
N.G CARTER, Ph.D., P.Eng. 

Consulting Geologist 
V 

1410 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 

A p r i l 9,1990 

The D i r e c t o r s 
Wind R i v e r Resources L t d . 
807 - 475 Howe S t r e e t 
Vancouver,B.C. V6C 2B3 

Dear S i r s : 

Re: S i l v e r Ghost M i n e r a l C l a i m 
Skeena M i n i n g D i v i s i o n 
T e r r a c e A r e a , B r i t i s h Columbia 

Summary and C o n c l u s i o n s 

Wind R i v e r Resources L t d . has e n t e r e d i n t o an agreement w i t h 
E q u i t y S i l v e r Mines L i m i t e d f o r the purpose of e a r n i n g a 50% 
i n t e r e s t i n the 20 u n i t S i l v e r Ghost m i n e r a l c l a i m s i t u a t e d 
n o r t h of T e r r a c e , B r i t i s h Columbia. 

P r e v i o u s work w i t h i n the a r e a c o v e r e d by the p r e s e n t c l a i m 
has p a r t i a l l y d e f i n e d a q u a r t z - b r e c c i a - s u l p h i d e zone c o n t a i n i n g 
s i l v e r , copper, l e a d and z i n c v a l u e s over w i d t h s of up t o 7.5 
metres. 

An e x p l o r a t o r y p r o g r a m , c o n s i s t i n g of g e o l o g i c a l mapping and 
s a m p l i n g , g e o p h y s i c a l s u r v e y s and 1000 metres of diamond 
d r i l l i n g , i s recommended t o f u r t h e r a s s e s s t he p o t e n t i a l of the 
S i l v e r Ghost m i n e r a l c l a i m a t an e s t i m a t e d c o s t of $108,750.00. 

I n t r o d u c t i o n 

The w r i t e r examined and sampled the p r i n c i p a l showing on the 
S i l v e r Ghost m i n e r a l c l a i m October 17,1989. A more d e t a i l e d 
i n v e s t i g a t i o n of the p r o p e r t y was undert a k e n on b e h a l f of the 
B r i t i s h Columbia Department of Mines and P e t r o l e u m Resources i n 
1969 ( C a r t e r , 1 9 7 0 ) . 

L o c a t i o n and Access 

The S i l v e r Ghost m i n e r a l c l a i m i s s i t u a t e d 50 km n o r t h -
northwest of T e r r a c e , B r i t i s h Columbia a t l a t i t u d e 54°57' N o r t h 
and l o n g i t u d e 128°53' West i n NTS map-area 103I/15W ( F i g u r e 1 ) . 
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Access i s by 62 km of road from T e r r a c e by way of the main 
Nass R i v e r road a l o n g the e a s t s i d e of Kitsumkalum Lake ( i n i t i a l 
50 km paved) and l o g g i n g roads e x t e n d i n g n o r t h and e a s t from the 
main road ( F i g u r e 2 ) . 

The A l i c e Arm - Stewart power l i n e , which f o l l o w s the Nass 
R i v e r r o a d , i s w i t h i n 2 km of the p r o p e r t y . 

E l e v a t i o n s w i t h i n the c l a i m a r e a range from 235 metres i n the 
Kitsumkalum V a l l e y t o 450 metres a l o n g the n o r t h e r n c l a i m 
boundary. The p r i n c i p a l m i n e r a l i z e d showings are on a bench a t 
350 metres e l e v a t i o n i n the c e n t r a l p a r t of the c l a i m 
( F i g u r e 3) . 

M i n e r a l P r o p e r t y 

The S i l v e r Ghost m i n e r a l c l a i m , r e g i s t e r e d i n t h e name of 
John Wesley M o l l and s u b j e c t t o an o p t i o n agreement w i t h E q u i t y 
S i l v e r Mines L i m i t e d , c o n s i s t s of one M o d i f i e d G r i d m i n e r a l 
c l a i m of 20 u n i t s i n the Skeena M i n i n g D i v i s i o n ( F i g u r e 3 ) . 
D e t a i l s of the c l a i m are as f o l l o w s : 

Claim Name Record Number Units Expiry Date 

S i l v e r Ghost 8040 20 October 3,1990 

One i d e n t i f i c a t i o n post ( I S , 0E) was noted by the w r i t e r 
d u r i n g the p r o p e r t y e x a m i n a t i o n and the c l a i m i s b e l i e v e d t o 
have been l o c a t e d i n accordance w i t h p r o c e d u r e s as s p e c i f i e d by 
t h e M i n e r a l Tenure Act R e g u l a t i o n s f o r the P r o v i n c e of B r i t i s h 
Columbia. 

P r e v i o u s Work 

M i n e r a l showings c o n t a i n e d w i t h i n the p r e s e n t S i l v e r Ghost 
c l a i m were o r i g i n a l l y s t a k e d i n 1913 and the p r o p e r t y has been 
v a r i o u s l y known as t h e Iona, S i l v e r D o l l a r , S i l v e r C o i n , S i l v e r 
P l a t e , S i l v e r Cup and Hope S i l v e r . Work i n the 1920's i n c l u d e d 
p i t t i n g , a 6 metre s h a f t and a 15 metre a d i t . High grade ore was 
r e p o r t e d l y s h i p p e d i n 1926. 

5.4 tonnes g r a d i n g 40.3 o z / t o n s i l v e r , 2.8% copper and 5.4% 
l e a d were s h i p p e d i n 1966. The p r o p e r t y was a c q u i r e d i n 1969 by 
Kl e a n z a Mines L t d . ( l a t e r Kendal M i n i n g and E x p l o r a t i o n L t d . ) 
and work over the next f o u r y e a r s i n c l u d e d b u l l d o z e r t r e n c h i n g , 
g e o p h y s i c s and f i v e s h o r t diamond d r i l l h o l e s t o t a l l i n g 52.7 
metres. 

N.C. CARTER. Ph.D., REng. 
CONSULTING GEOLOGIST 
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G e o l o g i c a l S e t t i n g 

The S i l v e r Ghost p r o p e r t y i s u n d e r l a i n by l a t e J u r a s s i c 
Bowser Assemblage s e d i m e n t a r y r o c k s which f l a n k t he e a s t e r n 
margin of the Coast P l u t o n i c Complex. 

T h i s g e o l o g i c a l s e t t i n g , between T e r r a c e and A l i c e Arm, i s 
noted f o r a number of po r p h y r y molybdenum d e p o s i t s a s s o c i a t e d 
w i t h s m a l l g r a n i t i c s t o c k s which i n t r u d e Bowser sediments and 
f o r numerous p o l y m e t a l l i c v e i n d e p o s i t s w i t h v a l u e s i n s i l v e r , 
some g o l d and base m e t a l s . 

P r o p e r t y Geology and M i n e r a l i z a t i o n 

Bowser Assemblage s i l t s t o n e s amd greywackes u n d e r l y i n g much 
of t h e S i l v e r Ghost c l a i m s t r i k e n o r t h e a s t w i t h moderate d i p s t o 
the n o r t h w e s t . A s m a l l s t o c k of Coast g r a n i t i c r o c k s i n t r u d e s 
the sediments 600 metres west of the main m i n e r a l i z e d zone. 

The s e d i m e n t a r y r o c k s are t r a n s e c t e d by two p a r a l l e l , west-
northwest s t r i k i n g , s t e e p l y s o u t h d i p p i n g shear zones. Q u a r t z -
s u l p h i d e v e i n s , 0.3 t o 0.6 metre wide, are developed a l o n g the 
shear zones and the a r e a between them a t the p r i n c i p a l showings 
i s o c c u p i e d by q u a r t z - b r e c c i a - s u l p h i d e zones which c o n t a i n 
medium t o c o a r s e g r a i n e d s p h a l e r i t e , g a l e n a , c h a l c o p y r i t e and 
t e t r a h e d r i t e . 

The exposed w i d t h of the q u a r t z - b r e c c i a - s u l p h i d e zone i n a 
s m a l l creek 18 metres northwest of the o l d a d i t p o r t a l i s 7.5 
metres. Two samples c o l l e c t e d by the w r i t e r a c r o s s t he exposed 
w i d t h r e t u r n e d t he f o l l o w i n g r e s u l t s : 

Sample Number Width(m) Aa(oz/ton) Cu% Pb% Zn% Au(ppb) 

20769 7.5 8.11 0.65 0.77 0.36 31 
20770 7.5 7.76 1.33 3.27 0.27 239 

S i l v e r r e s u l t s were determined by a s s a y i n g ; copper, l e a d and 
z i n c by geochemical methods and v a l u e s r e p o r t e d have been 
c o n v e r t e d from p a r t s per m i l l i o n v a l u e s . Gold was determined by 
f i r e g e o c h e m i s t r y . 

A 4.6 metres wide zone of q u a r t z - b r e c c i a - s u l p h i d e s i n the 
ar e a of the o l d s h a f t 18 metres west of the creek showing i s now 
sl o u g h e d ; a sample a c r o s s t h i s zone, c o l l e c t e d by the w r i t e r i n 
1969, assayed g o l d , t r a c e ; s i l v e r , 12.6 o z / t o n ; copper, 0.76%; 
l e a d , 1.90%; z i n c , 6.7%. 

N.C. CARTER, Ph.D., P.Eng. 
CONSULTING GEOLOGIST 
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Quartz v e i n i n g and some q u a r t z - b r e c c i a - s u l p h i d e zones are 
known t o occur i n s l o u g h e d p i t s and t r e n c h e s over a 90 metre 
i n t e r v a l t o the southwest of the p r i n c i p a l showings and s i l v e r 
v a l u e s have been r e p o r t e d from p i t s and b u l l d o z e r t r e n c h e s 275 
metres t o the n o r t h w e s t . 

Reported g o l d v a l u e s from the p r o p e r t y range from t r a c e t o 
0.02 o z / t o n . I t i s not known how much a s s a y i n g f o r g o l d has been 
done i n the p a s t . S i m i l a r q u a r t z - s u l p h i d e and q u a r t z - b r e c c i a -
s u l p h i d e zones, s t u d i e d by the w r i t e r i n the A l i c e Arm a r e a , are 
known t o have g o l d v a l u e s i n the 0.03 t o 0.56 o z / t o n range. 

C o n c l u s i o n s and Recommendations 

The S i l v e r Ghost c l a i m i n c l u d e s an a t t r a c t i v e p r o s p e c t which 
f e a t u r e s ease of a c c e s s and p r o x i m i t y t o e x i s t i n g 
i n f r a s t r u c t u r e . Good grades of s i l v e r and base metal 
m i n e r a l i z a t i o n a re known t o occur over s i g n i f i c a n t w i d t h s i n the 
a r e a of the p r i n c i p a l showings. Areas a l o n g s t r i k e and t o depth 
are m a i n l y u n t e s t e d . 

The p r o p e r t y m e r i t s a d d i t i o n a l e x p l o r a t i o n work i n c l u d i n g 
VLF-EM and magnetometer s u r v e y s t o b e t t e r d e f i n e p o t e n t i a l 
s t r i k e e x t e n s i o n s of the p a r a l l e l shear zones. T h i s work w i l l 
i n v o l v e e s t a b l i s h m e n t of a p p r o x i m a t e l y 25 km of g r i d w i t h the 
b a s e l i n e o r i e n t e d p a r a l l e l t o the west-northwest s t r u c t u r a l 
t r e n d and c r o s s - l i n e s a t 100 metre i n t e r v a l s . 

The g r i d w i l l a l s o p r o v i d e c o n t r o l f o r g e o l o g i c a l mapping and 
s a m p l i n g of exposed m i n e r a l i z e d zones. 

I t i s recommended t h a t the f o r e g o i n g s u r f a c e work be f o l l o w e d 
by 1000 metres of diamond d r i l l i n g d e s i g n e d t o t e s t the known 
m i n e r a l i z e d zones and p o t e n t i a l e x t e n s i o n s a l o n g s t r i k e and t o 
depth. 

Some 13 km of o r i g i n a l a c c e s s r o a d , p r e s e n t l y overgrown i n 
p a r t , c o u l d e a s i l y be opened up p r i o r t o d r i l l i n g . 

N.C. CARTER, Ph.D., REng. 
CONSULTING GEOLOGIST 
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Cost E s t i m a t e 

G r i d C o n s t r u c t i o n - 25 km @ $200/km $5,000.00 
Geophysics - VLF-EM and magnetometer s u r v e y s -

25 km @ $150/km $3,750.00 
G e o l o g i c a l mapping, s a m p l i n g $5,000.00 
Diamond D r i l l i n g - 1000 metres @ $80/metre 

( a l l - i n c l u s i v e ) $80,000.00 
C o n t i n g e n c i e s $15.000.00 

T o t a l $108,750.00 

N.C. C a r t e r , Ph.D. P.Eng. 

R e f e r e n c e s : 

C a r t e r , N . C . (1970 ) : Hope S i l v e r i_n Geology E x p l o r a t i o n and M i n i n g 
i n B r i t i s h Columbia 1969; B.C. Dept. of Mines 
and P e t r o l e u m R e s o u r c e s , pp.70-71 

D u f f e l l , S . and S o u t h e r , J . G . ( 1 9 6 4 ) : Geology of the T e r r a c e Map-
A r e a , B r i t i s h Columbia (1031 E l / 2 ) , 
G e o l o g i c a l Survey of Canada Memoir 329,p. 70 

Ki n d l e , E . D . ( 1 9 3 7 ) : M i n e r a l Resources of the T e r r a c e A r e a , Coast 
D i s t r i c t , B r i t i s h Columbia, G e o l o g i c a l Survey 
of Canada Memoir 205, pp.11-13 

N.C. CARTER. Ph.D.. P.Eng. 
CONSULTING GEOLOGIST 
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CERTIFICATE 

I , NICHOLAS C. CARTER, of 1410 Wende Road, V i c t o r i a , B r i t i s h 
C olumbia, do hereby c e r t i f y t h a t : 

1. I am a C o n s u l t i n g G e o l o g i s t r e g i s t e r e d w i t h the A s s o c i a t i o n 
of P r o f e s s i o n a l E n g i n e e r s of B r i t i s h Columbia s i n c e 1966. 

2. I am a graduate of the U n i v e r s i t y of New Brunswick w i t h 
B.Sc. (1960), M i c h i g a n T e c h n o l o g i c a l U n i v e r s i t y w i t h 
M.S. (1962 ) and the U n i v e r s i t y of B r i t i s h Columbia w i t h 
Ph.D.(1974). 

3. I have p r a c t i s e d my p r o f e s s i o n i n e a s t e r n and w e s t e r n Canada 
and i n p a r t s of the U n i t e d S t a t e s f o r more than 25 y e a r s . 

4. The f o r e g o i n g l e t t e r r e p o r t on the S i l v e r Ghost m i n e r a l 
c l a i m , Skeena M i n i n g D i v i s i o n , B r i t i s h Columbia, i s based on 
a p e r s o n a l e x a m i n a t i o n of the p r o p e r t y October 17,1989, on 
p u b l i s h e d i n f o r m a t i o n p e r t a i n i n g t o the p r o p e r t y and i t s 
r e g i o n a l g e o l o g i c a l s e t t i n g and on my background knowledge of 
the g e n e r a l a r e a . 

5. I h o l d no i n t e r e s t , d i r e c t l y or i n d i r e c t l y , i n the S i l v e r 
Ghost m i n e r a l c l a i m or i n the s e c u r i t i e s of Wind R i v e r 
Resources L t d . 

6. The f o r e g o i n g l e t t e r r e p o r t may not be used, i n whole or i n 
p a r t , f o r any purpose w i t h o u t the exp r e s s w r i t t e n consent of 
the u n d e r s i g n e d . 

N.C. C a r t e r , Ph.D. P.Eng. 

V i c t o r i a , B . C . 
A p r i l 9,1990 

N.C. CARTER, Ph.D.. P.Eng. 
CONSULTING GEOLOGIST 
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