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The f e a s i b i l i t y o f the Lawyers Gold Proper ty 

Serem Inc. the Canadian arm o f B.G.R.M. an agency of the French Government 
which i s i n vo l ved i n mining e x p l o r a t i o n development and product ion p r o j e c t s 

throughout the wor ld i n l a t e 1983 proposed a p u b l i c o f f e r i n g o f shares a t 
$5.00 each t o f i n ance i t s Canadian min ing p r o j e c t s . 

Var ious underwr i te r s from Toronto suggested an o f f e r i n g on "best e f f o r t " 
ba s i s and promised Serem Inc. t o market 4 m i l l i o n shares r a i s i n g 20 m i l l i o n 
d o l l a r s by e a r l y 1984. 

The underwr i te r s p u l l e d out from the deal i n January 1984 hence, Serem Inc. 
i s f a c i n g s e r i ou s d i f f i c u l t i e s t o f i nance i t s p r o j e c t s i n Canada. 

I t i s our understanding t ha t Serem has been unsuccess fu l to r ep l a ce the 
underwr i te r s by a f i n a n c i a l i n s t i t u t i o n and hence has d i smi s sed a l l i t s 
t e c h n i c a l s t a f f i n Vancouver. The Manager o f the Western Canadian P r o j e c t s , 
Mr. Peter Taggart , G e o l o g i s t , was r e t a i n e d as con su l t an t t o look a f t e r 
Serem's i n t e r e s t s u n t i l they are d i sposed o f i n some manner. 

S.M.C. has p a r t i c u l a r i n t e r e s t to see the Lawyers Gold Property being 
developed as i t s t i l l ma inta ins a S% net p r o f i t i n t e r e s t i n t h a t p r o j e c t . 
Notwithstand ing t h a t Serem r e t a i n i n g the c o n s u l t i n g , g eo l o g i c a l eng ineer ing 
f i r m o f David S. Robertson & A s soc i a te s t o adv i se on the appra i sed va lue 
o f the p r o p e r t i e s he ld by the Company (who va lued the a s se t s and ho ld ings 
i n Canada a t $24,427,000.00 as a t September 30th 1983,) the on l y 
commerc ia l l y marketable min ing p roper ty appears to be the Lawyers Group o f 
c la ims on which Serem & As soc i a te s have spent approx imate ly $6,000,000.00 
i n the l a s t f ou r y ea r s . 

Techn ica l d e t a i l s and shor t d e s c r i p t i o n i s a t tached under Schedule A. 

The c l a ims are s i t u a t e d about 270 k i l omete r s no r th o f Smi ther s , B.C. i n the 
c e n t r a l p o r t i o n o f the Toodoggone go ld b e l t . Approx imately ten m i l e s from 
the Lawyers p roperty the Baker Gold Mine was r e c e n t l y shut down as i t s 
reserves were dep l e ted . The Baker Mine o r i g i n a l l y belonged to Kennco 
Exp l o r a t i on s Western L im i ted and was opt ioned by Dupont o f Canada from 
Kennco i n 1974. I t took about s i x years f o r the Dupont t o put the mine 
i n t o p roduct ion on 100 tpd ope ra t i ng schedule which commenced i n 1981, 
May 1st te rm ina t i ng on December 1st 1983. From 77,500 tons o f gold o r e , 
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38,240 ounces o f gold and 23,000 k i l o s o f s i l v e r (740,000 ounces) was produced. 
Dupont spent over $14 M on t h i s p r o j e c t to which e x p l o r a t i o n and a c q u i s i t i o n 
cos t s have to be added. (Approx. t o t a l co s t f o r Dupont $18-19 M). 

A cha l l eng i n g and i n t r i g u i n g s i t u a t i o n faces mining entrepreneurs regard ing 
these p r o j e c t s as on one hand we have 

(a) Serem w i t h a go ld depo s i t c on t a i n i n g proven ore over 
500,000 tons and probable reserves o f a t l e a s t another 
500,000 tons grad ing recove rab le 0.25 ounce gold and 
approx imately 8.0 ounces o f s i l v e r per t on . 

(b) 10 mi le s from Serem's go ld p roper ty we have a shut 
down modern m i l l i n g f a c i l i t y f o r which there i s no 
o ther ore reserve i n the area than t ha t of Serem's. 

I t would appear t ha t because o f the remoteness o f these p r o j e c t s on one hand 
and the l i m i t e d (medium) s i z e o f the d e p o s i t , no major mining companies have 
approached the owners t o put these t o ge the r , l e a v i n g hence the door open f o r 
a p r i v a t e group, s ynd ica te o r j u n i o r min ing company to put a deal together 
w i t h p r i v a t e and/or p u b l i c f i n a n c i n g . 

My suggest ion i s t o t r y t o op t i on and purchase the mining property and once 
we have c o n t r o l o f i t , s i t down w i t h Dupont and make an o f f e r to them e i t h e r 
to lease o r buy t h e i r i n s t a l l a t i o n s . 

Dupon knows very w e l l t h a t a l though the re are s e r v e r a l grass r oo t promis ing 
and l e s s promis ing p r o j e c t s i n the Toodoggone, they a re a l l f o u r , f i v e or 
e i g h t year s away to make any use o f the i n s t a l l a t i o n s . On the other hand, 
the Lawyers property i s p r a c t i c a l l y ready f o r p roduct ion r i g h t away and w i t h 
proper o r g a n i z a t i o n and f i n a n c i n g , go ld cou ld be produced through the Baker 
M i l l w i t h i n e i gh t - n ine months. 

I t i s my b e l i e f t ha t Serem Inc. would not r e s i s t the temptat ion to s e l l o f f 
the property f o r a cash o f f e r a t 40 - 60$ on a d o l l a r i nves ted i n the Lawyers 
p roper ty (or perhaps one cou ld a cqu i r e i t f o r much l e s s ? ) . As f o r Dupont, 
the 100 tpd m i l l which they b u i l t f o r $14 M i n c l u d i n g opera t ing b u i l d i n g s 
and product ion equipment, e t c . (For d e t a i l s , see Schedule B attached) w i t h 
an a d d i t i o n a l $1.5 - 1.8 M the p l a n t c a p a c i t y cou ld be doubled. The m i l l 
and i n s t a l l a t i o n s could be purchased probably f o r l e s s than $4 - 5 M. 

I t i s q u i t e f e a s i b l e t o imagine t h a t Serem would s e l l the mine f o r $3 - 4 M 
and Dupont would s e l l the p l an t and the i n s t a l l a t i o n s f o r a s i m i l a r o r l e s s e r 
amount. 
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Ore Reserves 

David S. Robertson & A s s o c i a t e s , Consu l tan t s , of Serem Inc. conf i rmed 
t h a t the i n d i c a t e d reserves which cou ld be cons idered as proven reserves 
stand a t 561,773 tons grading .211 ounce of go ld and 7.11 ounce of s i l v e r . 

I t i s our understanding however t ha t there are a d d i t i o n a l probable and 
p o s s i b l e reserves some d r i l l e d and others exposed by t rench ing and 
underground work. We have spent very l i t t l e t ime to rev iew the geology 
and the r e s u l t s o f the var ious e x p l o r a t i o n programs c a r r i e d out on the 
property but i t our b e l i e f t ha t one can e a s i l y e s t a b l i s h 1 M tons of 
t o t a l reserves a t the present time plus a p o t e n t i a l f o r another 500,000 -
700,000 tons of s i m i l a r grade than tha t i n d i c a t e d by Robertson. 

Wi th in the known reserves there are severa l b locks o f much h igher grade l i k e , 
f o r example, one cou ld mine at l e a s t 300,000 tons o f .3 ounce per ton 8.5 
ounce per s i l v e r o re . There i s a l s o a good p o s s i b i l i t y to mine 40 - 50,000 
tons by open p i t methods where the grade would be a t l e a s t .25 ounce per 
ton . 

Mine d i l u t i o n has been taken i n t o c on s i de r a t i on i n the above i n d i c a t e d 
grades and tonnages and as the m e t a l l u r g i c a l recovery i s 97% i n go ld and 
90% i n s i l v e r , one can demonstrate t ha t the recove rab le go ld and s i l v e r 
va lues per ton of minera l i s over $220.00 Canadian per t o n , a t $500.00 
Canadian per ounce o f go ld and $12.00 Canadian per ounce o f s i l v e r p r i c e . 

Underground mining and m i l l i n g cos t s i n B r i t i s h Columbia a t smal l mining 
ope ra t i on s (80 - 90 ton per day) vary between $100.00 - $150.00 per t on . 
S i m i l a r opera t ions i n eas te rn Canada are 30% l e s s , namely maximum $100.00 
per t on . 

I t would appear t ha t an ope ra t i on of 200 ton per day o r perhaps 300 ton 
per day on a u n i t c o s t ba s i s would not be more than $100.00 per t o n . 
(Th is low c o s t cou ld be obta ined on ly i f the mine i s operated w i t h non
union labour and without l a r ge corporate overheads as m u l t i - n a t i o n a l s tend 
to ope ra te ) . 

At l e a s t one m i l l i o n ton of commercial grade cou ld be mined from the Lawyers 
p roperty f o r a co s t o f $100 M while the revenue would be $220 M l e a v i n g an 
ope ra t i ng p r o f i t o f $120 M. Given the c i rcumstances o u t l i n e d above, and 
assuming t h a t the property and the m i l l i n s t a l l a t i o n s would be a v a i l a b l e 
f o r l e s s than $10 M t h i s venture looks h i g h l y a t t r a c t i v e . 

The banks and o ther f i n a n c i a l i n s t i t u t i o n s s u r e l y would f i nance p a r t i a l l y 
the p r o j e c t once the mine i s secured. However, to be independent from 
debts and banks, e q u i t y f i n a n c i n g would be necessary f o r a t l e a s t $5 - 6 M 
secur ing the r e s t o f the funds to take the mine i n t o p roduct ion from the 
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purchasers of the prec ious meta l s . 

In my op in ion a succe s s fu l medium s i z e mining company or a p r i v a t e 
company, who has been succes s fu l i n bus iness (not n e c e s s a r i l y i n 
the mining i n d u s t r y ) , and i s i n t e r e s t e d i n p a r t i c i p a t i n g i n the 
development of a prec ious metal mine i n Canada, t h i s s i t u a t i o n 
should appear as being unique and most a t t r a c t i v e . 

The above i n d i c a t e d f i g u r e s should be checked out w i t h geo l o g i s t s 
o f Serem as f a r as reserves and grade i s concerned, and w i t h 
mining companies who are operat ing i n s i m i l a r c ond i t i on s as f a r as 
ope ra t i ng co s t s are concerned. A f e a s i b i l i t y study in-house 
has a l r eady been prepared by Serem which should be overviewed as 
we l l as the m e t a l l u r g i c a l work done by l a b o r a t o r i e s i n Vancouver. 

Notwithstand ing t ha t Serem has no i n t e r e s t a t t h i s stage to agree 
w i th any j u n i o r mining company, or w i th Dupont to develop the property 
j o i n t l y o r s e v e r a l l y , i t i s my understanding t h a t o f f e r s are a r r i v i n g 
to t h e i r o f f i c e s i n Montreal and Vancouver; hence, time i s o f the 
essence to t r y to put t h i s deal together as soon as p o s s i b l e . 

A ca sh - s t rong p r i v a t e company who b e l i e v e s i n the f u t u r e of 
s u b s t a n t i a l s t rengthen ing o f p rec ious metal p r i c e s , would have an 
e x c e l l e n t chance to acqu i re one of the most promis ing mining ventures 
which we know of i n B r i t i s h Columbia. 


