
MULTINATIONAL RESOURCES I N C . 

M E M O R A N D U M 

DATE: F e b r u a r y 1 6 , 1987 c c : C . A n d e r s o n 

TO: R. E . H a l l b a u e r 

FROM: W. M e y e r 

S U B J E C T : MULTINATIONAL RESOURCES I N C . - BAKER M I L L - DUPONT COUNTEROFFER 

On F e b r u a r y 5 , 1987 M u l t i n a t i o n a l made an o f f e r t o D u p o n t f o r t h e l e a s e / p u r c h a s e 
o f t h e B a k e r M i l l i n t h e T o o d o g g o n e a r e a . L e a s e p a y m e n t s w e r e e q u a l t o 2 - 1 / 2 NSR 
o n a l l o r e s p r o c e s s e d i n t h e m i l l . D u p o n t r e s p o n d e d w i t h a r e v i s e d o f f e r F e b r u a r y 
1 2 , 1 9 8 7 . I b e l i e v e f r o m t h e r e s p o n s e t h a t D u p o n t d i d n o t r e a l i z e t h a t 
M u l t i n a t i o n a l ' s i n t e n t was t h a t t h e r e be two r o y a l t i e s o f 2 - 1 / 2 % e a c h , o n e 
a t t a c h e d t o t h e p r o p e r t y p e r o r i g i n a l a g r e e m e n t a n d a n a d d i t i o n a l o n e f o r t h e m i l l 
p a y m e n t s . 

D u p o n t * s r e c e n t o f f e r p r o v i d e s f o r two o p t i o n s : 

1) $ 2 , 0 0 0 , 0 0 0 c a s h p l u s D u p o n t w o u l d d r o p t h e 2 - 1 / 2 % r o y a l t y on t h e p r o p e r t y , 
( i . e . , t h e i r e n t i r e i n t e r e s t i n t h e T o o d o g g o n e w o u l d b e b o u g h t o u t . ) 

2) L e a s e / p u r c h a s e 

- 3 - y e a r l e a s e @ $ 5 0 0 , 0 0 0 / y r . t h e n p u r c h a s e f o r $ 1 , 5 0 0 , 0 0 0 l e s s a l l NSR 

- D u p o n t w o u l d c o n t i n u e t o l i s t t h e m i l l f o r s a l e and c o u l d s e l l t h e m i l l 
e v e n i f M u l t i n a t i o n a l w e r e i n p r o d u c t i o n a n d n o t w i t h s t a n d i n g t h a t 
M u l t i n a t i o n a l w i l l h a v e i n c u r r e d $ 5 0 0 , 0 0 0 i n s t a r t u p c o s t s . 

The t a b l e s b e l o w s u m m a r i z e t h e e f f e c t o f t h e t h r e e o f f e r s w i t h t h e p r e s e n t r e s e r v e 
b a s e a n d t h e e f f e c t on c a s h f l o w s a s s u m i n g 1 0 0 , 0 0 0 t o n s o f m i n e r a l i z a t i o n i s f o u n d 
a t t h e same g r a d e . 

p a y m e n t s ; 



- 2 -

P r e s e n t R e s e r v e B a s e ( 3 8 , 0 0 0 t o n s g r a d i n g 0 . 6 6 o z A u / t , 5 . 1 6 o z A g / t ) 

D u p o n t D u p o n t 
O f f e r O f f e r 

M u l t i ( c a s h ( l e a s e / 
O f f e r s a l e ) p u r c h a s e 

( O O O ' s ) 

C a p i t a l c o s t 1 , 6 5 0 3 , 6 5 0 1 , 6 5 0 
N e t c a s h f l o w 1 , 9 2 9 1 , 0 3 5 1 , 8 2 4 
T o t a l r o y a l t i e s p a i d 596 - 2 9 8 
R o y a l t y t o w a r d l e a s e p a y m e n t s / p u r c h a s e p r i c e 2 9 8 - 2 9 8 
O u t s t a n d i n g b a l a n c e on m i l l p u r c h a s e 1 , 7 0 2 1 , 5 5 2 

1 0 0 , 0 0 0 t o n s g r a d i n g 0 . 6 6 o z A u / t , 5 . 1 6 o z A g / t 

D u p o n t D u p o n t 
M u l t i O f f e r O f f e r 
O f f e r ( s a l e ) ( l e a s e ) 

( O O O ' s ) 

C a p i t a l c o s t 1 , 6 5 0 3 , 6 5 0 1 , 6 5 0 
N e t c a s h f l o w 6 , 6 9 7 6 , 3 0 8 6 , 3 2 5 
T o t a l r o y a l t i e s p a i d 1 , 5 6 8 - 784 
R o y a l t y t o w a r d l e a s e p a y m e n t s / p u r c h a s e p r i c e 784 - 784 
O u t s t a n d i n g b a l a n c e on m i l l p u r c h a s e 1 , 2 1 6 - 716 

M u l t i ' s o f f e r h a s b e e n r e j e c t e d by D u p o n t a n d t h e i r r e v i s e d l e a s e / p u r c h a s e o f f e r 
i s u n a c c e p t a b l e b e c a u s e o f t h e i r i n s i s t e n c e t h a t t h e y h a v e t h e r i g h t t o c o n t i n u e 
o f f e r i n g t h e p l a n t f o r s a l e . T h a t l e a v e s us w i t h t h e c a s h o f f e r w h i c h may n o t be 
a l l t h a t b a d s i n c e we w o u l d e n d up w i t h a p l a n t t h a t w o u l d h a v e some v a l u e f o r 
c u s t o m m i l l i n g a n d / o r f o r s a l v a g e . I f we a r e t o c o n s i d e r t h i s r o u t e , M u l t i ' w o u l d 
h a v e t o come up w i t h 8 0 % o f t h e p u r c h a s e p r i c e o r $ 1 . 6 m i l l i o n . A d e b e n t u r e o r a 
g o l d l o a n m i g h t be c o n s i d e r e d . Any c o m m e n t s o r t h o u g h t s on how we m i g h t p r o c e e d ? 

4 ^ ^ 
W. M e y e r , D i r e c t o r 

W M : j p 



t 

Mot TI o 

RULTINATICKAL RES. 
g,C, 3.Z5JAq 5.ioAgSRADE 
a i l funds i n Can. unless stated 350Mu .66AuGRAQE 

CASHFLOW L937 1=38 1799 1990 1991 1992 1993 1994 1995 1996 1997 TO-AL 

FRGDUCTIQNtOOO'9) -, 33 0 0 0 0 0 0 0 0 0 33 
55LD 5RAD5 I02.7ton) .66 .66 .66 .66 .66 .66 .66 .66 .66 .66 
RECOVERY I 9 0 . 0 0 9 0 . 0 0 9 0 , 0 0 90.00 9 0 . 0 0 90.00 90.00 9 0 . 0 0 90.00 90.00 
P R i C E ( i i . S . $ / o z . l 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 
EXCHANGE RATE 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 
TQTAt(OOO'S) 10665 0 0 0 0 0 0 0 0 0 

SILVER GRADE ( 0 2 . . ' t e n ; 5.16 5 . 1 6 5 . 1 6 5 . 1 6 .00 .00 . 0 0 . 0 0 .00 .00 
RECOVERY 7. 90.00 9 0 . 0 0 90.00 90.00 9 0 . 0 0 90.00 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 

5.25 5.25 5.25 5.25 5.25 .00 .00 .00 .00 . 0 0 

TGTAUOGO'S/ 1251 0 0 0 0 0 0 0 0 0 

UNIT OP. C3STS: 
"I3IN6 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 1 0 0 . 0 0 

K I L L U M 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
AJPIIN. 5.00 5.00 5.50 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

"L.-'^TVEER. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

TOTAL 3P. COSTS . C 0 150.00 '.50.00 150.00 • 150.00 130.00 150.00 1:0.00 150.00 150.00 150.00 

3RGS3 REVENUE (OOO'S) 11? 16 0 0 0 0 0 0 0 0 Q 11=16 
- • I N S CJ3TE 0 5700 0 0 0 u 0 0 0 37 CO 
-ROYALTY(5.0) 0 596 0 0 o 0 0 f, J 0 0 :96 
-LCAN INTEREST 37 174 0 0 0 0 0 0 u 0 0 -21 

'JET =cVSKUE -37 5447 0 0 0 0 0 0 0 V.t) 

-T4X£Si4SH 0 1301 490 0 0 0 0 0 0 0 0 17SI 
- : A : : T A L CCSTS laso i s : o 

-a'JS'AIOa CAPITAL 
-jtGRKIffi CAPITAL 1000 -1000 

[•RAHNCCWi 1737 0 0 0 0 0 0 0 0 0 -737 
-'_C-AN sA'1E!iT 0 1737 0 0 0 0 ) 0 0 l * T 

vET CASH FLC'W 0 I4C9 320 0 0 C 0 J 0 ? 
T.IZ, #7(1311 0 1225 393 ' 0 0 w 0 •} 0 0 0 1613 

tcr.13! r.H!t 

iNING BALANCE 
:AN P A R E N T 

1737 
0 

10 
o 
0 

0 
0 

1 fi 

0 
0 1737 

CL5SING 5ALANCE 1737 0 0 0 0 0 0 0 0 0 0 
LOAN IXTERE57 37 174 0 0 0 0 0 0 0 0 0 251 



MULTINATIONAL 3ES-. 
3 . : . 5.23*>Ag 5.ioAgERADE 
a i l funds Ln Can. mliass stated 350$Au .66AiiSRADE 

CASHFLOW 1937 19B8 19B9 1990 1991 1992 1993 1994 1995 1996 1997 TOTAL 

FRDDUCTIDNCOOO'S) 0 33 0 0 0 0 0 0 0 .0 0 3B 
SOLD SRHDE iOZ./toni . 6 6 . 6 6 . 6 6 . 6 6 . 6 6 . 6 6 . 6 6 . 6 6 . 6 6 . 6 6 
RECOVERY X 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 
P R I C E C U . S . J / o z . i 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 3 5 0 . 0 0 
EXCHAN6E RATE 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 1 . 3 5 
TOTALtOOO'SI 10665 0 0 0 0 0 0 0 0 0 

SILVER GRADE (DZ./tanl 5 . 1 6 5 . 1 6 5 . 1 6 5 . 1 6 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 
RECOVERY I 90.00 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 
C R I C E ; U . S . J / O : . I 5 . 2 5 5 . 2 5 5 . 2 5 5 . 2 5 5 . 2 5 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 

TOTALtOOO'SI 1251 0 0 0 0 0 0 0 0 0 

UNIT OF. COSTSs 

mm 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 1 0 0 . 0 0 
KILLING 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 4 0 . 0 0 40.00 
A3MN. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

PLANUSES. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5 . 0 0 5.00 

TOTAL UNIT OP. COSTS .00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 

0R0S3 REVENUE (000*31 11916 0 0 0 0 0 0 0 0 0 11916 
-OPERATING COSTS 0 5700 0 0 0 o f, 0 0 0 ) 5700 
-ROYALTY(NIL) 0 0 0 0 0 0 0 0 0 0 0 0 
-LOAN INTEREST •92 334 0 0 5 IJ =J 0 0 •\ .;• 57a 

'JET REVENUE -172 5832 0 0 0 i) 0 ) 0 o 0 5640 
- T ^ E S ( 4 E 7 .}«HM~ t 475) 480 0 0 •) 0 y 0 z~-

- : . - P : T A L COSTS 3 6 5 0 " * To50 
-SUSTAINING CAPITAL 0 
-tfORKINS CAPITAL 1000 -1000 •) 

-_0AN 29AWNDQNN 3842 0 0 0 0 •) 0 0 c, 0 33 42 
-CAN PAYMENT 0 3S42 0 .) 0 •J 0 o 0 o 0 3342 

NET CASH FLOW 0 515 520 0 0 j 0 0 0 1035 
DISC. NPVU5IJ o 4*3 393 0 0 0 0 0 0 0 0 341 

INTEREST RATE 5 10 10 10 10 10 10 10 10 10 10 
OPENING BALANCE 3342 3342 0 0 0 0 0 0 g 0 0 
-LOAN PAYMENT 0 3342 0 0 0 0 0 0 0 0 0 3542 

CLOSING BALANCE 3342 0 0- 0 Q 0 0 0 0 0 0 
LOAN INTEREST 192 3S4 0 0 0 0 0 0 0 0 0 576 



"'JLTINATIONAL RES. 
B.C. 5.25*Aq 5.I6Aq6RADE 
i l l funds in Can. unless stated 35QIAu ,66Au6RADE 

CASHFLOW 1937 I9BB 1989 1990 1991 1992 1993 1994 1995 1996 1997 TOTAL 

PRCDUGTiantOOO'SJ 0 38 0 0 0 0 0 0 0 0 0 38 
BOLD GRADE (OZ./ton) .66 .66 .66 .66 .66 .66 .66 .66 .66 .66 
RECOVERY X 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 
PRICEfU.S.*/oz.) 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 
EXCHANGE RATE 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 
TGTAL(OOO'S) 0 0 0 0 0 0 0 0 0 

SILVER GRADE (GZ./tan) 5.16 5.16 5.16 5.16 .00 .00 .00 .00 .00 .00 
RECOVERY X 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 
PRICE(U.S.$/oz.l 5.25 5.25 5.25 5.25 5.25 .00 .00 .00 .00 .00 
TOTALtDQD'Si 1251 0 0 0 0 0 0 0 0 0 

UNIT GP. COGTS: 
MINING 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
HILLING 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
ADMIN. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

PLANUSES. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

TOTAL UNIT OP. COSTS . 00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 

3R0SS REVENUE (OOO'S) 11916 0 0 0 0 0 0 0 0 0 11916 
-MILL LEASE 500 0 
-OPERATING COSTS o 5700 0 0 0 0 0 0 0 0 ft 5700 
-ROYALTY(2.51) ft 293 0 0 0 0 o 0 0 0 0 293 
-LOAN INTEREST 37 174 0 0 0 0 0 0 0 0 0 061 

NET REVENUE -37 5244 0 0 0 0 •J 0 0 
- • AKta *, *%% / 0 1204 4S0 0 0 o u 0 ,", n '.:34 
-CAPITAL COSTS 1650 !::•) 

AiNiNa CAr L i AL ; 
- FIRKINS CAPITAL 1 )C0 -1000, 0 
H.QAN DRAWDOWN 1737 o 0 0 0 0 0 1) 0 0 
-LOAN PAYMENT 0 5 7 " 0 o 0 o 0 o 0 0 0 1 t T * 

NET CASH FLDH 0 1304 520 0 0 0 0 •) o Q 0 1324 
DISC. HFVU5I) 0 i » - i 393 0 0 0 0 0 

• ? •;' 1527 

INTEREST RATE 5 10 10 10 10 10 10 10 10 10 10 
OPENING BALANCE 1777 • " 7 0 o 0 0 o 0 ft 0 
-LOAN PAYMENT 0 1 ; . • •j 0 0 0 0 o 0 0 0 1777 

CLOSING BALANCE L • - j / 0 o 0 0 0 0 0 0 Q 

LOAN INEtREE! 37 174 ft 0 0 0 0 0 0 0 0 261 



Mac rt c ff 

MULTINATIONAL RES. 
B.C. 5.25$Ag 5.loAgGRADE 
a i l funds in Can. unless stated 350$Au .66AuSRADE 

CASHFLOW L9B7 1999 1989 1990 1991 1992 1993 1994 1995 1996 1997 

PRODUCTIGN(OOO'S) 0 35 •JJ 30 0 0 0 0 0 0 0 
SOLD GRADE (OZ./ton) .66 .66 .66 .66 .66 .66 .66 .66 .66 .66 
RECOVERY I 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 
PRICE U I . S . * / o z . l 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 
EXCHANGE RATE 1.35 1.35 1.35 1.35 1.35 - 1.35 1.35 1.35 1.35 1.35 
TOTAL (-OOO'S) 9823 9823 8420 0 0 0 0 0 0 0 

SILVER GRADE (OZ./tan) 5.16 5.16 5.16 5.16 .00 .00 .00 .00 .00 .00 
RECOVERY X 9 0 . 0 0 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 
PRICE('u.3.$/oz. i 5.25 5.25 5.25 5.25 5.25 .00 .00 .00 .00 .00 
TGTAL(CGO'S) 1152 1152 987 0 0 0 1) 0 0 0 

UNIT GP. UUSib': 
F I N I N G 1 0 0 . 0 0 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
MILLINS, 4 0 , 0 0 4 0 . 0 0 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
AOMIN. 5 . 0 0 5 . 0 0 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

TOTAL UNIT Or, "z" .00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 130.00 150.00 150.00 

3PCEG PETENLE 'iOO Si iG975 10975 9407 0 0 0 0 0 0 0 31333 
- " : E : A T ; V G COSTS 0 5 2 5 0 5250 4500 0 0 0 0 0 0 Q 13000 
-ROYALTY (5.07.) 0 549 549 470 0 0 0 0 0 0 0 1568 
-.-J.HN iNic-itsT 57 174 0 0 0 0 0 o 0 o 0 2 : 1 

^ET REVENUE -87 5003 5177 4437 0 0 0 0 0 0 0 14530 
- T A i E E A 8 7, i F EO. it Y U K. 0 1083 2485 2610 0 0 0 0 0 0 0 6152 
- C A P I T A L COSTS 165fr 1650 
-SUSTAINING CAPITAL 0 
-FORKING CAPITAL 1000 -1000 0 
•LOAN DRHWHDGHN 1737 0 0 0 0 0 0 0 0 0 1737 
-LOAN PAYMENT 0 1737 0 0 0 0 0 0 0 0 0 1737 

NET CASH FLOW 0 1173 2692 2827 0 0 0 0 0 0 0 6697 
DISC. NPVU5I) 0 1025 2035 1859 0 0 0 0 0 0 0 4919 

INTEREST RATE 5 10 10 10 10 10 10 10 10 10 10 
OPENING BALANCE 1737 1737 0 0 0 0 0 0 0 0 0 
-LOAN PAYMENT o 1737 0 0 0 0 0 0 0 0 0 1737 

CLOSING BALANCE 1737 0 0 o 0 0 0 0 0 0 0 
LOAN INTEREST 37 174 0 0 0 0 0 0 0 0 0 261 



MULTINATIONAL RES. 
g.C. 5.25}flg 5.16AgGRA0E 
a l l funds in Can. unless stated 350IAu .66AuGRADE 

CASHFLOW 1997 • 1989 1989 1990 1991 1992 1993 1994 1995 1996 1997 TOTAL 

PROOUCTIQNIOQO'S) 0 35 35 30 0 0 0 0 0 0 0 100 
SOLD SRAOE (OZ./tani .66 .66 .66 .66 .66 .66 .66 .66 .66 .66 
RECOVERY I 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 
PRICE(U.S.$/az.) 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 350.00 
EXCHANGE RATE 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 
TOTAL(OOO'S) 9823 - 9823 8420 0 0 0 0 0 0 0 

SILVER GRADE tGZ./tanl 5.16 5.16 5.16 5.16 .00 .00 .00 .00 .00 .00 
RECOVERY I 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 90.00 
PRICE U h S . * / a z . ) 5.25 5.25 5.25 5.25 5.25 .00 .00 .00 .00 .00 
TDTAL(OOQ'S) 1152 1152 987 0 0 0 0 0 0 0 

UNIT GP. COSTS: 
MININ6 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
MILLING 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 40.00 
AOMIN. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

PLAN74SER. 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 

TOTAL UNIT OP. COSTS . 0 0 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 

GROSS REVENUE (OOO'S! 10975 10975 9407 0 0 0 0 0 0 0 31338 
-OPERATING L u a . a ft 5250 5250 4500 0 0 0 0 o o >:v;0 
-NO N.S.R. 5 0 0 0 0 0 0 o 0 0 0 
-LOAN INTEREST 192 384 0 0 0 0 0 1) 0 0 0 5 ~ : 

NET REVENUE -192 5341 5725 4907 0 0 0 jj 0 13732 
-TAXES U8ZJ 0 240 2748 2836 0 0 0 0 0 0 0 3323 
-CAPITAL COSTS 3450 3630 
-SUSTAINING CAPITAL ii 
-WORKING CAPITAL 1000 -1000 o 
•LOAN DRAHNOQW 3942 0 0 0 0 0 0 0 0 0 3342 
-LOAN PAYMENT 0 3842 0 0 0 0 0 0 0 0 0 3342 

NET CASH FLOW 0 259 2977 3072 0 0 0 0 0 0 0 63C3 
DISC. N P V t l K l 0 226 2251 2020 0 0 0 0 0 o 0 ; ; 9 7 

INTEREST RATE 5 10 10 10 10 10 10 10 10 10 10 
OPENING BALANCE 3342 3342 0 0 0 0 0 0 0 0 0 
-LOAN PAYMENT 0 3842 0 0 0 0 0 0 0 0 0 3342 

CLOSING BALANCE 3B42 0 0 0 0 0 0 0 0 0 0 
LOAN INTEREST 192 384 0 0 0 0 0 0 0 0 0 576 



MULTINATIONAL RES. 
B.C. 5.25JAq S.UAgBRADE 
a i l funds in Can. unless stated 350IAu .66AuBRAD£ 

CASHFLOW 1907 1939 19S9 1990 1991 1992 1993 1994 1995 1996 1997 

PRODUCTIQNiOQO'S) 0 35 35 30 0 0 0 0 0 0 0 

SOLD GRADE tOZ./ton) .66 .66 .66 .66 .66 .66 .66 .66 .66 .66 
RECOVERY t 9 0 . 0 0 9 0 . 0 0 90.00 9 0 . 0 0 90.00 90.00 90.00 90.00 90.00 9 0 . 0 0 
PRICECU.S.I/oz.l 3 5 0 . 0 0 3 5 0 . 0 0 350.00 350.00 350.00 350.00. 350.00 350.00 350.00 350.00 
EXCHANGE RATE 1.35 L.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 1.35 
TGTAL'000'3] 9 9 2 3 9823 8420 0 0 0 0 0 0 0 

SILVER GRADE (OZ./ton) 5.16 5.16 5.16 5.16 .00 .00 .00 .00 . 0 0 .00 
RECOVERY 7. 90.00 9 0 . 0 0 9 0 . 0 0 9 0 . 0 0 90.00 90.00 90.00 90.00 90.00 90,00 
PRICEtU.S.I/oz.l 5.25 5 . 2 5 5.25 5.25 5.25 .00 .00 .00 .00 .00 
TOTAL-IOOO'SJ 1152 1152 9 8 7 0 0 0 0 0 0 0 

UNIT OP. COSTS: 
MINING •00.00 1 0 0 . 0 0 100.00 100.00 100.00 100.00 100.00 100.00 100.00 1 0 0 . 0 0 

HILLING 4 0 . 0 0 40.00 4 0 . 0 0 4 0 . 0 0 4 0 . 0 0 40.00 4 0 . 0 0 40.00 4 0 . 0 0 40.00 
ADMIN. 5.00 5 . 0 0 5 . 0 0 5 . 0 0 5 . 0 0 5.00 5.00 5 . 0 0 5 . 0 0 5 . 0 0 

PLANTiSER. 5.00 5 . 0 0 5 . 0 0 5 . 0 0 3 . 0 0 ^ 0 5 . 0 0 5.00 5 . 0 0 5.00 

TOTAL UNIT GP. COSTS .00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 150.00 

GROSS REVENUE lOOO'SJ 10975 10975 9407 0 0 0 0 0 0 0 31338 
-MILL LEASE 500 500 500 
-OPERATING COSTS 0 5230 5250 4500 0 0 0 0 0 0 0 ' "'V'0 
-ROYALTY 12.51) 0 274 274 235 0 0 0 0 0 0 0 734 
-CAN INTEREST 37 174 0 0 0 0 0 0 0 0 0 261 

NET REVENUE -37 4777 4951 4172 0 0 0 0 0 0 0 13313 
-TAXES 145X1 0 979 2376 2483 0 0 0 0 0 0 0 3333 
-CAPITAL COSTS 1650 1650 
-SUSTAINING CAPITAL 
-'4GRKIN6 CAPITAL 1000 -1000 0 
•i-LCAN DRAWDOWN 1737 0 0 0 0 0 0 0 0 0 1 " 7 
-LOAN PAYMENT 0 1737 0 0 0 0 0 0 0 0 0 I . 1 

MET CASH FLOW 0 1061 2574 2690 0 0 0 0 0 0 0 aC25 
DISC. NPVU5I) 0 923 1947 1768 0 0 0 0 0 0 0 4633 

INTEREST RATE 5 10 10 10 10 10 10 10 10 10 10 
OPENING BALANCE 1737 1737 0 0 0 0 0 0 0 0 0 
-LOAN PAYMENT 0 1737 0 0 0 0 0 0 0 0 0 1737 

CLOSING BALANCE 1737 0 0 0 0 0 0 0 0 0 0 
LOAN INTEREST 97 174 0 0 0 0 0 0 0 0 0 261 


