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December 7, 1982 

The V i t a l Syndicate 
c/o Mr. W i l l i a m A. T r e b i l c o c k 
Geosysterns Cor p o r a t i o n 
274 R i v e r s i d e Avenue 
Westport, Conn., 06 880 
U.S.A. 
Dear B i l l : 

During the year, I have t r i e d to keep you informed by 
telephone of a c t i v i t i e s re V i t a l p r o p e r t i e s . Some ca u t i o n 
was needed, as both Noranda and V i t a l were a c q u i r i n g ground 
A d d i t i o n a l l y , I do not yet have important sampling r e s u l t s 
from Noranda. 

However, I can assure you th a t we ap p r e c i a t e very much 
the patience and support of V i t a l Syndicate s u b s c r i b e r s , 
and w i l l continue to do ev e r y t h i n g p o s s i b l e t o look a f t e r 
t h e i r i n t e r e s t s which are a l s o our own. I hope t h a t these 
notes w i l l i n f o r m them of the cur r e n t s t a t u s . 

OIL, HOUSTON, BRITISH COLUMBIA 
As i n d i c a t e d i n my re p o r t of Dec. 1981, V i t a l h e l d three 

o i l p r o s p e c t i n g permits i n t h i s area, t o t a l l i n g 170,000 acres. 
They had been ac q u i r e d as a r e s u l t of the d i s c o v e r y by V i t a l 
of o i l i n two shallow d r i l l h o l e s . Esso Resources became 
i n t e r e s t e d i n the d i s c o v e r y , f i n a n c e d the second d r i l l h o l e , 
and undertook t o c a r r y out exten s i v e l a b o r a t o r y t e s t s on the 
core. 

In August, 1982, Esso, a f t e r c o n s i d e r a b l e i n v e s t i g a t i o n , 
reported t h a t they b e l i e v e d the o i l t o have been deri v e d from 
o i l s h a l e , and t h a t they d i d not consider i t a seepage from 
a deeper source. Although we have discovered o i l shale of 
unknown s i z e and grade i n a ba s i n not p r e v i o u s l y known to 
co n t a i n such d e p o s i t s , Esso i n d i c a t e d t h a t i t d i d not wish 
to proceed f u r t h e r w i t h the i n v e s t i g a t i o n . In the present 
f a r l e s s o p t i m i s t i c market, o i l shales do not have a high 
p r i o r i t y and Exxon r e c e n t l y r e p o r t e d some heavy l o s s e s i n 
t h i s connection. 

A d d i t i o n a l l y the B.C. M i n i s t r y of Mines e t c . , advised 
t h a t our permits do not cover o i l s h a l e s , and we do not 
propose to r e t a i n the l i c e n s e s , which are expensive. However, 
the d i s c o v e r y may be s i g n i f i c a n t i n the f u t u r e . 
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HOUSTON SILVER 
In 1982, Noranda (Mattagami) c a r r i e d out some ground 

geop h y s i c a l surveys to check air b o r n e anomalies which, because 
of t h e i r c h a r a c t e r and l o c a t i o n , c o u l d represent the source of 
the high-grade ($700.00 U.S. per ton at present p r i c e s ) f l o a t 
found on the property. 

The ground geophysics gave r e s u l t s which t o me, are p o s i t i v e 
and s i g n i f i c a n t , but no d r i l l i n g was performed. I had r a t h e r 
hoped t h a t Noranda would hand us back the pr o p e r t y , but on 
Nov. 30, 1982, they advised i n w r i t i n g t h a t "Noranda w i l l c a r r y 
out e x p l o r a t i o n work on the Houston claims i n 1983". Verbal 
advice i s t h a t they w i l l d r i l l the major anomaly. 

There are s e v e r a l zones i n t h i s property w i t h very p o s i t i v e 
g e o p h y s i c a l and geochemical i n d i c a t i o n s , which have not been 
t e s t e d by d r i l l i n g . The t a r g e t i s a good one - high-grade s i l v e r -
g o l d - l e a d - z i n c , ore, which could probably be t r e a t e d at the 
nearby E q u i t y M i l l - c o n t r o l l e d by Placer-Noranda. 
SOUP CLAIMS - KLIYUL AREA (see Rept. May 1982) 

In 1982, Noranda and V i t a l signed an opt i o n agreement under 
which Noranda would acquire a 60 per cent i n t e r e s t i n r e t u r n 
f o r an expenditure of $2,000,000 over a 5 year p e r i o d . 

F o l l o w i n g up work by V i t a l i n 1981, Noranda c a r r i e d out 
s o i l and r o c k - c h i p sampling i n 1982. 

The r e s u l t s of the s o i l sampling, on the steep s i d e of a 
7,000 f t . mountain, and across the trend of the m i n e r a l i z a t i o n , 
were most impr e s s i v e . Samples taken at 25 meter i n t e r v a l s on 
l i n e s 100 meters apart assayed, on var i o u s l i n e s : 1,300 gms 
copper, 1 gm gold f o r 250 meters, the same l i n e averaging 1,000 
gms copper and 0.6 gm gold f o r 500 meters. A sample l i n e 400 
meters south of the above averaged 2,000 ppm copper and 1.5 
gm gol d over 400 meters. Owing to the presence of major rock 
s l i d e s , s c r e e , e t c . , exposure i s l i m i t e d , but there i s good 
evidence t h a t m i n e r a l i z a t i o n extends over a leng t h of 2,200 
meters. Thus the t a r g e t area i s about 7,000 f t . by 1,000 f t . , 
enough to y i e l d s e v e r a l hundred m i l l i o n tons. 

I do not y e t have Noranda's chip sampling r e s u l t s , but 
they i n d i c a t e t h a t they are g e n e r a l l y low; f u r t h e r t h a t Noranda 
intends t o abandon the o p t i o n . They conclude th a t the s o i l has 
been enriched i n copper and gold. 

I need t o see a l l of the a v a i l a b l e data before making 
d e f i n i t e c o n c l u s i o n s . However, on present i n f o r m a t i o n , I am 
s t i l l extremely i n t e r e s t e d i n t h i s property. 

(a) The s o i l sample r e s u l t s are very high and i m p r e s s i v e l y 
uniform. 
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(b) S o i l formation tends to provide an averaging e f f e c t , 
w h i l e i t i s q u i t e d i f f i c u l t to sample a gold d e p o s i t 
w i t h a few spot c h i p samples. 

(c) Gold might be concentrated i n s o i l by a g r a v i t y 
(ELUVIAL) e f f e c t but r a r e l y o x i d i z e d copper. The 
copper i s high as w e l l as the g o l d , and i n the nearby 
KLI d e p o s i t which we d r i l l e d , there i s a 1:1 
c o r r e l a t i o n between copper and gold. 

With the f i l i n g of Noranda's work, the claims are i n good 
standing f o r some years. However, there are o p t i o n payments-
$18,000 and $24,000 due A p r i l 30, 1983 and 1984, r e s p e c t i v e l y . 
These payments, and the i s s u e of sma l l amount of V i t a l s t o c k , 
would achieve 100% ownership of the clai m s by V i t a l . 

My present f e e l i n g i s that the cl a i m s could be q u i t e 
v a l u a b l e . With a gram of gold worth $20.00 at present, w i t h 
the p r i c e outlook b u l l i s h and c o n s i d e r i n g t h a t l a r g e - s c a l e 
mining and c o n c e n t r a t i o n of t h i s ore might be achieved f o r 
$5.00 per to n , a grade of 1 gm per ton g o l d and 0.4% copper 
i n s u f f i c i e n t tonnage could be e x c i t i n g . P r e l i m i n a r y data 
suggest a s t r i p p i n g r a t i o of 1:1 or l e s s i n e a r l y open p i t 
mining. B o u g a i n v i l l e (Papua) ore y i e l d i n g 0.67 gm/ton gold 
has made l o t of money (at 80,000 t . p . d . ) . The copper today 
i s not e x c i t i n g i n i t s e l f , but i t i s important t h a t our t e s t s 
show t h a t the gold c o l l e c t s i n the copper concentrate, from 
which i t i s recovered q u i t e cheaply. 

Even a moderate chance f o r the d i s c o v e r y of such a de p o s i t 
i s worth a con s i d e r a b l e sum of money. When Noranda r e s u l t s are 
r e c e i v e d , we w i l l study them, h o p e f u l l y w i t h r e p r e s e n t a t i v e s of 
the Syndicate. I f our conclusions are f a v o u r a b l e , new plans 
and r e p o r t s showing the p o s s i b i l i t i e s would be prepared. 
D i s c u s s i o n s w i t h f i n a n c i n g groups would f o l l o w . 

A favoured p l a n i s go p u b l i c , h o p e f u l l y w i t h a major 
company t a k i n g some of the stock, thus p r o v i d i n g a cachet, 
p l u s a guarantee of str e n g t h f o r p o s s i b l e development. In 
p r e l i m i n a r y d i s c u s s i o n s a very s e n i o r company has expressed 
i n t e r e s t i n the property. Our p u b l i c o f f e r i n g would be on 
the b a s i s of the Soup Claims, p l u s the nearby KLI ground where 
there i s s i m i l a r m i n e r a l i z a t i o n and where we have staked 
a d d i t i o n a l ground. Stak i n g and t e s t i n g of a p o s s i b l e massive 
sulphide d e p o s i t elsewhere i n B.C. i s a l s o warranted. 

The very l a r g e s c a l e p o s s i b i l i t i e s of the Soup Claims 
could ;be t e s t e d by d r i l l i n g a c r o s s - s e c t i o n through a zone 
about 400 meters t h i c k . Conditions f o r t h i s p r e l i m i n a r y work 
are d i f f i c u l t , and the cost could be about $200,000. 
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PRESENT FINANCES 
The company has no debts and about $3,000 i n cash. Our 

p r i n c i p l e expenditures i n 1982 were f o r s t a k i n g a d d i t i o n a l 
claims at KLIYUL and to send an independent engineer to the: Soup 
Claims so t h a t , i n the event of our going p u b l i c , he could 
w r i t e a r e p o r t . Noranda met the $12,000 op t i o n commitment 
on the Soup Claims, and we paid no o f f i c e rent or s a l a r i e s . 
Minor expenses have been met by C.J. S u l l i v a n and by T. Rodgers. 

We are faced w i t h the $18,000 Soup o p t i o n payment f o r 
A p r i l 1983, and the cost of q u a l i f y i n g the company to go p u b l i c 
might be $25,000. 

R e s p e c t f u l l y submitted, 

c / 
C. Oor C. Oohn S u l l i v a n , 
P r e s i d e n t 


