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1410 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 

J a n u a r y 5,1994 

N.C. CARTER, Ph.D. , p.Eng. 

Consulting Geologist 

The D i r e c t o r s 
H u n t i n g t o n Resources I n c . 
Box 12099 
700 - 555 West H a s t i n g s S t r e e t 
Vancouver, B.C. V6B 4N5 

Dear S i r s : 

Re: Report on Examination and Proposal for 
Exploration - J u l i o Gold T e l l u r i d e Prospect 
Gold Nation Mineral Claims 
Omineca Mining D i v i s i o n , B.C. 
-by Darrel Johnson, P.Geo., November 15,1993 

Summary and C o n c l u s i o n s 

The w r i t e r has reviewed t h e af o r e m e n t i o n e d r e p o r t and 
conc u r s w i t h Mr. Johnson's c o n c l u s i o n s r e g a r d i n g the m e r i t s 
of t h e Gold N a t i o n m i n e r a l c l a i m s and h i s recommendations f o r 
a d d i t i o n a l e x p l o r a t o r y work. 

L i m i t e d p r o s p e c t i n g of the p r o p e r t y a r e a has r e s u l t e d i n 
the d i s c o v e r y of two t e l l u r i d e g o l d showings i n a r e a d i l y 
a c c e s s i b l e but r e l a t i v e l y u n e x p l o r e d a r e a e a s t of T a k l a Lake 
i n n o r t h - c e n t r a l Br i t i s h Columbia. L i m i t e d s a m p l i n g of the 
two showings areas has y i e l d e d r e s u l t s of up t o 0.280 and 
0.667 o z / t o n g o l d , and w h i l e exposed w i d t h s of m i n e r a l i z a t i o n 
are l e s s than one metre, bedrock exposure i n the immediate 
a r e a of the two showings i s l i m i t e d and a d d i t i o n a l 
i n v e s t i g a t i v e work i s w a r r a n t e d . 

The two-phase e x p l o r a t o r y program proposed by Mr. 
Johnson s h o u l d a s s i s t i n p r o v i d i n g n e c e s s a r y a d d i t i o n a l 
i n f o r m a t i o n r e g a r d i n g the p o t e n t i a l of the Gold N a t i o n 
c l a i m s . The e s t i m a t e d $75,000 c o s t of t h e two-phase program 
i s c o n s i d e r e d t o be r e a s o n a b l e and i n l i n e w i t h c u r r e n t 
i n d u s t r y s t a n d a r d s . 

I n t r o d u c t i on 

At your r e q u e s t , I have rev i e w e d t h e r e p o r t on the J u l i o 
Gold T e l l u r i d e P r o s p e c t , Gold N a t i o n M i n e r a l C l a i m s , prepared 
by D a r r e l Johnson, P.Geo, and dated November 15,1993 and 
concur w i t h h i s recommendat i ons and c o s t e s t i m a t e s f o r 
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a d d i t i o n a l e x p l o r a t o r y work. 

The f o l l o w i n g comments, which may be of use i n p l a n n i n g 
a d d i t i o n a l work, a re int e n d e d t o supplement i n f o r m a t i o n 
c o n t a i n e d i n Mr. Johnson's r e p o r t . 

C l a i m S t a t u s 

The w r i t e r notes t h a t the J u l i o 2-post m i n e r a l c l a i m s 
have c u r r e n t e x p i r y d a t e s r a n g i n g from J u l y 18 to September 
9, 1995. The f i v e Gold N a t i o n 4-post m i n e r a l c l a i m s are 
s c h e d u l e d t o e x p i r e between October 26 and 28,1994. 

P r e v i o u s Work 

There are no r e c o r d s of p r e v i o u s work w i t h i n the 
boun d a r i e s of the p r e s e n t c l a i m s p r i o r t o Efrem Specogna's 
i n i t i a l d i s c o v e r y i n 1992. 

A 1983 Government R e g i o n a l Geochemical Survey of NTS 
map-area 93N i n d i c a t e d t h r e e s t r e a m sediment sample s i t e s 
w i t h i n a 2 square km are a i m m e d i a t e l y s o u t h of the p r e s e n t 
Gold N a t i o n c l a i m s which c o n t a i n e d s t r o n g l y anomalous a r s e n i c 
(up t o 125 ppm) and antimony (up t o 1.1 ppm) v a l u e s . As noted 
by Mr. Johnson, t h e s e r e s u l t s were f o l l o w e d up by BP-Selco 
w i t h apparent l i t t l e s u c c e s s . 

A l a r g e (20 square km) ar e a n o r t h of the Gold N a t i o n 
c l a i m s was s t a k e d by a s y n d i c a t e i n the e a r l y 1980's t o 
ass e s s the lode p o t e n t i a l of an a r e a i n c l u d i n g the Kenny and 
V i t a l Creek p l a c e r g o l d d e p o s i t s . L i m i t e d s o i l and heavy 
m i n e r a l stream sediment s a m p l i n g p r o v i d e d o n l y m a r g i n a l 
r e s u l t s and g e o c h e m i c a l l y anomalous g o l d v a l u e s from bedrock 
samples i n one l o c a l i t y c o u l d not be d u p l i c a t e d . Some f l o a t 
samples 15 - 20 km n o r t h e a s t of the Gold N a t i o n c l a i m s were 
found t o c o n t a i n low g o l d v a l u e s . 

More r e c e n t e x p l o r a t i o n work i n the g e n e r a l area,between 
25 and 35 km s o u t h e a s t of the c u r r e n t c l a i m s , i n c l u d e s 
d r i l l i n g programs d i r e c t e d t o e p i t h e r m a l g o l d m i n e r a l i z a t i o n 
i n Cache Creek Group sediments m a r g i n a l to the P i n c h i F a u l t 
near I n d a t a Lake by P l a c e r D o m e / E a s t f i e l d Resources. Teck 
C o r p o r a t i o n a l s o i n v e s t i g a t e d Mt. M i l l i g a n type copper - g o l d 
m i n e r a l i z a t i o n n o r t h of T c h e n t l o Lake. 

R e g i o n a l S e t t i n g and S t y l e s of Gold M i n e r a l i z a t i o n 

The Gold N a t i o n c l a i m s are l o c a t e d i m m e d i a t e l y west of 
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the n o r t h w e s t t r e n d i n g V i t a l F a u l t which s e p a r a t e s L a t e 
P a l e o z o i c Cache Creek Group s e d i m e n t a r y assemblages on the 
e a s t from e a r l y Mesozoic ( l a t e T r i a s s i c - e a r l y J u r a s s i c ) 
T a k l a Group v o l c a n i c and l e s s e r s e d i m e n t a r y r o c k s on the 
west. 

Two s t y l e s of g o l d m i n e r a l i z a t i o n are known i n the 
g e n e r a l a r e a . These i n c l u d e e p i t h e r m a l and mesothermal 
d e p o s i t s hosted by Cache Creek Group sediments and 
u l t r a b a s i c r o c k s m a r g i n a l t o the P i n c h i F a u l t and which 
f e a t u r e abundant c a r b o n a t i z a t i o n and s i l i c i f i c a t i o n and the 
presence of a r s e n i c and antimony s u l p h i d e s . Examples i n c l u d e 
the L u s t d u s t , Snowbird and I n d a t a Lake p r o s p e c t s . 

The second s t y l e of g o l d m i n e r a l i z a t i o n i s t h a t hosted 
by p r o p y l i t i c a l l y a l t e r e d l a t e T r i a s s i c T a k l a Group v o l c a n i c s 
and sediments m a r g i n a l to a l k a l i c or s y e n i t e i n t r u s i o n s . An 
example i s the T a k l a Rainbow d e p o s i t which c o n s i s t s of q u a r t z 
v e i n s developed i n T a k l a Group v o l c a n i c s m a r g i n a l t o border 
phases of the a l k a l i c Hogem b a t h o l i t h some 35 km n o r t h e a s t of 
the Gold N a t i o n c l a i m s . D r i l l - i n d i c a t e d r e s e r v e s are 471,290 
tons g r a d i n g 0.320 o z / t o n g o l d . 

P r o p e r t y Geology and M i n e r a l i z a t i o n 

Both known showings on the p r o p e r t y c o n s i s t of q u a r t z 
v e i n s w i t h i n and m a r g i n a l t o s y e n i t e dykes and as such would 
appear t o be s i m i l a r t o the second s t y l e of g o l d 
m i n e r a l i z a t i o n d e s c r i b e d p r e v i o u s l y . The major d i f f e r e n c e i s 
the a s s o c i a t i o n of g o l d w i t h a t e l l u r i d e m i n e r a l . 

The g e o l o g i c a l s e t t i n g , h o w e v e r , i s c o n s i d e r e d t o be 
p e r m i s s i v e f o r b o t h s t y l e s of g o l d m i n e r a l i z a t i o n . 

R e s p e c t f u l l y s u b m i t t e d , 

N.C. C a r t e r , Ph.D. P.Eng. 

N.C. CARTER, Ph.D., P.Eng. 

CONSULTING GEOLOGIST 



4 

CERTIFICATE 

I , NICHOLAS C. CARTER, of 1410 Wende Road, V i c t o r i a , B r i t i s h 
C o lumbia, do hereby c e r t i f y t h a t : 

1. I am a C o n s u l t i n g G e o l o g i s t r e g i s t e r e d w i t h t h e 
A s s o c i a t i o n of P r o f e s s i o n a l E n g i n e e r s and G e o s c i e n t i s t s of 
B r i t i s h Columbia s i n c e 1966. 

2. I am a graduate of the U n i v e r s i t y of New Brunswick w i t h 
B.Sc.(1960), M i c h i g a n T e c h n o l o g i c a l U n i v e r s i t y w i t h 
M.S.(1962) and the U n i v e r s i t y of B r i t i s h Columbia w i t h 
Ph.D.( 1974 ) . 

3. I have p r a c t i s e d my p r o f e s s i o n i n e a s t e r n and we s t e r n 
Canada and i n p a r t s of the U n i t e d S t a t e s f o r more than 25 
y e a r s . 

4. The comments i n the f o r e g o i n g l e t t e r p e r t a i n t o a r e p o r t 
by D a r r e l Johnson, P.Geo., w i t h whose work I have been 
p e r s o n a l l y f a m i l i a r f o r more tha n 15 y e a r s . I have not 
v i s i t e d the J u l i o or Gold N a t i o n c l a i m s but have an 
e x t e n s i v e background i n the g e n e r a l a r e a which based on a 
number of p r o p e r t y e x a m i n a t i o n s and s u p e r v i s i o n of 
e x p l o r a t i o n programs over the p a s t 20 y e a r s . 

5. I h o l d no i n t e r e s t , d i r e c t l y or i n d i r e c t l y , i n the J u l i o 
or Gold N a t i o n m i n e r a l c l a i m s or i n the s e c u r i t i e s of 
Hun t i n g t o n Resources I n c . , nor do I expect t o r e v e i v e any 
such i n t e r e s t . 

6. P e r m i s s i o n i s hereby g r a n t e d t o H u n t i n g t o n Resources I n c . 
to use the f o r e g o i n g l e t t e r r e p o r t i n s u p p o r t of any 
f i l i n g t o be s u b m i t t e d t o the Vancouver Stock Exchange and 
the B r i t i s h Columbia S e c u r i t i e s Commission. 

N.C. C a r t e r , Ph.D. P.Eng. 

V i c t o r i a , B.C. 
Ja n u a r y 5,1994 

N.C. CARTER, Ph.D., P.Eng. 

CONSULTING GEOLOGIST 


