F o r m a t i o n 
v o l c a n i c r o c k s and E a g l e Bay Assemblage s e d i m e n t a r y r o c k s t o 
the e a s t . 

Y e s t e r d a y was my f i r s t o p p o r t u n i t y t o examine t h i s p a r t of 
the p r o p e r t y - my f e e l i n g i s t h a t a l l t h i s i s a good 
g e o l o g i c a l environment f o r massive s u l p h i d e d e p o s i t s - the 
known zone i s near the t h r u s t f a u l t c o n t a c t between E a g l e Bay 
sediments and F e n n e l l F o r m a t i o n v o l c a n i c s which i n c l u d e 
p i l l o w b a s a l t s , c h e r t y h o r i z o n s and apparent r h y o l i t e 
f r a g m e n t a l r o c k s . While the showing appears t o be of l i m i t e d 
e x t e n t , i t may be the l i m i t e d s u r f a c e e x p r e s s i o n of a " b l i n d " 
d e p o s i t . D r i l l i n g w i l l t e l l . //>»/> 
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