SRS RIN N
Coui o
MULTINATIONAL RESOURCES INC.
MEMORANDUM
DATE: February 16, 1987 cc: C. Anderson
TO: R.'E. Hallbauer
FROM: W. Meyer
SUBJECT: MULTINATIONAL RESOURCES INC. - BAKER MILL - DUPONT COUNTEROFFER

On February 5, 1987 Multinational made an offer to Dupont for the lease/purchase
of the Baker Mill in the Toodoggone area. Lease payments were equal to 2-1/2 NSR
on all ores processed in the mill. Dupont responded with a revised offer February
12, 1987. 1 believe from the response that Dupont did not realize that
Multinational's intent was that there be two royalties of 2-1/2% each, one
attached to the property per original agreement and an additional one for the mill

payments.
Dupont's recent offer provides for two options:

1) $2,000,000 cash plus Dupont would drop the 2-1/2% royalty on the property.
(i.e., their entire interest in the Toodoggone would be bought out.)

2) Lease/purchase

- 3-year lease @ $500,000/yr. then purchase for $1,500,000 less all NSR
payments;

- Dupont would continue to 1ist the mill for sale and could sell the mill
even if Multinational were in production and notwithstanding that
Multinational will have incurred $500,000 in startup costs.

The tables below summarize the effect of the three offers with the present reserve
base and the effect on cash flows assuming 100,000 tons of mineralization is found
at the same grade.



Present Reserve Base (38,000 tons grading 0.66 oz Au/t, 5.16 oz Ag/t)

Multi

Offer
Capital cost 1,650
Net cash flow 1,929
Total royalties paid 596
Royalty toward lease payments/purchase price 298
OQutstanding balance on mill purchase 1,702

Dupont
Offer
(cash

sale)

(000's)
3,650
1,035

Ag/t

100,000 tons grading 0.66 oz Au/t, 5.16 oz

Multi

Offer
Capital cost 1,650
Net cash flow 6,697
Total royalties paid 1,568
Royalty toward lease payments/purchase price 784
Outstanding balance on mill purchase 1,216

Dupont
Of fer

(sale)

(000's)

3,650
6,308

Dupont
Of fer
(Tease/

purchase)

1,650
1,824
298
298
1,552

Dupont
Qffer
(lease)

1,650
6,325
784
784
716

Multi's offer has been rejected by Dupont and their revised lease/purchase offer
is unacceptable because of their insistence that they have the right to continue
offering the plant for sale. That leaves us with the cash offer which may not be
all that bad since we would end up with a plant that would have some value for
custom milling and/or for salvage. If we are to consider this route, Multi’'would

have to come up with 80% of the purchase price or $1.6 million.

A debenture or a

gold loan might be considered. Any comments or thoughts on how we might proceed?

Le o 4

W. Meyer, Director

WM:jp



Mueri o ffer .

HILTINATIONAL RES,

5.G. I.2334g 9. 1aAgaRADE

all funds itn Canm. uniess stated 350%6u . ABALGRADE

TAGHFLON 1987 1338 1789 1390 1391 1392 1993 1394 1595 1694 1997 oTaL
FAGCUCTIAN(GG0°S) b 3 0 0 0 i) 0 0 0 ] 0 28
8TLT SRADE {0Z./tanm) G4 b Jba T .bb Wb 48 kb hé .hh
AECOVERY % 30,00 90.00  90.00 90,00  90.00  90.00 30.00 90.00  §0.00 30.00
FRICE(U.S.3/0z.1 730,00 390.60 330.40  330.8 J36.00  330.00 330,00 330.00  750.00  350.00
C{CHANGE RATE 1.33 1eaa L) 1.35 1,30 1.35 1.35 1.33 1.33 1.33
TOTAL(000'S) 10463 0 i} 0 0 0 ] ] 0 0

SILVER SRADE (0I./tond 3.1 3.16 5.14 3.18 00 .00 00 .00 00 00
RECTVERY 7 30.00 §0.00  50.00  90.00  §0.00  §0.00 36.00  90.00  90.00  90.00
PRICE(ULS. $ozad 5.23 920 3via .20 523 .00 0 00 00 00
TOTALIZOG'S) 1251 0 0 0 0 0 0 0 0 0
J3iT 4P, £3575
®IN] ‘iE 190,00 (90,00 100,00 19C.00 100,00 100,00 100,00 100,00 100,00  {00.00
: 40,09 43.00 40.00 4,00 40,00 40,00 40,00 45.00  40.G60  40.00
3.00 3.60 Sl 3.09 .00 5.450 5.00 3.00 5.00 3.00
3.90 3.00 9.0 .00 3.00 5.00 3.900 5.00 5.00 3.00
A0 13000 S0.00 190,00 . 130,00 130,00 130.90 130.00  150.00  150.00  130.00
1134 0 i V] i) D] U] 0 ] 0 11914
y 3700 0 9 ? L 3] i ) ) bl T3
"‘(U!’HLI %{3.0) 9 394 0 0 0 b} 4 0 D) 395
- 7AN [NTEARES g7 174 0 0 i ) ) ; q i D) zal
4] ) ) 03
=RA0ETALNTISTS 1430 . 1259
-Z2EZTRINING CAPLTAL
-a0REING ZAPITAL 150 -1600
~_ 25N TRAWNDTHN {73 i] b 3] b, 0 b] 0] b] b o
-LTIN TRVMENT 0 1737 0 0 3 ] 3 i 2 ‘f' i
LET (ASH FLIW bl 1303 20 bl bl ), 5] 5 3=
g2, MRRIEL 7 vald 397 i D] 0 i i i ai3

LREEATAT AATE = i W0 i) 19 i 1 ih i )]
ZEINING 34LSNCE 1737 17257 D] 1 D] 3 b ] D] 7 3
-LIAN PAYMENT ] 173 D] 0 0 0 d i 0 0 D] )
CLIZTINE ZALANCE 1737 ] 0 ) i ) ] D] 0 ] 1]

LIAN INTZREST 37 174 ] ] 0 ] 0 i D] 0 0 251



— = e
DUUOO"T ga /c
ML TINATIONAL =ES.
Daila 5.23%Rq 2. 1aAgERADE
ail funds in Can. uniess statad 330%Au . B6AUBRADE
CASHFLOW 1987 1968 1989 1990 1991 1992 1993 1594 1993 1994 1997 TOTAL
FRODUCTICN(OO0'S) D] I8 0 3 0 ] 0 0 0 0 0 8
BOLD GRADE (OL./tom b4 b6 b4 -1 b4 . .b& .hb b Ab
RECTVERY X% 9G.00 90.90 90.00 99.00 90.00 90.00 §0,00 90,00  90.00 90.00
PRICE(U.S.$/0z.) J30.00  339.00  330.00  3E0.00  330.00  350.00  350.00 350.00 330.00  330.00
EXCHANGE RATE 13 1.33 1.39 1.38 1.35 1,35 1:39 1:35 1.39 135
TOTAL(O00S) 10663 O 0 ] 0 0 0 0 0 0
SILVER &RADE (OI./tan) S.18 3.15 3. 18 3.16 .00 .00 .00 .00 .00 00
RECTYERY 1 70.00 90,60 §0.00 90.00 90.00 90.00 90,060 90.00 90.00 90.00
FRICELU.5.4/02.) 3423 5025 9,23 923 5.25 00 .00 00 .00 .00
TOTALICO0'S) 1251 ] 0 0 0 0 0 0 0 0
UNIT CP.
30,00 100,00 100.00 100,00  (G0.00  100.00  100.00  100.00 100.00 100.00
: 45,00 40,00 40.00 43,00 46,00 40,00 40.00 46.00 40.00  40.00
4541 ’{ Z.00 3.00 5.00 3.00 3.00 3.90 3.00 3.00 5.00 5.00
PLANTRSER s.00 3.00 5.00 3.00 3.00 3.00 5.00 3.00 3.00 3.00
TOTAL UNIT 9P, £OSTS L300 150,00 150.%0  150.00  1S0.00  1S0.00  150.00 130.00 150.00 130.00 150.00
3R099 REVENUE (000°S) 115:4 [V ] ] 0 U 0 0 0 0 11514
-TPERATING 20378 ) 5760 0 0 b ] D] 0 0 0 4] 5700
-ROYALTY (NIL} i D] ] i} 0 0 3 0 b 0 0 i
- 0EM INTEREST K ) Ig4 ] b] 2 J D] i 3 37a
0 N )] ) 0 J Dl i ) 3540
480 0 N ] ] b 922
EJ:TQIHLNE CAPITAL ]
-ACREING CAPITAL 1000 -1000 1)
< ZAN DRAaWNDOWN 3842 0 ¢ 0 0 b bl b] b] ] 1842
-_CAN PAYMENT 0 1842 0 J 3 b ] b] i} 3 1842
T CASH FLOW b S5 B3 0 3 3 3 2 o) 3 3 1675
"'"E NPV L1ST) 0 148 333 h} ] ] b] 0 ] 0 0 54l
INTEREST RAT 3 ] 10 1% 10 14 0 19 16 19 i
CPENING BALANCE 2842 pL Y ) 0 9 ) ] 0 9 il b}
-LIAN PAYMENT 7542 0 i} o 0 G b} 0 0 0 Jasz
CLOSING BALANCE 7342 i . 0 n 0 i 0 0 0 U
LJAN INTEREST 132 pi:1) 3 0 7 ] D] bl i} 0 D] 7




WILTINATIONAL RES.

Da/?oar L—eafz .

2.8 3.234Ag 3. 16AqERADE
all funds in Can. unless stated 19054 . haAuGRADE
CASHFLOW 1987 1988 1989 1950 1791 1592 1993 1994 1993 1996 1937 TOTAL
FRODUCTIZN{DG0 S) bl 38 0 0 0 n 0 0 0 0 0 b
AGLD SRADE (0Z./tan) Lbb bb 54 bb kb b .64 b5 b hb
RECOVERY 1 99.00  90.00  90.30  §0.00  90.00  90.00  90.00  90.00  90.00  90.00
PRICE(U.S.$/02.) 330,00 I30.00 350.00  330.00  350.00  350.00 350,00 350.00 350.00  3S0.00
EXCHANGE RATE 1.33 135 1.39 1538 1,39 1.3 1,35 1,53 1,33 1.35
TOTAL (00§ S) i04ad 0 0 0 0 0 0 0 0 0
SILVER GRADE (0Z./ton) 3.18 3.1 3.14 .18 .00 .00 00 .00 .00 .00
RECOVERY 1 96.00 .00 90.00 §9.00  90.00  90.00  90.00  90.00  S0.00  90.00
FRICE(U.S5.5/0z2.) 929 3.28 525 9.23 5.2% .00 .00 00 .00 .00
TOTAL(GOD'S) 1251 0 0 0 0 0 0 0 0 0
IINIT OP. COSTS:

MINING 160,40 106,00  100.00 100,00 100,00 1£00.00  100.00 LON.00 100,00  £00.00

MILLING 43,00 45,00 40,00 40,00  40.00 40,00 40,00  40.00  40.00  40.00

AOMIN, 3.40 5.00 3.00 3.00 3.00 5.00 5.00 5.00 5.00 3.00

PLANTRSER. 2.00 5.00 3.00 5.00 5.00 3.00 3.00 3.00 3.00 3.00

TO7AL LMIT 0P, TOSTS ¢ 130,00 130,00 130.00 130.00 150.00 150.00 130.00 150.00 150.00 150.00
3RASS REVENUE (0R0'S) 11914 0 i 1] 0 0 0 i 0 0 11914
-#ILL LEASE 300 0
-15FRATING CCSTS 2 574D 0] 0 b] 0 0 0 0 D] { 2T
-ROYALTY (Z.51) g 23 b] )] 0 i 0 D] 0 b] 0 %8
- TAN INTEREST a7 74 0 0 0) b] b] b] D] 3 bl 281
NET SEVENUE -37 5244 ] 1 9 i J % i T4
~TAYESHAEY) i 1204 480 0 b] 0 0 b bl n ] 13d
-CaPI7AL COSTS 1550 ==
-aJrKIN i) -1500
+LOAN CRAWNDOWN 1737 0 0 ] 0 i 0 ] ] ) 1o
-LIAN PAYMENT 0 1777 b] f ] n b 0 0 0 b] i
NET CASH FLOW 0 1304 20 ] 0 0 3 0 i ] 1824
DISC. YFVALISH) b 1132 333 i O 7 b D] 3 } iRTT
iNTEREST =ATE 3 1 L0 10 10 10 10 19 19 0 0]
JFENING ZALANCE FET i 0 il b] i ] 9 o 5 ]
-LOAN BAYMENT i i b] 0 ) 0 i} 0 0 D] 0 137
TLOSINA BALANCE 1737 { b ] i 0 ) D] 0 D] 0
L8N INTEREST 37 174 ] i 0 9 ) 1} 0 i} 251



AULTINATIONAL RES.

Mé(/_ =l

e Ffer |

Bt 3.25%4g 3. 16AgERADE
ail funds in Can. uniess stated 33044u . baAUBRADE
CASHFLOW 1787 1758 1989 1990 1991 1992 1993 1994 1993 1994 1997 TGTAL
PRODUCTION (0G0 S) 0 I3 35 30 0 0 0 0 0 i} 0 100
GOLD GRACE (0Z./ton) b4 G b4 .bb .56 .44 .64 .66 .64 -1
RECOVERY 1 30.00 99.00  90.00 90.00  90.00 90.00  90.00 90.00  90.00  90.00
PRICE(.S.$/0z.) 350,00  350.00  330.00 350.00 330,00 350.00 350.00 330.00 I50.00  330.00
ZXCHANGE RATE 1.33 1.35 1.35 1233 133 1.35 1,38 135 1.33 1.33
TOTAL MO0 5) 95823 5823 8420 0 ] 0 0 0 0 0
5i € (01./tan} 3.148 5.15 5.14 3.16 00 .90 .00 .00 00 09
RE 30,00 96,00 90,00 90.00 20.00 30.00  90.00 §0.00 3G.60 90,00
FRi 10z, 529 5.25 523 5423 3.25 .00 00 .00 00 00
T ; 1182 1132 987 0 i} il ] 0 0 0
UNIT O
0000 100,90 100.00  100.00  100.00 100,00 100,00  100.00 100,00 100,29
40,90 40,30 40,00 46,00 40.00 40.00 40.00 .00 40.00  40.00
.00 3.00 3.00 3.00 .00 3.00 3.00 3.00 3.00 3.00
3.00 3.00 3.00 3.60 3.00 3.00 3.00 3.00 3.00 3.00
TETALANIT OR. I8 130,00 150,00 130.00 130.00 136.00 130.00  130.G0  150.00 150.00  (30.00
= G973 10973 9407 0 0 b} i) 0 0 { BB
-IEERATING 22§73 3] 3280 3230 4500 0 b] 0 ] ) 0] b 15090
-R0YALTY {5.07i ] 349 949 470 0 i 0 b] ] ] b} 1548
INTEREST 37 174 0 0 ] 0 0 0 )] ] 3 751
-a7 3003 5177 4437 i} ] 3 b ] b] 14530
0 1088 1463 2610 O 0 0 b) b 0 b) 4152
1830 1456
i
100 -1900 3,
1737 b o 0 ] 0 G D) b] 0 173
- 0AN PAYMENT 0 1737 0 0 by 0 0 0 0 il 1] 1737
NET CASH FLOW 0 1178 2692 2827 ] 0 9 0 0 0 ] £697
3I5C. NPY(IST) b 023 25339 1659 i} ] 0 il 1] 0 4319
INTEREST RATE 3 1 10 10 10 10 10 1) 10 10 10
GFENING BALANCE 1737 1737 0 ] ] ] 0 0 0 0 ]
-LOAN PAYMENT b] 1737 0 0 b} 0 0 i} 0 ij o 1737
CLOSING BALANCE 1737 ] 0 i} 0 0 0 0 0 0 1V
LIAN INTEREST a7 174 ] 0 0 0 0 0 0 0 281



D(A‘/j ] 71— gti /e .

MULTIMATIONAL RES.
8.C. 5.25%Ag 5. L6AGERADE
all funds in Can. unless stated 330%Au . 66AUGRADE
CASHFLOW 1987 - 1988 1989 1990 1991 1992 1993 1994 1995 1994 1997  TOTAL
FROGUCTION{O0O "5} 0 35 33 30 0 0 0 i} 0 0 0 130
50LD SRADE (01./tani .ba b b .bb .bh .64 bb b .04 .bb
RECOVERY 1 90.00  90.00 90,00  90.00  90.00  90.00  90.00  90.00  90.00  90.00
PRICE(U.S.$/0z.) 350,00 350,00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00
EXCHANGE RATE 133 1,35 1,39 .38 1.33 1.35 135 1.35 s
TOTAL(000'S) 9823 --9823 8420 0 0 0 0 0 0 0
SILYER GRADE (0Z./tan) 5.14 5.16 S.16 5.14 .00 .00 .00 .00 00 .00
RECOVERY 30.00 90.00 90.00 96,60 30,00 90.00 90.00 90.00 90,00 70.00
PRICE(U.S.%/0z.) 5.29 5.29 3:29 <29 5.25 .00 .00 .00 00 .00
TOTAL(COO'S) 1132 1152 387 0 0 0 0 0 0 0
UNIT 0P. COSTS:

MINING 100.00 160,00 100,00 180.00  100.00  100.00 100.00 100.G0 100.20  100.00

NILLING 40,00 40,00  40.00 40,00  40.00 40,00  40.00 40.00  40.00  40.00

ATHIN, 5.00 3.10 3.00 3.90 3.00 3.00 5.00 3.00 3.00 3.00

PLANTLSER. 9.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 .00 3.00

TOTAL UNIT GP. COST3 L300 150,00 190.00  150.00  (S0.00  130.00  150.00 150,00 150.00 130.00  130.00
GROSS REVENLE (060°3) 10973 10973 9407 0 0 0 0 0 0 0 31734
-3PERATING 20373 % 5250 5250 4500 0 0 )] g D] ] n Zh%)
-NO N.S.R. b 0 0 0 0 0 0 ] 0 b] 0 j
-LZAN INTEREST 132 784 0 0 Q 0 0 0 iy} 0 b 5Th
NET REVENUE -192 3341 3723 4907 ] 0 a 0 b b} 157a2
-TAXES(487) 0 240 2748 2834 0 0 0 D] 0 0 0 S823
-CAPITAL COSTS 3630 I430
-3USTAINING CAPITAL 0
-NORKING CAPITAL 1000 -1000 0
+LOAN DRAWNDOWN 3642 0 ] 0 0 b} 0 ] 0 f 3542
-_OAN PAYMENT 0 3842 0 ] ] 0 G 0 0 0 0 1242
HET CASH FLOW 0 25 3072 ] 0 0 i 0 0 0 5359
0ISC. NPV(ISL) 0 224 2251 2020 0 0 0 0 0 0 0 4337
INTEREST RATE 3 10 10 10 10 10 10 10 10 10 10
GPENING BALANCE 3942 1842 i} 0 0 0 0 ] 0 b} 0
-LOAN FAYHENT 0 1542 0 0 ) 0 0 0 0 0 0 7842
CLOSING BALANCE 3842 0 0 0 0 0 0 0 0 0
LOAN INTEREST 192 384 0 0 [} 0 0 0 0 0 0 574

I TYMATYAMAL ASR
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#LTINATIONAL RES.
28 3.23%Ag 3. 14AgERADE
all funds in Can. unless stated 3303Au . 66AUBRADE
CASHFLOW 1387 1958 1989 1930 1991 1992 1993 1994 1995 1994 1997  TOTAL
PRODUCTION(000'S) 0 33 35 30 0 0 0 0 0 0 0 100
ooLD SRADE (OL./ton) b4 &b ba .bb .bh .bé .bé .6b b .66
RECOVERY 1 30.00  90.00 30.00  90.00  90.00 90.00  90.00 90.00  30.00 3G.00
PRICE(U.S.3/0z.] 350.00 350,00 3530.00 330,00 330.00 350.00 330.00 350.00 350.00 350.00
EXCHANGE RATE L33 1.35 1.33 1.33 1.33 1.35 1.3% L.35 138
TOTAL(000"S) 8237 9823 8420 0 0 0 0 0 0 0
SILYER GRAGE (3Z./ten) 3.15 3.16 3. 14 3.14 .00 .00 .00 .00 00 00
RECOVERY % 30.00 90.00 90.00 90.00  90.00 §0.00  90.00 90.00  90.00  90.00
FRICEIU.S.§/0z.) 20 .23 iZd 3.23 3:29 .00 .00 .00 .00 .00
TaTaL 020" 5} 1152 1132 387 0 0 0 0 0 0 0
yNIT OP. £4575:
AININD 130,00 100.00 100,40  100.00 100,00 100.00 100.00  100.00 100.00 100.00
MILLINE 43,00 40.6G0 40.00 40.00 40.00  40.00 40.00 0.00  40.00 40.00
AOMIN, ) 3.00 3.00 3.00 5.00 5.00 5.00 3.00 5.00 3.00
FLANT%SER. 3.00 5.00 .00 3.00 3.00 90 5.00 3.00 3.00 3.00
TGTAL UNIT QF. COSTS L0000 130.00  150.00  150.00  150.00 130.00 150.00 199.00 150.0¢  130.00 150.00
GRSIE REVENUE (000°'S) 10973 10973 9407 0 0 i 0 0 0 o 313
-MILL LEASE 300 500 500
-JFSRATING 0373 D] 3250 3230 4300 0 O 0 0 3 b b LS00
-ROYALTY (2,37} b] 274 274 233 0 0 0 b] ¢ 0 754
-_TAN INTEZREST a7 174 0 0 ] ] ] 0 0 D] 251
NET REVENUE -57 3777 4931 4172 0 0 0 ] i 0] 12313
-TRIES{487) ] 379 2376 2483 G 0 i 0} 0 0 0 %378
-IAPITAL 20578 1650 1ast
-SUSTAINING CAPITAL =
-WORKING CAPITAL 1000 -1000 0
+LCAN ORANNDOWN 1737 b] 0 ] G 0 bl i ] G T
-LOAN PATMENT b) 173 0 0 0 0 b] 0 0 0 D] iy
- TTEE
NET ChA3H FLOW D) IHET 2374 2690 i} 0 9 0 b} b} ) 5523
LISC. NPVI1SL) b 723 1947 1758 0 0 0 ] 0 0 0 4538
INTZREST RATE 5 19 i0 10 16 10 10 10 10 10 10
JPENING BALANCE 1737 1737 i 0 ] 0 0 b} ] 0 0
-LOAN PAYMENT 0 1737 0 0 0 0 0 0 0 0 0 1737
CLOSING BALANCE 1737 3 G 0 0 0 1] 0 0 0 0
LOAN INTEREST a7 174 0 0 ] 0 0 ] 0 0 0 261



