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Mr. W i l l i a m Clancey 
P r e s i d e n t 
M u l t i n a t i o n a l Mining Inc. J o i n t Venture 
795 - 885 Dunsmuir S t r e e t 
Vancouver,B.C. 
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Dear Mr. Clancey: 
\ 

Re: Chappelle G o l d - S i l v e r Property 
Toodocjgone R i v e r Area, B.C. 

E x p l o r a t i o n work i n 1987 on the Chappelle g o l d - s i l v e r property 
i n c l u d e d 11,865 f e e t o f diamond d r i l l i n g , l i m i t e d g eophysical 
surveys, p r o s p e c t i n g and sampling and the a c q u i s i t i o n by s t a k i n g 
of an a d d i t i o n a l 16 mineral c l a i m u n i t s . D e t a i l s are as f o l l o w s : 

B Zone 
Twenty-six i n c l i n e d holes were d r i l l e d t o d e f i n e the l i m i t s o f 

e x c e l l e n t g o l d and s i l v e r grades f i r s t encountered i n 1986. 
1987 r e s u l t s have permitted a r i g o r o u s , independent assessment 

of r e s e r v e s . A s t e e p l y northeast plunging ore shoot i s estimated 
to c o n t a i n 50,000 tons grading 0.587 oz. gold an^j 5.16 oz. s i l v e r 
per ton. I t i s important to s t r e s s t h a t t h i s reserve estimate 
i n c l u d e s a 0.20 oz/ton g o l d c u t o f f grade and a minimum mining 
width of 6 f e e t . Note t h a t the c u t o f f grade i s gold only and not 
gold e q u i v a l e n t grades which f a c t o r i n s i l v e r content and which 
have been commonly used i n ass e s s i n g s e v e r a l other B r i t i s h Columbia 
precious metals p r o j e c t s . 

At c u r r e n t metal p r i c e s , t h i s reserve has a gross value of 
approximately $20,000,000 (Cdn). 

An underground program i s proposed to f u r t h e r assess t h i s ore 
shoot. Independent engineering s t u d i e s recommend two a l t e r n a t i v e s , 
both i n v o l v i n g a 9 by 13 f t . d r i f t a d i t plus r a i s e s . 

Diamond d r i l l i n g t o date shows the ore shoot to be enveloped 
by e x t e n s i v e areas of lower grade g o l d m i n e r a l i z a t i o n , i n d i c a t i n g 
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p o t e n t i a l for discovery of add i t i o n a l high grade shoots within the 
B Zone.structure which has been traced more than 900 feet along 
s t r i k e and to depths exceeding 600 feet. Additional diamond d r i l l i n g 
along the untested portion of the Zone i s recommended. 

Other Zones 

The western part of the Chappelle property includes h a l f a 
dozen other known g o l d - s i l v e r bearing structures which have been 
only p a r t i a l l y tested to date. 

Evidence of the exploration p o t e n t i a l i s the recent discovery 
of a p o t e n t i a l l y s i g n i f i c a n t new zone one h a l f mile northeast of 
B Zone. This new zone i s not well exposed but l i m i t e d sampling to 
date has yielded s i g n i f i c a n t base metals values and d i s t i n c t l y 
anomalous concentrations of gold and s i l v e r . These are considered 
important i n view of the fact that no economic grades were encount
ered on surface above B Zone. 

The new zone and other known structures warrant addi t i o n a l 
evaluation i n 1988. 

Respectfully submitted, 

N.C. Carter 

N . C . C A R T E R , P h . D . , R E n g . 
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