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A p r i l 22,1996 

Mr. R i c k Meyers 
R e g i o n a l Manager 
C e n t r a l and Southwestern Region 
Energy and M i n e r a l s D i v i s i o n 
M i n i s t r y of Employment and Investment 
200 - 2985 A i r p o r t D r i v e 
Kamloops, B.C. V2B 7W8 

Dear Mr. Meyers: 

Re: M o f f a t Creek P r o p e r t y 
Vernon M i n i n g D i v i s i o n 

The M o f f a t Creek p r o p e r t y (FF 1-24 2-post m i n e r a l c l a i m s ) , 
s i t u a t e d 18 km northwest of Vernon (NTS map-area 82L/06W), i s 
owned by the Mesabi S y n d i c a t e . P r i n c i p a l p a r t i c i p a n t s i n t h i s 
s y n d i c a t e i n c l u d e the u n d e r s i g n e d , R.H. M c M i l l a n and R. 
B l u s s o n . 

T h i s p r o p e r t y and f i v e o t h e r s h e l d by t h e s y n d i c a t e i n s o u t h -
c e n t r a l B r i t i s h Columbia were, u n t i l r e c e n t l y , s u b j e c t t o an 
o p t i o n agreement w i t h C o r o n a t i o n Mines L t d . , a wholly-owned 
s u b s i d i a r y of Fo r m a t i o n C a p i t a l Corp. 

C o r o n a t i o n Mines L t d . had planned t o conduct a d r i l l i n g 
program on the M o f f a t Creek p r o p e r t y and p r e p a r a t o r y t o the 
e x p l o r a t o r y program had f i l e d a N o t i c e of Work dated October 
6,1995. R e c l a m a t i o n P e r m i t MX-4-2 46, s u b j e c t t o the p o s t i n g 
of a $1,500 s e c u r i t y d e p o s i t , was i s s u e d by your o f f i c e 
November 23,1995. 

Acc e s s t o t h e p r o p e r t y i s by way of a f o r e s t a c c e s s road 
which i s an e x t e n s i o n of the I r i s h Creek road which l e a v e s 
highway 9 7 northwest of Vernon. Some 4 km of the f o r e s t 
a c c e s s road t r a v e r s e s Okanagan I n d i a n Reserve 1. 

Some s e l e c t i v e l o g g i n g o f f t h i s r o a d , on b e h a l f of the 
Okanagan Band, was underway l a s t f a l l and the same 
c o n t r a c t o r s were approached by C o r o n a t i o n Mines L t d . t o 
d i s c u s s p r e p a r a t i o n of d r i l l pads and a c c e s s roads f o r a 
w i n t e r d r i l l i n g program. At t h i s t i m e , the company was 
a d v i s e d t h a t w r i t t e n p e r m i s s i o n would be r e q u i r e d from the 
Okanagan Band t o use t h a t p o r t i o n of t h e road c r o s s i n g the 
Reserve. 
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A l e t t e r s e e k i n g such p e r m i s s i o n , forwarded i n e a r l y 
November, was not responded t o and a subsequent t e l e p h o n e 
c a l l between Dr. L l o y d C l a r k and Mr. Jack Bass, manager of 
the Okanagan Band, e l i c i t e d the i n f o r m a t i o n t h a t access would 
be d e n i e d . 

A d d i t i o n a l i n f o r m a t i o n , c o n c e r n i n g the company and the 
proposed d r i l l i n g program, was s e n t by Dr. C l a r k t o the Band 
o f f i c e i n mid-December p r i o r t o a Band C o u n c i l meeting 
December 19. 

A f u r t h e r t e l e p h o n e c a l l , i n i t i a t e d by Dr. C l a r k t o Mr. Bass 
J a n u a r y 16,1996, r e s u l t e d i n Dr. C l a r k b e i n g a d v i s e d t h a t the 
Band C o u n c i l was prepared t o convene a s p e c i a l meeting d u r i n g 
which C o r o n a t i o n Mines would be asked t o p r e s e n t v e r b a l and 
w r i t t e n r e p o r t s on the n a t u r e of t h e work program, the 
e n v i r o n m e n t a l impacts of such a program and an a r c h e o l o g i c a l 
assessment of the program a r e a . Dr. C l a r k was a l s o a d v i s e d 
t h a t $1,100 would have to be f o r w a r d e d t o the Band p r i o r to 
c o n v e n i n g t h i s C o u n c i l meeting. 

Upon r e f l e c t i o n , the d e c i s i o n of C o r o n a t i o n Mines L t d . was t o 
abandon p l a n s f o r the w i n t e r d r i l l i n g program. S u b s e q u e n t l y , 
the Mesabi S y n d i c a t e was a d v i s e d of C o r o n a t i o n Mines' i n t e n t 
t o t e r m i n a t e the o p t i o n agreement on the M o f f a t Creek 
p r o p e r t y . 

The problem of access t o t h i s v a l i d m i n e r a l p r o p e r t y , 
n o t w i t h s t a n d i n g the f a c t t h a t M i n i s t r y of Highways r e g a r d s 
t h e f o r e s t a c c e s s road as b e i n g open t o the p u b l i c , i s now 
the r e s p o n s i b i l i t y of the Mesabi S y n d i c a t e . 

U n l e s s t h e s e d i f f i c u l t i e s are r e s o l v e d , the S y n d i c a t e i s i n 
the p o s i t i o n of b e i n g unable t o i n t e r e s t o t h e r p a r t i e s 
i n the m e r i t s of the p r o p e r t y and i s unable t o c a r r y out 
n e c e s s a r y assessment work on the m i n e r a l c l a i m s c o m p r i s i n g 
t h e p r o p e r t y . To d a t e , the S y n d i c a t e has i n c u r r e d c o s t s 
r e l a t e d t o c l a i m s a c q u i s i t i o n , r e c o r d i n g fees and p r o p e r t y 
maintenance. 

The purpose of t h i s l e t t e r i s t o s o l i c i t your s u p p o r t i n 
r e s o l v i n g t h i s i s s u e . I t i s the o p i n i o n of the S y n d i c a t e t h a t 
some r e d r e s s may a v a i l a b l e by way of the M i n i n g Right-of-Way 
A c t and S e c t i o n 16 of the M i n e r a l Tenure A c t . F a i l i n g t h i s , 
we must seek exemption from assessment work r e q u i r e m e n t s . 

F u r t h e r , the S y n d i c a t e i s e x p l o r i n g o t h e r l e g a l avenues to 
a ddress what p r o p e r l y may be c o n s i d e r e d as a l o s s of 
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o p p o r t u n i t y . 

We a r e p r e p a r e d t o p r o v i d e any a d d i t i o n a l i n f o r m a t i o n 
you may r e q u i r e . Your s u g g e s t i o n s and comments w i l l be most 
welcome. 

Yours t r u l y , 

N.C. C a r t e r 

c c : Dr. Bruce McRae 
A s s i s t a n t Deputy M i n i s t e r 
Mr. Denis L i e u t a r d 
D i r e c t o r , M i n e r a l T i t l e s 

Mr. Graeme McLaren 
P o l i c y Development Branch 
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