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Mr. Fick Mevers

Fegional Mansger

Central and SBouthwsstern REegion
Mimerals Division

Mindsbtry of Employment and Investment
200 -~ 298 Sivport Drdve

Eamloops, B.O. VR TR

Dear Mr. Meyers:

Feas Moffatbt Cresk Property
Vermorm Mining Division

The Moffat Creek property FF 1-24 Z-post mineral claimsd,
gituated 18 km northwesst of Yernon ONTS map-arvea B2LAOEWD), is
owned by the Mesabi Syndicates. Participants in this syndicats
includs the undersigned, E.H. MoMillan and R, Blusson.

This propevty and five others held by the syndicate in south-
central British Uolumbia were, until recently, subjeclt to an
option agresment with Coronation Mines Lbtd., & wholly-owned
subsidiary of Formation Capital Coorp.

Covonation Mines Ltd. had planned to conduct a drilling
program on the Moffat Oreek property and preparatory to the
@uplovatory progeam had filed a Mobtice of Work dated October
£, 1995, FReclamation FPermit MY-d-24dé, subjsct to the posting
of a $1,500 security deposit, was issusd by your office
Movember 23, 1995,

Acocesas bto bthe property 18 by way of a forest acocess road
which is an extension of the Irish Oresk rosd which lesaves
highway 297 noorthwest of Vernon., Some &4 kEm o of the forest
access road btraverses Okanagan Indian FEeserve L.

Bome selective logging of f this road, on behalf of the
Okanagan Band, was underway last fall and the sams
contractors were approached by Covonation Mines Lbtd, to
discuss preparation of drill pads and access roads for a
winter drilling program. At this timeg, the company was
advised that written permission would be required from the
Okanagan Band to use that povticn of the road crossing the
Fessrve,

& letter seeking such permission, forwarded in early
Movembsr, was not responded to and a subseguent ftelephaone

call between Dr. Lloyd Clark and Mr. Jack Bass, manager of
the Okanagan Band, slicited the information that access would
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e denied.

Additional information, concerning the company and the
proposed drilling program, was sent by Dr. Olark to the Hand
affice in mid-December prior to a Band Council mesting
Decembar 19,

A further telephone call, initiated by Dr. Clark o Mr. Bass
January 16,1996, resulted in Dr. Clark being advised that the
Barnd Coumcil was prepared to conveng a special meeting during
which Covonation Mines would be asked o present verbal and
written reports on the nature of the work program, the
environmental impacts of such a program and an archeclogical
assesamnent of the program area. Dr. Clark was also advised
that %1, 100 would have to be forwarded to the Band prior to
convening this Qouncil mesting.

Upon reflection, the decision of Coronation Mines Ltd. was to
abandon plans for the winter drilling program. Subseguently,
the Mesabi Syvndicate was advised of Covonation Mines? intent
to terminate the option agreesment on the Moffat Oreebk

propesr by,

The problem of access bo this valid mineral properiy,

nobtwithstanding the fact that Ministry of Highways regards
the forest access road as being open to the public, is now
the responsibility of the Mesabi Syndicate.

Unless these difficulties are resolved, the SByndicate is in
the pogition of being unable to intersst other parties

in the merits of the property and is wunable to carvy out
recEssary assessmnent work on the mineral claims comprising
the property.

The purpose of this letter is to solicit wour support in
rescslving this issue. It i the opinion of the Syndicate that
some redress may available by way of the Mining Right-of-Hay
Act and Section 1& of the Minsgral Tepurs Act. Failing this,
we must sesk sxempbion from assessment work regquivements.

Further, the Syndicate is sxploring other legal avenues to
address what may properly be considered as a loss of
opporbunity.

We are prepared top provide any additional information
you may reguire. Your sugaestions and comments will bs most
wel oome.,



