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Mr. Mel Rahal 
P r e s i d e n t 
S a b l e Resources L t d . 
1130 - 625 Howe S t r e e t 
Vancouver, B.C. V6C 2T6 

Dear Mr. R a h a l : 

Re: Proposal for 1997 Exploration Work 
Chappelle (Baker Mine) Property 

P u r s u a n t t o your r e c e n t r e q u e s t , I have pre p a r e d t h i s 
summary p r o p o s a l f o r a d d i t i o n a l e x p l o r a t o r y work on the 
C h a p p e l l e p r o p e r t y . As p r e v i o u s l y d i s c u s s e d , t he p r o p e r t y 
i n c l u d e s a number of u n t e s t e d t a r g e t s of which two may have 
t h e p o t e n t i a l f o r near term d e f i n i t i o n of a d d i t i o n a l mineable 
r e s e r v e s . The remainder, a l t h o u g h worthy of a d d i t i o n a l 
i n v e s t i g a t i o n , may be c o n s i d e r e d as " g r a s s r o o t s " t a r g e t s . 

Mineral Property 

The c u r r e n t p r o p e r t y boundary i s shown on one of the 
accompanying s k e t c h maps. As I u n d e r s t a n d the s i t u a t i o n , the 
p r o p e r t y c u r r e n t l y c o n s i s t s of one M i n i n g Lease ( s c h e d u l e d 
f o r renewal i n 1997), 65 2-post m i n e r a l c l a i m s r e g i s t e r e d i n 
th e name of M u l t i n a t i o n a l , 8 2-post c l a i m s ( i n c l u d i n g 6 
o p t i o n e d from J a v o r s k y ) , and 2 4-post c l a i m s s t a k e d by Sab l e 
i n l a t e 1996. 

A l l of t h e f o r e g o i n g c l a i m s r e q u i r e assessment work 
i n 1997. Work r e q u i r e m e n t s f o r an a d d i t i o n a l year are i n the 
o r d e r of $17,000 ( r e c o r d i n g f e e s $1,070). Not i n c l u d e d i s t he 
c o s t of renewing the M i n i n g Lease. 

Targets with Potential for Near Term Reserves 

These i n c l u d e the s o u t h w e s t e r n e x t e n s i o n of 'A1 V e i n , 
p r e v i o u s l y mined by DuPont, and an appa r e n t f a u l t e x t e n s i o n 
of 'B' V e i n . 

1. fA f V e i n E x t e n s i o n - an assessment of DuPont's r e c o r d s i n 
1988 i n d i c a t e d s e v e r a l a r e a s w i t h i n and a d j a c e n t t o p r e v i o u s 
underground and s u r f a c e m i n i n g w i t h p o t e n t i a l f o r a d d i t i o n a l 
r e s e r v e s . One of t h e s e , near t he known s o u t h w e s t e r n l i m i t s of 
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t h e s t r u c t u r e and between 10 and 50 metres southwest of the 
5420 l e v e l d r i f t (see l o n g i t u d i n a l p r o j e c t i o n ) , has been 
p a r t i a l l y t e s t e d by 7 DuPont d r i l l h o l e s and 2 h o l e s d r i l l e d 
i n 1988. 

T h i s t a r g e t c o n t a i n s a p o s s i b l e 10,000 to n s g r a d i n g 
0. 247 o z / t o n g o l d and 4.65 o z / t o n s i l v e r over an average 2 
metres w i d t h . As no t e d , t h i s zone i s i m m e d i a t e l y southwest of 
the end of the 5420 l e v e l d r i f t where bad ground c o n d i t i o n s 
were r e p o r t e d by Dave B a r r . Some o f th e i n d i c a t e d r e s e r v e s 
c o u l d p o s s i b l y be r e c o v e r e d by e x t e n d i n g the nearby open p i t . 
and e x c a v a t i o n of some t r e n c h e s i n t h i s a r e a i s 
recommended. 

2. 'B' V e i n E x t e n s i o n - A r e i n t e r p r e t a t i o n of p r e v i o u s IP 
( r e s i s t i v i t y ) and s o i l g e o c h e m i c a l d a t a by DeLancey i n 1989 
s u g g e s t s t h a t the n o r t h e a s t e x t e n s i o n of the fB* V e i n may 
have been o f f s e t by f a u l t i n g some 100 metres t o the 
n o r t h w e s t (see a t t a c h e d s k e t c h ) . 

Two items are worthy of note - w h i l e s o i l g e o c h e m i s t r y 
was completed over the e n t i r e g r i d a r e a c e n t r e d on 'B' 
V e i n , IP coverage i n c l u d e d o n l y the w e s t e r n l i m i t s of t h i s 
apparent o f f s e t . F u r t h e r , i f p r e s e n t , t h e t h r e e d r i l l h o l e s 
completed i n t h i s a r e a would have missed the s t r u c t u r e 
inasmuch as t h e y were d r i l l e d t o t h e s o u t h e a s t i n an attempt 
t o t r a c e the p e r c e i v e d s t r i k e e x t e n s i o n of the main 
s t r u c t u r e . 

T h i s t a r g e t i s d e f i n i t e l y w orthy of a d d i t i o n a l 
i n v e s t i g a t i o n . I would recommend some e x c a v a t o r t r e n c h e s i n 
t h i s r e l a t i v e l y a c c e s s i b l e ( o l d d r i l l r o a d s ) p r i o r t o some 
s h o r t h o l e diamond d r i l l i n g . 

"Grass R o o t s " T a r g e t s 

S e v e r a l of th e s e a r e b r i e f l y d e s c r i b e d i n m a t e r i a l l e f t 
w i t h you a few weeks ago. These and o t h e r t a r g e t s , i n 
desc e n d i n g o r d e r of p r i o r i t y , a r e as f o l l o w s : 

1. C l a n c e y Zone ( J a v o r s k y o p t i o n ) - t h i s zone, d i s c o v e r e d by 
DeLancey f o l l o w - u p work i n 1989, i s n o r t h of t h e N o r t h B l a c k 
gossan (see s k e t c h map). T h i s showing i s h o s t e d by T a k l a 
v o l c a n i c r o c k s ( s i m i l a r s e t t i n g t o 'A' and 'B' V e i n s ) . Q u a r t z 
f l o a t samples r e t u r n e d g o l d v a l u e s of up t o 0.723 o z / t o n p l u s 
s i l v e r v a l u e s of 23.0 o z / t o n . N o r t h w e s t - t r e n d i n g q u a r t z v e i n s 
i n p l a c e y i e l d e d o n l y low v a l u e s , p o s s i b l y due t o nea r -
s u r f a c e l e a c h i n g , a f e a t u r e e v i d e n t a t 'B 1 V e i n . 

N.C. CARTER. Ph.D., REng. 

CONSULTING GEOLOGIST 
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The e x a c t p o s i t i o n of t h i s zone r e l a t i v e t o c l a i m b o u n d a r i e s 
i s unknown. I t may be on the o r i g i n a l 2-post c l a i m s or 
e n t i r e l y w i t h i n the W i l d Rose c l a i m s r e c e n t l y s t a k e d by 
J a v o r s k y . The p r e c i s e l o c a t i o n s h o u l d be determ i n e d p r i o r t o 
u n d e r t a k i n g mapping, s a m p l i n g and e x c a v a t o r t r e n c h i n g . 

2. P e t e r ' s G u l c h - a second zone found by DeLancey i n 1989 
and which c o n s i s t s a f a u l t zone w i t h q u a r t z v e i n i n g i n 
Toodoggone v o l c a n i c s . The n o r t h w e s t - t r e n d i n g f a u l t zone has 
been t r a c e d s e v e r a l hundred metres a l o n g s t r i k e ; g o l d v a l u e s 
i n rock of up t o 0.198 o z / t o n have been o b t a i n e d . 

A g a i n , the p r e c i s e l o c a t i o n of t h i s zone r e l a t i v e t o p r o p e r t y 
b o u n d a r i e s r e q u i r e s f u r t h e r i n v e s t i g a t i o n . A l l or p a r t of the 
zone may be w i t h i n t h e a d j a c e n t Dave P r i c e c l a i m h e l d by 
Western H o r i z o n s . T h i s needs t o be determined p r i o r t o 
u n d e r t a k i n g any a d d i t i o n a l work. 

3. N o r t h B l a c k Gossan - i n my o p i n i o n , t h i s i s one of the 
b e s t u n t e s t e d t a r g e t s i n t h e d i s t r i c t . The 900 metres 
l o n g zone c o n s i s t s of i n t e n s e s e r i c i t e - p y r i t e a l t e r a t i o n 
d e v e l o p e d i n T a k l a v o l c a n i c s . Abundant q u a r t z f l o a t i s 
pr e s e n t and t h r e e w i d e l y spaced s o i l l i n e s near the n o r t h e r n 
l i m i t s of the a l t e r a t i o n zone i n d i c a t e d g o l d v a l u e s of up t o 
3000 ppb. Widespread, anomalous l e a d v a l u e s were found by 
e a r l y Kennco s a m p l i n g ; t h i s has proven t o be a good i n d i c a t o r 
t h r o ughout the Toodoggone d i s t r i c t . Samples of q u a r t z f l o a t 
have y i e l d e d o n l y low v a l u e s , p r o b a b l y due t o near s u r f a c e 
l e a c h i n g . 

A d d i t i o n a l s u r f a c e work, i n c l u d i n g s o i l and bedrock s a m p l i n g , 
i s recommended f o r the e n t i r e a l t e r a t i o n zone. 

4. C i r q u e - t h i s zone, i n the c i r q u e a r e a e a s t of 'A' and 'B' 
V e i n s , was i n i t i a l l y i n v e s t i g a t e d i n 1988 by way of a 
re c o n n a i s s a n c e s o i l g r i d . The g e o l o g i c a l s e t t i n g i s complex; 
T a k l a v o l c a n i c r o c k s a r e i n f a u l t c o n t a c t w i t h Toodoggone 
v o l c a n i c s a s h o r t d i s t a n c e n o r t h of th e B l a c k Lake g r a n i t i c 
s t o c k . S k a r n i f i e d l i m e s t o n e s a r e a l s o p r e s e n t i n the c o n t a c t 
a r e a . Anomalous base and p r e c i o u s m e t a l s v a l u e s were 
o b t a i n e d from s o i l samples i n the main c i r q u e a r e a and a 
d e t a i l e d s o i l g r i d u p s l o p e ( c l o s e r t o the g r a n i t e c o n t a c t ) 
i n d i c a t e d +200 ppb g o l d , 4 ppm s i l v e r and +100 ppm copper 
v a l u e s . 

T h i s a r e a w a r r a n t s e x c a v a t o r t r e n c h i n g - ac c e s s can be ga i n e d 
from the b u l l d o z e r road a c c e s s i n g t h e N o r t h Q u a r t z zone. 

N.C. CARTER. Ph.D.. REng. 

CONSULTING GEOLOGIST 
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5. N o r t h Q u a r t z Zone - n o r t h e a s t of 'B' V e i n , t h i s i s one of 
the few a r e a s on the p r o p e r t y where v i s i b l e g o l d has been 
seen. P r e v i o u s d r i l l i n g has been i n c o n c l u s i v e but a 
r e i n t e r p r e t a t i o n of d a t a i s w a r r a n t e d . L e a d - z i n c - s i l v e r 
m i n e r a l i z a t i o n encountered i n p r e v i o u s d r i l l i n g may be 
p e r i p h e r a l t o g o l d - s i l v e r zones. 

6. West C h a p p e l l e zone - t h i s zone has been t r e n c h e d and 
d r i l l e d i n t h e p a s t w i t h o n l y s p o t t y r e s u l t s . Most of the 
zone i s t h o u g h t t o be on c l a i m s owned by the company but i t 
i s v e r y c l o s e t o c l a i m s b e l i e v e d t o be h e l d by a Winnipeg 
group who had M a r s h a l l Smith do some work a few y e a r s ago. 
R e s u l t s of t h i s work, i f a v a i l a b l e , s h o u l d be e v a l u a t e d . 

7. Mt. S h a s t a a r e a - o l d Kennco s t r e a m sediment d a t a , 
f o l l o w e d up i n 1989, i n d i c a t e d a l t e r e d Toodoggone v o l c a n i c s 
c o n t a i n i n g up t o 1720 ppb g o l d and 523 ppm s i l v e r . Stream 
sediments t o the n o r t h y i e l d e d 50 t o 80 ppb g o l d and 2.0 t o 
4.7 ppm s i l v e r . T h i s a r e a w a r r a n t s a d d i t i o n a l i n v e s t i g a t i o n . 

8. A s m a l l s y e n i t e p l u g r e p o r t e d l y c o n t a i n s d i s s e m i n a t e d 
c h a l c o p y r i t e and p y r i t e and g o l d v a l u e s i n s o i l s range up t o 
240 ppb. A d d i t i o n a l s u r f a c e work i s recommended. 

9. Two a r e a s p r e v i o u s l y s i l t sampled by Kennco c o n t a i n g o l d 
v a l u e s of up t o 210 ppb g o l d p l u s s t r o n g l y anomalous s i l v e r , 
c o p per, l e a d and z i n c v a l u e s . These a r e a s were f u r t h e r 
i n v e s t i g a t e d i n 1989 but may w a r r a n t a d d i t i o n a l work. 

Proposed Program 

The work program proposed f o r 1997 w i l l c o n s i s t of two 
phases. F i r s t phase work w i l l be d i r e c t e d t o s u r f a c e 
i n v e s t i g a t i o n of the t a r g e t s d e s c r i b e d above and w i l l 
c o n s i s t of d e t a i l e d p r o s p e c t i n g and g e o c h e m i c a l s a m p l i n g of 
most of th e " g r a s s r o o t s " t a r g e t s i n a d d i t i o n t o e x c a v a t o r 
t r e n c h i n g and l i m i t e d d r i l l i n g of some of the b e t t e r d e f i n e d 
t a r g e t s . Second phase work, c o n s i s t i n g of a d d i t i o n a l 
e x c a v a t o r t r e n c h i n g and d r i l l i n g , w i l l n e c e s s a r i l y be 
p r e d i c a t e d on r e s u l t s o b t a i n e d from f i r s t phase work. 

A t h r e e - p e r s o n crew, c o n s i s t i n g of a young g e o l o g i s t 
p l u s two a s s i s t a n t s , w i l l be r e q u i r e d f o r a p e r i o d of about 6 
weeks t o complete the f i r s t phase program. I t i s suggested 
t h a t t h i s crew be seconded from a c o n t r a c t g e o l o g i c a l f i r m . 

Some h e l i c o p t e r s u p p o r t may be r e q u i r e d t o acces s some 
of t h e more remote t a r g e t s . 

N.C. CARTER, Ph.D., P.Eng. 

CONSULTING GEOLOGIST 
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Proposed Budget 

Phase I 

G e o l o g i c a l crew - $600/day x 45 days 
Support c o s t s - $150/day x 45 days 
M i s c e l l a n e o u s t r a v e l , h e l i c o p t e r s u p p o r t 
E x c a v a t o r t r e n c h i n g - 20 days x $l,250/day 
D r i l l i n g - (B V e i n ) - 1,000 f t . @ $ 5 0 / f t . 
A n a l y t i c a l c o s t s 
S u p e r v i s i o n , r e p o r t i n g 

$27 
$6 

$10 
$25 
$50 
$10 
$10 

,000 
,750 
,000 
,000 
,000 
,000 
-000 

T o t a l $138,750 

Phase II 

A d d i t i o n a l e x c a v a t o r t r e n c h i n g , d r i l l i n g $150,000 

R e s p e c t f u l l y s u b m i t t e d , 

N.C. C a r t e r 

N.C. CARTER. Ph.D., P.Eng. 

CONSULTING GEOLOGIST 



Property Boundary 

MULTINATIONAL RESOURCES INC. 
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