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Independent Evaluation

The Company retained Robertson to advise of the appraised value of the mining properties held by the
Company. Robertson’s opinion as to the appraised value of the Company’s holdings in these properties was
$24,427,000 as at Septernber 30, 1983.

A copy of this valuation report has been filed with the securities authorities in each province in Canada. This
report will also be available for inspection at the registered office of the Company during ordinary business hours
while the securities offered by this prospectus are in the course of distribution to the public and for a period of
30 days thereafter. '

Major Project — The Lawyers

The Lawyers property is a gold-silver project located in the Toodoggone River area of north-central British
Columbia, approximately 175 miles north of the 1own of Smithers. The property is accessible only by air although
it would be practical to construct a 50 mile road which would connect the property to a provincial highway if a
mine is put into production. 2

Gold and silver values were first discovered in the area in 1968 as a result of a regional gcochcr%ical program
conducted by Kennco Explorations, (Western) Lid. (‘‘Kennco™). Further exploration work established both the
* Lawyers property and the Baker Mine which lies approximately five miles to the south-east of the Lawyers. The
Baker Mine, which is operated by Du Pont of Canada Expleration Ltd., commenced commercial production of gold
and sllver in March 1981 and is currently produting at the rate of 100 tons per day.

Pursuant to an agreement dated May 15, 1979, Kennco optioned the Lawyers propenty to Semco Mining
Corporation (**Semco’’) subject to a retained 20% interest entitling Kennco to 20% of net profit on production from
the property after recovery of preproduction expenditores. On July 25, 1979, Scremn obtained an assignnient of this
agreement from Semco, subject to a 5% net profit interest, and formed a joint venture in 1980 (with a formal
agreement entered into on January 1, 1981) with Agnico-Eagle Mines Litd. (**Agnico-Eagle’’) and Sudbury Contact
Mines Ltd. (*‘Sudbury Contact’’) with the Company as operator. Major work programs were carried out under this
agreement during 1980 and 1981. After the 1981 work program, Agnico-Eagle and Sudbury Contact elected not to
participate in fnture programs relating to the property and, aecordingly, will have their interests diluted as
expenditures continue to be made until such time as their aggregate joint venture interest reaches 20%. Thereafter
Agnico-Eagle and Suilbury Contact will be untitlett tb receive 20% of the net profits realized by the joint venture
after recavery of preproduction expenditures.

Under the 1979 agreement with Kennco, Serem has an option, exercisable before January 31, 1988, to
purchase a further 5% interest in the property for $750,000. As Agnico-Eagle and Sudbury Contact have declined
further participation in this project, they arc not entitled to share in this further interest, if acquired, and,
accordingly, the beneflt derived from an exercise of this option would accrue solely to Serem. The Company
intends to exercise this option if the property is placed into production prior to January 31, 1988 and would thereby
increase its interest in the Lawyers to 65%.

Geologically, the property is underlain by a sequence of Jurrasic Age volcanics in which mineralization in the
form of gold, clectrum (gold-silver), native silver and argentite (silver sulphide) occurs in silicified breccia zones
traversing ithe volcanic complex. The bedrock surface is covered for the most part by several feet of rock rubble
which is essentially in place.

The most important zone discovered and defined to date, the Amethyst Gold Breccia Zone (the ‘*‘AGB
Zone™"), strikes north-south and extends for approximately 2,000 feet with widths up to several hundred fect. The
significant mineralization within thia zone occurs in a core of more intense silicifiaation toward the footwall of the
structure. Since 1979, the Company has completed 34,260 feet of surface diamond drilling, 3,966 feet of trenching,
2,508 feet of underground horizontal adit development on one level of the zone (approximately 300 feet below
outcrop) and 7,044 feet of underground definition diamond drilling. Based on this exploration, the drill-indicated
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rescrves of the AGB Zone (after applying assay cutting factors and an allowance for anticipated mining dilution)
- have been calculated by the Company and confirmed by Robertson as follows:

Grades TOo TA
Tons Gold Silver oD E QUN
(czton)  (ozhton)
Up-graded®. ................... 335275 280  857(-%) = .49
Maximum ..................... s61,73. 211 1n{a7) = ,3B

*Up-graded reserves are calculated primarily by deleting marginal blocks while retaining
mining continuity. » 0 % © Goud EQuv

Preliminagy test work by an independent metallurgical laboratory has indicated that overall recoveries of 91&-}‘
gold and 90%silver using conventional treatment methods may be expected. Based on the foregoing reserves and .
recovery estimates, the Company has concluded that acceptable operating profits could be derived from the AGB
Zone at current metal prices but that reserves must be expanded to provide a viable operating life.

The Company has established two additional zones on the Lawyers property, the Duke's Ridge Zone and the
CIliff Creek Zone, which are relatively unexplored but evidence mineralization and silicified breccia with similar
potential to that of the AGB Zone at an equivalent stage of exploration. The Company has completed 15,826 feet
of trenching and 6,517 feet of surface diamond drilling on these zones.

The Company’s 1984 work program is expected to include a second adit level and surface and underground
drilling on the AGB Zone and further diamond drilling and trenching on the Cliff Cteek and Duke’s Ridge Zones.

Other Gold and Silver Projects
Tocdoggone

This exploration project which consists of ten groups of claims is located in the general area of the Lawyers
and the Baker Mine volcanic belt and is a joint ventute of the Company, Agnico-Eagle and Sudbury Contact with
the Company as the operator. Agnico-Eagle and Sudbury Contact have elected not to continue participation in the
venture and as further monies are expended they will be diluted to an aggregate 5% rst profit royalty. Project
personnel work out of the Lawyers base camp.

Exploration on the project commenced in 1979 with a regional geochemical program and the Company
followed up such program with claim staking and further exploration in anomalous areas through to the end of
1982. Significant gold and silver values have been found or are indicated on several of the groups. One claim
group of particular interest indicates gold-silver values occurring in a similar geological environment to that of the
Lawyers project situated one mile to the south-east.

The 1984 and 1985 programs for this project include further prospecting, detailed mapping and follow-up
trenching and diamond drilling.

Lesperance

The Lesperance project is located approximately 140 miles north-east of Val d’Or, near the village of
‘Desnmaraisville on the Senneterre-Chibougamau highway and railway. This project, which commenced with a 1978
airborne survey, and the Entente J-1 and Grevet-Mountain projects described belaw are part of an extensive basic
exploration program carried out under a joint venture agreement between the Company and Sociié de
Développement de la Baie James (**‘SDBJ’"), a crown corporation of the Quebec Governinent. Under the terms of
the joint venture agreement, SDBJ is obligated to contribute 1o work programs on each of these projects on a
pro-rata basis but may elect not to participate in expenditures not contemplated by the original program and thereby
suffer dilution. ‘\

Bachelor Lake Gold Mines Inc. (‘’Bachelor Lake'’), has recently been brought inte production and a second, the

In the late 1940’s, exploration activity in the area resulted in a number of gold discoveries. One of these, \
Lac Shortt deposit of Corporation Falconbridge Copper, is now under production development.

Three of the claim groups on the Lesperance project are of particular interest. The first, less than one mile
north of the Bachelor Lake property, has gold potential related to a 3,000 foot long geophysical anomaly which has
been tested by six drill holes. The most promising result was a 4.9 foot core section which assayed 0.31 ounces of
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