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W R I G H T E N G I N E E R S L I M I T E D 

1444 Alberni Street, Vancouver, British Columbia, Canada, V6G 2Z4 

Project No: 1947 

October 17, 1990 

Ministry of Attorney General 
Legal Services Branch 
Province of British Columbia 
609 Broughton Street 
Victoria, B.C. 
V8V 1X4 

Attention: William A. Pearce 

Dear Sir: 

Re: Sherwood Mining Claims 

Pursuant to written and verbal requests by the Ministry of Attorney General, Legal 
Services Branch, Wright Engineers Limited has estimated the market value of the Sherwood 
Mining Claims owned by Casamiro Resources Corporation, Alberni Mining Division, Vancouver 
Island, British Columbia. For the purposes of this report, market value is defined as the amount 
that would have been paid for the Sherwood claims at the date of expropriation in the open 
market by a wil l ing seller to a wil l ing buyer. 

The Sherwood claims, accessible by helicopter, are located in Strathcona Provincial 
Park, on the face of a cliff overlooking the headwaters of Drinkwater Creek 600 meters below. 
Narrow quartz veins host some gold mineralization. The property was discovered in 1938, and 
explored in the 1940's. Little work has being done on the property since the 1940's. 

This report is divided into three sections. 

Section 1 is used to broadly bracket the probable value of the Sherwood Mining 
Claims. The market values for speculative exploration properties are routinely 
established in a market environment such as the Vancouver Stock Exchange. 
Hundreds of such properties are bought and sold each year. Section 1 documents 
and graphically analyses the market values established for 1,091 exploration 
properties acquired on the Vancouver Stock Exchange from January 1, 1987 to mid 
1990. This analysis is used as a statistical base line in assessing the market value 
of the Sherwood claims. 
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Section 2 reviews in detail five properties very similar to the Sherwood Mining 
Claims and examines the price at which these properties were sold. 

When reserve, grade, rnining, and metallurgical information is available, a property 
can be valued using a discounted cashflow approach. This method of valuation 
is not applicable to the Sherwood claims, where little data is available. However, 
in such cases, breakeven analysis can be used to determine the reserves and grades 
that would be necessary to produce a viable mine. Section 3 determines the 
reserves and grades necessary for the Sherwood claims to breakeven, and compares 
these to the reserves and grade, established by exploration to date, on the 
Sherwood property. 

Based on the analysis in sections 1,2 and 3, on a review of available information, 
and on a site visit, Wright Engineers Limited has concluded that the Sherwood claims could never 
become a viable mine and consequently they should have no market value. It is apparent 
however, that speculative claims, such as the Sherwood claims, are sometimes traded at a minimal 
value. Over a three and one-half year period from January 1987 to mid 1990, 75% of the 1,091 
properties traded on the V.S.E. were for less than $50,000 in cash. Wright Engineers Limited has 
concluded that the market value of the Sherwood claims is bracketed by this large sample and 
consequently the value is certainly less than $50,000. Transactions involving five properties 
similar to the Sherwood property, were reviewed and found to have market values of less than 
$50,000. However, given the negative aspects of being in a recreational area the market value 
of the Sherwood claims would be reduced. Wright Engineers Limited concludes that the 
Sherwood claims would have a market value of $10,000. 

Yours very truly, 

WRIGHT ENGINEERS LIMITED 

Robert Mouat 
Manager, Valuations 
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SECTION 1 

MARKET VALUE OF MINERAL PROPERTIES 

1.0 INTRODUCTION 

The market value for speculative exploration properties is routinely established in 

a market environment such as the Vancouver Stock Exchange. Hundreds of mineral properties 

are bought and sold each year. These transactions are public information and are reported in 

several publications. Wright Engineers has gathered this information for the period January 1, 

1987 to mid 1990, a period of three and one-half years, using the computer data base of the 

Vancouver Stockwatch newsletter. 

The information available on the Stockwatch is divided into several categories one 

of which is acquisitions. This subgroup contains company information on every acquisition that 

was accepted for filing by the VSE. The acquisition records refer to anything a company has 

bought or acquired including equipment, property, mineral claims, etc. 

The total number of records retrieved was: 

1987: 304 
1988: 396 
1989: 475 
1990 to mid-year 242 

Total 1,417 

Each acquisition was reviewed to establish whether or not it was the acquisition 

of a mineral claim. The criteria on whether an acquisition qualifies as a mineral claim acquisition 

is given below. After each acquisition was reviewed it was categorized by dollar value of 

acquisition cost into $50,000 intervals (i.e. $0 to $50,000, $50,001 to $100,000, $100,001 to 

$150,000,etc). The number of acquisitions in each interval and the range of acquisition costs 

was then plotted and analyzed. 



The stages in the creation of a mine generally include: 

1-2 

1) early stage exploration: mapping, geochem, sampling, and limited drilling 

2) advanced stage exploration: substantial drilling 

3) early stage development: proving the reserves and finalizing the metallurgical 
process 

4) advanced stage development: producing a feasibility study 

5) production decision stage 

Most properties are ehminated as they proceed through the first stage, consequently one finds that 

there are many properties in the early stage exploration and very few in the production decision 

stage. The market value of the early stage exploration and the advanced stage exploration are 

of more importance to this study as the value of the early stage development and beyond can be 

established through the traditional method of cashflow analysis. 

1.1 METHOD OF ANALYSIS 

The acquisition of a mineral property is accomplished using one or more of the 

following: 

1) Cash payment 

2) Transfer of shares of the acquiring company 

3) A work program on the property 

4) A net smelter royalty 

5) Other consideration such as a net profits royalty 

Each of the 1,417 acquisition records was investigated and included or excluded 

as a mineral property acquisition using the following criteria: 
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1.1.1 Exclusions 

1) Company acquisition 

2) Product or equipment transactions 

3) Land purchases 

4) Acquisitions of working mines 

5) Acquisition of oi l and gas properties 

6) Where there was insufficient data or conflicting data 

7) Where more than one property was acquired and the individual payments could 
not be determined. 

1.1.2 Inclusions 

1) Mineral properties 

2) An interest in a rnineral property 

3) Mineral leases 

4) Lease to own options 

5) Buy in options over time 

6) Work in options over time 

7) Where more than one property was acquired for one payment 

8) Where more than one property was acquired, each for a separate payment, each 
property was treated as a separate acquisition. 

1.1.3 General Assumptions 

1) Where a fraction of a property was acquired, the value of the transaction was 
grossed-up to the equivalent of 100% of the property 
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2) Consideration was given for any payment or expenditure to be made within 5 years 
from the VSE filing date 

3) No consideration was allowed for expenditures after 5 years or after the start of 
production 

4) Time value of money was not employed, if a payment was to be made at a later 
time the value of that payment was not discounted 

5) Where the consideration was in US dollars it was converted to Canadian dollars 
at 1.20 times. 

1.1.4 Cash: 

Includes total cash payments plus royalty cash payments, plus cash finder's fees, 

all divided by the percentage interest being acquired in the mineral property (ie. to gross up the 

acquisition to the equivalent of 100% of the property) . 

1.1.5 Shares: 

Includes the total number of shares that were given in consideration for the 

mineral property divided by the percentage interest being acquired in the mineral property, times 

the closing market price of the shares on the day of the VSE filing. 

1.1.6 Work: 

Includes all work commitments or exploration expenditures that are to be made 

on the property divided by the interest being acquired in the mineral property. 

1.1.7 NSR: 

Lists net smelter royalty interest 



1-5 

1.1.8 Other: 

Includes other royalty or payment considerations not covered by one of the above 

categories 

1.2 NATURE OF ANALYSIS 

The analysis of the acquisitions has several points worth noting: 

1) The time value of money is not considered; a dollar earned in 5 years is worth a 

dollar earned this year. If the time value of money was considered then the 

acquisition values would be less than those stated in the results. 

2) The value of all payments for a 5 year period from the date of acquisition was 

allowed. This assumes that the agreement wi l l not be terminated within this 

period. Many of the agreements wi l l in fact be prematurely terminated. Therefore 

this assumption tends to overstate the acquisition value. 

3) The mineral properties were all grossed up to 100%. If a purchaser bought only 

75% of a property for $25,000 then it was assumed that 100% of the property 

would be worth ($25,000/75%) $33,333. A l l properties were therefore compared 

on a 100% basis. This would tend to overstate the value of a property since the 

value over 51%, or control, would be worth less to most purchasers than the value 

up to 51%. 

1.3 RESULTS 

There were 1,417 acquisition records filed on the VSE between January 1, 1987 

and mid 1990. Several of these records had multiple mineral property acquisitions. The total 

number of mineral property acquisitions that came within the criteria, as set out above, was 

1,091. 
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1.3.1 Cash Payments 

Of the 1,091 acquisitions, cash payments were made as follows: 

771 acquisitions included a cash payment 

320 acquisitions did not include a cash payment 

118 acquisitions were for cash only 

The graph below shows the value of cash payments made for the acquisition of 

mineral properties. The x-axis (bottom axis) shows what was paid for the mineral properties in 

ranges of $50,000. The first column is $0 to $50,000 with a $25,000 mid-point value. The next 

column is $50,001 to $100,000 with a $75,000 mid-point range, etc. The y-axis (side axis) shows 

the number of acquisitions. In the first range with mid-point $25,000 ($0 to $50,000) the 

number of mineral property acquisitions was approximately 750 out of a total of 1,091 

acquisitions. The number of acquisitions with mid-point $75,000 ($50,001 to $100,000) is just 

over 100 out of 1,091 acquisitions, etc. 
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Of the 1,091 acquisitions 100 were for over $220,000 in cash. A l l these 100 

acquisitions have been reviewed in detail. The top 50 mineral properties, those over $500,000, 

can be characterized as advanced development projects, rather than exploration projects, usually 

having substantial amounts of proven and probable ore, and in some cases completed feasibility 

studies. The second 50 mineral properties, those less than $500,000 but greater than $220,000, 

can be characterized as late stage exploration or early stage development, often having had 

extensive drilling completed. Details on all 100 are given in Appendix II. 

1.3.2 Cash Plus Share Payments 

792 acquisitions included payment in shares 

178 acquisitions were for shares only 

991 acquisitions were for cash and/or shares 

The graph below is very similar to the previous graph except that the total cash 

payments and the total share payments have been added together. This implies that shares are 

as valuable as cash which is not true. This is demonstrated on the next page. Theoretically if 

one is paid say 100,000 shares for one's interest in a property then one can go to the VSE and 
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sell those shares. Practically, this is not the case. The VSE may place restrictions on one's ability 

to sell shares which resulted from the purchase of a mineral property, or the shares may have no 

Hquidity. Many junior mining companies do not trade for months at a time. Trying to sell shares 

of such a company would be futile. The issued shares are often an option on any future value 

the traded property may have. 

The average value of shares issued as consideration for a mineral property has been 

measured by comparing two groups of results; the first group is all the acquisitions on the V.S.E., 

over the three and one-half year test period, that had shares issued as consideration (792 

acquisitions) and the second group is all the acquisitions on the V.S.E., over the same test period, 

that did not have shares issued as consideration (299 acquisitions). The results are plotted on 

the graph below. This graph shows that, for the bottom 50% of the properties, there is no 

significant difference between the acquisition value of a property with shares issued as 

consideration and that of a property with no shares issued as consideration . These bottom 50% 

of properties, the early stage exploration properties, realistically have very little chance of 

progressing even to the advanced exploration properties stage and therefore the shares issued have 

very little market value. One cannot consider them when placing a value on a mineral property 

acquisition. PROPERTY ACQUISITION ANALYSIS 
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The graph also shows that for the top 50% of properties, there is a value assigned 

to shares issued as consideration. This implies that if a property is in an advanced exploration 

stage or in a development stage the shares are much more marketable and one would have to 

consider them when placing a value on a mineral property acquisition. 

1.3.3 Other Consideration 

a) Royalties 

The chance of any given property, in the early stages of exploration, actually 

becoming a mine is very remote and consequently the likelihood of receiving a 

royalty payment is equally remote. Therefore one cannot consider the value of a 

royalty when placing a value on mineral property acquisition. 

b) Work programs 

367 acquisitions included a work commitment 

100 acquisitions were for a work commitment only 

The value of a work program to the vendor of the property is a function of what 

the vendor's remaining interest is in the property (ie. a royalty interest, shares in the acquiring 

company, or a retained interest in the original property.) 

i) Royalty interest 

If the vendor has only a royalty interest remaining in the property then a work 

cornmitment is of little value because, as discussed above, the royalty interest itself 

has little or no value. 

ii) Shares in the acquiring company 

If the vendor takes shares in the company acquiring the property then the 

maximum value of the work conunitment is the potential change in the value of 

those shares (due to the work program) times the number of shares traded for the 
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property. However, as discussed earlier, the shares themselves have little or no 

present value because of trading restrictions and liquidity. 

in) Retained interest i n the property 

If the vendor retained an interest in the property then the value of the work 

commitment w i l l be a function of the percentage of the property retained, times 

the work commitment. For instance, if the vendor retained a 20% interest in the 

property, then the maximum benefit to the vendor would be 20% of the work 

commitment. 

Now the question becomes: "How do dollars spent exploring translate into dollars 

to the vendor?" The value of a work program is a function of the results. Obviously if the 

program is successful then the value of the property is enhanced. Despite the fact that every 

geologist believes that his property wi l l become a mine, the opposite is usually the case. There 

are many geologists looking for mines but few are found. Most work programs ultimately 

decrease the value of the property. This fact has led many mining companies to undertake staged 

work programs, where a small amount of money is committed in the early years of a program. 

This allows a mining company to abandon a particular work program before too much money is 

wasted. Many of the work conunitments are terminated before the contracted funds are spent 

with the property often reverting back to the original owner. In the final analysis, a property that 

has had work performed on it, and that work has been negative, wi l l be worth less than it was 

worth prior to that work being performed on it. 

The average value of work programs has been measured by comparing two groups 

of results; the first group is al l the acquisitions on the V.S.E., over the three and one-half year 

test period, that had a work program (367 acquisitions) and the second group is all the 

acquisitions on the V.S.E., over the same test period, that did not have a work program (724 

acquisitions). The results are plotted on the graph below. This graph shows the cash acquisition 

costs only. The comparable graph, for cash plus share acquisition cost, as shown on the following 

page, yields the same conclusions. 
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These graphs show that there is no significant difference between the acquisition 

value of a property with a work program and a property without a work program. Therefore, the 

market value of a work program must be considered insignificant. Consequently, the value of a 

work program does not material affect the value of an acquisition. 

PROPERTY ACQUISITION ANALYSIS 
% OF CASES BELOW CASH COST 
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PROPERTY ACQUISITION ANALYSIS 
% OF CASES BELOW CASH PLUS SHARES COST 

TOTAL ACQUISITION COST ($000's) 

^ TRANSACTIONS WITHOUT WORK COMMITMENT 

TRANSACTIONS WITH WORK COMMITMENT 
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1.4 SUMMARY AND CONCLUSION 

1.4.1 Summary 

Many mineral property holders want to vend their properties but are unable to do 

so. A few properties do find purchasers. This represents a small proportion of the total number 

of properties. The period January 1987 to June 1990, three and one-half years, witnessed 1,091 

mineral property acquisitions on the Vancouver Stock Exchange. 

Of the 1,091 acquisitions 100 were for over $220,000 in cash. A l l these 100 

acquisitions have been reviewed in detail. The top 50 mineral properties, those over $500,000, 

can be characterized as advanced development projects, rather than exploration projects, usually 

having substantial amounts of proven and probable ore, and in some cases completed feasibility 

studies. The second 50 mineral properties, those less than $500,000 but greater than $220,000, 

can be characterized as late stage exploration or early stage development, often having had 

extensive drill ing completed. Details on all 100 are given in Appendix II. 

75% of al l the mineral property transactions were made for less than $50,000 in 

cash. 

1.4.2 Conclusion 

A l l properties can be thought of as being in one of three categories; early stage 

exploration properties making up the majority of all properties, approximately 60% to 75%, 

trading for a value of less than $50,000, advanced development properties making up the last 5%, 

those over $500,000, and bridging these two groups, the advanced stage exploration properties 

and early stage development properties making up approximately 20% to 35% of the properties 

from the $50,000 to about $500,000. It is evident, from the information available and from a 

site visit, that the Sherwood property would be in the early exploration stage with a market 

value in the $0 to $50,000 range. 
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SECTION 2  

COMPARABLE MINERAL PROPERTIES 

2.0 INTRODUCTION 

This section compares the Sherwood mineral claims to 5 similar properties: 

1) Fandora 

2) Georgia River 

3) Lucky Jim 

4) Alexandria 

5) Spud Valley 

These properties were selected because they had many similar features to the Sherwood claims 

including mineralogy, geology, location, access, climate, mining history, and ore reserves. 

A tabulated summary is presented on the following page comparing al l 6 properties. 

Detailed reports on each property are given in Appendix IV. 

2.1 SUMMARY 

The Sherwood property, at the date of the valuation, was located in a recreational 

area. None of the 5 comparable properties are in recreational areas. The Sherwood property 

is a gold property. A l l 5 of the comparable properties are gold properties. The Sherwood 

property's gold occurs in quartz veins, 4 of the comparable properties' gold occurs in quartz veins. 

The Sherwood property is located on Vancouver Island. Four of the comparable properties are 

located on Vancouver Island. The access to the Sherwood property is by trail or by helicopter. 

Four of the comparable properties have access by road. The topography at the Sherwood property 

is exceedingly steep. The topography of the comparables is generally steep. The precipitation 

at the Sherwood property is heavy. The precipitation at the comparable properties is generally 

heavy. The snowfall at the Sherwood property is heavy. The snowfall of at least 1 comparable 



P R O P E R T Y N A M E Sherwood Fandora Georgia River Lucky J im Alexandria Spud Val ley 

Location 45 km west of 20 km northeast 27 km south of 27 km north of 57 km north of 10 km northeast 
Port Alberni of Tofino Stewart Campbel l River Campbel l River of Zebal los 

Vancouver Isl. 
Elevation 350 m to 1370 m 833 m 1060 m 290 m 
Topography Steep Steep Rolling to Steep Steep 
Precipitation >250 cm 306.1 cm 189.5 cm 382.9 cm 
Snowfall Heavy 41.7 cm 688.6 cm 69.0 cm 
Access Trail/Helicopter Road Trail Road Logging Road Road 
Metals Au , Ag Au , Ag Au , Ag Au , Ag Au , Ag Au 
Quartz Veins Y e s Y e s Yes No Y e s Yes 
Reserves and Grade 

Proven 5,200 (2) - - - - -
@ 16.8 

Probable 5,200 (2) 38,100 tonnes - - - -
@ 16.8 @ 15.08 gr 

Possible 12,000 (2) 181,437 tonnes 40,823 tonnes 18,143 tonnes 24,495 tonnes 49,895 tonnes 
(or undefined) @ 16.8 @ 10.28 gr/t @ 15.23 gm/t @ 13.7-20.6 gm/t @ 9.98 gm/t @ 4.66 gm/t 

Production 
Dates 1940-1942 1940 1937 1909, 1916, 1940 1936,1938-1942, 

1960-1964 1927 1951 
Tonnage Mined Unknown 1,017 tonnes 454 tonnes 478 tonnes 1,695 tonnes 190,532 tonnes 
Gold Produced Unknown 46.5 kg 0.2 kg 7.4 kg 22.2 kg 1,682 kg 

Acquisition (1) 
Date 1984 June 4, 1990 Oct. 24, 1984 Feb. 17, 1983 Apr. 26, 1985 1983-1984 (5) 
C a s h to Vendor $100,000 max. $0 $0 $0 $50,000 
Shares to Vendor 100,000 shares 500,000 shares(3) 75,000 shares 0 shares 300,000 shares 

@ $.30/share @ $.25/share @ $.79/share 
Work commitment $250,000 over $0 $25,000 $1,000,000 (4) $0 

2 years 
N S R to Vendor 5% Nil Nil Nil 3 % 

(1) Grossed up to 100% of property equivalent 
(2) A s determined by Wright Engineers based on Sargent sampling 
(3) 125,000 shares for a 2 5 % interest 
(4) $700,000 for a 7 0 % interest, option dropped after spending $360,000 
(5) Exact date unknown 
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property is heavy and at least 2 comparables the snowfall is light. The Sherwood property has 

a small amount of proven, probable or possible ore. A l l of the comparables have proven, 

probable or possible ore. The Sherwood property was mined for a short period of time. A l l of 

the comparable properties were mined for short periods of time. The Sherwood property was 

acquired in 1984. A l l the comparable properties were acquired between 1983 and 1990. It is 

apparent from Section 1 of this report that early stage exploration property vendors place no 

value on either shares issued by a property purchaser or work commitment of a property 

purchaser. Only cash payments have a value to the early stage exploration property vendor. 

Therefore zero value can be placed on the Alexandria property, the Lucky Jim property, and the 

Georgia River property, as these three comparable properties were acquired with $0 cash payment. 

One comparable property, Spud Valley, had a cash payment of $50,000 and one comparable 

property, Fandora, (acquired June 4, 1990) has cash payments of $20,000 per year for the next 

5 years, with termination of the agreement resulting from failure to make the payments. 

2.2 CONCLUSION 

The Sherwood property was in a recreational area at the date of the valuation. 

It is in a remote area only accessible by trail or by helicopter; the claim site is extremely steep, 

almost vertical, and the snowfall is very heavy. The market value of the Sherwood claims would 

be equal to or poorer than many of the 5 comparables without considering the recreational area 

situation. However, given the negative aspects of being in a recreational area, the market value 

of the Sherwood claims would be reduced. Relative to the comparable claims, Wright Engineers 

concludes that the market value of these claims is $10,000. 
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SECTION 3  

BREAK-EVEN ANALYSIS 

3.0 INTRODUCTION 

The discounted cashflow approach to the valuation of mining properties requires 

projecting yearly cash inflows, or revenue, subtracting yearly cash outflows such as operating 

costs, capital costs, royalties, and taxes, and discounting the difference back to the date of 

valuation. This method is widely used as it accounts for every dollar spent and every dollar 

earned and it incorporates the time value of money. However there are constraints on its use. 

The orebody must be well defined in terms of reserves and the grades of ore, and the metallurgy 

must be established through testing. Failure to properly define the size of the orebody or the 

grades or metallurgy w i l l result in a cashflow valuation that is speculative. The Sherwood 

property cannot be valued using the cashflow analysis approach as the size of the orebody (the 

reserves), the grade of ore, and the metallurgy are all unknown. 

Whereas cashflow analysis cannot be used on the Sherwood property to obtain a 

valuation, break-even analysis can be used to determine viability of the property versus non-

viability. Break-even analysis is similar in form to cashflow analysis but different in use and 

conclusions. The cashflow analysis results in a net present value. Break-even analysis sets the 

net present value to zero and calculates the parameters (reserves and grade) that would be 

required to 'break-even'. 

The sum of the yearly discounted cashflows is the project's net present value. In 

break-even analysis the net present value is zero, by definition, and the calculation determines 

the cash inflow that exactly offsets the cash outflows and produces a zero net present value. In 

order to use break-even analysis one must establish all of the parameters except the two critical 

parameters of reserves and grade, which is what one solves for. The data that is necessary for 

producing a break-even analysis includes; the gold price, the gold recovery, the discount rate, the 

smelter terms, the operating cost and the capital cost. 
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The potential exploitation of any mining property follows much the same course. 

Capital costs are incurred exploring the property. If exploration (drilling, trenching, etc.) reveals 

an orebody, development capital is required to define the size and location of the orebody and 

to provide access to it. If the orebody is economically viable, and if sufficient funds can be raised 

to place the property into production, preproduction capital is required for the mine, mill, and 

infrastructure (tailings ponds, power, water supply, etc.). During production, operating costs are 

incurred for mining, mil l ing and general overhead and administration. The ore and waste rock 

is mined, with some of the waste rock diluting the ore grade yielding a mi l l feed grade. The 

diluted ore is processed through a mil l . Metals or metal-bearing minerals are liberated from the 

feed ore through crushing and grinding. The metals or minerals are then separated from the rock 

by various processes such as gravity, froth flotation, and leaching. A mil l recovers only a portion 

of the metal that is in the ore, the remainder is lost into the tailings pond. A concentrate is then 

sold to a smelter where a pure metal is produced. Smelters and refineries charge to treat the 

concentrate or bull ion by only paying for a portion of the contained metal, at current metal 

prices. 

3.1 METHOD OF CALCULATION 

To determine the gold contained in the mil l feed, the ore milled, expressed in tons, 

is multiplied by the gold grade of the mil l feed ore, expressed in ounces per ton. This result is 

multiplied by the percentage of gold recovered from the ore. This equals the gross annual gold 

bullion produced. The annual bull ion produced is then multiplied by a refinery pay factor to give 

the annual gold bull ion available for sale, in ounces. The amount available for sale is multiplied 

by the average annual gold price, expressed in US $/ounce, to give the gross gold revenue in 

US $. From this is subtracted the smelting charge, the refining charge, and the transportation 

charge to give the net smelter revenue, in US $. This is then multiplied by the Canadian/US 

exchange rate to give the total net smelter revenue in Canadian $. From this amount is deducted 

taxes, operating cost, and capital cost, al l in Canadian $. The calculations yield the project net 

cashflow before financing. These calculations are performed for each year and then the yearly 

net cashflows are discounted back to the date of valuation. The method of computation of the 

cashflow is as follows: 



Ore milled (tons) 

X gold grade (ounces/ton) 

X recovery (%) 

= gross ounces of gold 

X refinery pay factor (%) 

= payable ounces of gold (annual bull ion available) 

X price of gold (US $/ounce) 

= gross gold revenue in US $ 

- smelting and refining charges and transportation 

= net smelter revenue in US $ 

X Canadian/US exchange rate 

= total net smelter revenue Canadian $ 

- taxes 

- operating cost 

- capital cost 

= Net Cashflow before financing 
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3.2 DATA AND ASSUMPTIONS 

The purpose of this study is to establish the trade-off between reserves and grade 

at various throughput rates. At any given throughput rate as the grade goes up the reserves 

necessary to breakeven w i l l go down. For each throughput rate the analysis has determined the 

breakeven grade of ore for reserves of 5 years of production to reserves of 15 years of production. 

The data and assumptions that were held constant for all cases are listed below: 

Gold Price: $400/ounce 

Exchange Rate: $.85 US/Can 

Gold Recovery: 90% 

Gold Pay Factor: 95% 

Discount Rate: 10% 

Concentrate Grade: 8 ounces/tonne 

Smelter Charge: $110 US/tonne 

Refining Charge: $6 US/ounce 

Transportation: $250 US/tonne 

The mil l would recover the gold into a concentrate through gravity concentration 

and froth flotation. Since the gold is apparently associated with sulphides Wright believes that 

it would be cheaper and technically superior to use gravity/flotation rather than cyanide leaching. 

Typical recoveries for gravity/flotation range from 70% to 95%. In any event cyanide leaching 

would not be acceptable. The sensitivity of the region, being in a recreational area and upstream 

of important salmon spawning waters would make tailings disposal difficult and expensive even 

without the presence of cyanide. The steep terrain would make location of a tailings pond 

difficult and if the valley bottom adjacent to a lake were used as a site, the saturated soils from 

heavy rainfalls would make ground water contamination a serious technical obstacle to overcome. 

If cyanide were used in the process the potential presence of cyanide in the tailings would require 

expensive mitigation measures to deal with both the presence of cyanide and the metals mobilized 

during the leaching process. There is a recognized alternative to cyanide called thiourea. 
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However, thiourea is not a reasonable option to cyanidation as Wright knows of no commercial 

operation using thiourea. 

The amount of ore that is processed daily at a mine, known as the throughput rate, 

determines not only the size and quantity of equipment, buildings and infrastructure (the capital 

cost), but also the daily labour and materials necessary for mining and processing the ore (the 

operating cost). Much of the capital and operating cost is a function of the throughput rate. 

Mine and Plant Capacity Capital Cost* Operating Cost 
(tonnes/day) (tonnes/year) ($ millions) ($/tonne) 

500 175,000 43 to 51 67 to 77 
400 140,000 35 to 43 74 to 84 
300 105,000 28 to 36 84 to 94 
200 70,000 20 to 28 102 t o l l 2 
100 35,000 11 to 17 140 to 150 
50 17,500 6 to 11 180 to 190 

The above capital and operating costs are graphically presented on the following 

page. These numbers represent Wrighfs estimates of capital and operating costs for a range of 

projected mining and concentrating operations. The cost information has been developed from 

an in-house collection with updating of data from many detailed studies and actual mining 

operations across Canada and the US. 

In spite of each mining operation presenting a different set of conditions, overall 

costs generally lie within the range of costs shown. . 

* Capital costs do not include exploration cost. 



SHERWOOD PROPERTY 
Estimated Costs for a Hypothetical Mine & Concentrator Operation 
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Based on a 3 hour helicopter fly in and our visit to the Sherwood site, and on an 

inspection of 1:50,000 scale topographic maps of the area, it is obvious that access and site 

conditions are more difficult than for the average costs shown on the curves. In addition a study 

of snowfall i n the area from November to May of 5 meters to 15 meters of snow, strongly 

indicates that any operation reasonably conceived at this location would have to be a seasonal 

one, further increasing costs. The costs for this site would therefore be above the upper range 

of the costs shown. However, despite this, the analysis has used only the upper cost line. 

3.3 RESULTS 

The graph below represents the analysis that was performed for 6 throughput rates: 

50 tonnes per day ( 50 tpd) 

100 tonnes per day (100 tpd) 

200 tonnes per day (200 tpd) 

300 tonnes per day (300 tpd) 

400 tonnes per day (400 tpd) 

500 tonnes per day (500 tpd) 

Each throughput rate was analyzed for reserves of 5 years to 15 years in increments 

of 1 year. The result for each throughput rate, for each reserve life was a single break-even ore 

grade. For example at 50 tonnes per day and 5 years of reserves a grade of 34.9 grams per tonne 

is necessary to break-even. At 50 tonnes per day and 6 years of reserves the break-even grade 

decreases to 32.7 grams per tonne. A sample of the computer cashflow analysis is given in 

Appendix I. The reserves equal the tonnes per day times 350 days per year times the number of 

years of reserves. For example at 50 tonnes per day and 5 years of reserves the total reserves are: 

50 tonnes per day X 350 days/year X 5 years = 87,500 tonnes 
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On the graph below any property with reserves and grade below and to the left 

of the lines could not have been sold in the open market by a wil l ing seller to a wi l l ing buyer. 

Properties to the right and above the lines are viable mining properties. 

BREAKEVEN: GRADE versus RESERVES 
$US 400 GOLD, 10% DISCOUNT 90% RECOVERY 
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The same breakeven graph is presented below but superimposed on this graph are 

a number of currently producing or past producing mines plotted by their respective grades and 

tonnage values at the time the mines went into production (the decision date). These mines are 

broken into two groups, those that proved to be uneconomic from the outset and those that were 
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marginally economic or economic. There is a short description on each of the mines given in 

Appendix III. The three uneconomic mines, Tartan Lake, Puffy Lake, and Carolin, each operated 

for a very short period before closing down and clearly he below the break-even line. The other 

group contains some mines, such as Scottie, which could produce an operating profit but could 

not repay its interest or debt and eventually went into bankruptcy. As one would expect, with 

the grades and tonnages known on the production decision date, these mines he close to the 

breakeven curve. 

BREAKEVEN: GRADE versus RESERVES $US 400 GOLD, 10% DISCOUNT 90% RECOVERY 
60 

$ Sheep Creek 
300 TPD 

600 TPD 

X Putty Lake (An) 
X Carolin (An) 

0 
0 600 1000 1600 2000 2600 3000 

RESERVES (THOUSANDS OF TONNES) 

^ Viable/Marginal x Uneconomic 
An • Anticipated 
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The same breakeven graph is presented below but superimposed on this graph is 

the projected grade (20.3 grams/tonne) and reserves (27,678 tonnes) of the Sherwood claims, as 

calculated by Dave Barr in his report on the Sherwood property dated October 1990. These 

reserves clearly he well below and to the left of the reserves necessary to become a viable rnining 

property. These reserves represent proven, probable and possible ore. If all this possible ore 

could be moved into the proven and probable categories one would still need approximately 15 

times the total amount of ore, at this grade to reach the breakeven line. 

BREAKEVEN: GRADE versus RESERVES 
$US 400 G O L D , 10% DISCOUNT 90% R E C O V E R Y 
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3.4 CONCLUSION 

This section demonstrates that the Sherwood claims would never break-even if they 

were to be put into production, that they would never become a viable mine and consequently 

they should have no market value. 
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SECTION 4  

SUMMARY AND CONCLUSION 

4.0 SUMMARY 

Section 1 reports that 95% of al l mining claims acquired on the Vancouver Stock 

Exchange over the past three and one-half years were purchased for less than $500,000 in cash 

and the 5% above $500,000 were all on very advanced properties. 75% of all transactions were 

for less than $50,000 in cash. It must be noted that these transactions do not take into 

consideration the numerous properties which the holders wished to vend but no one would 

acquire. 

Section 2 shows that three properties comparable to the Sherwood claims were 

acquired with no cash payments to the vendor, one property comparable to the Sherwood claim 

was acquired for $50,000 in cash and one property comparable to the Sherwood claim is being 

optioned for up to 5 years at $20,000 per year, with termination occurring upon default of 

payment. 

Section 3 demonstrates that the Sherwood claims would never break-even if they 

were to be put into production, they would never become a viable mine and consequently they 

should have no market value. 

4.1 CONCLUSION 

Based on the analysis in sections 1,2 and 3, on a review of available information, 

and on a site visit, Wright Engineers Limited has concluded that the Sherwood claims could never 

become a viable mine and consequently they should have no market value. It is apparent 

however, that speculative claims, such as the Sherwood claims, are sometimes traded at a iriinimal 

value. Over a three and one-half year period from January 1987 to mid 1990, 75% of the 1,091 

properties traded on the V.S.E. were for less than $50,000 in cash. Wright Engineers Limited has 

concluded that the market value of the Sherwood claims is bracketed by this large sample and 
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consequently the value is certainly less than $50,000. Transactions involving five properties 

similar to the Sherwood property, were reviewed and found to have market values of less than 

$50,000. However, given the negative aspects of being in a recreational area the market value 

of the Sherwood claims would be reduced. Wright Engineers Limited concludes that the 

Sherwood claims would have a market value of $10,000. 
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FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ********************************************************* SHERWOOD BREAKEVEN: 50 TPD,10YRS,90%REC,$400GOLD,10% DISC ****************************************************** 

OPERATING SUMMARY (NON-FINANCIAL) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

ORE MILLED (000'S T) 0.0 0.0 0.0 17.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 17.5 0.0 175.0 
GOLD GRADE (GRAMS) 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 28.6 
GOLD RECOVERY (%) 0.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 
GOLD CONCENTRATE (T) 0 0 0 1810 1810 1810 1810 1810 1810 1810 1810 1810 1810 0 18105 
GOLD PRODUCED (OZS) 0 0 0 13736 13736 13736 13736 13736 13736 13736 13736 13736 13736 0 137365 
GOLD PRICE ($/OZ) 0 400 400 400 400 400 400 400 400 400 400 400 400 400 400 

CASHFLOW SUMMARY 
GOLD REVENUE ($US MILLIONS) 0.000 0.000 0.000 5.495 5.495 5.495 5.495 5.495 5.495 5.495 5.495 5.495 5.495 0.000 54.946 
GOLD REFINING ($US MILLIONS) 0.000 0.000 0.000 0.082 0.082 0.082 0.082 0.082 0.082 0.082 0.082 0.082 0.082 0.000 0.824 
GOLD TREATMENT ($US MILLIONS) 0.000 0.000 0.000 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.000 1.992 
GOLD CONC TRANS. ($US MILLIONS 0.000 0.000 0.000 0.453 0.453 0.453 0.453 0.453 0.453 0.453 0.453 0.453 0.453 0.000 4.526 

TOTAL MI NEGATE REVENUE ($US MILLIONS 
X EXCHANGE RATE 

0.000 
0.850 

0.000 
0.850 

0.000 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

4.760 
0.850 

0.000 
0.850 

47.604 
0.850 

TOTAL MINEGATE REVENUE (SCAN MILLION 0.000 0.000 0.000 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 0.000 56.005 
-OPERATING COST 
-ROYALTY 
-FEDERAL INCOME TAX 
-BC INCOME TAX 
-BC MINERAL TAX 
-TOTAL CAPITAL COSTS 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
5.000 

0.000 
0.000 
0.000 
0.000 
0.000 
6.000 

3.325 
0.000 
0.000 
0.000 
0.046 
0.000 

3.325 
0.000 
0.000 
0.000 
0.046 
0.000 

3.325 
0.000 
0.000 
0.000 
0.046 
0.000 

3.325 
0.000 
0.000 
0.000 
0.046 
0.000 

3.325 
0.000 
0.079 
0.053 
0.046 
0.000 

3.325 
0.000 
0.478 
0.319 
0.046 
0.000 

3.325 
0.000 
0.478 
0.319 
0.046 
0.000 

3.325 
0.000 
0.478 
0.319 
0.046 
0.000 

3.325 
0.000 
0.478 
0.319 
0.046 
0.000 

3.325 
0.000 
0.478 
0.319 
0.046 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

33.250 
0.000 
2.468 
1.646 
0.455 
11.000 

NET CASHFLOW 
CUMULATIVE NET CASHFLOW 

0.000 
0.000 

•5.000 
•5.000 

-6.000 
•11.000 

2.230 
•8.770 

2.230 
•6.540 

2.230 
-4.310 

2.230 
•2.080 

2.098 
0.018 

1.434 
1.451 

1.434 
2.885 

1.434 
4.318 

1.434 
5.752 

1.434 
7.185 

0.000 
7.185 

7.185 
0.000 

DISCOUNTED NCF ( 5.0 %) 
DISCOUNTED NCF (10.0 %) 
DISCOUNTED NCF (15.0 %) 
DISCOUNTED NCF (20.0 %) 
DISCOUNTED NCF (25.0 %) 
DISCOUNTED NCF (30.0 %) 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

762 
545 
348 
167 
000 
846 

-5.442 
-4.959 
-4.537 
-4.167 
-3.840 
-3.550 

1.926 
1.675 
1.466 
1.290 
1.142 
1.015 

1.835 
1.523 
1.275 
1.075 
0.913 
0.781 

1.747 
1.385 
1.109 
0.896 
0.731 
0.601 

1.664 
1.259 
0.964 
0.747 
0.585 
0.462 

1.491 
1.077 
0.789 
0.585 
0.440 
0.334 

0.970 
0.669 
0.469 
0.333 
0.241 
0.176 

0.924 
0.608 
0.408 
0.278 
0.192 
0.135 

0.880 
0.553 
0.354 
0.232 
0.154 
0.104 

0.838 
0.502 
0.308 
0.193 
0.123 
0.080 

0.798 
0.457 
0.268 
0.161 
0.099 
0.062 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

2.870 
0.203 
-1.475 
-2.543 
-3.221 
-3.647 

RETURN ON EQUITY (%) 10.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 10.5 
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FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ********************************************************* SHERWOOD BREAKEVEN: 50 TPD,10YRS,90%REC,$400GOLD,10% DISC ************************************************* 

CANADIAN FEDERAL INCOME TAX 

1990 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

1991 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

1992 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

1993 
2.275 
0.000 
0.000 
0.000 
0.000 
2.273 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

1994 
2.275 
0.000 
0.000 
0.000 
0.000 
2.273 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

1995 
2.275 
0.000 
0.000 
0.000 
0.000 
2.273 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

1996 
2.275 
0.000 
0.000 
0.000 
0.000 
2.273 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

1997 
2.275 
0.000 
0.000 
0.000 
0.000 
1.907 

0.094 
0.000 
0.000 
0.000 
0.000 
0.000 

1998 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

0.569 
0.000 
0.000 
0.000 
0.000 
0.000 

1999 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

0.569 
0.000 
0.000 
0.000 
0.000 
0.000 

2000 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

0.569 
0.000 
0.000 
0.000 
0.000 
0.000 

2001 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

0.569 
0.000 
0.000 
0.000 
0.000 
0.000 

2002 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

0.569 
0.000 

0.000 
0.000 
0.000 
0.000 

2003 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

ACCUM 
22.755 
0.000 
0.000 
0.000 
0.000 
11.000 

2.939 
0.000 
0.000 
0.000 
0.000 
0.000 

OPERATING PROFIT 
-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

-RESOURCE ALLOWANCE 
-INTEREST EXPENSE LOAN #1 

-INTEREST EXPENSE LOAN #2 
-CANADIAN DEVELOPMENT 
-FOREIGN EXPLORATION 
-CANADIAN EXPLORATION 

FEDERAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.283 1.707 1.707 1.707 1.707 1.707 0.000 8.816 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET FEDERAL TAXABLE INCOME 
x TAX RATE (%) 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.283 
28.0 

1.707 
28.0 

1.707 
28.0 

1.707 
28.0 

1.707 
28.0 

1.707 
28.0 

0.000 
28.0 

8.816 
28.0 

FEDERAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.079 0.478 0.478 0.478 0.478 0.478 0.000 2.468 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.079 0.478 0.478 0.478 0.478 0.478 0.000 2.468 



******************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ********************************************************* SHERWOOD BREAKEVEN: 50 TPD,10YRS,90%REC,$400GOLD,10% DISC ***************************************** 

CANADIAN PROVINCIAL INCOME TAX 

1990 
0.000 

1991 
0.000 

1992 
0.000 

1993 
2.275 

1994 
2.275 

1995 
2.275 

1996 
2.275 
0.000 
0.000 
0.000 
0.000 
2.275 

1997 
2.275 
0.000 
0.000 
0.000 
0.000 
1.898 

1998 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

1999 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

2000 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

2001 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

2002 
2.275 
0.000 
0.000 
0.000 
0.000 
0.000 

2003 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

ACCUM 
22.755 
0.000 
0.000 
0.000 
0.000 
11.000 

OPERATING PROFIT 
-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
2.275 

0.000 
0.000 
0.000 
0.000 
2.275 

0.000 
0.000 
0.000 
0.000 
2.275 

-RESOURCE ALLOWANCE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-DEVELOPMENT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EARNED DEPLETION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.377 2.275 2.275 2.275 2.275 2.275 0.000 11.755 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.377 2.275 2.275 2.275 2.275 2.275 0.000 11.755 
X TAX RATE (%) 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 0.0 14.0 

PROVINCIAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.053 0.319 0.319 0.319 0.319 0.319 0.000 1.646 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL INCOME TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.053 0.319 0.319 0.319 0.319 0.319 0.000 1.646 



********************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ********************************************************* SHERWOOD BREAKEVEN: 50 TPD,10YRS,90%REC,$400GOLD,10% DISC ****************************************************** 

BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
NET REVENUE X 13% 
-TAX CREDIT BALANCE 
-2% NET CURRENT PROCEEDS 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.046 

0.000 
0.046 
0.046 

0.000 
0.097 
0.046 

0.000 
0.154 
0.046 

0.000 
0.219 
0.046 

0.000 
0.292 
0.046 

0.000 
0.374 
0.046 

0.000 
0.466 
0.046 

0.101 
0.570 
0.046 

0.296 
0.585 
0.046 

0.000 
0.000 
0.000 

0.397 
0.000 
0.455 

PROFIT TAX 
+2% NET CURRENT PROCEEDS 

0.000 
0.000 

0.000 
0.000 

0.000 
0.000 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.046 

0.000 
0.000 

0.000 
0.455 

TAXABLE REVENUE BEFORE CREDITS 
-EARNED DEPLETION CREDIT 
-RECLAMATION TAX CREDIT 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.046 
0.000 
0.000 

0.000 
0.000 
0.000 

0.455 
0.000 
0.000 

BC MINERAL TAX 0.000 0.000 0.000 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.000 0.455 



******************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ********************************************************* SHERWOOD BREAKEVEN: 50 TPD,10YRS,90%REC,$400GOLD,10% DISC ****************************************************** 

BACK UP SCHEDULES FOR BC MINERAL TAX 

C 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
\. BALANCE OF CUMULATIVE EXPENDITURE ACCOUNT 
OPENING BALANCE 0.000 0.000 5.313 12.352 11.478 10.495 9.389 8.145 6.745 5.171 3.400 1.407 0.000 0.000 0.000 
•••OPERATING COSTS 0.000 0.000 0.000 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 0.000 33.250 
+CAPITAL(NET OF SALVAGE) 0.000 5.000 6.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 11.000 
+INVESTMENT ALLOWANCE 0.000 0.313 1.039 1.402 1.293 1.170 1.031 0.876 0.701 0.504 0.283 0.088 0.000 0.000 8.699 
-GROSS REVENUE 0.000 0.000 0.000 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 0.000 56.005 

CLOSING BALANCE 0.000 5.313 12.352 11.478 10.495 9.389 8.145 6.745 5.171 3.400 1.407 0.000 0.000 0.000 0.000 
i. NET CURRENT PROCEEDS 
GROSS REVENUE 0.000 0.000 0.000 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 0.000 56.005 
-OPERATING COSTS 0.000 0.000 0.000 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 0.000 33.250 

NET CURRENT PROCEEDS 0.000 0.000 0.000 2.275 2.275 2.275 2.275 2.275 2.275 2.275 2.275 2.275 2.275 0.000 22.755 
2% OF NET CURRENT PROCEEDS 0.000 0.000 0.000 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.000 0.455 
NET REVENUE 

GROSS REVENUE 0.000 0.000 0.000 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 0.000 56.005 
-BAL CUM EXPEND ACCOUNT 0.000 0.000 5.313 12.352 11.478 10.495 9.389 8.145 6.745 5.171 3.400 1.407 0.000 0.000 0.000 
-OPERATING COSTS 0.000 0.000 0.000 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 0.000 33.250 
-CAPITALCNET OF SALVAGE) 0.000 5.000 6.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 11.000 
-INVESTMENT ALLOWANCE 0.000 0.313 1.039 1.402 1.293 1.170 1.031 0.876 0.701 0.504 0.283 0.088 0.000 0.000 8.699 

NET REVENUE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.781 2.275 0.000 3.056 
NET REVENUE X 13% 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.101 0.296 0.000 0.397 
. INVESTMENT ALLOWANCE 
BAL CUM EXPEND ACCOUNTS 0.000 0.000 5.313 12.352 11.478 10.495 9.389 8.145 6.745 5.171 3.400 1.407 0.000 0.000 0.000 
BAL CUM EXPEND ACCOUNTS 0.000 0.000 5.313 12.352 11.478 10.495 9.389 8.145 6.745 5.171 3.400 1.407 0.000 0.000 0.000 
•••OPERATING COSTS 0.000 0.000 0.000 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 3.325 0.000 33.250 
•••CAPITAL(NET OF SALVAGE) 0.000 5.000 6.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 11.000 
-GROSS REVENUE 0.000 0.000 0.000 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 5.600 0.000 56.005 

TOTAL 0.000 5.000 11.313 10.076 9.202 8.219 7.114 5.870 4.470 2.895 1.124 0.000 0.000 0.000 65.283 
AVERAGE OF ABOVE 0.000 2.500 8.313 11.214 10.340 9.357 8.251 7.007 5.608 4.033 2.262 0.703 0.000 0.000 69.588 

X INVEST ALLOW RATE(%) 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 0.0 0.0 
INVESTMENT ALLOWANCE 0.000 0.313 1.039 1.402 1.293 1.170 1.031 0.876 0.701 0.504 0.283 0.088 0.000 0.000 8.699 
. TAX CREDIT 
OPENING TAX CREDIT POOL 0.000 0.000 0.000 0.000 0.046 0.097 0.154 0.219 0.292 0.374 0.466 0.570 0.585 0.000 0.000 
+INTEREST ON OPENING POOL 0.000 0.000 0.000 0.000 0.006 0.012 0.019 0.027 0.036 0.047 0.058 0.071 0.073 0.000 0.350 
+2% NET CURRENT PROCEEDS 0.000 0.000 0.000 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.046 0.000 0.455 
-13% NET REVENUE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.101 0.296 0.000 0.397 

CLOSING TAX CREDIT POOL 0.000 0.000 0.000 0.046 0.097 0.154 0.219 0.292 0.374 0.466 0.570 0.585 0.408 0.000 0.000 



******************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:100 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************************** 

OPERATING SUMMARY (NON-FINANCIAL) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

ORE MILLED (000'S T) 0.0 0.0 0.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 35.0 0.0 350.0 
GOLD GRADE (GRAMS) 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 22.0 
GOLD RECOVERY (%) 0.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 
GOLD CONCENTRATE (T) 0 0 0 2787 2787 2787 2787 2787 2787 2787 2787 2787 2787 0 27866 
GOLD PRODUCED (OZS) 0 0 0 21143 21143 21143 21143 21143 21143 21143 21143 21143 21143 0 211426 
GOLD PRICE ($/OZ) 0 400 400 400 400 400 400 400 400 400 400 400 400 400 400 

CASHFLOW SUMMARY 
GOLD REVENUE ($US MILLIONS) 0.000 0.000 0.000 8.457 8.457 8.457 8.457 8.457 8.457 8.457 8.457 8.457 8.457 0.000 84.571 
GOLD REFINING ($US MILLIONS) 0.000 0.000 0.000 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.127 0.000 1.269 
GOLD TREATMENT ($US MILLIONS) 0.000 0.000 0.000 0.307 0.307 0.307 0.307 0.307 0.307 0.307 0.307 0.307 0.307 0.000 3.065 
GOLD CONC. TRANS. ($US MILLIONS 0.000 0.000 0.000 0.697 0.697 0.697 0.697 0.697 0.697 0.697 0.697 0.697 0.697 0.000 6.967 

TOTAL MINEGATE REVENUE ($US MILLIONS 
X EXCHANGE RATE 

0.000 
0.850 

0.000 
0.850 

0.000 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

7.327 
0.850 

0.000 
0.850 

73.270 
0.850 

TOTAL MINEGATE REVENUE (SCAN MILLION 0.000 0.000 0.000 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 0.000 86.200 
•OPERATING COST 
•ROYALTY 
•FEDERAL INCOME TAX 
•BC INCOME TAX 
•BC MINERAL TAX 
•TOTAL CAPITAL COSTS 

0.000 0.000 0.000 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 0.000 52.500 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.676 0.708 0.708 0.708 0.708 0.000 3.507 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.451 0.472 0.472 0.472 0.472 0.000 2.338 
0.000 0.000 0.000 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.000 0.674 
0.000 8.000 9.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 17.000 

NET CASHFLOW 
CUMULATIVE NET CASHFLOW 

0.000 
0.000 

•8.000 
•8.000 

-9.000 
17.000 

3.303 3.303 
13.697 -10.395 

3.303 
-7.092 

3.303 
-3.790 

3.303 
-0.487 

2.176 
1.689 

2.123 
3.812 

2.123 
5.935 

2.123 2.123 
8.058 10.181 

0.000 
10.181 

10.181 
0.000 

DISCOUNTED NCF ( 5.0 %) 
DISCOUNTED NCF (10.0 %) 
DISCOUNTED NCF (15.0 %) 
DISCOUNTED NCF (20.0 %) 
DISCOUNTED NCF (25.0 %) 
DISCOUNTED NCF (30.0 %) 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

•7.619 
•7.273 
•6.957 
•6.667 
-6.400 
•6.154 

-8.163 
-7.438 
-6.805 
-6.250 
-5.760 
-5.325 

2.853 
2.481 
2.172 
1.911 
1.691 
1.503 

2.717 
2.256 
1.888 
1.593 
1.353 
1.156 

2.588 
2.051 
1.642 
1.327 
1.082 
0.889 

2.464 
1.864 
1.428 
1.106 
0.866 
0.684 

2.347 
1.695 
1.242 
0.922 
0.693 
0.526 

1.473 
1.015 
0.711 
0.506 
0.365 
0.267 

1.369 
0.900 
0.604 
0.411 
0.285 
0.200 

1.303 
0.819 
0.525 
0.343 
0.228 
0.154 

1.241 
0.744 
0.456 
0.286 
0.182 
0.118 

1.182 
0.676 
0.397 
0.238 
0.146 
0.091 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

3.755 
-0.210 
-2.698 
-4.274 
-5.270 
-5.889 

RETURN ON EQUITY (%) 9.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 9.7 



**************************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
******************************************************** SHERWOOD BREAKEVEN:100 TPD,10YRS,90% REC,$400 GOLD,10% DISC *******************^^ 

CANADIAN FEDERAL INCOME TAX 

1990 
0.000 

1991 
0.000 

1992 
0.000 

1993 
3.370 

1994 
3.370 

1995 
3.370 

1996 
3.370 

1997 
3.370 

1998 
3.370 

1999 
3.370 

2000 
3.370 

2001 
3.370 

2002 
3.370 

2003 
0.000 

ACCUM 
33.700 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

-RESOURCE ALLOWANCE 
-INTEREST EXPENSE LOAN #1 
-INTEREST EXPENSE LOAN #2 
-CANADIAN DEVELOPMENT 
-FOREIGN EXPLORATION 
-CANADIAN EXPLORATION 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
3.367 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
3.367 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
3.367 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
3.367 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
3.367 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.166 

0.805 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.843 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.843 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.843 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.843 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
17.000 

4.175 
0.000 
0.000 
0.000 
0.000 
0.000 

FEDERAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 2.415 2.528 2.528 2.528 2.528 0.000 12.525 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET FEDERAL TAXABLE INCOME 
x TAX RATE (%) 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

2.415 
28.0 

2.528 
28.0 

2.528 
28.0 

2.528 
28.0 

2.528 
28.0 

0.000 
28.0 

12.525 
28.0 

FEDERAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.676 0.708 0.708 0.708 0.708 0.000 3.507 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.676 0.708 0.708 0.708 0.708 0.000 3.507 



******************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
******************************************************** SHERWOOD BREAKEVEN:100 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************************** 

CANADIAN PROVINCIAL INCOME TAX 

1990 
0.000 

1991 
0.000 

1992 
0.000 

1993 
3.370 

1994 
3.370 

1995 
3.370 

1996 
3.370 

1997 
3.370 

1998 
3.370 

1999 
3.370 

2000 
3.370 

2001 

3.370 
2002 
3.370 

2003 
0.000 

ACCUM 
33.700 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
3.370 

0.000 
0.000 
0.000 
0.000 
3.370 

0.000 
0.000 
0.000 
0.000 
3.370 

0.000 
0.000 
0.000 
0.000 
3.370 

0.000 
0.000 
0.000 
0.000 
3.370 

0.000 
0.000 
0.000 
0.000 
0.150 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
17.000 

-RESOURCE ALLOWANCE 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-DEVELOPMENT 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EXPLORATION 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EARNED DEPLETION 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL TAXABLE INCOME 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 3.220 3.370 3.370 3.370 3.370 0.000 16.700 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET TAXABLE INCOME 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 3.220 3.370 3.370 3.370 3.370 0.000 16.700 
X TAX RATE (%) 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 0.0 14.0 

PROVINCIAL TAX CALCULATED 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.451 0.472 0.472 0.472 0.472 0.000 2.338 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL INCOME TAX 0.000 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.451 0.472 0.472 0.472 0.472 0.000 2.338 



**************************************************** 
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BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

NET REVENUE x 13% 
-TAX CREDIT BALANCE 
-2% NET CURRENT PROCEEDS 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.067 

0.000 
0.067 
0.067 

0.000 
0.143 
0.067 

0.000 
0.229 
0.067 

0.000 
0.324 
0.067 

0.000 
0.432 
0.067 

0.000 
0.554 
0.067 

0.000 
0.691 
0.067 

0.000 
0.844 
0.067 

0.277 
1.017 
0.067 

0.000 
0.000 
0.000 

0.277 
0.000 
0.674 

PROFIT TAX 
+2% NET CURRENT PROCEEDS 

0.000 
0.000 

0.000 
0.000 

0.000 
0.000 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.067 

0.000 
0.000 

0.000 
0.674 

TAXABLE REVENUE BEFORE CREDITS 
-EARNED DEPLETION CREDIT 
-RECLAMATION TAX CREDIT 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.067 
0.000 
0.000 

0.000 
0.000 
0.000 

0.674 
0.000 
0.000 

BC MINERAL TAX 0.000 0.000 0.000 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.000 0.674 
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BACK UP SCHEDULES FOR BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
A. BALANCE OF CUMULATIVE EXPENDITURE ACCOUNT 
OPENING BALANCE 0.000 0.000 8.500 19.125 17.935 16.596 15.090 13.396 11.490 9.345 6.933 4.219 1.165 0.000 0.000 
•••OPERATING COSTS 0.000 0.000 0.000 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 0.000 52.500 
•••CAPITAL(NET OF SALVAGE) 0.000 8.000 9.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 17.000 
•INVESTMENT ALLOWANCE 0.000 0.500 1.625 2.180 2.031 1.864 1.676 1.464 1.226 0.958 0.656 0.317 0.073 0.000 14.568 
-GROSS REVENUE 0.000 0.000 0.000 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 0.000 86.200 

CLOSING BALANCE 0.000 8.500 19.125 17.935 16.596 15.090 13.396 11.490 9.345 6.933 4.219 1.165 0.000 0.000 0.000 
B. NET CURRENT PROCEEDS 
GROSS REVENUE 0.000 0.000 0.000 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 8.620 0.000 86.200 
-OPERATING COSTS 0.000 0.000 0.000 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 5.250 0.000 52.500 

NET CURRENT PROCEEDS 0.000 0.000 0.000 3.370 3.370 3.370 3.370 3.370 3.370 3.370 3.370 3.370 3.370 0.000 33.700 
2% OF NET CURRENT PROCEEDS 0.000 0.000 0.000 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.067 0.000 0.674 
C. NET REVENUE 
GROSS REVENUE 
-BAL CUM EXPEND ACCOUNT 
-OPERATING COSTS 
-CAPITAL(NET OF SALVAGE) 
-INVESTMENT ALLOWANCE 

NET REVENUE 
NET REVENUE X 13% 
D. INVESTMENT ALLOWANCE 
BAL CUM EXPEND ACCOUNTS 
BAL CUM EXPEND ACCOUNTS 
•••OPERATING COSTS 
+CAPITAL(NET OF SALVAGE) 
-GROSS REVENUE 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
8.000 
0.500 

0.000 8.620 8.620 8.620 8.620 8.620 8.620 
8.500 19.125 17.935 16.596 15.090 13.396 11.490 
0.000 
9.000 
1.625 

5.250 
0.000 
2.180 

5.250 
0.000 
2.031 

5.250 
0.000 
1.864 

5.250 
0.000 
1.676 

5.250 
0.000 
1.464 

5.250 
0.000 
1.226 

8.620 
9.345 
5.250 
0.000 
0.958 

8.620 
6.933 
5.250 
0.000 
0.656 

8.620 
4.219 
5.250 
0.000 
0.317 

8.620 
1.165 
5.250 
0.000 
0.073 

0.000 
0.000 
0.000 
0.000 
0.000 

86.200 
0.000 
52.500 
17.000 
14.568 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 2.132 0.000 2.132 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.277 0.000 0.277 

0.000 0.000 8.500 19.125 17.935 16.596 15.090 13.396 11.490 9.345 6.933 4.219 1.165 0.000 
0.000 
0.000 
8.000 
0.000 

8.500 19.125 17.935 16.596 15.090 13.396 11.490 
0.000 
9.000 
0.000 

5.250 
0.000 
8.620 

5.250 
0.000 
8.620 

5.250 
0.000 
8.620 

5.250 
0.000 
8.620 

5.250 
0.000 
8.620 

5.250 
0.000 
8.620 

9.345 
5.250 
0.000 
8.620 

6.933 
5.250 
0.000 
8.620 

4.219 
5.250 
0.000 
8.620 

1.165 
5.250 
0.000 
8.620 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
52.500 
17.000 
86.200 

TOTAL 0.000 8.000 17.500 15.755 14.565 13.226 11.720 10.026 8.120 5.975 3.563 0.849 0.000 0.000 109.298 
AVERAGE OF ABOVE 
x INVEST ALLOW RATE(%) 

0.000 
12.5 

4.000 
12.5 

13.000 
12.5 

17.440 
12.5 

16.250 
12.5 

14.911 
12.5 

13.405 
12.5 

11.711 
12.5 

9.805 
12.5 

7.660 
12.5 

5.248 
12.5 

2.534 
12.5 

0.583 
12.5 

0.000 
0.0 

116.545 
0.0 

INVESTMENT ALLOWANCE 0.000 0.500 1.625 2.180 2.031 1.864 1.676 1.464 1.226 0.958 0.656 0.317 0.073 0.000 14.568 
". TAX CREDIT 
OPENING TAX CREDIT POOL 
+INTEREST ON OPENING POOL 
+2% NET CURRENT PROCEEDS 
-13% NET REVENUE 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.067 
0.000 

0.067 
0.008 
0.067 
0.000 

0.143 
0.018 
0.067 
0.000 

0.229 
0.029 
0.067 
0.000 

0.324 
0.041 
0.067 
0.000 

0.432 
0.054 
0.067 
0.000 

0.554 
0.069 
0.067 
0.000 

0.691 
0.086 
0.067 
0.000 

0.844 
0.106 
0.067 
0.000 

1.017 
0.127 
0.067 
0.277 

0.000 
0.000 
0.000 
0.000 

0.000 
0.538 
0.674 
0.277 

CLOSING TAX CREDIT POOL 0.000 0.000 0.000 0.067 0.143 0.229 0.324 0.432 0.554 0.691 0.844 1.017 0.935 0.000 0.000 
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OPERATING SUMMARY (NON-FINANCIAL) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

ORE MILLED (OOO'S T) 0.0 0.0 0.0 70.0 70.0 70.0 70.0 70.0 70.0 70.0 70.0 70.0 70.0 0.0 700.0 

GOLD GRADE (GRAMS) 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 17.3 

GOLD RECOVERY (%) 0.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 

GOLD CONCENTRATE (T) 0 0 0 4376 4376 4376 4376 4376 4376 4376 4376 4376 4376 0 43756 

GOLD PRODUCED (OZS) 0 0 0 33198 33198 33198 33198 33198 33198 33198 33198 33198 33198 0 331981 

GOLD PRICE ($/OZ) 0 400 400 400 400 400 400 400 400 400 400 400 400 400 400 

CASHFLOW SUMMARY 

GOLD REVENUE ($US MILLIONS) 0.000 0.000 0.000 13.279 13.279 13.279 13.279 13.279 13.279 13.279 13.279 13.279 13.279 0.000 132.792 

GOLD REFINING ($US MILLIONS) 0.000 0.000 0.000 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.199 0.000 1.992 

GOLD TREATMENT ($US MILLIONS) 0.000 0.000 0.000 0.481 0.481 0.481 0.481 0.481 0.481 0.481 0.481 0.481 0.481 0.000 4.813 

GOLD CONC. TRANS. ($US MILLIONS 0.000 0.000 0.000 1.094 1.094 1.094 1.094 1.094 1.094 1.094 1.094 1.094 1.094 0.000 10.939 

TOTAL MINEGATE REVENUE ($US MILLIONS 
X EXCHANGE RATE 

0.000 
0.850 

0.000 0.000 
0.850 0.850 

11.505 
0.850 

11.505 
0.850 

11.505 11.505 11.505 
0.850 0.850 0.850 

11.505 
0.850 

11.505 
0.850 

11.505 
0.850 

11.505 
0.850 

11.505 
0.850 

0.000 
0.850 

115.048 
0.850 

TOTAL MINEGATE REVENUE (SCAN MILLION 0.000 0.000 0.000 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 0.000 135.351 

-OPERATING COST 
-ROYALTY 
-FEDERAL INCOME TAX 
-BC INCOME TAX 
-BC MINERAL TAX 
-TOTAL CAPITAL COSTS 

NET CASHFLOW 
CUMULATIVE NET CASHFLOW 

DISCOUNTED NCF ( 5.0 %) 
DISCOUNTED NCF (10.0 %) 
DISCOUNTED NCF (15.0 %) 
DISCOUNTED NCF (20.0 %) 
DISCOUNTED NCF (25.0 %) 
DISCOUNTED NCF (30.0 %) 

0.000 0.000 0.000 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 0.000 78.400 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.100 1.196 1.196 1.196 1.196 1.196 0.000 6.080 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.067 0.797 0.797 0.797 0.797 0.797 0.000 4.053 
0.000 0.000 0.000 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 
0.000 14.000 14.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 28.000 

0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

•14.000 -14.000 
•14.000 -28.000 

•13.333 
•12.727 
•12.174 
•11.667 
•11.200 
•10.769 

•12.698 
•11.570 
•10.586 
-9.722 
-8.960 
-8.284 

5.581 
•22.419 

4.821 
4.193 
3.670 
3.230 
2.858 
2.540 

5.581 
•16.838 

4.592 
3.812 
3.191 
2.692 
2.286 
1.954 

5.581 
11.256 

4.373 
3.465 
2.775 
2.243 
1.829 
1.503 

5.581 
•5.675 

4.165 
3.150 
2.413 
1.869 
1.463 
1.156 

5.415 
•0.260 

3.848 
2.779 
2.036 
1.511 
1.136 
0.863 

3.588 
3.328 

2.428 
1.674 
1.173 
0.834 
0.602 
0.440 

3.588 
6.915 

2.313 
1.522 
1.020 
0.695 
0.482 
0.338 

3.588 
10.503 

2.203 
1.383 
0.887 
0.579 
0.385 
0.260 

3.588 3.588 
14.091 17.679 

2.098 
1.258 
0.771 
0.483 
0.308 
0.200 

1.998 
1.143 
0.671 
0.402 
0.247 
0.154 

0.000 
17.679 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

17.679 
0.000 

6.807 
0.082 
-4.154 
-6.850 
-8.565 
-9.644 

RETURN ON EQUITY (%) 10.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 10.1 
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CANADIAN FEDERAL INCOME TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
OPERATING PROFIT 0.000 0.000 0.000 5.695 5.695 5.695 5.695 5.695 5.695 5.695 5.695 5.695 5.695 0.000 56.951 
-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
5.690 

0.000 
0.000 
0.000 
0.000 
5.690 

0.000 
0.000 
0.000 
0.000 
5.690 

0.000 
0.000 
0.000 
0.000 
5.690 

0.000 
0.000 
0.000 
0.000 
5.242 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 o

o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 o

o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
28.000 

-RESOURCE ALLOWANCE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.119 1.424 1.424 1.424 1.424 1.424 0.000 7.238 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-CANADIAN DEVELOPMENT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-CANADIAN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.357 4.271 4.271 4.271 4.271 4.271 0.000 21.713 
+L0SS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET FEDERAL TAXABLE INCOME 
x TAX RATE (%) 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.357 
28.0 

4.271 
28.0 

4.271 
28.0 

4.271 
28.0 

4.271 
28.0 

4.271 
28.0 

0.000 
28.0 

21.713 
28.0 

FEDERAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.100 1.196 1.196 1.196 1.196 1.196 0.000 6.080 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.100 1.196 1.196 1.196 1.196 1.196 0.000 6.080 
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CANADIAN PROVINCIAL INCOME TAX 

1990 

0.000 

1991 

0.000 

1992 

0.000 

1993 

5.695 

1994 

5.695 

1995 

5.695 

1996 

5.695 

1997 

5.695 

1998 

5.695 

1999 

5.695 

2000 

5.695 

2001 

5.695 

2002 

5.695 

2003 

0.000 

ACCUM 

56.951 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
5.695 

0.000 
0.000 
0.000 
0.000 
5.695 

0.000 
0.000 
0.000 
0.000 
5.695 

0.000 
0.000 
0.000 
0.000 
5.695 

0.000 
0.000 
0.000 
0.000 
5.220 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
28.000 

-RESOURCE ALLOWANCE 0.000 0.000 0 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-INTEREST EXPENSE LOAN #1 0.000 0.000 0 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-INTEREST EXPENSE LOAN #2 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-DEVELOPMENT 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-FOREIGN EXPLORATION 0.000 0.000 0 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-EXPLORATION 0.000 0.000 0 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-EARNED DEPLETION 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL TAXABLE INCOME 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.476 5.695 5.695 5.695 5.695 5.695 0.000 28.951 

+LOSS CARRY FORWARD CREATED 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET TAXABLE INCOME 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.476 5.695 5.695 5.695 5.695 5.695 0.000 28.951 
x TAX RATE (%) 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 0.0 14.0 

PROVINCIAL TAX CALCULATED 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.067 0.797 0.797 0.797 0.797 0.797 0.000 4.053 

+TAX LOSS CARRY BACK 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL INCOME TAX 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.067 0.797 0.797 0.797 0.797 0.797 0.000 4.053 



******************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:200 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************************** 

BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
NET REVENUE X 13% 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.008 0.740 0.000 0.748 
-TAX CREDIT BALANCE 0.000 0.000 0.000 0.000 0.114 0.242 0.386 0.548 0.731 0.936 1.167 1.427 1.712 0.000 0.000 
-2% NET CURRENT PROCEEDS 0.000 0.000 0.000 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 

PROFIT TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
+2% NET CURRENT PROCEEDS 0.000 0.000 0.000 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 

TAXABLE REVENUE BEFORE CREDITS 0.000 0.000 0.000 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 
-EARNED DEPLETION CREDIT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-RECLAMATION TAX CREDIT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

BC MINERAL TAX 0.000 0.000 0.000 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 



********************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
******************************************************** SHERWOOD BREAKEVEN:200 TPD,10YRS,90X REC,$400 GOLD,10% DISC *********************************^ 

BACK UP SCHEDULES FOR BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
A. BALANCE OF CUMULATIVE EXPENDITURE ACCOUNT 
OPENING BALANCE 
+OPERATING COSTS 
•CAPITAL(NET OF SALVAGE) 
•INVESTMENT ALLOWANCE 
-GROSS REVENUE 

CLOSING BALANCE 
B. NET CURRENT PROCEEDS 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
14.000 
0.875 

14.875 
0.000 
14.000 
2.734 

31.609 
7.840 
0.000 
3.595 

29.509 
7.840 
0.000 
3.333 

27.147 
7.840 
0.000 
3.037 

24.489 
7.840 
0.000 
2.705 

21.500 
7.840 
0.000 
2.332 

18.136 
7.840 
0.000 
1.911 

14.352 
7.840 
0.000 
1.438 

10.095 
7.840 
0.000 
0.906 

5.306 
7.840 
0.000 
0.332 

0.000 
7.840 
0.000 
0.000 

0.000 0.000 0.000 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
78.400 
28.000 
23.198 
135.351 

0.000 14.875 31.609 29.509 27.147 24.489 21.500 18.136 14.352 10.095 5.306 0.000 0.000 0.000 0.000 

GROSS REVENUE 0.000 0.000 0. 000 13 535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 0.000 135.351 
-OPERATING COSTS 0.000 0.000 0. 000 7 840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 0.000 78.400 

NET CURRENT PROCEEDS 0.000 0.000 0. 000 5 695 5.695 5.695 5.695 5.695 5.695 5.695 5.695 5.695 5.695 0.000 56.951 
2% OF NET CURRENT PROCEEDS 0.000 0.000 0. 000 0 114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 
C. NET REVENUE 
GROSS REVENUE 0.000 0.000 0. 000 13 535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 0.000 135.351 
-BAL CUM EXPEND ACCOUNT 0.000 0.000 14. 875 31 609 29.509 27.147 24.489 21.500 18.136 14.352 10.095 5.306 0.000 0.000 0.000 
-OPERATING COSTS 0.000 0.000 0. 000 7. 840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 0.000 78.400 
-CAPITAL(NET OF SALVAGE) 0.000 14.000 14. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 28.000 
-INVESTMENT ALLOWANCE 0.000 0.875 2. 734 3 595 3.333 3.037 2.705 2.332 1.911 1.438 0.906 0.332 0.000 0.000 23.198 

NET REVENUE 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.058 5.695 0.000 5.753 
NET REVENUE x 13% 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.008 0.740 0.000 0.748 
D. INVESTMENT ALLOWANCE 
BAL CUM EXPEND ACCOUNTS 0.000 0.000 14. 875 31. 609 29.509 27.147 24.489 21.500 18.136 14.352 10.095 5.306 0.000 0.000 0.000 
BAL CUM EXPEND ACCOUNTS 0.000 0.000 14. 875 31 609 29.509 27.147 24.489 21.500 18.136 14.352 10.095 5.306 0.000 0.000 0.000 
•OPERATING COSTS 0.000 0.000 0. 000 7 840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 7.840 0.000 78.400 
•CAPITAL(NET OF SALVAGE) 0.000 14.000 14. 000 0 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 28.000 
-GROSS REVENUE 0.000 0.000 0. 000 13 535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 13.535 0.000 135.351 

TOTAL 0.000 14.000 28. 875 25 914 23.814 21.452 18.794 15.804 12.441 8.657 4.400 0.000 0.000 0.000 174.152 
AVERAGE OF ABOVE 0.000 7.000 21. 875 28. 762 26.662 24.300 21.642 18.652 15.288 11.504 7.247 2.653 0.000 0.000 185.585 

X INVEST ALLOW RATE(%) 12.5 12.5 1 2.5 1 2.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 0.0 0.0 
INVESTMENT ALLOWANCE 0.000 0.875 2. 734 3. 595 3.333 3.037 2.705 2.332 1.911 1.438 0.906 0.332 0.000 0.000 23.198 

E. TAX CREDIT 
OPENING TAX CREDIT POOL 0.000 0.000 0. 000 0. 000 0.114 0.242 0.386 0.548 0.731 0.936 1.167 1.427 1.712 0.000 0.000 
•INTEREST ON OPENING POOL 0.000 0.000 0. 000 0. 000 0.014 0.030 0.048 0.069 0.091 0.117 0.146 0.178 0.214 0.000 0.908 
+2% NET CURRENT PROCEEDS 0.000 0.000 0. 000 0. 114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.114 0.000 1.139 
-13% NET REVENUE 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.008 0.740 0.000 0.748 

CLOSING TAX CREDIT POOL 0.000 0.000 0.000 0.114 0.242 0.386 0.548 0.731 0.936 1.167 1.427 1.712 1.299 0.000 0.000 



******************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:300 TPD,10YRS,90% REC,$400 GOLD,10% DISC. **********************************^ 

OPERATING SUMMARY (NON-FINANCIAL) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

ORE MILLED (000'S T) 0.0 0.0 0.0 105.0 105.0 105.0 105.0 105.0 105.0 105.0 105.0 105.0 105.0 0.0 1050.0 
GOLD GRADE (GRAMS) 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 14.6 
GOLD RECOVERY (%> 0.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 
GOLD CONCENTRATE (T) 0 0 0 5561 5561 5561 5561 5561 5561 5561 5561 5561 5561 0 55606 
GOLD PRODUCED (OZS) 0 0 0 42189 42189 42189 42189 42189 42189 42189 42189 42189 42189 0 421892 
GOLD PRICE ($/OZ) 0 400 400 400 400 400 400 400 400 400 400 400 400 400 400 

CASHFLOW SUMMARY 
GOLD REVENUE ($US MILLIONS) 0.000 0.000 0.000 16.876 16.876 16.876 16.876 16.876 16.876 16.876 16.876 16.876 16.876 0.000 168.757 
GOLD REFINING ($US MILLIONS) 0.000 0.000 0.000 0.253 0.253 0.253 0.253 0.253 0.253 0.253 0.253 0.253 0.253 0.000 2.531 
GOLD TREATMENT ($US MILLIONS) 0.000 0.000 0.000 0.612 0.612 0.612 0.612 0.612 0.612 0.612 0.612 0.612 0.612 0.000 6.117 
GOLD CONC. TRANS. ($US MILLIONS 0.000 0.000 0.000 1.390 1.390 1.390 1.390 1.390 1.390 1.390 1.390 1.390 1.390 0.000 13.902 

TOTAL MINEGATE REVENUE ($US MILLIONS 0.000 0.000 0.000 14.621 14.621 14.621 14.621 14.621 14.621 14.621 14.621 14.621 14.621 0.000 146.207 
X EXCHANGE RATE 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 0.850 
TOTAL MINEGATE REVENUE (SCAN MILLION 0.000 0.000 0.000 17.201 17.201 17.201 17.201 17.201 17.201 17.201 17.201 17.201 17.201 0.000 172.009 

-OPERATING COST 0.000 0.000 0.000 9.870 9.870 9.870 9.870 9.870 9.870 9.870 9.870 9.870 9.870 0.000 98.700 
-ROYALTY 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FEDERAL INCOME TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.137 1.539 1.539 1.539 1.539 1.539 0.000 7.835 
-BC INCOME TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.092 1.026 1.026 1.026 1.026 1.026 0.000 5.223 
-BC MINERAL TAX 0.000 0.000 0.000 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.000 1.466 
-TOTAL CAPITAL COSTS 0.000 18.000 18.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 36.000 

NET CASHFLOW 
CUMULATIVE NET CASHFLOW 

DISCOUNTED NCF ( 5.0 %) 
DISCOUNTED NCF (10.0 %) 
DISCOUNTED NCF (15.0 %) 
DISCOUNTED NCF (20.0 %) 
DISCOUNTED NCF (25.0 %) 
DISCOUNTED NCF (30.0 %) 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

•18.000 -18.000 7.184 7.184 
•18.000 -36.000 -28.816 -21.632 
•17.143 -16.327 
•16.364 -14.876 
•15.652 -13.611 
•15.000 -12.500 
•14.400 -11.520 
•13.846 -10.651 

6.206 
5.398 
4.724 
4.158 
3.678 
3.270 

5.910 
4.907 
4.108 
3.465 
2.943 
2.515 

7.184 
•14.447 
5.629 
4.461 
3.572 
2.887 
2.354 
1.935 

7.184 
-7.263 
5.361 
4.055 
3.106 
2.406 
1.883 
1.488 

6.955 
•0.308 
4.943 
3.569 
2.615 
1.941 
1.459 
1.108 

4.618 
4.311 
3.126 
2.155 
1.510 
1.074 
0.775 
0.566 

4.618 4.618 4.618 4.618 0.000 
8.929 13.548 18.166 22.784 22.784 
2.977 
1.959 
1.313 
0.895 
0.620 
0.436 

2.835 
1.781 
1.142 
0.746 
0.496 
0.335 

2.700 
1.619 
0.993 
0.622 
0.397 
0.258 

2.572 
1.472 
0.863 
0.518 
0.317 
0.198 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

22.784 
0.000 
8.791 
0.134 
-5.319 
-8.789 
•10.998 
•12.387 

RETURN ON EQUITY (%) 10.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 10.1 
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CANADIAN FEDERAL INCOME TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
OPERATING PROFIT 0.000 0.000 0.000 7.331 7.331 7.331 7.331 7.331 7.331 7.331 7.331 7.331 7.331 0.000 73.309 
-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA o

o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 o

o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
7.324 

0.000 
0.000 
0.000 
0.000 
7.324 

0.000 
0.000 
0.000 
0.000 
7.324 

0.000 
0.000 
0.000 
0.000 
7.324 

0.000 
0.000 
0.000 
0.000 
6.705 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
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o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
0.000 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
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o
 o

o
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o
o
o
o
o
 o

o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
36.000 

-RESOURCE ALLOWANCE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.164 1.833 1.833 1.833 1.833 1.833 0.000 9.327 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-CANADIAN DEVELOPMENT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-CANADIAN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.491 5.498 5.498 5.498 5.498 5.498 0.000 27.981 
+L0SS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET FEDERAL TAXABLE INCOME 
X TAX RATE (%) 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.491 
28.0 

5.498 
28.0 

5.498 
28.0 

5.498 
28.0 

5.498 
28.0 

5.498 
28.0 

0.000 
28.0 

27.981 
28.0 

FEDERAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.137 1.539 1.539 1.539 1.539 1.539 0.000 7.835 

+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
FEDERAL TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.137 1.539 1.539 1.539 1.539 1.539 0.000 7.835 
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CANADIAN PROVINCIAL INCOME TAX 

1990 
0.000 

1991 
0.000 

1992 
0.000 

1993 
7.331 

1994 
7.331 

1995 
7.331 

1996 
7.331 

1997 
7.331 

1998 
7.331 

1999 
7.331 

2000 
7.331 

2001 
7.331 

2002 
7.331 

2003 
0.000 

ACCUM 
73.309 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
7.331 

0.000 
0.000 
0.000 
0.000 
7.331 

0.000 
0.000 
0.000 
0.000 
7.331 

0.000 
0.000 
0.000 
0.000 
7.331 

0.000 
0.000 
0.000 
0.000 
6.677 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
36.000 

-RESOURCE ALLOWANCE 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-DEVELOPMENT 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EXPLORATION 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EARNED DEPLETION 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL TAXABLE INCOME 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.654 7.331 7.331 7.331 7.331 7.331 0.000 37.309 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET TAXABLE INCOME 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.654 7.331 7.331 7.331 7.331 7.331 0.000 37.309 
X TAX RATE (%) 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 0.0 14.0 

PROVINCIAL TAX CALCULATED 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.092 1.026 1.026 1.026 1.026 1.026 0.000 5.223 
+TAX LOSS CARRY BACK 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL INCOME TAX 0.000 0.000 0. 000 0. 000 0.000 0.000 0.000 0.092 1.026 1.026 1.026 1.026 1.026 0.000 5.223 



********************************************** 
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BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
NET REVENUE x 13% 
-TAX CREDIT BALANCE 
-2% NET CURRENT PROCEEDS 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.147 

0.000 
0.147 
0.147 

0.000 
0.312 
0.147 

0.000 
0.497 
0.147 

0.000 
0.706 
0.147 

0.000 
0.941 
0.147 

0.000 
1.205 
0.147 

0.000 
1.502 
0.147 

0.027 
1.837 
0.147 

0.953 
2.186 
0.147 

0.000 
0.000 
0.000 

0.980 
0.000 
1.466 

PROFIT TAX 
•2% NET CURRENT PROCEEDS 

0.000 
0.000 

0.000 
0.000 

0.000 
0.000 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.147 

0.000 
0.000 

0.000 
1.466 

TAXABLE REVENUE BEFORE CREDITS 
-EARNED DEPLETION CREDIT 
-RECLAMATION TAX CREDIT 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.147 
0.000 
0.000 

0.000 
0.000 
0.000 

1.466 
0.000 
0.000 

BC MINERAL TAX 0.000 0.000 0.000 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.000 1.466 



******************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:300 TPD,10YRS,90% REC,$400 GOLD,10% DISC. *******************************^ 

BACK UP SCHEDULES FOR BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
A. BALANCE OF CUMULATIVE EXPENDITURE ACCOUNT 
OPENING BALANCE 
+OPERATING COSTS 
+CAPITAL(NET OF SALVAGE) 
+INVESTMENT ALLOWANCE 
-GROSS REVENUE 

I O
O
O
O
O
 1 

i O
O
O
O
O
 i 

i O
O
O
O
O
 l 

I O
O
O
O
O
 1 

0.000 
0.000 

18.000 
1.125 
0.000 

19.125 
0.000 

18.000 
3.516 
0.000 

40.641 
9.870 
0.000 
4.622 

17.201 

37.932 
9.870 
0.000 
4.283 

17.201 

34.884 
9.870 
0.000 
3.902 

17.201 

31.456 
9.870 
0.000 
3.474 

17.201 

27.598 
9.870 
0.000 
2.992 

17.201 

23.259 
9.870 
0.000 
2.449 

17.201 

18.378 
9.870 
0.000 
1.839 

17.201 

12.886 
9.870 
0.000 
1.153 

17.201 

6.707 
9.870 
0.000 
0.419 

17.201 

0.000 
9.870 
0.000 
0.000 

17.201 

O
O
O
O
O
1
 

O
O
O
O
O
i
 

O
O
O
O
O
1
 

0.000 
98.700 
36.000 
29.774 

172.009 

CLOSING BALANCE 0.000 19.125 40.641 37.932 34.884 31.456 27.598 23.259 18.378 12.886 6.707 0.000 0.000 0.000 0.000 

B. NET CURRENT PROCEEDS 
GROSS REVENUE 
-OPERATING COSTS 

0.000 
0.000 

0.000 
0.000 

0.000 
0.000 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

17.201 
9.870 

0.000 
0.000 

172.009 
98.700 

NET CURRENT PROCEEDS 0.000 0.000 0.000 7.331 7.331 7.331 7.331 7.331 7.331 7.331 7.331 7.331 7.331 0.000 73.309 

2% OF NET CURRENT PROCEEDS 0.000 0.000 0.000 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.000 1.466 

C. NET REVENUE 
GROSS REVENUE 
-BAL CUM EXPEND ACCOUNT 
-OPERATING COSTS 
-CAPITAL(NET OF SALVAGE) 
-INVESTMENT ALLOWANCE 

NET REVENUE 
NET REVENUE X 13% 
D. INVESTMENT ALLOWANCE 
BAL CUM EXPEND ACCOUNTS 
BAL CUM EXPEND ACCOUNTS 
+OPERATING COSTS 
+CAPITAL(NET OF SALVAGE) 
-GROSS REVENUE 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

18.000 
1.125 

0.000 
19.125 
0.000 

18.000 
3.516 

17.201 
40.641 
9.870 
0.000 
4.622 

17.201 
37.932 
9.870 
0.000 
4.283 

17.201 
34.884 
9.870 
0.000 
3.902 

17.201 
31.456 
9.870 
0.000 
3.474 

17.201 
27.598 
9.870 
0.000 
2.992 

17.201 
23.259 
9.870 
0.000 
2.449 

17.201 
18.378 
9.870 
0.000 
1.839 

17.201 
12.886 
9.870 
0.000 
1.153 

17.201 17.201 
6.707 0.000 
9.870 
0.000 
0.419 

9.870 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

172.009 
0.000 

98.700 
36.000 
29.774 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.204 7.331 0.000 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.027 0.953 0.000 

0.000 0.000 19.125 40.641 37.932 34.884 31.456 27.598 23.259 18.378 12.886 6.707 0.000 0.000 

0.000 
0.000 

0.000 19.125 40.641 37.932 34.884 31.456 27.598 23.259 18.378 
0.000 0.000 

0.000 18.000 18.000 
9.870 
0.000 

0.000 0.000 0.000 17.201 

9.870 
0.000 

17.201 

9.870 
0.000 

17.201 

9.870 
0.000 

17.201 

9.870 
0.000 

17.201 

9.870 
0.000 

9.870 
0.000 

17.201 17.201 

12.886 
9.870 
0.000 

17.201 

6.707 
9.870 
0.000 

0.000 
9.870 
0.000 

0.000 
0.000 
0.000 

7.535 
0.980 

0.000 
0.000 
98.700 
36.000 

17.201 17.201 0.000 172.009 

TOTAL 0.000 18.000 37.125 33.310 30.601 27.553 24.125 20.268 15.928 11.047 5.555 0.000 0.000 0 .000 223.511 
AVERAGE OF ABOVE 0.000 9.000 28.125 36.975 34.266 31.219 27.790 23.933 19.594 14.712 9.220 3.354 0.000 0 .000 238.188 
x INVEST ALLOW RATE(%) 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 12.5 0.0 0.0 
INVESTMENT ALLOWANCE 0.000 1.125 3.516 4.622 4.283 3.902 3.474 2.992 2.449 1.839 1.153 0.419 0.000 0 000 29.774 

:. TAX CREDIT 
OPENING TAX CREDIT POOL 0.000 0.000 0.000 0.000 0.147 0.312 0.497 0.706 0.941 1.205 1.502 1.837 2.186 0 000 0.000 
+INTEREST ON OPENING POOL 0.000 0.000 0.000 0.000 0.018 0.039 0.062 0.088 0.118 0.151 0.188 0.230 0.273 0 000 1.166 
+2% NET CURRENT PROCEEDS 0.000 0.000 0.000 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0.147 0 000 1.466 
-13% NET REVENUE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.027 0.953 0 000 0.980 

CLOSING TAX CREDIT POOL 0.000 0.000 0.000 0.147 0.312 0.497 0.706 0.941 1.205 1.502 1.837 2.186 1.653 0.000 0.000 



********************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:400 TPD,10YRS,90% REC,$400 GOLD,10% DISC *********************************************** 

OPERATING SUMMARY (NON-FINANCIAL) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

ORE MILLED (000'S T) 0.0 0.0 0.0 140.0 140.0 140.0 140.0 140.0 140.0 140.0 140.0 140.0 140.0 0.0 1400.0 

GOLD GRADE (GRAMS) 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 13.1 

GOLD RECOVERY (%) 0.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 

GOLD CONCENTRATE (T) 0 0 0 6624 6624 6624 6624 6624 6624 6624 6624 6624 6624 0 66241 

GOLD PRODUCED (OZS) 0 0 0 50258 50258 50258 50258 50258 50258 50258 50258 50258 50258 0 502582 

GOLD PRICE ($/OZ) 0 400 400 400 400 400 400 400 400 400 400 400 400 400 400 

CASHFLOW SUMMARY 
GOLD REVENUE ($US MILLIONS) 0.000 0.000 0.000 20.103 20.103 20.103 20.103 20.103 20.103 20.103 20.103 20.103 20.103 0.000 201.033 

GOLD REFINING ($US MILLIONS) 0.000 0.000 0.000 0.302 0.302 0.302 0.302 0.302 0.302 0.302 0.302 0.302 0.302 0.000 3.015 

GOLD TREATMENT ($US MILLIONS) 0.000 0.000 0.000 0.729 0.729 0.729 0.729 0.729 0.729 0.729 0.729 0.729 0.729 0.000 7.287 

GOLD CONC. TRANS. ($US MILLIONS 0.000 0.000 0.000 1.656 1.656 1.656 1.656 1.656 1.656 1.656 1.656 1.656 1.656 0.000 16.560 

TOTAL MINEGATE REVENUE ($US MILLIONS 
X EXCHANGE RATE 

0.000 
0.850 

0.000 
0.850 

0.000 17.417 
0.850 0.850 

17.417 
0.850 

17.417 17.417 17.417 
0.850 0.850 0.850 

17.417 17.417 
0.850 0.850 

17.417 17.417 17.417 
0.850 0.850 0.850 

0.000 174.171 
0.850 0.850 

TOTAL MINEGATE REVENUE (SCAN MILLION 0.000 0.000 0.000 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 0.000 204.906 
-OPERATING COST 
-ROYALTY 
-FEDERAL INCOME TAX 
-BC INCOME TAX 
-BC MINERAL TAX 
-TOTAL CAPITAL COSTS 

NET CASHFLOW 
CUMULATIVE NET CASHFLOW 

DISCOUNTED NCF ( 5.0 %) 
DISCOUNTED NCF (10.0 %) 
DISCOUNTED NCF (15.0 %) 
DISCOUNTED NCF (20.0 %) 
DISCOUNTED NCF (25.0 %) 
DISCOUNTED NCF (30.0 %) 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 21.000 22.000 

0.000 11.760 11.760 11.760 11.760 11.760 11.760 11.760 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 0.000 0.000 0.137 1.833 1.833 
0.000 0.000 0.000 0.000 0.000 0.091 1.222 1.222 
0.000 0.175 0.175 0.175 0.175 0.175 0.175 0.175 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 

11.760 11.760 11.760 
0.000 0.000 0.000 
1.833 1.833 1.833 
1.222 1.222 1.222 
0.175 0.175 0.175 
0.000 0.000 0.000 

0.000 117.600 
0.000 0.000 
0.000 
0.000 
0.000 
0.000 

9.304 
6.203 
1.746 
43.000 

0.000 -21.000 -22.000 8.556 8.556 8.556 8.556 8.327 5.500 5.500 
0.000 -21.000 -43.000 -34.444 -25.888 -17.332 -8.776 -0.448 5.052 10.552 

0.000 -20.000 -19.955 7.391 7.039 6.704 6.385 5.918 3.723 3.546 
0.000 -19.091 -18.182 6.428 5.844 5.313 4.830 4.273 2.566 2.333 
0.000 -18.261 -16.635 5.626 4.892 4.254 3.699 3.131 1.798 1.564 
0.000 -17.500 -15.278 4.951 4.126 3.438 2.865 2.324 1.279 1.066 
0.000 -16.800 -14.080 4.381 3.505 2.804 2.243 1.746 0.923 0.738 
0.000 -16.154 -13.018 3.894 2.996 2.304 1.773 1.327 0.674 0.519 

5.500 5.500 5.500 0.000 27.053 
16.052 21.553 27.053 27.053 0.000 

3.377 
2.121 
1.360 
0.888 
0.591 
0.399 

3.216 
1.928 
1.182 
0.740 
0.472 
0.307 

3.063 
1.753 
1.028 
0.617 
0.378 
0.236 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

10.406 
0.115 

-6.363 
•10.482 
•13.100 
•14.742 

RETURN ON EQUITY (%) 10.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 10.1 



********************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:400 TPD,10YRS,90% REC,$400 GOLD,10% DISC ************************************** 

CANADIAN FEDERAL INCOME TAX 

1990 
0.000 

1991 
0.000 

1992 
0.000 

1993 

8.731 

1994 

8.731 

1995 

8.731 

1996 

8.731 

1997 

8.731 

1998 

8.731 

1999 

8.731 

2000 

8.731 

2001 

8.731 

2002 

8.731 

2003 

0.000 

ACCUM 
87.306 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

-RESOURCE ALLOWANCE 

-INTEREST EXPENSE LOAN #1 
-INTEREST EXPENSE LOAN #2 
-CANADIAN DEVELOPMENT 
-FOREIGN EXPLORATION 
-CANADIAN EXPLORATION 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
8.722 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
8.722 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
8.722 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
8.722 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
8.112 

0.163 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

2.183 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

2.183 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

2.183 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

2.183 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

2.183 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 

0.000 
0.000 
0.000 
0.000 

43.000 

11.077 

0.000 

0.000 

0.000 

0.000 

0.000 

FEDERAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.490 6.548 6.548 6.548 6.548 6.548 0.000 33.230 
•LOSS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET FEDERAL TAXABLE INCOME 
x TAX RATE (%) 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.490 
28.0 

6.548 
28.0 

6.548 
28.0 

6.548 
28.0 

6.548 
28.0 

6.548 
28.0 

0.000 
28.0 

33.230 
28.0 

FEDERAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.137 1.833 1.833 1.833 1.833 1.833 0.000 9.304 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.137 1.833 1.833 1.833 1.833 1.833 0.000 9.304 



******************************************* 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:400 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************************** 

CANADIAN PROVINCIAL INCOME TAX 

1990 
0.000 

1991 
0.000 

1992 
0.000 

1993 
8.731 

1994 
8.731 

1995 
8.731 

1996 
8.731 

1997 
8.731 

1998 
8.731 

1999 
8.731 

2000 
8.731 

2001 
8.731 

2002 
8.731 

2003 
0.000 

ACCUM 
87.306 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
8.731 

0.000 
0.000 
0.000 
0.000 
8.731 

0.000 
0.000 
0.000 
0.000 
8.731 

0.000 
0.000 
0.000 
0.000 
8.731 

0.000 
0.000 
0.000 
0.000 
8.077 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
43.000 

-RESOURCE ALLOWANCE 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-DEVELOPMENT 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EXPLORATION 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EARNED DEPLETION 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL TAXABLE INCOME 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.653 8.731 8.731 8.731 8.731 8.731 0.000 44.306 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET TAXABLE INCOME 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.653 8.731 8.731 8.731 8.731 8.731 0.000 44.306 
x TAX RATE (%) 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 0.0 14.0 

PROVINCIAL TAX CALCULATED 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.091 1.222 1.222 1.222 1.222 1.222 0.000 6.203 
+TAX LOSS CARRY BACK 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL INCOME TAX 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.091 1.222 1.222 1.222 1.222 1.222 0.000 6.203 



****************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:400 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************************** 

BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
NET REVENUE x 13% 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.005 1.135 0.000 1.140 
-TAX CREDIT BALANCE 0.000 0.000 0. 000 0.000 0.175 0.371 0.592 0. 841 1.120 1.435 1.789 2.187 2.631 0.000 0.000 
-2% NET CURRENT PROCEEDS 0.000 0.000 0. 000 0.175 0.175 0.175 0.175 0. 175 0.175 0.175 0.175 0.175 0.175 0.000 1.746 

PROFIT TAX 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
+2% NET CURRENT PROCEEDS 0.000 0.000 0. 000 0.175 0.175 0.175 0.175 0. 175 0.175 0.175 0.175 0.175 0.175 0.000 1.746 

TAXABLE REVENUE BEFORE CREDITS 0.000 0.000 0. 000 0.175 0.175 0.175 0.175 0. 175 0.175 0.175 0.175 0.175 0.175 0.000 1.746 
-EARNED DEPLETION CREDIT 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-RECLAMATION TAX CREDIT 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

BC MINERAL TAX 0.000 0.000 0.000 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.000 1.746 



******************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
******************************************************** SHERWOOD BREAKEVEN:400 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************************** 

BACK UP SCHEDULES FOR BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

A. BALANCE OF CUMULATIVE EXPENDITURE ACCOUNT 

OPENING BALANCE 
•••OPERATING COSTS 
+CAPITAL(NET OF SALVAGE) 
+INVESTMENT ALLOWANCE 
-GROSS REVENUE 

CLOSING BALANCE 

B. NET CURRENT PROCEEDS 

GROSS REVENUE 
-OPERATING COSTS 

NET CURRENT PROCEEDS 

2% OF NET CURRENT PROCEEDS 

C. NET REVENUE 

GROSS REVENUE 
-BAL CUM EXPEND ACCOUNT 
-OPERATING COSTS 
-CAPITAL(NET OF SALVAGE) 
-INVESTMENT ALLOWANCE 

NET REVENUE 

NET REVENUE X 13% 

D. INVESTMENT ALLOWANCE 

BAL CUM EXPEND ACCOUNTS 

BAL CUM EXPEND ACCOUNTS 
•••OPERATING COSTS 
•••CAPITAL(NET OF SALVAGE) 
-GROSS REVENUE 

0.000 0.000 22.313 48.477 45.260 41.641 37.570 32.990 27.837 22.040 15.519 8.183 0.000 
0.000 0.000 
0.000 21.000 
0.000 1.313 
0.000 0.000 

0.000 
22.000 
4.164 
0.000 

11.760 
0.000 
5.514 

20.491 

11.760 
0.000 
5.112 
20.491 

11.760 
0.000 
4.659 
20.491 

11.760 
0.000 
4.151 
20.491 

11.760 
0.000 
3.578 
20.491 

11.760 
0.000 
2.934 
20.491 

11.760 
0.000 
2.209 
20.491 

11.760 
0.000 
1.394 

20.491 

11.760 11.760 
0.000 0.000 
0.511 0.000 

20.491 20.491 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
117.600 
43.000 
35.539 
204.906 

0.000 22.313 48.477 45.260 41.641 37.570 32.990 27.837 22.040 15.519 8.183 0.000 0.000 0.000 0.000 

0.000 
0.000 

0.000 0.000 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 
0.000 0.000 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 

0.000 204.906 
0.000 117.600 

0.000 0.000 0.000 8.731 8.731 8.731 8.731 8.731 8.731 8.731 8.731 8.731 8.731 

0.000 0.000 0.000 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.175 0.175 

0.000 0.000 0.000 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 
0.000 0.000 22.313 48.477 45.260 41.641 37.570 32.990 27.837 22.040 15.519 8.183 0.000 
0.000 0.000 0.000 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 
0.000 21.000 22.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
0.000 1.313 4.164 5.514 5.112 4.659 4.151 3.578 2.934 2.209 1.394 0.511 0.000 

0.000 

0.000 

87.306 

1.746 

0.000 204.906 
0.000 0.000 
0.000 117.600 
0.000 43.000 
0.000 35.539 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.036 8.731 0.000 

0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.005 1.135 0.000 

0.000 0.000 22.313 48.477 45.260 41.641 37.570 32.990 27.837 22.040 15.519 8.183 0.000 0.000 

8.767 

1.140 

0.000 

0.000 0.000 22.313 48.477 45.260 41.641 37.570 32.990 27.837 22.040 15.519 8.183 0.000 0.000 0.000 
0.000 0.000 0.000 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 11.760 0.000 117.600 
0.000 21.000 22.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 43.000 
0.000 0.000 0.000 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 20.491 0.000 204.906 

TOTAL 0.000 21.000 44.313 39.746 36.529 32.910 28.839 24.259 19.106 13.310 6.789 0.000 0.000 0.000 266.801 

AVERAGE OF ABOVE 
X INVEST ALLOW RATE(%) 

0.000 
12.5 

10.500 
12.5 

33.313 
12.5 

44.111 
12.5 

40.895 
12.5 

37.276 
12.5 

33.204 
12.5 

28.624 
12.5 

23.472 
12.5 

17.675 
12.5 

11.154 
12.5 

4.091 
12.5 

0.000 
12.5 

0.000 
0.0 

284.315 
0.0 

INVESTMENT ALLOWANCE 0.000 1.313 4.164 5.514 5.112 4.659 4.151 3.578 2.934 2.209 1.394 0.511 0.000 0.000 35.539 

I. TAX CREDIT 

OPENING TAX CREDIT POOL 
+INTEREST ON OPENING POOL 
+2% NET CURRENT PROCEEDS 
-13% NET REVENUE 

0.000 
0.000 
0.000 
0.000 o

o
o
o
 

o
o
o
o
 

o
o
o
o
 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.175 
0.000 

0.175 
0.022 
0.175 
0.000 

0.371 
0.046 
0.175 
0.000 

0.592 
0.074 
0.175 
0.000 

0.841 
0.105 
0.175 
0.000 

1.120 
0.140 
0.175 
0.000 

1.435 
0.179 
0.175 
0.000 

1.789 
0.224 
0.175 
0.000 

2.187 
0.273 
0.175 
0.005 

2.631 
0.329 
0.175 
1.135 

0.000 
0.000 
0.000 
0.000 

0.000 
1.393 
1.746 
1.140 

CLOSING TAX CREDIT POOL 0.000 0.000 0.000 0.175 0.371 0.592 0.841 1.120 1.435 1.789 2.187 2.631 1.999 0.000 0.000 



******************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:500 TPD,10YRS,90% REC,$400 GOLD,10% DISC ************************************* 

OPERATING SUMMARY (NON-FINANCIAL) 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

ORE MILLED (000'S T) 0.0 0.0 0.0 175.0 175.0 175.0 175.0 175.0 175.0 175.0 175.0 175.0 175.0 0.0 1750.0 

GOLD GRADE (GRAMS) 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 12.1 

GOLD RECOVERY (%) 0.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 90.0 

GOLD CONCENTRATE (T) 0 0 0 7628 7628 7628 7628 7628 7628 7628 7628 7628 7628 0 76281 
GOLD PRODUCED (OZS) 0 0 0 57876 57876 57876 57876 57876 57876 57876 57876 57876 57876 0 578757 
GOLD PRICE ($/OZ) 0 400 400 400 400 400 400 400 400 400 400 400 400 400 400 

CASHFLOW SUMMARY 
GOLD REVENUE ($US MILLIONS) 0.000 0.000 0.000 23.150 23.150 23.150 23.150 23.150 23.150 23.150 23.150 23.150 23.150 0.000 231.503 

GOLD REFINING ($US MILLIONS) 0.000 0.000 0.000 0.347 0.347 0.347 0.347 0.347 0.347 0.347 0.347 0.347 0.347 0.000 3.473 

GOLD TREATMENT ($US MILLIONS) 0.000 0.000 0.000 0.839 0.839 0.839 0.839 0.839 0.839 0.839 0.839 0.839 0.839 0.000 8.391 

GOLD CONC. TRANS. ($US MILLIONS 0.000 0.000 0.000 1.907 1.907 1.907 1.907 1.907 1.907 1.907 1.907 1.907 1.907 0.000 19.070 

TOTAL MINEGATE REVENUE ($US MILLIONS 
X EXCHANGE RATE 

0.000 
0.850 

0.000 
0.850 

0.000 20.057 20.057 
0.850 0.850 0.850 

20.057 20.057 20.057 
0.850 0.850 0.850 

20.057 
0.850 

20.057 20.057 20.057 20.057 
0.850 0.850 0.850 0.850 

0.000 200.569 
0.850 0.850 

TOTAL MINEGATE REVENUE (SCAN MILLION 0.000 0.000 0.000 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 0.000 235.964 
-OPERATING COST 
-ROYALTY 
-FEDERAL INCOME TAX 
-BC INCOME TAX 
-BC MINERAL TAX 
-TOTAL CAPITAL COSTS 

NET CASHFLOW 
CUMULATIVE NET CASHFLOW 

DISCOUNTED NCF ( 5.0 %) 
DISCOUNTED NCF (10.0 %) 
DISCOUNTED NCF (15.0 %) 
DISCOUNTED NCF (20.0 %) 
DISCOUNTED NCF (25.0 %) 
DISCOUNTED NCF (30.0 %) 

0.000 0.000 0.000 13.475 13.475 
0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 0.202 0.202 
0.000 25.000 26.000 0.000 0.000 

13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 0.000 134.750 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
0.000 0.000 0.000 2.043 2.125 2.125 2.125 2.125 0.000 10.545 
0.000 0.000 0.000 1.362 1.417 1.417 1.417 1.417 0.000 7.030 
0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.000 2.024 
0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 51.000 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

•25.000 
•25.000 
•23.810 
•22.727 
•21.739 
•20.833 
•20.000 
•19.231 

•26.000 9.919 9.919 
•51.000 -41.081 -31.162 

9.919 9.919 
•21.243 -11.324 

•23.583 
•21.488 
•19.660 
•18.056 
•16.640 
•15.385 

8.568 
7.452 
6.522 
5.740 
5.078 
4.515 

8.160 
6.775 
5.671 
4.783 
4.063 
3.473 

7.772 
6.159 
4.931 
3.986 
3.250 
2.671 

7.402 
5.599 
4.288 
3.322 
2.600 
2.055 

9.919 
•1.405 
7.049 
5.090 
3.729 
2.768 
2.080 
1.581 

6.514 
5.109 
4.409 
3.039 
2.129 
1.515 
1.093 
0.799 

6.376 
11.485 
4.110 
2.704 
1.813 
1.236 
0.856 
0.601 

6.376 6.376 6.376 0.000 
17.862 24.238 30.615 30.615 
3.915 
2.458 
1.576 
1.030 
0.685 
0.463 

3.728 
2.235 
1.371 
0.858 
0.548 
0.356 

3.551 
2.032 
1.192 
0.715 
0.438 
0.274 

0.000 
0.000 
0.000 
0.000 
0.000 
0.000 

30.615 
0.000 
11.272 
-0.672 
-8.177 
-12.935 
-15.949 
-17.829 

RETURN ON EQUITY (%) 9.6 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 9.6 



* * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * * 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
******************************************************** SHERWOOD BREAKEVEN:500 TPD,10YRS,90% REC,$400 GOLD,10% DISC *************************************^ 

CANADIAN FEDERAL INCOME TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

OPERATING PROFIT 0.000 0.000 0.000 10.121 10.121 10.121 10.121 10.121 10.121 10.121 10.121 10.121 10.121 0.000 101.214 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 o

o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
10.111 

0.000 
0.000 
0.000 
0.000 
10.111 

0.000 
0.000 
0.000 
0.000 
10.111 

0.000 
0.000 
0.000 
0.000 
10.111 

0.000 
0.000 
0.000 
0.000 
10.111 

0.000 
0.000 
0.000 
0.000 
0.443 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

o
o
o
o
o
 

0.000 
0.000 
0.000 
0.000 
51.000 

-RESOURCE ALLOWANCE 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 2.432 2.530 2.530 2.530 2.530 0.000 12.553 

-INTEREST EXPENSE LOAN #1 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-INTEREST EXPENSE LOAN #2 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-CANADIAN DEVELOPMENT 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-FOREIGN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-CANADIAN EXPLORATION 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAXABLE INCOME 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 7.296 7.591 7.591 7.591 7.591 0.000 37.660 

+L0SS CARRY FORWARD CREATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET FEDERAL TAXABLE INCOME 
X TAX RATE (%) 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

0.000 
28.0 

7.296 
28.0 

7.591 
28.0 

7.591 
28.0 

7.591 
28.0 

7.591 
28.0 

0.000 
28.0 

37.660 
28.0 

FEDERAL TAX CALCULATED 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 2.043 2.125 2.125 2.125 2.125 0.000 10.545 

+TAX LOSS CARRY BACK 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

FEDERAL TAX 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 2.043 2.125 2.125 2.125 2.125 0.000 10.545 



****************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
******************************************************** SHERWOOD BREAKEVEN:500 TPD,10YRS,90% REC,$400 GOLD,10% DISC *******************************^ 

CANADIAN PROVINCIAL INCOME TAX 

1990 

0.000 

1991 

0.000 

1992 1993 
0.000 10.121 

1994 

10.121 

1995 
10.121 

1996 
10.121 

1997 1998 

10.121 10.121 

1999 

10.121 
2000 2001 

10.121 10.121 
2002 

10.121 
2003 ACCUM 
0.000 101.214 OPERATING PROFIT 

-CLASS X CCA 
-CLASS Y CCA 
-CLASS 41B (10) CCA 
-CLASS Z CCA 
-CLASS 41A (28) CCA 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 10.121 

0.000 
0.000 
0.000 
0.000 
10.121 

0.000 
0.000 
0.000 
0.000 
10.121 

0.000 
0.000 
0.000 
0.000 
10.121 

0.000 
0.000 
0.000 
0.000 
10.121 

0.000 
0.000 
0.000 
0.000 
0.393 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 
51.000 

-RESOURCE ALLOWANCE 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #1 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-INTEREST EXPENSE LOAN #2 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-DEVELOPMENT 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-FOREIGN EXPLORATION 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EXPLORATION 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-EARNED DEPLETION 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL TAXABLE INCOME 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 9.728 10.121 10.121 10.121 10.121 0.000 50.214 
+LOSS CARRY FORWARD CREATED 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
-LOSS CARRY FORWARD CLAIMED 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

NET TAXABLE INCOME 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 9.728 10.121 10.121 10.121 10.121 0.000 50.214 
X TAX RATE (%) 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 14.0 0.0 14.0 

PROVINCIAL TAX CALCULATED 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 1.362 1.417 1.417 1.417 1.417 0.000 7.030 
+TAX LOSS CARRY BACK 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

PROVINCIAL INCOME TAX 0.000 0.000 0. 000 0.000 0.000 0.000 0.000 0.000 1.362 1.417 1.417 1.417 1.417 0.000 7.030 



****************************************** 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 ******************************************************** SHERWOOD BREAKEVEN:500 TPD,10YRS,90% REC,$400 GOLD,10% DISC ************************************^ 

BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 
NET REVENUE X 13% 
-TAX CREDIT BALANCE 
-2% NET CURRENT PROCEEDS 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.202 

0.000 
0.202 
0.202 

0.000 
0.430 
0.202 

0.000 
0.686 
0.202 

0.000 
0.975 
0.202 

0.000 
1.299 
0.202 

0.000 
1.664 
0.202 

0.000 
2.074 
0.202 

0.000 
2.536 
0.202 

0.805 
3.055 
0.202 

0.000 
0.000 
0.000 

0.805 
0.000 
2.024 

PROFIT TAX 
+2% NET CURRENT PROCEEDS 

0.000 
0.000 

0.000 
0.000 

0.000 
0.000 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.202 

0.000 
0.000 

0.000 
2.024 

TAXABLE REVENUE BEFORE CREDITS 
-EARNED DEPLETION CREDIT 
-RECLAMATION TAX CREDIT 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.000 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.202 
0.000 
0.000 

0.000 
0.000 
0.000 

2.024 
0.000 
0.000 

BC MINERAL TAX 0.000 0.000 0.000 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.000 2.024 



***************************************************************************************************^ 
FLUOR DANIEL WRIGHT WELOFF SYSTEM 90/10/10 
********************************************* SHERWOOD BREAKEVEN:500 TPD,10YRS,90% REC,$400 GOLD,10% DISC ***************************************** 

BACK UP SCHEDULES FOR BC MINERAL TAX 

1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 ACCUM 

A. BALANCE OF CUMULATIVE EXPENDITURE ACCOUNT 

OPENING BALANCE 
••OPERATING COSTS 
+CAPITAL(NET OF SALVAGE) 
••INVESTMENT ALLOWANCE 
-GROSS REVENUE 

i 
O
O
O
O
O
 I
 

i 
O
O
O
O
O
 I
 

i 
O
O
O
O
O
 i
 

0.000 
0.000 
25.000 
1.563 
0.000 

26.563 
0.000 
26.000 
4.945 
0.000 

57.508 
13.475 
0.000 
6.556 
23.596 

53.942 
13.475 
0.000 
6.110 
23.596 

49.931 
13.475 
0.000 
5.609 
23.596 

45.419 
13.475 
0.000 
5.045 
23.596 

40.342 
13.475 
0.000 
4.410 
23.596 

34.631 
13.475 
0.000 
3.696 
23.596 

28.206 
13.475 
0.000 
2.893 
23.596 

20.978 
13.475 
0.000 
1.990 
23.596 

12.846 
13.475 
0.000 
0.973 
23.596 

3.698 
13.475 
0.000 
0.231 
23.596 

O
O
O
O
O

i 
O
O
O
O
O

i 
O
O
O
O
O

i 

O
O
O
O
O

i 
0.000 

134.750 
51.000 
44.021 
235.964 

CLOSING BALANCE 0.000 26.563 57.508 53.942 49.931 45.419 40.342 34.631 28.206 20.978 12.846 3.698 0.000 0.000 0.000 
B. NET CURRENT PROCEEDS 

GROSS REVENUE 
-OPERATING COSTS 

0.000 
0.000 

0.000 
0.000 

0.000 
0.000 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

23.596 
13.475 

0.000 
0.000 

235.964 
134.750 

NET CURRENT PROCEEDS 0.000 0.000 0.000 10.121 10.121 10.121 10.121 10.121 10.121 10.121 10.121 10.121 10.121 0.000 101.214 
2% OF NET CURRENT PROCEEDS 0.000 0.000 0.000 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.202 0.000 2.024 

C. NET REVENUE 

GROSS REVENUE 
-BAL CUM EXPEND ACCOUNT 
-OPERATING COSTS 
-CAPITAL(NET OF SALVAGE) 
-INVESTMENT ALLOWANCE 

NET REVENUE 

NET REVENUE X 13% 

0. 000 0.000 0.000 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 0.000 235.964 
0. 000 0.000 26.563 57.508 53.942 49.931 45.419 40.342 34.631 28.206 20.978 12.846 3.698 0.000 0.000 
0. 000 0.000 0.000 13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 0.000 134.750 
0. 000 25.000 26.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 51.000 
0. 000 1.563 4.945 6.556 6.110 5.609 5.045 4.410 3.696 2.893 1.990 0.973 0.231 0.000 44.021 

0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 6.193 0.000 6.193 

0. 000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.805 0.000 0.805 

D. INVESTMENT ALLOWANCE 

BAL CUM EXPEND ACCOUNTS 

BAL CUM EXPEND ACCOUNTS 
+OPERATING COSTS 
+CAPITAL(NET OF SALVAGE) 
-GROSS REVENUE 

0.000 0.000 26.563 57.508 53.942 49.931 45.419 40.342 34.631 28.206 20.978 12.846 3.698 0.000 0.000 
0.000 0.000 26.563 57.508 53.942 49.931 45.419 40.342 34.631 28.206 20.978 12.846 3.698 0.000 0.000 
0.000 0.000 0.000 13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 13.475 0.000 134.750 
0.000 25.000 26.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 51.000 
0.000 0.000 0.000 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 23.596 0.000 235.964 

TOTAL 0.000 25.000 52.563 47.386 43.821 39.810 35.297 30.221 24.509 18.084 10.856 2.724 0.000 0.000 330.272 
AVERAGE OF ABOVE 

X INVEST ALLOW RATE(%) 
0.000 
12.5 

12.500 
12.5 

39.563 
12.5 

52.447 
12.5 

48.882 
12.5 

44.871 
12.5 

40.358 
12.5 

35.281 
12.5 

29.570 
12.5 

23.145 
12.5 

15.917 
12.5 

7.785 
12.5 

1.849 
12.5 

0.000 
0.0 

352.167 
0.0 

INVESTMENT ALLOWANCE 0.000 1.563 4.945 6.556 6.110 5.609 5.045 4.410 3.696 2.893 1.990 0.973 0.231 0.000 44.021 
.. TAX CREDIT 

OPENING TAX CREDIT POOL 
+INTEREST ON OPENING POOL 
+2% NET CURRENT PROCEEDS 
-13% NET REVENUE 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.000 
0.000 

0.000 
0.000 
0.202 
0.000 

0.202 
0.025 
0.202 
0.000 

0.430 
0.054 
0.202 
0.000 

0.686 
0.086 
0.202 
0.000 

0.975 
0.122 
0.202 
0.000 

1.299 
0.162 
0.202 
0.000 

1.664 
0.208 
0.202 
0.000 

2.074 
0.259 
0.202 
0.000 

2.536 
0.317 
0.202 
0.000 

3.055 
0.382 
0.202 
0.805 

0.000 
0.000 
0.000 
0.000 

0.000 
1.615 
2.024 
0.805 

CLOSING TAX CREDIT POOL 0.000 0.000 0.000 0.202 0.430 0.686 0.975 1.299 1.664 2.074 2.536 3.055 2.834 0.000 0.000 



APPENDIX II 

DETAILS ON TOP 100 PROPERTY ACQUISITIONS 

W 



TOP 100 PROPERTY ACQUIS IT IONS USING CASH 

#1. F o r m o s a R e s o u r c e s C o r p o r a t i o n : 
T o t a l Cash Va lue = $10,000,000 
Cash P a i d = $1,000,000 
Percentage Obta ined = 10.0% 
News Re l ease Date = May 25, 1990. 
L o c a t i o n = Beaver County Utah . 

Dea l was made w i t h G r e e n f i e l d Management Co. 

No I n f o rmat i on i n Canadian Mines Handbooks. 
No i n f o r m a t i o n i n 1989 Annual Repo r t . 

George Cross News L e t t e r No .69. A p r i l 6, 1990: 
Reserves over 1,700,000 tons o f s i l i c e o u s K a o l i n w i t h a 

G . E . b r i g h t n e s s o f g r e a t e r than 70 have been o u t l i n e d on the 
p r o p e r t y by 3 phases o f r o t a r y d r i l l i n g t o t a l l i n g more than 10,000 
f e e t . Over 1200 co re samples have been a n a l y z e d . Oro B lanco 
K a o l i n p r o d u c t s a re s u i t a b l e f o r use i n the p a i n t i n d u s t r y . 
M i n i n g , m i l l i n g , and t r a n s p o r t a t i o n c o s t s appear comparably 
f a vou rab l e w i t h r e s p e c t t o c o m p e t i t o r s . P r e - f e a s i b i l i t y s tudy i n 
p r o g r e s s , expected t o be completed May 31, 1990. A p o t e n t i a l 
market share p e n e t r a t i o n o f between 25,000 t o 30,000 tons pe r yea r 
i s i n d i c a t e d . 

George Cross News L e t t e r No.109. June 6. 1990: 
Oro B lanco S i l i c e o u s K a o l i n d e p o s i t . 
F i n a l i z e d agreement June 6, 1990. 



#2. G a l a c t i c R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $7,750,000 
Cash P a i d = $3,100,000 
Percentage Obta ined = 40.0% 
News Re l ea se Date = J u l y 7, 1988. 
L o c a t i o n = Near Mankayan ,Benquet P r o v i n c e , Luzon I s l a n d , 

R e p u b l i c o f the P h i l i p p i n e s . 

Dea l was made w i t h Lepanto C o n s o l i d a t e d M i n i n g Co. 

Canadian Mines Handbook 1988-89: 
Go ld -Coppe r P r o s p e c t , F a r South E a s t Porphyry D e p o s i t . 
1987 - E x p l o r a t i o n and D r i l l i n g . 
1988 - F e a s i b i l i t y s tudy i n p r o g r e s s , p l a n s f o r underground 

development i f p o s i t i v e . 
- M inab l e Reserves = 72,858,500 t ons a v e r a g i n g 

0.06 oz/ ton g o l d & 0.83% copper . 

Canadian Mines Handbook 1989-90: 
F e a s i b i l i t y s tudy completed e s t a b l i s h i n g 4.4 m i l l i o n oz 
c o n t a i n e d g o l d . P l ans t o f i n a n c i n g by 3rd q u a r t e r t o 
c o n s t r u c t underground mine. 

1987 Annua l Repo r t : 
The d e p o s i t has a m i n e r a l i n v e n t o r y i n excess o f 12,000,000 
oz g o l d and 4 .5 b i l l i o n pounds copper . 
G a l a c t i c ' s j o i n t v en tu r e p a r t n e r , Lepanto i s one o f the o l d e s t 
m i n i n g companies i n the P h i l i p p i n e s and ranks as one o f the 
top g o l d , s i l v e r and copper p r o d u c e r s . 
The Fa r South E a s t porphyry Depos i t was d i s c o v e r e d by Lepanto 
a l ong the s t r i k e and down d i p from i t s c u r r e n t mine o p e r a t i o n 
a l ong the Lepanto F a u l t . 
A d e t a i l e d f e a s i b i l i t y s tudy performed by Red pa th C o r p o r a t i o n 
and K i l b o r n E n g i n e e r i n g t o determine the v i a b i l i t y o f p l a c i n g 
the F a r South E a s t Porphyry Depos i t i n t o p r o d u c t i o n was 
completed i n A p r i l , 1988. 
The f e a s i b i l i t y s tudy determined t h a t the underground m in ing 
p r o j e c t would be v e r y p r o f i t a b l e a t t o d a y ' s g o l d and copper 
p r i c e s . 
E x t e n s i v e d r i l l i n g o f over 110 km. o f co r e d e l i n e a t i n g 
s u b s t a n t i v e a reas o f copper and g o l d m i n e r a l i z a t i o n . 
E s t i m a t e d r e s e r v e s o f 1.42 3 b i l l i o n tons g r a d i n g 0.018 oz/ ton 
g o l d and 0.40% copper . 
A t a c u t o f f o f 1.5% copper e q u i v a l e n t , the e s t i m a t e d r e s e r v e s 
a re 163,000,000 tons o f 0.057 oz/ ton g o l d and 0.81% copper . 
A t a c u t o f f o f 1.85% copper e q u i v a l e n t , the e s t i m a t e d r e s e r v e s 
a re 72 ,858,500 tons g r a d i n g 0.06 oz/ ton g o l d and 0.83% copper . 
Lepanto w i l l be the ope r a t o r and r e c e i v e an o p e r a t o r s fee 2.0% 
o f the c a p i t a l and o p e r a t i n g funds expended on the p r o j e c t . 
Development and c o n s t r u c t i o n o f the underground mine w i l l t ake 
app rox imate l y 4 .5 y e a r s . 



#3. P e r r o n G o l d M i n e s L t d . : 
T o t a l Cash Va lue = $6,666,667 
Cash P a i d = $1,000,000 
Percentage Obta ined = 15.0% 
News Re l ea se Date = June 30, 1987. 
L o c a t i o n = A o i s s o n s , Chas te , G l a n d e l e t t ownsh ips , Quebec. 

Dea l was made w i t h Noranda Inc . 

Canadian Mines Handbook 1987-88: 
S l e e p i n g G i a n t P r o p e r t y , g o l d p r o p e r t y , 76 c l a i m s . 
Underground e x p l o r a t i o n and development s i n c e 1984 i n c l u d i n g 
e x t e n s i v e diamond d r i l l i n g , r a i s i n g and c r o s s c u t t i n g . 
1 s t e x p l o r a t i o n s h a f t t o 850 f e e t . 
Year end 1985 - 1.3 m i l l i o n tons o f ore r e s e r v e s a v e r a g i n g 
9.63 grams / t o n . 
Feb 1987 - 2nd headframe and h o i s t i n s t a l l e d and e x p l o r a t i o n 
s h a f t a t 200 f e e t . A n t i c i p a t e d f e a s i b i l i t y s tudy completed 
end 1987. 

Canadian Mines Handbook 1988-89: 
P l ans i n i t i a l p r o d u c t i o n a t 1,000 tons pe r day i n 1988 w i t h 
g r a d u a l i n c r e a s e t o maximum 1,500 tons pe r day . 
E a r l y 1987 Reserves 1.9 m i l l i o n tons a ve r a g ing 0.276 oz/ ton 
g o l d w i t h a d d i t i o n a l low grade r e s e r v e s . 

Canadian Mines Handbook 1989-90: 
Now A u r i z o n Mines L t d . 

Annual Repor t 1987: 
S l e e p i n g g i a n t p r o j e c t expected t o be a mine b e f o r e the next 
annua l r e p o r t . 
2 m i l l i o n t ons ave r ag ing 0.276 oz/ ton g o l d a f t e r 15.0% 
d i l u t i o n . 
1976 - 1982 Noranda 1 s Mat igami Lake E x p l o r a t i o n L t d . r a n a 
s u r f a c e e x p l o r a t i o n program o f diamond d r i l l i n g 
and g e o p h y s i c s . 
L o c a t i o n = Northwestern Quebec 65 km N o f Amos. 
76 c l a i m s , 2716 h e c t a r e s . 
Easy road a cce s s - 1 km. from highway 109. 
Water and power e a s i l y a c c e s s i b l e . 
Reserves - 1,902,610 tons a t 0.276 oz/8.38 grams pe r t o n a f t e r 
15.0% d i l u t i o n . 
Development P l ans - Sha f t #1 t o 850 f e e t , Shaft#2 t o 1650 

f e e t , both p a r t i a l l y comp le ted . 
M i l l o f 1000 tons o r more per day expec ted . 
E x t e n s i v e underground e x p l o r a t i o n and development program. 
M e t a l l u r g i c a l t e s t i n g completed . 



#4. L a r a m i d e R e s o u r c e s L t d . : 
T o t a l Cash V a l u e = $3,538,461 
Cash P a i d = $2,300,000 
Percentage Obta ined = 65% 
News Re l ea se Date = October 18, 1988. 
L o c a t i o n = Near Chemainus, Vancouver I s l a n d , BC. 

Dea l was made w i t h Abermin C o r p o r a t i o n . 

Canadian Mines Handbook 1987-88; 
G o l d - c o p p e r - s i l v e r - l e a d p r o p e r t y - L a r a p r o p e r t y . 
149 u n i t s , 7,000 a c r e s . 
1986 - 37,192 f e e t o f Diamond D r i l l i n g . 
1987 - 33,000 f e e t o f diamond d r i l l i n g p l a n n e d . 

Canadian Mines Handbook 1988-89: 
1984-87 - 117,000 f e e t o f diamond d r i l l i n g . 
h i g h grade r e s e r v e s o f 538,000 tons ave r ag ing 1.01% copper , 
1.22% l e a d , 5.87% z i n c , 2.92 oz/ ton s i l v e r , 0.138 o z / t o n g o l d . 
1988 - P l ans underground work and f e a s i b i l i t y s t u d y . 

Canadian Mines Handbook 1989-90: 
1988 - 2,300 f t o f Underground Development. 
1989 - P l ans diamond d r i l l i n g and m e t a l l u r g i c a l work. 
P l ans 500 t o n pe r day o p e r a t i o n w i t h i n 3 y e a r s . 

Annual Repor t 1987: 
Staked by Laramide i n 1981, Opt ioned t o a p r e d e c e s s o r o f 
Abermin Corp i n 1982. 
1985 - Laramide owned 35.0% o f the p r o p e r t y and p a i d 35.0% o f 
a l l ongoing c o s t s . 
1987 - Env i r onmenta l and p r e l i m i n a r y e n g i n e e r i n g s t u d i e s done. 
F o l l o w i n g 1987 d r i l l i n g , t r e e y ea r r e s e r v e s a t 500 t ons/day . 
583,000 t ons a ve r a g ing 8.7 f e e t t h i c k and g r a d i n g 1.01% 
copper , 1.22% l e a d , 5.87% z i n c 2.92 oz/ ton s i l v e r , and 0.138 
oz/ ton g o l d . 
L a r a r e s e r v e s one m i l e l ong and 1000 f e e t deep. 

Annual Repor t 1988: 
$2,300,000 f i n a n c e d by s e l l i n g 2.5 m i l l i o n Laramide sha re s t o 
Minova I n c . who now owns 29.7% o f Laramide . 
Minova may ea rn another 2.0 m i l l i o n shares by c o m p l e t i n g 
$2,500,000 i n work on p r o p e r t y . 
S t a r t e d $1.0 m i l l i o n p r o j e c t o f diamond d r i l l i n g and 
m e t a l l u r g i c a l s t u d i e s . 
Minova p r o j e c t o p e r a t o r u n t i l June 30 ,1991. 
"Kuroko " t ype mass ive s u l p h i d e d e p o s i t . 
Average t h i c k n e s s o f the o re beds a re 8.7 f e e t t h i c k . 
Study e s t a b l i s h e d g e o l o g i c a l p e r m i s s i v e n e s s f o r a 500 t o n pe r 
day l o n g l i f e m i n i n g o p e r a t i o n . 
Low c o s t mine - power, t r a n s p o r t a t i o n and community nearby . 
M i n o v a ' s p r e sence as a p r i n c i p l e s h a r e h o l d e r w i l l g i v e 
Laramide the f i n a n c i a l s t a b i l i t y t o b r i n g La r a p r o p e r t y t o 
p r o d u c t i o n . 



#5. M e t i n a D e v e l o p m e n t s I n c . : 
T o t a l Cash Va l ue = $2,800,000 
Cash P a i d = $1 ,400,000 
Percentage Ob ta ined = 50.0% 
News Re l ease Date = A p r i l 16, 1990. 
L o c a t i o n = 15 m i n i n g c l a i m s i n Blondeau townsh ip , nea r 
B e l l e t e r r e , Quebec. 

Dea l w i t h Manr idge E x p l o r a t i o n s and Moneta Porqup ine M ines . 
No i n f o r m a t i o n on t h i s p r o p e r t y i n Canadian Mines Handbooks. 

George Cross News L e t t e r No .12 . January 17, 1990: 
Met ina developments Inc has s i gned an agreement w i t h Q . M . E . 

M i n e r a l E x p l o r a t i o n s and Co. L t d . P a r t n e r s h i p which w i l l p r o v i d e 
$105,000 o f f low th rough funds f o r a d r i l l i n g program. M e t i n a w i l l 
a l s o r e c e i v e $45,000 from the Canadian E x p l o r a t i o n I n c e n t i v e 
program. T h i s money w i l l be used on t h e i r share o f the e x p l o r a t i o n 
program a l r e a d y underway on the K e l l y Lake n i c k e l / c o p p e r / p l a t i n u m 
d e p o s i t . The d e p o s i t i s e s t ima ted t o c o n t a i n 1,500,000 t ons a t 
0.65% n i c k e l and 0.59% copper . Some d r i l l s e c t i o n s have r e t u r n e d 
p l a t i n u m group m e t a l s . 

George Cross News L e t t e r No .15 . January 22, 1990: 
Favourab l e r e s u l t s f o r the f i r s t 3 diamond d r i l l h o l e s . 
Eg . Ho le KL8902 r a n over 1.0% n i c k e l and more than 2 .0 
grams/ton p l a t i n u m group m e t a l s . 
More d r i l l i n g i s p l a n n e d . 

George Cross News L e t t e r No .21 . January 30, 1990: 
Based on r e c e n t and p r e v i o u s d r i l l i n g , i t i s e s t i m a t e d t h a t 

the ore body c o n t a i n s 1,400,000 t ons t o a depth o f 900 f e e t w i t h 
an average combined grade o f 1.3% n i c k e l / c o p p e r and r o u g h l y $2 0 t o 
$30 i n p r e c i o u s m e t a l s . The d e p o s i t i s open a t depth and t o the 
west and appears t o widen i n the se d i r e c t i o n s . I t i s e s t i m a t e d 
t h a t by e l i m i n a t i n g some o f the lower grade s e c t i o n s , t h e combined 
n i c k e l / c o p p e r grade would run ove r 2.9% on a s m a l l e r tonnage . More 
assays a re pend ing . 

The Nor the rn Mine r Pg .24 . January 29,1990: 
Reserves o f 1.5 m i l l i o n tons o f grade 0.65% n i c k e l and 0.59% 

copper . Based on ground g e o p h y s i c s , the ore body appears t o be 
open t o the e a s t , west and dep th . Three ho l e s o f encourag ing d r i l l 
r e s u l t s g i v e n . F u r t h e r d r i l l i n g i s p l anned as soon as p a r t n e r s can 
r a i s e the nece s sa ry f i n a n c i n g . 



#6. T r i m i n c o R e s o u r c e s L t d . : 
T o t a l Cash Va l ue = $2,549,020 
Cash P a i d = $ 2 ,340,000 
Percentage Obta ined = 91.8% 
News Re l ease Date = J u l y 24, 1987. 
L o c a t i o n = Ptarmigan p r o p e r t y , Y e l l o w k n i f e a r e a , N.W.T. 

12 m i l e s N . E . o f Y e l l o w k n i f e , N.W.T. 

Dea l was made w i t h Cominco L t d . 

Canadian Mines Handbook 1987-88: 
Opt ioned 21 l e a s e s . 
1987 - p l a n s t o d r i v e a d e c l i n e t o acces s 6 e x i s t i n g l e v e l s 

deve loped i n the 1 9 4 0 ' s . 

Canadian Mines Handbook 1988-89: 
1987 - d e c l i n e t o the 150 f oo t l e v e l . 6675 t ons m i l l e d t o 

produce 2,168 oz o f g o l d . 
1988 - p l a n s t o i n c r e a s e p r o d u c t i o n t o 6,000 tons p e r month 

and acce s s f ou r deve loped l e v e l s , p l a n s f o r diamond 
d r i l l i n g t o i n c r e a s e r e s e r v e s . 

Canadian Mines Handbook 1989-90: 
Developed t o 600 f oo t l e v e l . 
1988 - M i l l e d 36,300 t ons t o produce 15,200 oz g o l d a t G i a n t 

Y e l l o w k n i f e 1 s m i l l . o p e r a t i n g c o s t $2 66 pe r o z . 
1989 - p l a n s t o f o l l o w up t a r g e t i n t e r s e c t e d i n 1988. 
May 1988 - 200 t o n pe r day m i l l t o b eg in o p e r a t i o n . 



#7. Bema I n t e r n a t i o n a l R e s o u r c e s I n c . : 
T o t a l Cash Va lue = $2,400,000 
Cash P a i d = $600,000 
Percentage Obta ined = 25.0% 
News Re l ease Date = August 29, 1988. 

L o c a t i o n = H a r r i s o n Lake Go ld P r o p e r t y , 100 km E o f Vancouver . 

Dea l w i t h K e r r Add i son Mines L t d . 

Canadian Mines Handbook 1988-89: 
1987 - deve loped d r i f t i n g , diamond d r i l l i n g and b u l k s a m p l i n g . 

M i n i n g s t u d i e s e s t a b l i s h e d r e s e r v e s o f 2 ,400 ,000 t ons 
ave r ag ing 0.11 oz o f g o l d pe r t o n . 

1988 - P l ans m e t a l l u r g i c a l t e s t i n g , underground diamond 
d r i l l i n g and d r i f t i n g and min ing s t u d i e s . 

No i n f o r m a t i o n o f Bema I n t e r n a t i o n a l Resources i n Canad ian 
Mines Handbook 1989-90. P r o p e r t y not l o c a t e d i n Bema Go ld 
C o r p o r a t i o n . 
Bema changed name t o Bema Go ld C o r p o r a t i o n . 

Annual Repor t 1987: 
The H a r r i s o n Lake P r o j e c t has advanced from the e x p l o r a t i o n 

t o 
development s tage i n the p a s t y e a r . 
A p r e l i m i n a r y e n g i n e e r i n g s tudy p r o j e c t s p r o d u c t i o n c o s t s o f 
app rox imate l y $190.00 U . S . pe r oz w i t h annua l p r o d u c t i o n 
p r o j e c t e d a t 35,000 oz o f g o l d w i t h a t e n y e a r mine l i f e 
on r e s e r v e s t o d a t e . In 1988, a program w i l l be c a r r i e d out 
t o f u r t h e r d e f i n e r e s e r v e s i n the J e n n i f e r S tock and b e g i n 
e v a l u a t i o n o f the o t h e r m i n e r a l i z e d s t o c k s on the p r o p e r t y . 
An e x t e n s i v e underground sampl ing program i n d i c a t e d an average 
grade o f 0.10 t o 0.12 o z/ ton g o l d over 1500 samples . 
T o t a l underground o p e r a t i o n s and p r e v i o u s d r i l l i n g i n d i c a t e 

a 
r e s e r v e p o t e n t i a l o f between 3.0 and 5.0 m i l l i o n t o n s a t 0.10 
t o 0.12 oz/ ton g o l d . A narrow but h i g h grade zone l o c a t e d a t 
the f o o t w a l l o f the J e n n i f e r S tock c o u l d upgrade m i l l f e e d 
p r o v i d e d from J e n n i f e r o r e . 
The 1988 s u c c e s s f u l d r i l l i n g program w i l l be f o l l o w e d by f u l l 
f e a s i b i l i t y s t u d y . 

Annual Report 1988: 
1988 - $1,750,000 e x p l o r a t i o n and development work. 
F u r t h e r f e a s i b i l i t y s tudy a re needed. 
Owns 60.0% i n H a r r i s o n Lake Go ld P r o p e r t y . 
ABO Resource Corp owns 40.0% & Bema Go ld Corp has c o n t r o l l i n g 
i n t e r e s t . 
1987 - E x t e n s i v e underground d r i f t i n g , diamond d r i l l i n g and 

b u l k sample c o l l e c t i n g . 
2 ,800,000 tons o f minab le r e s e r v e s 0.1 oz/ ton g o l d . 
2 ,100,000 tons o f i n f e r r e d r e s e r v e s 0.1 o z/ ton g o l d . 



#8. G o l d e n P y r a m i d R e s o u r c e s I n c . ; 
T o t a l Cash Va lue = $1,887,500 
Cash Va lue = 377,500 
Percentage Obta ined = 20.0% 
News Re l ease Date = June 11, 1987. 
L o c a t i o n = M e r r i l a n d P r o p e r t y A u t h o r i t y , Queens land , 

A u s t r a l i a , 20 km S. o f C h a r t e r Towers. 

Dea l was made w i t h B l a c k Swan Go ld Mines L t d . 
Dea l was f o r a work commitment, not c a s h . 

Canadian Mines Handbook 1987-88; 
Must expend $360,000 on 30 square km. p r o p e r t y . 
1987 - Diamond D r i l l i n g . 

Canadian Mines Handbook 1988-89: 
1987 - Diamond D r i l l i n g , Reserves o f 110,000 tons a v e r a g i n g 

0.35 oz/ ton g o l d . 
1988 - P l ans Underground development once m in ing l e a s e i s 

r e c o r d e d . 

Canadian Mines Handbook 1989-90: 
1989 - P l ans Underground development once m in ing l e a s e i s 

r e c o r d e d . 



#9. W h i t e K n i g h t R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $1,780,000 
Cash P a i d = $890,000 
Percentage Obta ined = 50.0% 
News Re lease Date = March 6, 1990. 
L o c a t i o n = Lookout p r o p e r t y i n F o r t S t e e l e m in ing 

d i s t r i c t , BC. 

Dea l made w i t h Goldpac Inves tments . 
No In f o rmat i on i n Canadian Mines Handbook. 
Mr. T . E l d r i d g e i s a d i r e c t o r o f bo th companies . 
M r . P r i c e has s h a r e h o l d i n g s i n bo th companies . 

George C ros s News L e t t e r No.226. November 24 .1989: 
Covers 4 km. o f the E u g i n e - V i n e s t r u c t u r e which i s known t o 

h o s t s u l p h i d e v e i n s . On the Lookout p r o p e r t y , one v e i n r e t u r n e d 
8.5% l e a d / z i n c , 5.2 oz/ ton s i l v e r and 1.55 oz/ ton g o l d . About 600 
f e e t underground development was completed be fo r e 1940. T r e n c h i n g 
i n October 1989 exposed a s t r u c t u r e a c r o s s a t r u e w id th o f 15 
mete r s . Assays from the c h i p sample a c r o s s a 6 meter w id th hang ing 
w a l l v e i n i n the t r e n c h e s r e t u r n e d v a l u e s o f 2.14% l e a d , 6.41% 
z i n c , 0.63 oz/ ton s i l v e r and 0.004 oz/ ton g o l d . F o o t w a l l a ssays 
were 0.01% l e a d , 0.05% z i n c , 0.01 o z/ ton s i l v e r and 0.02 oz/ ton 
g o l d . 

George Cross News L e t t e r No .30 . Feb rua ry 12, 1990: 
White Kn i gh t r e p o r t s a d r i l l r i g has been m o b i l i z e d t o the 

Lookout p r o p e r t y l o c a t e d 10 km. SW o f Cranbrook, BC i n preparat ion 
f o r a minimum 2,500 f oo t d r i l l i n g program. The Lookout p r o p e r t y 
h o s t s a s u l p h i d e v e i n c o n t a i n i n g g o l d , s i l v e r , copper , l e a d , z i n c 
m i n e r a l i z a t i o n . P r i o r t o 1940, about 600 f e e t o f underground 
workings were deve loped on the v e i n . Not u n t i l October 1989 was 
f u r t h e r t e s t i n g done. Underground sampl ing i n the o l d workings 
a l ong the 60 meter s t r i k e l e n g t h i n d i c a t e s t h a t o n l y f o o t w a l l v e i n 
o f t h e v e i n - d y k e complex was e x p l o r e d l e a v i n g the more base m e t a l -
r i c h hang ing w a l l v e i n u n t e s t e d . 

George C ros s News L e t t e r June 7, 1990: 
Under Terms o f the agreement, White Kn igh t w i l l pay $35,000 

p l u s 50,000 shares f o r f i l i n g documentat ion r e l a t e d t o Phase I o f 
the e x p l o r a t i o n program. 

George Cross News L e t t e r June 29, 1990: 
Goldpac i s d r i l l i n g the b a r / l o o k o u t p r o p e r t y 12 km. SW o f 

Cranbrook , BC. White Kn i gh t can ea rn 50% i n t e r e s t i n l o okou t v e i n 
and 40% i n t e r e s t i n Bar s t a r t i f o r m base meta l t a r g e t by f und ing 
e x p l o r a t i o n expenses . 



#10. C o r a l E n e r g y C o r p o r a t i o n ; 
T o t a l Cash Va lue = $1,666,667 
Cash P a i d = $500,000 
Percentage Obta ined = 30.0% 
News Re l ease Date = J u l y 31, 1987. 
L o c a t i o n = Tenabo p r o p e r t y , B u l l i o n M i n i n g D i s t r i c t , Ladner 

County , Nevada. 

Dea l w i t h who l l y owned s u b s i d i a r y C o r a l Resources I n c . and 
Geomex Development E i g h t h P a r t n e r s h i p I nc . 

Canad ian Mines Handbook 1987-88: 
M u s t expend $500,000 on e x p l o r a t i o n . 
1986 - Bu lk Sampl ing and Diamond D r i l l i n g . 

Canad ian Mines Handbook 1988-89: 
Found under C o r a l Go ld Corp . 
Reserves 5 m i l l i o n tons ave r ag ing 0.05 o z/ ton g o l d . 
1987 - heap l e a c h i n g t e s t . , p l a n s commerc ia l heap l e a c h i n g by 

e a r l y 1989 a t i n i t i a l 3,000 tons pe r day i n c r e a s i n g t o 
a maximum o f 5,000 tons pe r day. 

March 1988 - New Zone D i s c o v e r e d . 

Canadian Mines Handbook 1989-90: 
Proven and p robab l e Reserves o f 11 m i l l i o n t ons a v e r a g i n g 0.04 
o z/ ton g o l d . M inab le by open p i t . 
Becan commercia l heap l e a c h i n g e a r l y 1989 a t 2,000 t ons pe r 
day and p l a n s t o i n c r e a s e p r o d u c t i o n w i t h a d d i t i o n o f 2nd pad . 
p r o d u c t i o n c o s t s e s t imated under $2 00 pe r oz pe r o z , r e c o v e r y 
a n t i c i p a t e d a t 70.0%. 



#11. E q u i n o x R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = 1,659,000 
Cash P a i d = 1,382,000 US * 1.0 = $1,659,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = March 29, 1988. 
L o c a t i o n = Zenda P r o p e r t y , Kern County , CA. 

Dea l made w i t h B i l l i t o n E x p l o r a t i o n USA I n c . 

Canadian Mines Handbook 1988-89: 
E a r l y 1988 F e a s i b i l i t y Study underway. 
P l an s p r o d u c t i o n by heap l e a c h i n g by y e a r end 1988. 
G e o l o g i c a l Reserves 6 m i l l i o n t ons a v e r a g i n g 0.02 6 o z/ ton 
g o l d . 

Canadian Mines Handbook 1989-90: 
P l an s p r o d u c t i o n by heap l e a c h i n g by y e a r end 1989. 
Proven M inab l e Reserves = 1.1 m i l l i o n t ons a v e r a g i n g 
0.05 o z/ ton g o l d . 



#12. I n t e r n a t i o n a l I n t e r l a k e i n d . I n c . : 
T o t a l Cash Va lue = $1,650,000 
Cash P a i d = $1,650,000 
Percentage Obta ined = 100.0% 
News Re l e a se Date = February 16, 1990. 
L o c a t i o n = 3 1 unpatented m in ing c l a i m s , Molson Lake , O n t a r i o . 

Near Hemlo, NW O n t a r i o . 

Dea l made w i t h Franco-Nevada M i n i n g Corp . L t d . 

Canadian Mines Handbook 1989-90: 
Go l d P r o p e r t y . Expends t o t a l over $6.5 m i l l i o n . 
D r i l l i n g i n d i c a t e s 2 m i l l i o n tons a v e r a g i n g 0.27 oz o f g o l d 

a t 
depths g r e a t e r than 5,000 f e e t . 

George C ros s News L e t t e r No.24. February 13. 1990: 
C l o s i n g Date Feb rua ry 13, 1990. 
Proceeds from the s a l e combined w i t h the e q u i t y r a i s e d i n 
December 1989 th rough 2 p r i v a t e p lacements and ca sh f low from 
o p e r a t i o n s w i l l r e s u l t i n a r e d u c t i o n o f our bank debt o f over 
$3 m i l l i o n . Cash f low from 1990 i s expected t o be $2 m i l l i o n . 



#13. M i n e r e x R e s o u r c e s I n c . : 
T o t a l Cash Va l ue = $1,500,000 
Cash P a i d = $750,000 
Percentage Ob ta ined = 50.0% 
News Re l ea se Date = J u l y 30, 1987. 
L o c a t i o n = Humboldt E a s t , Mida Lode, and Cu r r y No .2 . m i n e r a l 

c l a i m s , M i n e r a l County Nevada. 

Dea l made w i t h Au ro r a P a r t n e r s h i p . 

Canadian Mines Handbook 1987-88: 
1986 - Produced 3,000 oz o f g o l d . 

7,000 f e e t p e r c u s s i o n d r i l l i n g i n c r e a s e d p roven and 
p robab l e r e s e r v e s t o 2 m i l l i o n t ons a v e r a g i n g 0.11 oz 
g o l d / t o n . 

1987 - C o n s t r u c t i o n p l a n t and l e a c h pads f o r p r o d u c t i o n by 
mid -1987 . 

P l ans 12,000 t o 15,000 oz g o l d pe r y e a r , p l a n s d r i l l i n g . 

Canadian Mines Handbook 1988-89: 
C a l l e d Au ro r a Mine . 
P r o d u c t i o n by heap l e a c h i n g . 
Oct 1987 - F i r s t g o l d pour . 
To Feb 1988 - 3592 oz g o l d and 3305 oz s i l v e r p r oduced . 
1988 - P r o j e c t e d p r o d u c t i o n = 20,000 t o 27,000 oz g o l d . 
Proven and p robab l e Reserves = 2 m i l l i o n tons a v e r a g i n g 0.12 
o z/ ton g o l d . 
E s t i m a t e d 7 y e a r l i f e o f mine, i n c r e a s e d d r i l l i n g p l a n n e d . 

Canadian Mines Handbook 1989-90: 
Same as 1988-89. 

Annual Repor t 1987: 
Reserve base o f app rox imate ly 2 m i l l i o n t ons g r a d i n g 0.12 
oz/ ton g o l d . 
Wr ight E n g i n e e r i n g L t d . were c o n t r a c t e d by Minerex t o p r o v i d e 
e n g i n e e r i n g , c o n s t r u c t i o n and procurement s e r v i c e s f o r t h e new 
heap l e a c h f a c i l i t y on a f i x p r i c e c o n t r a c t . 
Du r ing August 1987, Minerex advanced US$1.1 m i l l i o n on b e h a l f 
o f the Au ro r a P a r t n e r s h i p f o r the Humboldt E a s t c l a i m s 
c o n t a i n i n g the m i n e ' s p r imary ore r e s e r v e base thus 
e l i m i n a t i n g a 4% NSR. 
The new l e a c h pads , ponds, p r o c e s s i n g p l a n t and s i t e 
f a c i l i t i e s were a l l completed by September and t h e f i r s t ba r 
was poured on October 22, 1987. P r o d u c t i o n from Oc tobe r 1987 
t o the end o f May 1988 has been 7,284 oz o f g o l d . 1988 
p r o d u c t i o n i s expected t o be 2 0,000 oz o f g o l d . 



#14. A m i r M i n e s L t d . : 
T o t a l Cash P a i d = $1,338,000 
Cash P a i d = $1,150,000 US * 1.20 = $1,338,000 CAN 
Percentage Obta ined = 100.0% 
News Re l ea se Date = June 17, 1988. 
L o c a t i o n = Lava Creek p r o p e r t y , A rco a r e a , B u t t e C i t y , 
Southern Idaho. 

Dea l w i t h Normine Resources L t d and G l a v i s Go l d L t d . 

Canadian Mines Handbook 1988-89: 
381 c l a i m s 9,525 a c r e s . 
63% Ami r , 22% Normine Resources , 15% Glamis G o l d . 
1988 - Reverse C i r c u l a t i o n D r i l l i n g . 
P l ans m e t a l l u r g i c a l t e s t i n g , mines s t u d i e s and p e r m i t t i n g . 

Canadian Mines Handbook 1989-90: 
Merged w i t h Normine Resources & Bema I n t e r n a t i o n a l Resources 
i n t o Bema Go ld Co rp . 
Grouped w i t h o t h e r c l a i m s t o form heap l e a c h mine . 
(4.3 m i l l i o n t ons ave r ag ing 0.038 oz/ ton g o l d ) . 

Annual Report 1987: 
The Lava Creek p r o p e r t y was purchased from G lamis G o l d L t d . 

i n 
e a r l y 1988 by Amir Mines and Normine Resources L t d . The 
p r o p e r t y w i l l be veded i n t o Idaho Go ld C o r p o r a t i o n t o be 
deve loped t o p r o d u c t i o n w i t h the a s s i s t a n c e o f G l amis G o l d . 
375 unpatented m in ing c l a i m s and 5 pa t en ted m i n i n g c l a i m s . 
P r e v i o u s work by Go ld F i e l d s M i n i n g Corp . has o u t l i n e d s e v e r a l 
g o l d s i l v e r m i n e r a l i z e d zones . 
D r i l l t e s t i n g by Go ld F i e l d s M i n i n g Corp . i n t e r s e c t e d a t h i c k 
t a b u l a r g o l d zone over a s t r i k e l e n g t h o f 2,000 f e e t w i d t h o f 
400 t o 500 f e e t and t h i c k n e s s ave rag ing 75 t o 100 f e e t . The 
average grade o f the o x i d i z e d m a t e r i a l i s 0.038 o z / t o n g o l d 
and 1.2 o z/ ton s i l v e r . M e t a l l u r g i c a l t e s t i n g t o da te 
i n d i c a t e s t h a t o x i d i z e d m a t e r i a l i s amenable t o c y a n i d e l e a c h 
e x t r a c t i o n . 
An e x t e n s i v e d r i l l i n g program by Amir has been r e c e n t l y 
con f i rmed s u b s t a n t i a l tonnage i n the n o r t h zone. P e r m i t t i n g 
has begun f o r a 10,000 t o 3 0,000 t o n b u l k l e a c h t e s t on Lava 
Creek ore by June . A s u c c e s s f u l b u l k l e a c h t e s t w i l l l e a d 
i n t o p e r m i t t i n g f o r f u l l s c a l e p r o d u c t i o n . 



#15, DNI H o l d i n g s I n c . : 
T o t a l Cash Va l ue = $1,320,000 
Cash P a i d = $1 ,100,000 US * 1.20 = $1,320,000 CAN 
Percentage Obta ined = 100.0% 
News Re l ease Date = October 25, 1988. 
L o c a t i o n = 2 p a t e n t e d and 30 unpatented raining c l a i m s , B u f f a l o 
Mine P r o p e r t y , Grant County , Oregon. 

Dea l w i t h V i n c e n t & Judy C o l u c c i o . 

Canadian Mines Handbook 1989-90: 
1988 - l i n e c u t t i n g , s u r vey , r e h a b i l i t a t i o n and underground 

s amp l i ng . 
1989 - 3 phase program i n c l u d i n g t r e n c h i n g and s u r f a c e diamond 

d r i l l i n g . 
P l ans Underground diamond d r i l l i n g and bu lk s a m p l i n g . 

Stockwatch November 28, 1989: 
DNI has e n t e r e d i n t o a j o i n t v en tu r e agreement w i t h A i g n e r 

H o l d i n g s L t d . whereby A i g n e r w i l l ea rn a 50% i n t e r e s t i n the 
B u f f a l o mine by p r o v i d i n g $2 ,000 ,000 . 

The b u l k o f the funds i s t o be expended on the f u r t h e r 
e x p l o r a t i o n and development o f the B u f f a l o Mine p r o p e r t y . IP 
survey t o t r a c e and d e l i n e a t e the known v e i n systems , s u r f a c e 
diamond d r i l l i n g t o p rove the i n f e r r e d e x i s t e n c e o f an o re body 
between 600 and 800 f e e t , and underground d r i l l i n g t o f u r t h e r 
examine the i n t e r s e c t i o n on DDH 89U500-1 announced i n June (0 t o 
64.7 f e e t gave 0.04 o z / t o n g o l d and 106 t o 211 f e e t gave 0.486 
oz/ ton g o l d . 

I t i s f e l t t h a t t h e r e i s enough and obv ious g e o l o g i c a l 
i n f o r m a t i o n a l r e a d y a v a i l a b l e t o assume t h a t the whole mounta in 
shou ld be regarded as a p o t e n t i a l bu l k tonnage/ low grade 
e x p l o r a t i o n p r o j e c t . U s i n g a c u t o f f r a t e o f 0.04 o z/ ton g o l d , i t 
i s e s t i m a t e d t h a t h o l e 89-US500-1 would r e t u r n 0.23 o z / t o n g o l d 
over 211 f e e t . A i g n e r H o l d i n g s w i l l be the o p e r a t o r o f the 
p r o j e c t . 

Stockwatch June 26, 1989: 
These i n t e r c e p t s DDH 89US500-1 have t r u e w idths o f 55 and 92.4 

f e e t r e s p e c t i v e l y . The i n t e r v a l from 64.7 t o 106.0 f e e t i s weakly 
m i n e r a l i z e d and the footage from 380 t o 500 f e e t shows ano the r zone 
o f m i n e r a l i z a t i o n which needs f u r t h e r e x p l o r a t i o n . 



#15. DNI H o l d i n g s L t d . ; 

Stockwatch December 13, 1988: 
By agreement da ted September 21, 1988, the company a c q u i r e d 

c e r t a i n p a t en t ed and unpatented m in ing c l a i m s s i t u a t e d i n Grant 
coun ty , Oregon which c o l l e c t i v e l y compr ise the B u f f a l o Mine . T h i s 
mine th rough 1965 produced 33,142 oz g o l d and 252,893 oz o f s i l v e r . 
S e v e r a l o f the unpatented c l a i m s a re the sub j e c t o f an o v e r s t a k i n g 
d i s p u t e , however, the agreement p r o v i d e s t h a t the vendors w i l l 
de fend and save harmless the company from any damages which may be 
s u s t a i n e d by i t , up t o a l i m i t o f US$1,100,000, b e i n g the purchase 
p r i c e s p e c i f i e d i n the agreement. The agreement was c l o s e d on 
December 6, 1988. Up t o t h a t p o i n t , the company p a i d US$400,000 
o f t h e purchase p r i c e ; the ba l ance o f $700,000 i s payab l e as t o 
$233,334 on o r b e f o r e December 31, 1988 and 466,666 on o r b e f o r e 
J u l y 31, 1989. 

The company has been a d v i s e d by a c o n s u l t i n g g e o l o g i s t t h a t 
i n h i s o p i n i o n the B u f f a l o Mine o f f e r s m u l t i p l e p r e c i o u s meta l 
m i n i n g p o s s i b i l i t i e s . The underground r e s e r v e s t o the 1,000 f t 
l e v e l would suppor t a l o n g term min ing o p e r a t i o n . I n d i c a t e d 
r e s e r v e s a re 51,900 t o n s ; p o t e n t i a l r e s e r v e s a re 574,295 t o n s ; bo th 
r e s e r v e s e s t ima te s a re based on 0.62 oz/ ton g o l d and 5.0 o z/ ton 
s i l v e r above the 600 f oo t l e v e l . In r e s p e c t o f open p i t p o t e n t i a l , 
c e r t a i n su rveys shou ld be under taken as soon as p o s s i b l e as 
p o t e n t i a l o re r e s e r v e s a re on the o rde r o f 1 0 ' s o f m i l l i o n s o f 
t o n s . 

To da t e , 25 m i l e s o f l i n e c u t t i n g has been completed and a 
su rvey o f the p r o p e r t y has been under taken and comple ted . The 
r e h a b i l i t a t i o n o f the camp has been completed and some underground 
sampl ing has been done. R e s u l t s from these samples w i l l be 
announced when a v a i l a b l e . 

An underground sampl ing and d r i l l i n g program w i l l commence i n 
the e a r l y p a r t o f 1989 i n c o n j u n c t i o n w i t h an e n g i n e e r i n g 
assessment o f the underground workings and m i l l . 



#16. P e z q o l d R e s o u r c e C o r p o r a t i o n ; 
T o t a l Cash Va lue = $1,2 00,000 
Cash P a i d = $600,000 
Percentage Obta ined = 50.0% 
News Re lease Date = December 27, 1988. 
L o c a t i o n = 15 m i n e r a l c l a i m s , Todd townsh ip , O n t a r i o . 

Dea l w i t h Jamie F r o n t i e r Resou rces . 
No i n f o r m a t i o n on p r o p e r t y i n Canadian Mines Handbooks. 

George Cross News L e t t e r No .67 . P q . 3 . A p r i l 7, 1989: 
Pezgo ld Resource C o r p o r a t i o n has chosen not t o p a r t i c i p a t e 

f u r t h e r i n the Todd township p r o j e c t 15 m i l e s west o f Red Lake , 
O n t a r i o . Pezgo ld completed a 39 h o l e , 12,000 f oo t d r i l l i n g program 
t o upgrade r e p o r t e d r e s e r v e s ; however, the d i s c o n t i n u o u s na tu re o f 
g o l d m i n e r a l i z a t i o n d i d not a l l o w f o r upg rad ing o f grade o r 
tonnage . 



#17. C h e n i G o l d M i n e s I n c . ; 
T o t a l Cash Va lue = $1,150,000 
Cash P a i d = $1,150,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = January 25, 1990. 
L o c a t i o n = A l C l a i m s , Toodoggone, BC. 

Dea l w i t h Energex M i n e r a l s . 
No i n f o r m a t i o n on p r o p e r t y i n Canadian Mines Handbooks. 

George C ros s News L e t t e r No .22 . Janua ry 31. 1990; 
Subsequent t o the end o f t h e 2nd q u a r t e r , Energex reached an 

agreement i n p r i n c i p l e t o s e l l i t s i n t e r e s t i n t h e A l c l a i m s t o 
C h e n i . Advance r o y a l t y payments o f $1,150,000 w i l l be used f o r o i l 
and gas e x p l o r a t i o n from Cheni t o Energex . 

George C ros s News L e t t e r No .51 . March 13, 1990: 
Energex m i n e r a l s has conc luded an agreement w i t h Chen i f o r the 

A l c l a i m s l o c a t e d i n the Toodoggone r e g i o n o f N o r t h - C e n t r a l , BC 
about 200 m i l e s N o f S m i t h e r s . Chen i i s c u r r e n t l y i n p r o d u c t i o n a t 
500 tons/day a t i t s Lawyers p r o p e r t y , 35 km SE o f the A l c l a i m s . 
In o r d e r t o f a c i l i t a t e the c o m p l e t i o n o f the agreement w i t h Chen i 
and t o r e s o l v e the d i s p u t e w i t h the p r o s p e c t o r s from whom Energex 
a c q u i r e d the A l c l a i m s , the company has agreed t o p a y t h e 
p r o s p e c t o r s 14% o f any proceeds r e c e i v e d by Energex from the f i r s t 
250,000 t ons o f ore mined and m i l l e d by Chen i and 0.5% o f E n e r g e x ' s 
r o y a l t y . The p r o s p e c t o r s a l s o r e c e i v e a 5% net p r o f i t s r o y a l t y on 
p r o d u c t i o n o f the A l c l a i m s . Proceeds from the A l c l a i m s w i l l be 
used t o c o n t i n u e o i l and gas e x p l o r a t i o n programs i n Texas and 
L o u i s i a n a . 



#18. M o n t r e a u x D e v e l o p m e n t C o r p . : 
T o t a l Cash Va lue = $1,080,000 
Cash P a i d = $900,000 US * 1.20 = $1,080,000 CAN 
Percentage Obta ined = 100.0% 
News Re l ease Date = January 18,1989. 
L o c a t i o n = C e r t a i n c l a i m s i n Pennington County , South Dakoda. 

Pennington C i t y , E a s t o f Mt. Rushmore. 

Dea l w i t h Ho ly T e r r o r M i n i n g Company. 
No i n f o r m a t i o n on p r o p e r t y i n Canadian Mines Handbooks. 

Canad ian Mines Handbook 1989-90: 
Go l d p r o s p e c t , 7 c l a i m s , 227 a c r e s . 
K e y s t o n e - H o l y T e r r o r Mine . 



#19. M i c h a m E x p l o r a t i o n I n c . : 
T o t a l Cash Va l ue = $980,392 
Cash P a i d = $500,000 
Percentage Obta ined = 51% 
News Re l e a se Date = February 14, 1990. 
L o c a t i o n = Bannockburn P r o j e c t , Madoc townsh ip , O n t a r i o . 

See T r a n s a c t i o n #46. 
Dea l w i t h Mono Go ld Mines Inc . 

Stockwatch J u l y 19. 1988: 
The companies announce the p r e l i m i n a r y f i n d i n g s and e s t i m a t e s 

o f an e n g i n e e r i n g s tudy t h a t i s c u r r e n t l y b e i n g c a r r i e d out on 
t h e i r Bannockburn p r o j e c t , near Madoc, O n t a r i o . 

I n i t i a l r e s u l t s suggest t h a t the p r o j e c t c o u l d have the 
p o t e n t i a l t o suppo r t a s m a l l (200 t o n pe r day) underground m in ing 
o p e r a t i o n w i t h economics comparable t o s i m i l a r w e l l - l o c a t e d g o l d 
mines . 

The r e s e r v e s , c l a s s i f i e d as m o d i f i e d g e o l o g i c a l , have been 
c a l c u l a t e d p r i m a r i l y from diamond d r i l l i n g w i t h some suppo r t from 
underground s amp l i ng . Based on a minimum m i n i n g w id th o f 6 f e e t , 
t he c u t t i n g o f i n d i v i d u a l h i g h grade assays t o 3 .0 o z / t o n g o l d and 
0.1 o z/ ton g o l d t h e r e s e r v e s a r e : 
C u t - O f f Reserves Cut Grade Uncut 
Grade Tonnage oz/ ton o z / t o n 
0.05 248,000 0.186 0.267 
0.08 211,000 0.208 0.302 
0.10 187,000 0.224 0.330 

E x p l o r a t i o n t o date has c o n s i s t e d o f e x t e n s i v e s u r f a c e diamond 
d r i l l i n g , ramping t o the 75 f oo t l e v e l i n one a r ea ,unde rg round 
diamond d r i l l i n g and d r i f t i n g on the 75 f oo t l e v e l . P r i o r t o the 
c u r r e n t program, app rox imate l y 1,200 f e e t o f s t r i k e l e n g t h had been 
e x p l o r e d by diamond d r i l l i n g . The c u r r e n t program has exposed 225 
f e e t o f s t r i k e l e n g t h by underground ramping . The r e c o g n i s e d 
economic p o t e n t i a l o f the Bannockburn p r o p e r t y d i c t a t e s t h a t 
f u r t h e r comprehensive be undertaken w i t h the o b j e c t i v e s o f : 

i> an underground v e r i f i c a t i o n o f the known r e s e r v e s . 
i i > i n c r e a s i n g o v e r a l l r e s e r v e s i n the known a r e a s . 
i i i > l o c a t i n g a d d i t i o n a l r e s e r v e s p e r i p h e r a l i n known a r e a s . 
iv> e x p l o r i n g f o r a d d i t i o n a l m i n e r a l i z e d a reas i n t h e g e n e r a l 

v i c i n i t y o f the p r e sen t zones . 
In the l a s t c a s e , the r e p o r t s t a t e s t h a t t h e r e a re i n d i c a t i o n s 

from p r e v i o u s e x p l o r a t i o n r e s u l t s o f a t l e a s t one s e t o f v e i n s 
s t r a t i g r a p h i c a l l y below the main a rea o f m i n e r a l i z a t i o n . T o t a l 
c o s t o f t h i s work i s e s t ima ted a t $4.5 m i l l i o n and moderate succes s 
shou l d r e s u l t i n the comp l e t i on o f a s u b s t a n t i a l p o r t i o n o f the 
p h y s i c a l work r e q u i r e d f o r a f e a s i b i l i t y s t u d y . 

Mono and Micham i n t e n d t o immediate ly seek f i n a n c i n g t o c a r r y 
out the recommended work program which w i l l i n c l u d e underground 



diamond d r i l l i n g , d r i f t i n g , s l a s h i n g , r a i s i n g , s u r f a c e diamond 
d r i l l i n g , and c o n t i n u e the ramp from the 75 f oo t t o the 175 foo t 
l e v e l underground. 

#20. G o l d e n Zone R e s o u r c e s I n c . ; 
T o t a l Cash V a l u e = $951,768 
Cash P a i d = 370,000US * 1.20 = $444,000 CAN 
Percentage Obta ined = 46.65% 
News Re l ease Date = November 1, 1988. 
L o c a t i o n = 15 pa ten ted m in ing c l a i m s , B i g Hur rah P r o p e r t y , 

A l a s k a . 

Dea l w i t h Cornwa l l P a c i f i c A l a s k a I nc . 

George Cross News L e t t e r No .65. P g . 2 . A p r i l 5, 1988: 
Golden Zone Developments L t d . has a c q u i r e d an o p t i o n t o 

a c q u i r e the c o n t r o l l i n g 46.65% i n t e r e s t i n t h e B i g Hur rah g o l d 
p r o p e r t y near Nome, A l a s k a , f o r an u n d i s c l o s e d c o n s i d e r a t i o n 
s u b j e c t t o r e g u l a t o r y a p p r o v a l . B i g Hurrah has i n p l a c e r e s e r v e s 
o f 380,000 t ons g r a d i n g 0.45 oz/ ton g o l d c o n t a i n i n g 172,000 oz o f 
g o l d a c c o r d i n g t o independent a p p r a i s a l s , and has a p o t e n t i a l f o r 
s i g n i f i c a n t expans ion o f r e s e r v e s . 



#21. C o n s o l i d a t e d Powergem R e s o u r c e C o r p . : 
T o t a l Cash Va lue = $940,000 
Cash P a i d = $117,500 
Percentage Obta ined = 12.5% 
News Re l ease Date = August 29, 1989. 
L o c a t i o n = r o c k and r o l l c l a i m s i n L i a r d & Skeena m i n i n g 

d i v i s i o n , BC. 

Dea l w i t h Ca lvada Resources and Tamavack Resou rce s . 

Canad ian Mines Handbook 1989-90: 
50.0% i n t e r e s t i n 40 u n i t s . 
1989 - P l ans g e o l o g i c a l and geochemica l work and p r o s p e c t i n g . 
Now c a l l e d Powergem Resource Corp . 

Stockwatch J u l y 12, 1989: 
C o n s o l i d a t e d Powergem Resource Corp , Tamavack Resources I n c . , 

Ca l vada Resources Inc . r e p o r t the proposed d r i l l i n g on t h e A l b i n o 
Lake P r o p e r t y t h i s summer. 

The A l b i n o Lake p r o p e r t y c o n s i s t s o f 6 m i n i n g c l a i m s t o t a l l i n g 
100 u n i t s , w e l l l o c a t e d w i t h r e s p e c t t o the Eskay Creek p r o j e c t o f 
C a l p i n e Resources and C o n s o l i d a t e d S t i k i n e S i l v e r , l y i n g 
app rox ima te l y 1 m i l e n o r t h , n o r t h e a s t and nor thwest o f t h e 21 
d i s c o v e r y , and i t s s t r i k e e x t e n s i o n t o the n o r t h e a s t towards the 
A l b i n o Lake p r o p e r t y by August . 

Stockwatch August 3. 1989: 
C a l v a d a , C o n s o l i d a t e d Powergem, and Tamavack have s t a r t e d 

ground e x p l o r a t i o n on the A l b i n o Lake p r o p e r t y . F i e l d crews have 
s t a r t e d l i n e c u t t i n g , magnet ic and VLF-EM su rveys i n p r e p a r a t i o n f o r 
diamond d r i l l i n g which shou ld be i n i t i a t e d w i t h i n app rox ima te l y 1 
month. A i r b o r n e magnet ic da ta shows a magnet ic f e a t u r e t r e n d i n g 
up t o t h e A l b i n o Lake p r o p e r t y t o the n o r t h e a s t from t h e 21 zone 
d i s c o v e r y . T h i s f e a tu r e i s thought t o r e p r e s e n t t h e s t r i k e 
e x t e n s i o n o f the 21 zone s t r a t i g r a p h y which l i e s beneath a veneer 
o f younger sed imentary r ocks which dominate t h e known bedrock 
geo logy on the A l b i n o Lake p r o p e r t y . T h i s t a r g e t w i l l be the focus 
o f g e o l o g i c a l su rveys and d r i l l i n g . 

Powergem w i l l c o n t a c t w i t h Prime Resources t o ope r a t e the 
e x p l o r a t i o n on the A l b i n o Lake p r o p e r t y . 

Stockwatch May 14, 1990: 
See A d r i a n Resources L t d . 
The company has been adv i s ed by the Prime Resources Group o f 

the d i s c o v e r y o f the new zone o f p r e c i o u s meta l m i n e r a l i z a t i o n on 
the Eskay Creek p r o j e c t o f Prime and S t i k i n e Resou rce s . The 
m i n e r a l i z a t i o n , known as the 21C zone i s p r o j e c t e d t o pass through 
the TOK c l a i m gap w i t h i n the Gamma c l a i m o f t h e a d j o i n i n g A l b i n o 
Lake p r o j e c t o f Eurus Resource Corp . 



Note : 
Eurus Resource Corp . = C o n s o l i d a t e d Powergem + Ca l vada + 

Tamavack 

#22. D a y t o n D e v e l o p m e n t s C o r p . : 
T o t a l Cash Va l ue = $840,000 
Cash P a i d = $840,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = November 10, 1989 
L o c a t i o n = A n d a c o l l o p r o j e c t , C h i l e . 

Dea l w i t h Chevron E x p l o r a t i o n C o r p o r a t i o n . 

George C ro s s News L e t t e r No.233. P a . l . December 5, 1989: 
Wayne D. McC lay , p r e s i d e n t , r e p o r t s Dayton Developments Co rp . 

has r e c e i v e d assays from the f i r s t 27 h o l e s on t h e T r e s Per l a s 
d e p o s i t a t A n d a c o l l o g o l d p r o j e c t i n c e n t r a l C h i l e . Dayton 
r e c e n t l y r e c e i v e d app rova l t o buy 100% o f the p r o j e c t from Chevron . 

Ho le # Depth I n t e r v a l Wtd Av. 
Fee t Fee t Go ld 

oz/ ton 
89-01 264 135 0. 026 
89-02 260 246 0.037 
89-03 296 233 0. 028 
89-04 119 72 0.037 
89-05 162 46 0. 034 
89-06 396 197 0. 035 
89-07 231 66 0.062 
89-08 439 226 0.033 
89-09 231 92 0.023 
89-10 327 121 0.019 
89-11 251 135 0.055 
89-12 290 230 0.036 
89-13 218 148 0.078 

Ho le # Depth I n t e r v a l Wtd Av . 
Fee t Fee t Go l d 

o z/ ton 
89-14 380 315 0.048 
89-15 231 56 0.034 
89-16 403 305 0. 048 
89-17 205 66 0.026 
89-18 416 203 0. 035 
89-19 165 82 0. 040 
89-20 119 98 0.041 
89-21 330 259 0.047 
89-22 135 102 0. 026 
89-23 459 315 0. 042 
89-24 472 269 0. 035 
89-25 416 121 0. 030 
89-26 482 167 0. 023 
89-27 475 161 0. 026 

The i n t e r v a l s above began a t o r near s u r f a c e i n most d r i l l 
h o l e s . M e t a l l u r g i c a l t e s t i n g f r o heap l e a c h a m e n a b i l i t y , wh ich has 
i n c l u d e d column and t e s t heaps w i t h b u l k samples t a k e n from a 
c r o s s c u t th rough the midd le o f the orebody, has r e s u l t e d i n an 
average g o l d r e c o v e r y o f 78% w i t h low cyan ide consumpt ion . The 
g o l d i s f r e e m i l l i n g w i t h no s i g n i f i c a n t d i f f e r e n c e i n r e c o v e r y o r 
c yan ide consumption i n ox ide o r s u l p h i d e o r e s . A p r e - f e a s i b i l i t y 
s tudy r e p o r t i s t o be compi l ed by F l u o r C h i l e SA, by Mid 
Janua ry/90 . Reserves o f about 22,600,000 g r a d i n g 0.046 o z / t o n a re 
expected t o i n c r e a s e . 

The c u r r e n t program i n e v a l u a t i n g 4 p a r t i a l l y d r i l l e d d e p o s i t s 
and 5 more m i n e r a l i z e d zones . The T r e s P e r l a s d e p o s i t c o n t a i n s the 
lowest grade o f the d e p o s i t s , but has the p o t e n t i a l f o r a l a r g e 
tonnage w i t h a 1:1 waste t o o re s t r i p r a t i o . I t i s open t o depth 
and a l o n g s t r i k e . The p r o p e r t y i s a t an e l e v a t i o n o f 3 3 00 f e e t and 
a d j o i n s the m in ing town o f A n d a c o l l o . Power, water and 



i n f r a s t r u c t u r e e x i s t s a t the p r o j e c t . Pe rmi t s which a r e i n p l a c e 
from a s m a l l e r o p e r a t i o n on the p r o p e r t y , w i l l r e q u i r e o n l y minor 
amendments t o c o n v e r t t o a l a r g e s c a l e o p e r a t i o n . More d r i l l r i g s 
a re t o be added t o a c c e l e r a t e r e s e r v e s d e f i n i t i o n f o r f e a s i b i l i t y . 

#22. D a y t o n D e v e l o p m e n t s C o r p . : 

George C ros s News L e t t e r No.153. P a . l . August 10. 1989: 
Chevron has i n v e s t e d US$11,000,000 i n the A n d a c o l l o p r o j e c t 

over t h e p a s t 4 y e a r s f o r a c q u i s i t i o n , e x p l o r a t i o n , and 
development . About 30% o f the p r o p e r t y has been e x p l o r e d and 
g e o l o g i c a l r e s e r v e s by Chevron t o date from 93,000 f e e t o f d r i l l i n g 
and sampl ing a r e : 

Proven & P robab le 8 ,600,000 t ons 0.050 o z / t o n Au 
P o s s i b l e 3 ,000,000 t ons 0.044 o z / t o n Au 
P o t e n t i a l 11,000,000 tons 0.044 o z / t o n Au 
The p r o p e r t y has the p o t e n t i a l f o r an open p i t heap l e a c h 

o p e r a t i o n w i t h water , power, and neces sa ry i n f r a s t r u c t u r e a v a i l a b l e 
i n the a r e a . 

Dayton i n t e n d s t o s t a r t a program o f i n f i l l d r i l l i n g t o 
f u r t h e r d e l i n e a t e t h e minab le open p i t r e s e r v e . A p r e - f e a s i b i l i t y 
s tudy has s t a r t e d i n p r e p a r a t i o n f o r a bankab le document which i s 
expected t o t ake 6 months t o comple te . Wayne D. McC lay , p r e s i d e n t , 
expec t s p r o d u c t i o n c o u l d be a ch i eved i n e a r l y 1991. 



#23. P i n e C h a n n e l G o l d C o r p . ; 
T o t a l Cash Va lue = $83 3,333 
Cash P a i d = $500,000 
Percentage Obta ined = 60.0% 
News Re l ease Date = May 30, 1989. 
L o c a t i o n = 13 m i n i n g c l a i m s , La Ronge m in ing d i v i s i o n , 

Saskatchewan. 

Dea l w i t h Newmont Mines L t d . 
No u s e f u l i n f o r m a t i o n i n Canadian Mines Handbook 1989-90. 

Stockwatch March 22, 1989: 
The company has r eached an agreement i n p r i n c i p a l w i t h Newmont 

E x p l o r a t i o n s o f Canada L t d . whereby P ine Channel may e a rn a maximum 
60.0% i n t e r e s t i n the Newmont/Claude Resources I t h i n g o Lake 
p r o p e r t y , c o n t a i n i n g 41,460 a c r e s i n no r thwes te rn Saskatchewan. 
The i n t e r e s t may be earned by P ine Channel p a r t i c i p a t i n g w i t h 
Newmont t o b r i n g the p r o p e r t y t o the s tage o f a f e a s i b i l i t y s tudy 
recommending a p r o d u c t i o n d e c i s i o n . 

Stockwatch March 27. 1989: 
I t has become apparent t h a t f i n a n c i n g i n excess o f t h a t 

e a r l i e r announced w i l l be r e q u i r e d t o fund the i n i t i a l work program 
on the I t h i n g o Lake p r o p e r t y , No r the rn Saskatchewan, due t o adverse 
env i ronmenta l c o n d i t i o n s and r e c e n t equipment f a i l u r e . 

Stockwatch March 30. 1989: 
The r e s u l t s o f the summer 1988 e x p l o r a t i o n and d r i l l i n g 

program on the p r o p e r t y o u t l i n e d a minimum o f 7 t a r g e t e d a reas t h a t 
warrant f u r t h e r i n v e s t i g a t i o n . These a re the Main zone, the 
I t h i n g o Lake g e o p h y s i c a l anomaly, the R i v e r zone, the K r u p s k i Lake 
zone, the Teardrop Lake zone, the S t e rny zone and the No r th S t e r n y 
zone. The main zone i s the s i t e o f the o r i g i n a l g o l d d i s c o v e r i e s 
i n t h i s a r e a , and i s the o n l y zone t h a t was d r i l l e d d u r i n g 1988. 

The 1988 diamond d r i l l r e s u l t s g e n e r a l l y o b t a i n e d t h e same 
w idths and grades as the s u r f a c e t r e n c h / c h a n n e l s a m p l i n g . Assay 
r e s u l t s f o r the f i r s t 23 h o l e s r e t u r n e d r e s u l t s a v e r a g i n g 0.07 
oz/ ton g o l d over 20 f e e t ( i n c l u d i n g 0.1 oz/ ton g o l d ove r 12 feet ) 
a l ong the 1600 s t r i k e l e n g t h . The b e s t i n t e r s e c t i o n was from 
hole#9 which assayed 0.205 o z/ ton g o l d over a c o r e w i d th o f 16.1 
f e e t from 76.7 f e e t t o 92.8 f e e t . T h i s zone i s open a t d e p t h . 

D r i l l i n g d u r i n g the s p r i n g o f 1989 w i l l c o n c e n t r a t e on a reas 
where m o b i l i z a t i o n over f r o z e n l a k e s and Muskeg i s n e c e s s a r y . 
These w i l l i n c l u d e t h e S t e rny zone, the Nor th S t e rny zone, I t h i n g o 
Lake G e o p h y s i c a l anomaly, K r u p s k i Lake zone, Tea rd rop Lake zone, 
R i v e r zone and Main zone. Men and equipment (2 diamond d r i l l s ) a re 
a t p r e s e n t b e i n g m o b i l i z e d t o c a r r y out a s p r i n g , 9 t o 10 thousand 
f e e t d i l l program and a program o f g e o p h y s i c a l s u r v e y s . I n t e r i m 
d r i l l i n g r e s u l t s a re expected t o be r e c e i v e d by the t h i r d week i n 



A p r i l and w i l l be r e l e a s e d when they become a v a i l a b l e . 

#23. P i n e C h a n n e l G o l d C o r p . : 

Stockwatch A p r i l 21 , 1989: 
I n i t i a l r e s u l t s f o r the I t h i n g o Lake d r i l l p r o j e c t have been 

r e c e i v e d . Assays f o r g o l d have been completed from t h e S t e r n y 
zone, the Nor th S t e r n y zone and DDH N o . l . from t h e I t h i n g o Lake 
g e o p h y s i c a l anomaly. The most encourag ing r e s u l t s t o da te a re 0.07 
o z / t o n g o l d over 5 mete r s , which i n c l u d e s a s e c t i o n o f 0.221 o z/ ton 
over 1 meter from the S t e r n y zone . 

D r i l l i n g has been completed on the I t h i n g o Lake g e o p h y s i c a l 
anomaly and i s n e a r i n g c o m p l e t i o n on the Teardrop and K r u p s k i Lake 
zones . The c o r e , c o n t a i n i n g m i n e r a l i z a t i o n , from d r i l l i n g i n t h e s e 
zones i s c u r r e n t l y b e i n g s p l i t and p repared f o r a s say . 

D r i l l i n g by Newmont E x p l o r a t i o n s d u r i n g the f a l l o f 1988 
i n t e r s e c t e d g o l d m i n e r a l i z a t i o n i n 23 o f 25 h o l e s d r i l l e d on the 
Main zone. The b e s t i n t e r s e c t i o n was o f 0.205 oz/ ton g o l d ove r a 
c o r e ( true) w id th o f 16 .1 f e e t i n h o l e No .9 . and 1.23 o z / t o n g o l d 
over a c o r e ( t rue width) over 7 f e e t . 

A d d i t i o n a l t e s t i n g f o r m e t a l l i c e lements i s b e i n g per formed 
on co re submi t t ed t o d a t e , and on co r e from Newmont's 1988 d r i l l 
program on t h e Main zone . 

Stockwatch May 16. 1989: 
R e s u l t s from the I t h i n g o Lake D r i l l p r o j e c t have been 

r e c e i v e d . The 1989 program t e s t e d the v e r t i c a l and h o r i z o n t a l 
e x t e n s i o n o f the Main zone over a s t r i k e l e n g t h o f 430 mete r s , and 
9 o f the 11 h o l e s r e t u r n e d economic v a l u e s i n g o l d . 

The b e s t h o l e found from the 1989 d r i l l was i n h o l e 20, which 
showed t h a t the Main zone can be t r a c e d t o a v e r t i c a l depth o f 70 
meters below the s u r f a c e , where the zone has a grade o f 0.23 o z/ ton 
g o l d over 7 .0 mete r s . In h o l e 26, v i s i b l e g o l d was found i n the 
amph ibo l i e s which c o n t a i n e d no qua r t z v e i n s o r s u l p h i d e s but which 
assayed 0.182 o z/ ton g o l d over 2.5 meters . 

Stockwatch June 15, 1989: 
I t i s f e l t t h a t t h e sampl ing j u s t completed w i l l improve the 

w idths o f the g o l d zones , and, i n some i n s t a n c e s , w i l l improve t h e 
grade o f the o r e . From t h i s work, a p r e l i m i n a r y o re tonnage and 
grade e s t i m a t e can be made. A program t o d r i l l a l ong s t r i k e o f the 
known o re zone, t o t e s t a g r e a t e r depth and t o t e s t t h e VLF -EM 
c o n d u c t o r s , i s p l anned f o r the summer f i e l d season . Mapping and 
p r o s p e c t i n g o f c e r t a i n a reas o f the p r o p e r t y not p r e v i o u s l y 
examined w i l l not be done a t t h i s t i m e . 

Stockwatch June 21, 1989: 
The d r i l l i n g showed t h a t the Main zone c o n t a i n s as many as 5 

s epa ra te zones m i n e r a l i z e d w i t h economic v a l u e s i n g o l d . I t a l s o 
i n d i c a t e s the e x i s t e n c e o f 8 o t h e r zones c o n t a i n i n g anomalous g o l d 
v a l u e s , and t h a t some o f the se s e c t i o n s a re economic i n g rade . The 



economic g o l d m i n e r a l i z a t i o n i s p r e s e n t i n 3 d i f f e r e n t env i ronments 
i n and around the main zone, sou th o f E a s t I t h i n g o Lake . 

#23. P i n e C h a n n e l G o l d C o r p . : 

Stockwatch August 30. 1989: 
The proposed 10,000 f e e t d r i l l i n g program has begun on the 

R i v e r zone, which i s l o c a t e d 1,500 meters west o f the main zone. 

Stockwatch September 21. 1989: 
A complete e v a l u a t i o n o f a l l work p r e v i o u s l y done on the 

41,000 ac r e I t h i n g o Lake p r o p e r t y has been comple ted . The r e p o r t 
recommendations w i l l form the b a s i s o f upcoming work, i n c l u d i n g a 
renewed 10,000 f e e t diamond d r i l l i n g program. A l s o , 2 a d d i t i o n a l 
programs w i l l be conducted i n v o l v i n g g e o l o g i c a l mapping, 
p r o s p e c t i n g and r ock sampl ing o f s e l e c t e d t a r g e t s w i t h i n 4 p a r t s 
o f the p r o p e r t y . In a d d i t i o n , a l i m i t e d program o f b u l k samp l ing 
and m e t a l l u r g i c a l t e s t i n g w i l l be conducted a t 2 s i t e s on the 
s t r i p p e d bedrock o f the Main zone, i n o rde r t o compare t h e grades 
o f l a r g e samples i n e x i s t i n g channe l samples , as w e l l as 
p r e l i m i n a r y , bench s c a l e t e s t s t o i n d i c a t e g o l d r e c o v e r i e s . 

Stockwatch October 23. 1989: 
The l a t e s t program o f diamond d r i l l i n g on the I t h i n g o Lake 

p r o p e r t y has been completed . R e s u l t s from the program, conducted 
on t a r g e t s s i t u a t e d o u t s i d e the Main zone i n an attempt t o i d e n t i f y 
new m i n e r a l i z e d zones , have not been encourag ing . The company i s 
c u r r e n t l y r e v i e w i n g i t s p l a n s w i t h r ega rds t o t h i s p r o p e r t y and 
w i l l r e l e a s e i n f o r m a t i o n as i t becomes a v a i l a b l e . 



#24. P r o t e u s R e s o u r c e s I n c . : 
T o t a l Cash Va lue = $800,000 
Cash P a i d = $400,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = May 27, 1987. 
L o c a t i o n = 88 m i n e r a l c l a i m s , G a r r i s o n & Tacke ry Townships , 

O n t a r i o . 

Dea l w i t h K e r r Add i son Mines L t d . & S i l v e r s i d e Resources I nc . 

Canadian Mines Handbook 1987-88: 
Go l d P r o s p e c t . 
1986 - diamond d r i l l i n g , f u r t h e r work p l a n n e d . 

Reserves = 200,000 tons a ve r a g ing 0.17 o z/ ton g o l d . 

Canadian Mines Handbook 1988-89: 
Move from 88 m i n e r a l c l a i m s t o 106 c l a i m s . 
P ro teus I n t down t o 21.875%. 
Lac M i n e r a l s can o b t a i n up t o 50% i n t e r e s t by expending 
$1.5 m i l l i o n by August 1990. 
Mar 1988 - Reserves e s t i m a t e d a t 400,000 t ons a v e r a g i n g 0.17 

oz/ ton g o l d . 
E a r l y 1988 - D r i l l i n g underway. 

Canadian Mines Handbook 1989-90: 
Same i n f o r m a t i o n as 1988-89 e d i t i o n . 

Annual Report 1987: 
P ro teus o p t i o n e d p a r t o f i t s 50% i n t e r e s t so t h a t Lac M i n e r a l s 
can o b t a i n a 50% i n t e r e s t by expending $1.5 m i l l i o n on 
e x p l o r a t i o n . 
In a d d i t i o n , P roteus must expend $200,000 t o ea rn i t s 21.875% 
i n t e r e s t . 
January - Feb rua ry 1988 P ro teus d r i l l e d 4341 f e e t t o e a rn the 
i n t e r e s t . 
A d r i l l h o l e 260 f e e t n o r t h o f zones 6 and 5 i n t e r s e c t e d 0.40 
oz/ ton g o l d over 5 f e e t . A d r i l l h o l e put a t a v e r t i c a l depth 
o f 600 f e e t on the e a s t e r n p a r t o f the zones 6 and 5 
i n t e r s e c t e d 0.16 oz/ ton g o l d over 10 f e e t . Zones 6 and 5 
c o n t a i n d r i l l i n d i c a t e d r e s e r v e s o f 400,000 t ons a v e r a g i n g 
0.17 o z/ ton g o l d o f which 40,000 t ons g r a d i n g 0.21 o z / t o n g o l d 
i s open p i t a b l e g e n e r a t i n g a p r o f i t o f $1.6 m i l l i o n a t a g o l d 
p r i c e o f $400 US. 
Lac M i n e r a l s i s c o n d u c t i n g a program o f i nduced p o l a r i z a t i o n 
su rveys over the e n t i r e p r o p e r t y . 
A major diamond d r i l l program by Lac i s expected t o commence 
i n March 1988. 



Annua l Repor t 1988: 
C u r r e n t e s t ima te s i n d i c a t e d r i l l i n f e r r e d r e s e r v e s o f 600,000 
t ons g r a d i n g 0.18 oz/ ton g o l d . 

#25. A d r i a n R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $800,000 
Cash P a i d = $400,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = December 27 ,1989 . 
L o c a t i o n = Dup 1 t o 3 c l a i m s . 

Dea l w i t h A. B r i d e n and P. Dupras . 
Dea l i s s u b j e c t t o c e r t a i n t i t l e ma t t e r s i n c l u d i n g c o m p l a i n t s 
under s e c t i o n 35 o f the t e n t u r e a c t and r e l a t e d r i g h t s o f 
appea l i n f avour o f the Dup c l a i m s . 
No i n f o r m a t i o n i n the Canadian Mines Handbooks. 

Stockwatch Feb 23. 1990: 
The company has r e c e i v e d c o p i e s o f o r d e r s o f the c h i e f g o l d 

commiss ioner o f BC which o rde r the c a n c e l l a t i o n o f the DUP 1 t o 3 
c l a i m s and d e c l a r e the c l a i m s t o be v o i d ab i n i t i o . The o r d e r s 
have been made pursuant t o the m i n e r a l t enu r e a c t as a r e s u l t o f 
c o m p l a i n t s made by Matt Mason, a p r i n c i p a l o f ARC Resource Group. 
A d r i a n expec t s t h a t the o rde r s o f the g o l d commiss ioner w i l l be 
appea led by Pau l Dupras, the r e co rded h o l d e r o f the DUP 1 t o 3 
c l a i m s . 

The DUP 1 t o 3 c l a i m s a re s u b j e c t t o an o p t i o n agreement 
between A d r i a n and A l e x B r i d e n and Pau l Dupras , which Messrs B r i d e n 
and Dupras have pu rpo r t ed t o t e r m i n a t e . N o t w i t h s t a n d i n g the 
c a n c e l l a t i o n o f Dup 1 t o 3 c l a i m s , A d r i a n w i l l c o n t i n u e t o a s s e r t 
i t s r i g h t s under the agreement w i t h Messrs B r i d e n and Dupras 
pend ing a f i n a l d e t e r m i n a t i o n o f t i t l e and has commenced an a c t i o n 
i n the supreme c o u r t o f BC c l a i m i n g a d e c l a r a t i o n t h a t the 
agreement i s v a l i d and b i n d i n g upon Messrs Dupras and B r i d e n . 
A d r i a n expec t s t o e x e r c i s e i t s r i g h t s t o e x p l o r e the c l a i m s i n the 
event t h a t Pau l Dupras i s s u c c e s s f u l i n h i s appea l and can 
u l t i m a t e l y prove t o A d r i a n t h a t he posses s v a l i d t i t l e t o the 
c l a i m s . 

The ground f o rmer l y covered by DUP 1 t o 3 c l a i m s i s now 
cove red by IKS 1 t o 3 c l a i m s which a r e h e l d by ARC. These c l a i m s 
a re h e l d by A d r i a n under o p t i o n from ARC whereby A d r i a n can a c q u i r e 
100% i n t e r e s t i n the IKS sub j e c t t o a r o y a l t y i n t e r e s t i n f avour 
o f A r c . The IKS 1 and 3 c l a i m s , but not the IKS 2 c l a i m , a re the 
s u b j e c t o f c o m p l a i n t s under s e c t i o n 35 o f the a c t by Ken McKenz ie . 
A d r i a n has been a d v i s e d by ARC t h a t the s t a k i n g o f the IKS 1 and 
3 c l a i m s s u b s t a n t i a l l y comp l i e s w i t h the r equ i rements o f the a c t 
and i t s r e g u l a t i o n s and A d r i a n i s c o n f i d e n t t h a t the v a l i d i t y o f 
t h e s t a k i n g o f the IKS 1 and 3 c l a i m s w i l l be uphe l d by the c h i e f 
g o l d commiss ioner . 



#25. A d r i a n R e s o u r c e s L t d . : 

Stockwatch A p r i l 16. 1990: 
The comp l a in t a g a i n s t the IKS 1 c l a i m s has been d i s m i s s e d . 

The case a g a i n s t the IKS 3 c l a i m s was u p h e l d , and t h e IKS 3 c l a i m 
has been d e c l a r e d v o i d ab i n i t i o . The d i s m i s s a l o f t h e IKS 3 c l a i m 
w i l l be appea l ed . A d r i a n has earned a 100% i n t e r e s t i n t h e IKS 1, 
2 , 3, c l a i m s . The c l a i m s a re l o c a t e d immed ia te ly t o t h e n o r t h o f 
and a l o n g s t r i k e w i t h the 21 Zone d e p o s i t s a t Eskay C reek . 

Recent r e v i s e d p o s s i b l e and p robab l e r e s e r v e s r e l e a s e d by 
C a l p i n e Resources I n c . f o r the 21A and 2IB d e p o s i t s t o t a l 1,551,000 
s h o r t t on s ave r ag ing 1.34 oz/ ton g o l d and 3 6.21 o z/ ton s i l v e r a t 
a c u t o f f grade o f 0.25 oz/ ton g o l d . The IKS 1 c l a i m a l s o 
i n c o r p o r a t e s a gap between the Tok 3/ Tok 4 and Tok 1/ Tok 2 c l a i m s 
h e l d by C a l p i n e and S t i k i n e Resources L t d . and as s u c h , h o s t a 
p r o p o r t i o n o f r e s e r v e s announced by C a l p i n e . A grade and tonnage 
c a l c u l a t i o n i s underway on b e h a l f o f A d r i a n by Roscoe P o s t l e and 
A s s o c i a t e s o f T o r o n t o , au thors o f the 21A and 2IB d e p o s i t r e s e r v e s 
c a l c u l a t i o n s . 

Stockwatch A p r i l 20. 1990: 
F o l l o w i n g the market c l o s e on A p r i l 18, 1990, A d r i a n Resources 

r e c e i v e d r e s e r v e e s t ima te s from Roscoe P o s t l e and A s s o c i a t e s o f 
To ronto f o r the p r o p o r t i o n o f the 2IB d e p o s i t on the Tok c l a i m gap 
w i t h i n i t s SKI p r o j e c t l o c a t e d 58 m i l e s northwest o f S t ewar t , BC. 
The e s t i m a t e s were p repared a t 3 s epa ra t e c u t o f f g r ade s : 0.25 
o z/ ton g o l d , 0.10 oz/ ton g o l d , and 0.04 oz/ ton g o l d over a minimum 
w id th o f 2 meters and u s i n g a s p e c i f i c g r a v i t y o f 2 . 76 . RPA have 
c l a s s i f i e d t h e i r r e s e r v e s as p robab l e g e o l o g i c a l r e s e r v e s . 

C u t - o f f Sho r t Tons Go ld S i l v e r Lead Z i n c 
0.25 65,000 0.92 57.4 1.1 2.2 
0.10 102,000 0.67 29.7 0.8 2.6 
0.04 142,000 0.50 18.9 

A d r i a n a l s o announces t h a t p r e p a r a t i o n s a re underway f o r the 
m o b i l i z a t i o n o f the diamond d r i l l r i g t o the S k i p r o j e c t . The 
d r i l l w i l l b e g i n t r a c i n g the 21 zone s t r a t i g r a p h y on t h e IKS 1 
c l a i m . The s t r a t i g r a p h y i s i n t e r p r e t e d t o c o n t i n u e a l o n g s t r i k e 
t o the northwest o f the n o r t h e r n p r o p e r t y boundary o f t h e Eskay 
Creek p r o j e c t o f Prime Resources Group I n c . a n d S t i k i n e Resources 
L t d . D r i l l i n g i s a n t i c i p a t e d t o be underway w i t h i n 3 t o 4 weeks. 

Stockwatch A p r i l 23. 1990: 
A d r i a n has g r an ted t o Prime and S t i k i n e , j o i n t l y , an o p t i o n t o 

ea rn 50% i n t e r e s t i n the SKI p r o j e c t by expending $5 ,000,000 ove r 
a 4 y e a r p e r i o d on e x p l o r a t i o n and development work on the SKI 
p r o j e c t . Prime and S t i k i n e have f i r m l y committed t o spend 
$1,000,000 w i t h i n the f i r s t y ea r o f the o p t i o n t e rm . 



#25. A d r i a n R e s o u r c e s L t d . : 

Stockwatch May 14. 1990: 
The company has been a d v i s e d by Prime Resources Group o f the 

d i s c o v e r y o f the new zone o f p r e c i o u s meta l m i n e r a l i z a t i o n on the 
Eskay Creek p r o j e c t o f Prime and S t i k i n e R e s o u r c e s . The 
m i n e r a l i z a t i o n , known as the 21C zone i s p r o j e c t e d t o pas s th rough 
the TOK c l a i m gap w i t h i n the Gamma C l a i m o f t h e a d j o i n i n g A l b i n o 
Lake p r o j e c t o f Eurus Resource Corp . 

Stockwatch May 28. 1990: 
The p r o v i n c i a l government o f B r i t i s h Co lumbia have d e c i d e d t o 

e s t a b l i s h a c o r p o r a t i o n t o own, b u i l d , and m a i n t a i n an a c c e s s road 
i n t o the I s k u t R i v e r - E s k a y Creek a r e a . 



#2 6 . B e t h l e h e m R e s o u r c e s C o r p : 
T o t a l Cash Va l ue = $750,751 
Cash P a i d = $500,000 
Percentage Obta ined = 66.6% 
News Re l e a se Date = November 7, 1989. 
L o c a t i o n = Keg 1,2,3 c l a i m s Reve l s t oke m in ing d i v i s i o n , BC. 

Dea l w i t h Goldpac Investments and Bethlehem and J . M . Leask 
Cannot f i n d i n f o r m a t i o n i n Canadian Mines Handbooks. 

Stockwatch November 7. 1989: 
E x p l o r a t i o n w i l l f ocus on a newly d i s c o v e r e d a r ea o f c o p p e r -

b e a r i n g mass ive s u l p h i d e b o u l d e r s exposed by r e c e n t l o g g i n g 
o p e r a t i o n s . The g e o l o g i c a l s e t t i n g i s s i m i l a r t o t h a t o f the 
Copper -Go lds t r eam c o p p e r - z i n c d e p o s i t , 12 m i l e s t o the n o r t h . A 
diamond d r i l l and excava to r a re on the s i t e t o commence a phase I 
program o f 500 meters o f d r i l l i n g and 32 0 meters o f t r e n c h i n g 
immed ia te l y . Bethlehem w i l l ope ra te the p r o j e c t . Go ldnev has 
c o n t r a c t e d w i t h Prime E x p l o r a t i o n s t o p r o v i d e management and 
c o n s u l t i n g s e r v i c e s on i t s b e h a l f f o r the Keystone p r o j e c t . 

Stockwatch December 28, 1989: 
A diamond d r i l l program t o t a l l i n g 3,594 f e e t i n 6 h o l e s has 

been completed on the Keystone p r o p e r t y 40 m i l e s n o r t h o f 
R e v e l s t o k e , BC. 

The program t e s t e d two t a r g e t a reas f o r G o l d s t r e a m - t y p e 
c o p p e r - z i n c mass ive s u l p h i d e m i n e r a l i z a t i o n . S u l p h i d e s w i t h low 
base meta l v a l u e s were i n t e r s e c t e d i n a l l h o l e s . The b e s t assay 
v a l u e r e t u r n e d was 5 f e e t o f 1.18% Zn i n h o l e 8 9 - 5 . 

Goldnev has c o n t r a c t e d w i t h Prime E x p l o r a t i o n s t o p r o v i d e and 
c o n s u l t i n g s e r v i c e s on i t s b e h a l f f o r the Keystone p r o j e c t . 

Stockwatch A p r i l 12, 1989: 
The Go lds t ream p r o p e r t y i s a former c o p p e r / z i n c p r o d u c e r which 

has been shut down f o r the p a s t s e v e r a l y e a r s . The d e p o s i t was 
s t aked i n 1973. Diamond D r i l l i n g i n 1975 o u t l i n e d t h e known 
r e s e r v e and t h i s was f o l l owed i n 1976 by an e x p l o r a t i o n program o f 
d r i f t i n g and d e t a i l e d diamond d r i l l i n g . 

A d e c i s i o n t o p l a c e the p r o p e r t y i n t o p r o d u c t i o n was t a k e n i n 
Janua ry 1980, and p r o d u c t i o n s t a r t e d i n May 1983. M i n e r a l 
i n v e n t o r y a t t h e s t a r t o f the p r o d u c t i o n was e s t i m a t e d a t 4 ,343,700 
t ons g r a d i n g 3.69% Cu , 2.63% Zn and 0.51 opt Ag . On A p r i l 16, 
1984, t h e Go lds t ream mine was p l a c e d on a c a r e and maintenance 
b a s i s and a y e a r l a t e r i t was shut down due t o the d e c l i n i n g copper 
p r i c e s . F i v e pe r sons were ma in t a ined f o r s e c u r i t y and maintenance 
s e r v i c e s . 



#27. B a r o q u e R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $750,000 
Cash P a i d = $450,000 
Percentage Obta ined = 60.0% 
News Re l ea se Date = September 24, 1987. 
L o c a t i o n = 28 pa t en t ed m in ing c l a i m s , M i n i n i s k a Lake a r e a , 

Thunder Bay m i n i n g D i v i s i o n , O n t a r i o . 

Dea l w i t h Conwest E x p l o r a t i o n Company L t d . 

Canadian Mines Handbook 1988-89: 
In j o i n t v e n t u r e w i t h Conwest E x p l o r a t i o n Co. on g o l d 
p r o s p e c t . 
1987 - L i n e c u t t i n g and VLF-EM and magnetometer s u r v e y s , 
mapping, p r o s p e c t i n g , s amp l ing , t r e n c h i n g . 
P l ans diamond d r i l l i n g . 

Canadian Mines Handbook 1989-90: 
Same i n f o r m a t i o n as 1988-89 e d i t i o n . 

Annua l Repor t 1987: 
28 C l a ims a re l o c a t e d near the companies p r e v i o u s i n t e r e s t o f 
192 o t h e r c l a i m s . 
I t i s p r e s e n t l y a n t i c i p a t e d t h a t a t o t a l o f 10,000 f e e t o f 
diamond d r i l l i n g w i l l be completed on the homestake and 
Conwest P r o j e c t s by February 1988. 

Stockwatch October 13. 1987: 
F i e l d work w i t h r e s p e c t t o the phase I o f the Baroque/Conwest 

agreement has been i n i t i a t e d and a program o f g e o l o g i c a l mapping, 
p r o s p e c t i n g , geochemica l s o i l s ampl ing and t r e n c h i n g i s c u r r e n t l y 
underway. T h i s w i l l be f o l l owed by a program o f diamond d r i l l i n g 
p r e s e n t l y e s t i m a t e d a t 5,000 f e e t t o be c a r r i e d out l a t e r t h i s 
y e a r . 

Meanwhile , phase I I o f the Baroque/Homestake p r o j e c t 
c o n s i s t i n g o f l i n e c u t t i n g , ground g e o p h y s i c a l s u r v e y s , g e o l o g i c a l 
mapping/ p r o s p e c t i n g , b l a s t i n g and sampl ing i s about t o be 
comple ted . T h i s w i l l subsequent l y be f o l l owed by a program o f 
diamond d r i l l i n g , p r e s e n t l y e s t i m a t e d a t 5,000 f e e t . 

Stockwatch March 4, 1988: 
The company wishes t o announce r e s u l t s o f t h e i n i t i a l d r i l l i n g 

program c o n s i s t i n g o f 4,438 f e e t comp le t ing 11 h o l e s . 7 o f the 11 
h o l e s r e t u r n e d v a l u e s i n excess o f 0.10 oz/ ton i n v a r y i n g w i d t h s . 

The g o l d i n t e r s e c t i o n s on h o l e s 6 , 7 , 8 , 1 0 on the B a s e l i n e zone 
d e f i n e a g e o p h y s i c a l l y con t inuous zone some 600 f e e t i n l e n g t h . 



#27. B a r o q u e R e s o u r c e s L t d . : 

Stockwatch A p r i l 18. 1988: 
The baroque g o l d p r o p e r t y i s l o c a t e d i n an a r ea o f a c t i v e 

e x p l o r a t i o n around M i m i n i s k a Lake , 70 m i l e s e a s t o f the P i c k l e Lake 
g o l d camp i n Northwestern O n t a r i o . The p r o p e r t y compr i se s 28 
pa t en ted m in ing c l a i m s and i s under o p t i o n from Conwest E x p l o r a t i o n 
Co. L t d . 

The p r o p e r t y was l a s t worked by Conwest i n 1944-45 . An 
e x p l o r a t i o n program completed i n 1987/88 by MPH C o n s u l t i n g L t d . on 
b e h a l f o f Baroque c o n s i s t e d o f ground g e o p h y s i c a l mapping, 
t r e n c h i n g geochemica l s amp l ing and diamond d r i l l i n g (11 h o l e s o f 
4,438 f e e t ) . 

T h i s work r e s u l t e d i n the d i s c o v e r y o f 2 new g o l d zones . The 
more s i g n i f i c a n t o f t he se i s the B a s e l i n e zone which has been 
d e f i n e d by 6 h o l e s t o da te and averages 0.168 oz/ ton g o l d ove r an 
average t r u e w id th o f 6.5 f e e t over a s t r i k e l e n g t h i n excess o f 
800 f e e t . The zone i s open t o the west and t o dep th . I n d i v i d u a l 
h o l e s r e t u r n e d up t o 0.39 o z/ ton g o l d over a 13 f oo t c o r e l e n g t h 
(ho le 10) and 0.16 o z/ ton g o l d over 14 f e e t (ho le 7 ) . 

T h i s s t y l e o f m i n e r a l i z a t i o n would appear d i r e c t l y ana logous 
t o t h a t a t the Dona Lake D e p o s i t a t P i c k l e Lake c u r r e n t l y b e i n g 
brought i n t o p r o d u c t i o n by P l a c e r Dome. 

The next round o f work, t o commence immedia te ly s u b j e c t t o 
f i n a n c i n g , i s budgeted a t $750,000 and i s t o c o n s i s t o f 10,000 f e e t 
o f diamond d r i l l i n g , s t r i p p i n g and s u r f a c e s amp l ing . 



#28. E s p e r a n z a E x p l o r a t i o n s L t d . : 
T o t a l Cash Va lue = $705,000 
Cash P a i d = $705,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = November 9 , 1987 
L o c a t i o n = 5 c l a i m s i n S l o c a n M i n i n g D i v i s i o n , B . C . 

Dea l w i t h A l e x S t rebchuk o f New Denver, BC. 

George Cross News L e t t e r No. 201 Par . l . October 20, 1987: 
Esperanza E x p l o r a t i o n s L t d . has a c q u i r e d an o p t i o n t o purchase 

a 100% i n t e r e s t i n the S t r ebe g o l d p r o s p e c t ad j acen t t o the 
Esperanza g o l d p r o p e r t y a t T i l l i c u m Mounta in near B u r t o n , BC, 
s u b j e c t t o r e g u l a t o r y a p p r o v a l . 

On the S t r ebe p r o p e r t y s e v e r a l g o l d b e a r i n g zones a r e ho s t ed 
w i t h i n s i l i c i f i e d sed imentary and v o l c a n i c r ocks a s s o c i a t e d w i t h 
po rphyry s i l l s , a g e o l o g i c a l environment i d e n t i c a l t o t h a t 
c o n t a i n i n g h i g h grade g o l d r e s e r v e s on the Esperanza g o l d p r o p e r t y . 

E x p l o r a t i o n t o da te has exposed an i n t e n s e l y s i l i c i f i e d , 
ca rbonate a l t e r e d and b r e c c i a t e d zone c o n t a i n i n g v i s i b l e g o l d . 
Bu lk sampl ing by the vendors i n 1986 produced a 5 t o n shipment 
g r a d i n g 5 oz/ ton g o l d . Two d r i l l h o l e s y i e l d e d v a l u e s o f 0.47 
oz/ ton g o l d over 4 .0 f e e t i n h o l e 1 and 0.24 o z/ ton g o l d ove r 18 
f e e t i n h o l e 2. 

Sampl ing by Esperanza a l ong a r e c e n t l y e s t a b l i s h e d road c u t 
y i e l d e d s p e c t a c u l a r r e s u l t s . Channel samples t aken a c r o s s the g o l d 
b e a r i n g zone assayed 0.45 o z/ ton g o l d a c ro s s 39.0 f e e t , i n c l u d i n g 
a 15 f oo t i n t e r s e c t i o n g r a d i n g 1.0 o z/ ton g o l d . Ch ip samples t aken 
from the rubb l e a t the base o f the m i n e r a l i z e d face averaged 0.85 
oz/ ton g o l d . Widespread v i s i b l e g o l d has been exposed w i t h i n the 
m i n e r a l i z e d zone over a 250 f oo t l e n g t h and i s open t o e x t e n s i o n . 

George Cross News L e t t e r No.195 P g . l . October 9, 1987: 
Underground d r i f t i n g w i t h i n the Esperanza g o l d p r o p e r t y on 

T i l l i c u m Mounta in near Bur ton i n SE BC i s d e f i n i n g a d d i t i o n a l 
r e s e r v e s o f h i g h grade g o l d . A r e s e r v e o f 50,000 t ons g r a d i n g 
app rox imate l y 1 o z/ ton g o l d has now been e s t a b l i s h e d w i t h a d r i l l 
i n d i c a t e d p o t e n t i a l i n excess o f 2 00,000 t o n s . I t i s a n t i c i p a t e d 
can be made i n December t h i s y e a r . 

In announcing t h i s , p r e s i d e n t John S. Brock says the p o t e n t i a l 
f o r i n c r e a s i n g o re r e s e r v e s t o more than 200,000 tons i s i n d i c a t e d , 
w i t h underground d r i f t i n g and r a i s i n g w i t h i n the Heino-Money zone 
r e t u r n i n g a p r e s e n t o v e r a l l average o f 0.85 o z/ ton g o l d . The 
weighted average o f a l l f ace samples w i t h i n the g o l d ska rn averages 
1.48 oz/ ton g o l d a c r o s s 5.5 f e e t o f w i d t h . Underground e x p l o r a t i o n 
now b e i n g conducted on the sou the rn s t r i k e e x t e n s i o n o f h i g h grade 
g o l d m i n e r a l i z a t i o n i s expected t o i n c r e a s e o v e r a l l average grade 
o f the d e p o s i t . 



#28. E s p e r a n z a E x p l o r a t i o n s L t d . : 

George C ros s News L e t t e r No .231. P g . 3 . December 2. 1987: 
Esperanza has completed a program on the S t r ebe p r o p e r t y on 

T i l l i c u m M t . , near Burton B . C . which con f i rms the c o n t i n u i t y o f 
g o l d m i n e r a l i z a t i o n t o dep th . 8 h o l e s were d r i l l e d t o t e s t 
e x t e n s i o n s t o depth o f s u r f a c e m i n e r a l i z a t i o n a s s a y i n g t o 0.45 
o z / t o n g o l d t o dep th . A l l 8 h o l e i n t e r s e c t e d the h o s t c a r b o n a t e -
s i l i c a g o l d b e a r i n g zone. 5 o f the 8 h o l e s had v i s i b l e g o l d w i t h i n 
the zone . D r i l l i n g has d e f i n e d c o n t i n u i t y o f s u r f a c e g o l d 
m i n e r a l i z a t i o n t h a t remains open a l o n g s t r i k e and t o d e p t h . 



#29. Kap R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $700,651 
Cash P a i d = $291,938 US * 1.20 = $350,326 CAN 
Percentage Obta ined = 50.0% 
News Re lease Date = August 10, 1989. 
L o c a t i o n = 430 square km o f c e r t a i n m in ing c l a i m s , C h i l e . 

Dea l w i t h Nor th L i l y M i n i n g . 
No i n f o r m a t i o n i n Canadian Mines Handbooks. 

George Cross News L e t t e r No.170. Pg . 3 . September 5. 1989: 
W i l l i a m Lee , d i r e c t o r o f Zur fund I n t e r n a t i o n a l L t d . (50%) have 

r e l e a s e d r e s u l t s o f the f i r s t phase o f the e x p l o r a t i o n program on 
t h e Yo landa i o d i n e p r o p e r t y i n n o r t h e r n C h i l e . 

An 8 square km. samp l ing program w i t h 200 sample p i t s 
i n d i c a t e d t h a t the m i n e r a l i z e d a reas c o n t a i n i o d i n e a s says between 
300 and 4,000 p a r t s p e r m i l l i o n . A t p r e s e n t , i o d i n e has a v a l u e 
o f US$18 pe r K i l o g r a m . The Yo landa m a t e r i a l ranges from US$5.40 
pe r t o n t o US$72 pe r t o n based on i o d i n e con ten t a l o n e . 

An i n t e r n a l p r e - f e a s i b i l i t y s tudy i n d i c a t e s t h a t about 1,096 
t ons o f i o d i n e w i t h a g r o s s v a l u e i n excess o f US$19,000,000 i s 
p r e s e n t on the sampled g round . The s tudy a l s o i n d i c a t e d t h a t 
i o d i n e c o u l d be produced f o r app rox imate l y US$9.50 pe r k i l o . 

A second phase o f t e s t i n g i s p l anned w i t h a s i x month budget 
o f US$696,200 t h a t w i l l i n c l u d e 900 more sample h o l e s . A t e s t i n g 
l a b has been c o n s t r u c t e d i n T a l t a l , C h i l e . The f i r m o f Davy McKee 
w i l l c o n s t r u c t a p r e - f e a s i b i l i t y and e n g i n e e r i n g r ev i ew . 



#30. K o o t e n a y K i n g R e s o u r c e s ; 
T o t a l Cash Va lue = $700,000 
Cash Pa i d = $700,000 
Percentage Obta ined = 100.0% 
News Re lease Date = May 11, 1988. 
L o c a t i o n = C e r t a i n c l a i m s i n R i c h Bar m in ing d i s t r i c t , Plumas 

County , CA. 

Dea l w i t h Columbus Mines I n c . 

Canadian Mines Handbook 1988-89: 
31 min ing c l a i m s and 1 p l a c e r c l a i m - Shanendoah p r o p e r t y . 
1988 - mapping, s amp l ing , magnetometer and VLF s u r v e y s . 
Underground sampl ing recommended. 

Canadian Mines Handbook 1989-90: 
1988 - g e o p h y s i c a l and geochemica l programs f o l l o w e d by 

diamond d r i l l i n g . 

George Cross News L e t t e r No .53 . P g . 3 . March 16. 1988: 
P r ev i ou s o p e r a t o r s completed a 7 h o l e d r i l l program i n 1983 

t h a t i n c l u d e a 67.5 f oo t i n t e r s e c t i o n g r a d i n g 0.058 o z / t o n g o l d . 



#31. B r a z o s P e t r o l e u m C o r p o r a t i o n : 
T o t a l Cash Va lue = $690,000 
Cash P a i d = $550,000US * 1.20 = $690,000 CAN 
Percentage Obta ined = 100.0% 
News Re lease Date = October 13, 1989. 
L o c a t i o n = D i x i e Meadows M i n i n g P r o p e r t y , Grant County, 

Oregon. 

Dea l w i t h D i a b l o I nc . 
No i n f o r m a t i o n i n Canadian Mines Handbooks. 

George Cross News L e t t e r No.17 P g . 3 . Janua ry 24. 1990: 
Douglas B. Johnson , d i r e c t o r r e p o r t s Brazos Pe t ro l eum Corp has 

completed i t s e x p l o r a t i o n program on the D i x i e Meadows p r o p e r t y 
l o c a t e d i n NE Oregon. The company's e n g i n e e r s , Pamicon 
Developments L t d . , a re c u r r e n t l y a n a l y z i n g the d a t a . Mined a t the 
t u r n o f the c e n t u r y , the p r o p e r t y has produced about 2,100 oz o f 
g o l d a t an e s t ima ted head grade o f 0.40 o z/ ton g o l d . 

The e x p l o r a t i o n program was de s i gned t o t e s t the m i n e r a l i z e d 
zone near the o l d workings w i t h a v iew t o deve lop open p i t 
r e s e r v e s . A t o t a l 4,724 f e e t was d r i l l e d i n 24 h o l e s ; f i v e diamond 
d r i l l h o l e s t o t e s t s t r u c t u r e and grade and 19 r o t a r y h o l e s t o t e s t 
g rade . In a d d i t i o n , the m i n e r a l i z e d zone was t r e n c h e d and sampled 
on the s u r f a c e and a b u l k sample was t aken f o r m e t a l l u r g i c a l 
t e s t i n g . 

I n d i c a t i o n s a re t h a t the r e s u l t s were f a vou rab l e and c o n f i r m 
e a r l i e r work. I t i s expected a p r e l i m i n a r y r e s e r v e e s t i m a t e w i l l 
be ready by the end o f January 1990 a t which t ime the d r i l l r e s u l t s 
w i l l be r e l e a s e d . M e t a l l u r g i c a l t e s t i n g w i l l be completed i n March 
1990. 

Note : Renamed Brazos P a c i f i c Corp - GCNL No .76 . 1990. 



#32. K i n g J a c k R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $660,000 
Cash P a i d = $110,000US * 1.20 = $132,000 CAN 
Percentage Obta ined = 20.0% 
News Re l ease Date = January 26, 1989. 
L o c a t i o n = 300 c l a i m s , C a r l i n Go ld T r e n d , Nevada. 

Dea l w i t h W i l d Rose Management, S e l - m i n e group , K a l Tec Energy 
L t d . , Chetapa M i n e r a l s and Norco G r a v i t y . 

Canadian Mines Handbook 1988-89: 
1988 - P l ans d r i l l i n g and g e o p h y s i c a l s u r v e y s . 

Canad ian Mines Handbook 1989-90: 
C l a ims have i n c r e a s e d t o 1,100 c l a i m s . 

K i n g J a c k Resources L t d . News Re l ease March 8. 1988: 
Purchase o f a 20% j o i n t v e n t u r e i n t e r e s t i n 300 c l a i m s i n the 
C a r l i n Go ld T r end , Nevada, U . S . A . 
W i l d Rose Management i s the o p e r a t o r o f the j o i n t v e n t u r e . 
D r i l l i n g w i l l be done on the Humboldt #7, Humboldt #12 and 
Bur r B i l l i n the near f u t u r e . 
The j o i n t v en tu re w i l l a l s o be f l y i n g magnetometer and 
e l e c t r o - m a g n e t i c su rveys i n the a rea s e e k i n g out new anomalous 
zones b e g i n n i n g i n A p r i l 1988. 

Note : C a r l i n Go ld Trend c o n t a i n s many g o l d mines w i t h h i g h g o l d 
v a l u e s and tons o f ore r e s e r v e s . 

George Cross News L e t t e r No.24. Pg .2 . February 2, 1990: 
K i n g J a c k r e p o r t s t h a t a major company has begun a 55,000 f oo t 

diamond d r i l l i n g program as p a r t o f the W i l d Rose j o i n t v e n t u r e on 
ove r 30 p r o s p e c t s i n Nevada. K i n g J a c k has a 2 0% i n t e r e s t i n the 
1,100 c l a i m s c o v e r i n g 25,000 a c r e s o f the C a r l i n Go ld T r e n d . 
(See GCNL No.19 Jan 27 ,89 , Pg .4 . f o r more d e t a i l s ) . 



#33. Y e l l o w B a n d R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $625,000 
Cash P a i d = $625,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = December 20, 1988. 
L o c a t i o n = Evans#l & Terra#2 c l a i m s , F o r t S t e e l e M i n i n g 

D i v i s i o n , BC. 

Dea l w i t h P i onee r Resources L t d . 

Canadian Mines Handbook 1989-90; 
C o p p e r - S i l v e r - G o l d P r o p e r t y . 
220 u n i t c l a i m b l o c k s . 
P l an s G e o p h y s i c a l su rvey . 

George C ro s s News L e t t e r No.216. Pg. 3. November 9 . 1988: 
Bevan Anderson , p r e s i d e n t o f Ye l l ow Band Resources Inc . 

r e p o r t s the a c q u i s i t i o n o f the E v a n s - T e r r a p r o p e r t y , F o r t S t e e l e 
m i n i n g d i v i s i o n , about 30 km. SW o f K i m b e r l y , BC. 

The p r o p e r t y c o n s i s t s o f two, 20 u n i t c l a i m b l o c k s and i s the 
s i t e o f numerous c o p p e r - s i l v e r - g o l d showings. M i n e r a l i z a t i o n 
o c c u r s w i t h i n qua r t z and qua r t z ca rbonate v e i n s up t o 2 meters wide 
a s s o c i a t e d w i t h i n t r u s i v e shear and f a u l t zones . A s m a l l shipment 
o f o re i n 1902 assayed 6 oz/ ton s i l v e r and 6% coppe r . A phase I 
e x p l o r a t i o n program w i l l c o n s i s t o f d e t a i l e d $42,000 IP s u r v e y . 



#34. B a r y t e x R e s o u r c e s C o r p o r a t i o n : 
T o t a l Cash Va lue = $620,000 
Cash P a i d = $310,000 
Percentage Obta ined = 50.0% 
News Re l e a se Date = January 10, 1990. 
L o c a t i o n = Mys te ry & Chance m i n e r a l c l a i m s . 

Dea l w i t h Mr. S . L . Todoruk. 

No i n f o r m a t i o n o r l o c a t i o n o f c l a i m s i s found i n t h e Canadian 
Mines Handbooks. 

George C ros s News L e t t e r No .44. March 2. 1990: 
On December 22, 1989 the Creek Area J o i n t Ven tu re E x p l o r a t i o n 

Company e x e r c i s e d the o p t i o n t o a c q u i r e a 50% i n t e r e s t i n the 
Mys te ry and Chance 8 0 - u n i t c l a i m group c o v e r i n g 5,000 a c r e s , 
l o c a t e d 16 km west o f the Eskay c r eek 21 Zone d i s c o v e r y and 
ex t end ing southward from the proposed I sku t m i n i n g r o a d , about 65 
km NW o f S tewar t , BC. The c l a i m s have been s y s t e m a t i c a l l y 
p r o s p e c t e d and g e o l o g i c a l l y mapped, surveyed by geochemica l and 
g e o p h y s i c a l t e c h n i q u e s s e a s o n a l l y s i n c e the o p t i o n was acqui red i n 
1987. Favourab l e geo logy and an i n i t i a l d i s c o v e r y o f g o l d - q u a r t z -
c h a l c o p y r i t e f l o a t r e s u l t e d i n s t a k i n g the c l a i m s . In October 
1989, a h i g h l y p r o s p e c t i v e m i n e r a l i z e d sheer zone was d i s c o v e r e d 
and sampled. Grab samples from the zone which v a r i e s from 15 t o 
50 cm. i n w id th r e t u r n e d g o l d v a l u e s o f 0 .39 , 1.66. 2.28 oz/ ton 
g o l d w i t h up t o 1% coppe r . L i m i t e d f o l l o w up work t r a c e d the 
e a s t e r l y t r e n d i n g zone f o r 40 meters . 

Ba ry tex has agreed t o a c q u i r e the o the r 50% i n t e r e s t i n the 
c l a i m s and a s s i g n t h a t i n t e r e s t t o Noranda L t d . Noranda has agreed 
i n p r i n c i p l e t o o p t i o n the i n t e r e s t from Barytex f o r c a sh payments 
o f $310,000 by Janua ry 15, 1994 and work commitments o f $1 ,000,000 
by December 31, 1993. The j o i n t v en tu re f o l l o w i n g t h e Noranda 
e a r n - i n would be 50/50 s u b j e c t t o a d i l u t i o n o f 15% p a r t i c i p a t i n g 
o r a minimum 10% c a r r i e d net p r o f i t s i n t e r e s t . Minimum r o y a l t y 
i n s t a l m e n t s o f $200,000 pe r y ea r w i l l be payab l e t o Noranda i n 
1995, 1996, 1997. 

George C ros s News L e t t e r No.121. June 22. 1990: 
Noranda crews have s t a r t e d e x p l o r a t i o n on t h e Mys t e ry and 

Chance p r o p e r t y . The crews are f o l l o w i n g up on the d i s c o v e r y o f 
v i s i b l e g o l d i n the s t ream sediment samples o b t a i n e d i n 1989. 
M i n e r a l i z e d qua r t z v e i n s and t a l u s ex t end ing up s t ream a s s a y e d 
between 4,010 and 5,000 p a r t s pe r b i l l i o n a s s o c i a t e d w i t h p y r i t e , 
a r s e n o p y r i t e , and c h a l c o p y r i t e . Noranda h o l d s an o p t i o n t o earn 
up t o 50% i n t e r e s t i n the 80 u n i t by spend ing $1 ,000 ,000 on 
e x p l o r a t i o n by December 31, 1993. The g o l d o c c u r r e n c e l o c a t e d a t 
h i g h e r e l e v a t i o n i s not y e t a c c e s s i b l e and w i l l be i n v e s t i g a t e d 
l a t e r i n the season . 



#35. l e a n M i n e r a l s L t d . : 
T o t a l Cash Va l ue = $610,000 
Cash P a i d = $610,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = December 21, 1988. 
L o c a t i o n = c e r t a i n unpatented m in ing c l a i m s , Ma lheur County , 

Oregon. 

Dea l w i t h Mr. Dav id Snyder . 

Canadian Mines Handbook 1989-90: 
50 c l a i m s , 940 a c r e s , Racey P r o p e r t y . 
1988 - 30 h o l e s r e v e r s e c i r c u l a t i o n d r i l l i n g . 
1989 - d r i l l i n g , m e t a l l u r g i c a l t e s t i n g & p r e f e a s i b i l i t y 

s t u d i e s i n p r o g r e s s . 

George Cross News L e t t e r No.240. Pg .2 . December 14, 1988: 
Guenter J . L i e d t k e , p r e s i d e n t o f l e a n M i n e r a l s L t d . r e p o r t e d 

assay r e s u l t s f o r the f i r s t 16 h o l e s o f a w i d e l y spaced d r i l l i n g 
program on the Racey p r o p e r t y i n SE Oregon. The h o l e s were d r i l l e d 
i n t h e sou the rn p o r t i o n o f the unexp lo red m i n e r a l i z e d a r ea o u t l i n e d 
by s u r f a c e r o c k sampl ing measur ing 5000 f e e t by 4000 f e e t . Ho l e s 
R - l t o R-12 showed the a rea t o be c o n s i s t e n t l y w e l l m i n e r a l i z e d 
w i t h o re grade zones a l t e r n a t i n g w i t h l e s s m i n e r a l i z e d a r e a s , which 
i s t y p i c a l f o r a po rphyry env i ronment . 

Ho le R-4 was d r i l l e d 1000 f e e t west o f R - l and h o l e R-7 i s 
another 800 f e e t t o t h e west , w h i l e R-12 was d r i l l e d about 800 f e e t 
sou th o f R -4 . The remainder o f the h o l e s between R - l and R-12 show 
c o n s i s t e n t m i n e r a l i z a t i o n between 0.005 and 0.015 o z / t o n g o l d over 
t h e i r e n t i r e l e n g t h o f between 60 and 240 f e e t . Ho l e s R-13 t o R-
16 d r i l l e d i n the southwestern c o r n e r o f t h i s a r ea encounte red 
e r r a t i c anomalous g o l d v a l u e s i n d i c a t i n g t h a t they were d r i l l e d a t 
the edge o f t h e sys tem. 

The a rea where o l d r e c o r d s i n d i c a t e t h a t 200,000 t o n s o f o re 
g r a d i n g 0.30 o z / t o n g o l d were mined p r i o r t o 1918 w i l l be d r i l l e d 
i n the second phase o f the program. 

George Cross News L e t t e r No.23 6. P g . l . December 8. 1988: 
l e a n M i n e r a l s L t d . has r e p o r t e d r e s u l t s from i t s Racey 

p r o p e r t y i n s o u t h e a s t e r n Oregon have con f i rmed the encounte red g o l d 
m i n e r a l i z a t i o n o c c u r s i n a t r u e g o l d porphyry system w i t h copper 
v a l u e s a ve r a g ing o n l y 40 p a r t s pe r m i l l i o n . Porphyry systems a re 
c h a r a c t e r i z e d by t h e i r v e r y l a r g e tonnage p o t e n t i a l . 

17 sha l l ow r e v e r s e c i r c u l a t i o n h o l e s have been d r i l l e d so f a r 
over a w idespread a r e a . 

Su r f a ce r o c k samp l ing shows g o l d spread over 5,000 f e e t by 
4,000 f e e t . D r i l l h o l e R - l which was r e p o r t e d November 15, 1988 
averaged 0.025 o z/ ton g o l d over i t s whole l e n g t h from 0 f e e t t o 235 
f e e t averaged 0.065 oz/ ton g o l d . D r i l l i n g i s p l anned t o c o n t i n u e 



throughout the w i n t e r . 

#35. l e a n M i n e r a l s L t d . ; 

George Cross News L e t t e r No .28 . Pg . 3 . February 9. 1989: 
Guenter J . L i e d t k e , p r e s i d e n t , r e p o r t s t h a t l e a n M i n e r a l s L t d . 

has r e c e i v e d t h e assay r e s u l t s f o r the f i r s t 10 h o l e s o f the 
d r i l l i n g program s t a r t e d on January 9, 1989 on the Racey p r o p e r t y 
i n E a s t e r n , Oregon. The h o l e s were d r i l l e d w i t h i n t h e 2,000 X 
4,000 f e e t a rea d r i l l e d l a s t y e a r . 

A t o t a l o f 7,830 f e e t o f d r i l l i n g were c a r r i e d out from h o l e 
R - l th rough R-40 o f which 56% o r 4,385 f e e t showed an average grade 
o f 0.020 oz/ ton g o l d . Ho l e s R-41 t o R-60 have a l r e a d y been d r i l l e d 
w i t h r e s u l t s o u t s t a n d i n g and d r i l l i n g c o n t i n u e s w i t h 2 mach ines . 

George Cross News L e t t e r No .64. Pg .2 . A p r i l 4. 1989: 
Guenter J . L i e d t k e , p r e s i d e n t r e p o r t e d t h a t l e a n M i n e r a l s L t d . 

has d r i l l e d 85 h o l e s on the Racey p r o p e r t y i n e a s t e r n Oregon. 
D r i l l i n g has been suspended u n t i l a f t e r s p r i n g b r e a k - u p . 

W i t h i n the 2,000 f e e t by 4,000 f e e t d r i l l i n g a r ea g e o l o g i c 
r e s e r v e s t o a depth o f 300 f e e t a re about 50,000,000 t ons o f 0.020 
oz/ ton g o l d a t a 0.008 c u t o f f o r 30,000,000 tons o f 0.025 o z/ ton 
g o l d a t a 0.11 c u t o f f . The b u l k o f t h i s tonnage i s c o n t a i n e d 
w i t h i n 1,000 f e e t wide northwest s t r i k i n g zone, which has been 
d r i l l e d over a s t r i k e l e n g t h o f 3,000 f e e t and i s open a t b o t h ends 
and t o dep th . M i n e r a l i z a t i o n has a l s o been encountered by d r i l l i n g 
i n 4 o t h e r a r e a s . 

I n i t i a l m e t a l l u r g i c a l t e s t s i n d i c a t e no d e l e t e r i o u s m a t e r i a l 
and suggest a low cyan ide consumpt ion . B o t t l e r o l l t e s t s on minus 
1/4 i n c h m a t e r i a l gave an average o f 63% g o l d r e c o v e r y a f t e r 72 
hou r s . S e v e r a l t e s t s on coa r s e ground m a t e r i a l suggest t h a t an 80% 
p l u s r e cove ry can be a ch i eved w i t h i n 48 hours f o r a g r i n d o f minus 
65 mesh. M e t a l l u r g i c a l t e s t s c o n t i n u e . 

D r i l l i n g so f a r suggests an ore t o waste r a t i o o f 1:1 a t the 
0.008 oz/ ton g o l d c u t o f f and a r a t i o o f 2:1 a t the 0.011 o z/ ton 
g o l d c u t o f f . 

Based on a p r e - f e a s i b i l i t y s tudy f o r the Amaden p r o j e c t and 
m o d i f i e d f o r the Racey p r o j e c t , i n - h o u s e c a l c u l a t i o n s f o r a 
7 ,000,000 t o n pe r y ea r o p e r a t i o n would have the f o l l o w i n g c o s t s , 
u s i n g a coa r se m i l l i n g and v a t l e a c h i n g p roces s a t a t t a i n i n g an 80% 
r e c o v e r y . C a p i t a l c o s t i n c l u d i n g min ing equipment o f 
US$63,000,000. A t a grade o f 0.02 oz/ ton g o l d , waste r a t i o o f 1:1 
the o p e r a t i n g c o s t i s US$4.58 pe r t o n , US$229 cash c o s t p e r oz o f 
g o l d p roduced . These f i g u r e s a re f o r a minimum 10 y e a r mine l i f e 
o r r e s e r v e s o f 70 ,000,000 tons and w i l l r e q u i r e a d d i t i o n a l r e s e r v e s 
t o be deve loped . 



#36. N e p h e l i n e R e s o u r c e s L t d . ; 
T o t a l Cash Va l ue = $607,143 
Cash P a i d = $425,000 
Percentage Obta ined = 70.0% 
News Re lease Date = September 22, 1989. 
L o c a t i o n = 16 m i n e r a l c l a i m s , P a s c a l i s townsh ip , Quebec. 

Dea l w i t h H i - T e c Resource Management. 
No i n f o r m a t i o n i n Canadian Mines Handbooks. 

George Cross News L e t t e r No. 188. Per.4. September 29, 1989: 
C o r r e c t i o n : VSE a d v i s e d f u r t h e r t o the Exchanges Sept 21, 1989 

n o t i c e c a r r i e d i n the GCNL No .185. P g . 4 . , t h a t Nephe l ine w i l l no t 
be p a y i n g a $175,000 f i n d e r ' s fee t o H i Tech Resource Management 
L t d . r e g a r d i n g the o p t i o n t o a c q u i r e up t o a 70% u n d i v i d e d i n t e r e s t 
i n 16 c l a i m s i n P a s c a l i s townsh ip , Quebec. 



#37. C a l n o r R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $606,061 
Cash P a i d = $20,000 
Percentage Obta ined = 3.3% 
News Re lease Date = A p r i l 12, 1989. 
L o c a t i o n = 2 m i n e r a l c l a i m s , L i a r d m in ing d i v i s i o n , BC. 

Dea l w i t h A r n o l d R a c i c o t and P l a c e r Dome. 

Canadian Mines Handbook 1989-90: 
G o l d - c o p p e r - s i l v e r p r o s p e c t . 
70% i n t e r e s t ( N o r t h a i r Mines L t d . 30%) 
Red Dog c l a i m s , K i n i s k a n Lake , L i a r d d i v i s i o n , BC. 
Reserves 2 ,400,000 t ons ave r ag ing 0.037 oz/ ton g o l d . 

George Cross News L e t t e r No.122. Pg .2 . June 24. 1988: 
The Spectrum (Red Dog) p r o p e r t y i s l o c a t e d 200 km. n o r t h o f 

Stewart and 45 km. SE o f T e l e g r a p h Creek . The Spectrum p r o p e r t y 
i s c u r r e n t l y h e l d by C a l n o r 62.2%, N o r t h a i r Mines L t d . 30%, and 
m i n o r i t y i n t e r e s t s . 

C a l n o r conducted e x p l o r a t i o n on the p r o p e r t y from 1978 t o 
1981, o u t l i n i n g a b road zone c o n t a i n i n g 2 ,400,000 t ons g r a d i n g 
0.037 oz/ ton g o l d . W i t h i n t h i s zone occu r numerous h i g h grade 
i n t e r s e c t i o n s . 



#38. M . G . M . R e s o u r c e C o r p o r a t i o n : 
T o t a l Cash Va lue = $600,000 
Cash P a i d = $300,000 
Percentage Obta ined = 50.0% 
News Re lease Date = November 9 , 1987. 
L o c a t i o n = 7 m in ing c l a i m s , Omenica m i n i n g d i v i s i o n , BC. 

Dea l w i t h Manson Creek Resources L t d . 

Canadian Mines Handbook 1988-89: 
No new i n f o r m a t i o n g i v e n . 

Canadian Mines Handbook 1989-90: 
Name change t o P r e c i s i o n Pe t ro l eum S e r v i c e s L t d . 

Canadian Mines Handbook 1988-89 Manson Creek Resources L t d . : 
G o l d - s i l v e r - p l a t i n u m p r o s p e c t , s e v e r a l g roups , Germansen 

Land ing p r o p e r t y , Germansen R i v e r a r e a , Omin ica D i v i s i o n , BC. 
1983 - s u r v e y s , mapping, l i n e c u t t i n g and diamond d r i l l i n g . 
1987 - magnetometer su rvey , o p t i o n e d t o MGM Resources Co rp . 
1988 - P l a n $300,000 diamond d r i l l program. 

George Cross News L e t t e r No.119. P g . 3 . June 22, 1987: 
Manson Creek Resources L t d . has g r an ted an o p t i o n t o MGM 

Resource Corp . t o ea rn up t o a 50% i n t e r e s t i n Manson C r e e k ' s 
Germansen Land ing , BC, g o l d - p l a t i n u m - r a r e - e a r t h s p r o j e c t . 

George Cross News L e t t e r No.120. P g . l . June 22, 1988: 
Found under Manson Creek . 
The company w i l l a l s o spend about $500,000 t o e x p l o r e the 

Germansen Land ing and B e l l e , BC. p r o p e r t i e s and the J o u t e l , Quebec 
p r o p e r t y . 

George Cross News L e t t e r No .87 . Pg .3 .May 4, 1990: 
In a d d i t i o n t o the r e c e n t l y s t aked l a n d p o s i t i o n , Go lden Ru le 

h o l d s i n d i r e c t i n t e r e s t i n o t h e r l ands th rough the 68% ownership 
o f H ixon Go ld Resources I nc . wh ich , i n t u r n , owns a 100% i n t e r e s t 
i n 2 p r o p e r t i e s near Mt. M i l l i g a n and i t s 58% i n t e r e s t i n Manson 
Creek Resources L t d . which has s e v e r a l p r o p e r t i e s i n the Germansen 
Land ing a r e a . 



#39. Ramcor R e s o u r c e s I n c . : 
T o t a l Cash Va lue = $600,000 
Cash P a i d = $150,000 
Percentage Obta ined = 25.0% 
News Re lease Date = January 6, 1989. 
L o c a t i o n = 4 0 m i n i n g c l a i m s , township 0234, Lac S t . John a r e a , 

Quebec. 

Canadian Mines Handbook 1989-90: 
N i c k e l - C o p p e r - C o b a l t p r o s p e c t , M c N i c k e l P r o p e r t y . 
P r o p e r t y b e i n g e x p l o r e d by M c N i c k e l I n c . who can ea rn 60.0% 
i n t e r e s t . 

George Cross News L e t t e r No.150. P g . 3 . August 4. 1989: 
A 7,000 meter d r i l l i n g c o n t r a c t has been l e t on t h e McN icke l 

p r o p e r t y i n the Lac S t . J e a n a rea some 135 km. NW o f C h i c o u t i m i , 
Quebec, where g e o l o g i c a l mapping, t r e n c h i n g , p r o s p e c t i n g and 
g eophys i c s a re underway. A i r b o r n e and ground g eophys i c s has 
i n d i c a t e d a response over 4 m i l e s and w id ths up t o 1,000 f e e t ; 
t r e n c h i n g has con f i rmed the c o i n c i d e n t p re sence o f mass ive 
s u l p h i d e s and n i c k e l - c o p p e r m i n e r a l i z a t i o n . 



#40. H a r r i s b u r c f - D a y t o n R e s o u r c e C o r p . : 
T o t a l Cash Va lue = $591,837 
Cash P a i d = $290,000 
Percentage Obta ined = 49.0% 
News Re l ease Date = November 1, 1988. 
L o c a t i o n = c e r t a i n m i n e r a l c l a i m s , L i a r d m in ing d i v i s i o n , BC 

and Watson Lake M i n i n g D i v i s i o n , Yukon. 
165 u n i t s roman p r o p e r t y , 8 km. SE o f Watson Lake . 

Dea l w i t h Samarkand Resources and Jacob Melnychuk. 

Canad ian Mines Handbook 1989-90: 
S i l v e r - l e a d - z i n c p r o s p e c t . 
1988 - g e o p h y s i c a l survey and diamond d r i l l i n g . 

George C ros s News L e t t e r No.136. P g . 3 . J u l y 15. 1988: 
The Roman p r o p e r t y c o n s i s t s o f 165 u n i t s 8 km. southwest o f 

Watson Lake , Yukon. I n i t i a l su rveys suggest the p r o p e r t y has 
p o t e n t i a l f o r mass ive s u l p h i d e m i n e r a l i z a t i o n . 

George C ros s News L e t t e r No.233. Pg .4 . December 5. 1989: 
H a r r i s b u r g - D a y t o n Resource Corp . announced t e r m i n a t i o n o f the 

company 's o p t i o n t o buy a 49% i n t e r e s t i n the Roman p r o p e r t y , 
Southeas t o f Watson Lake . 



#41. T a n t a l u s R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $588,235 
Cash P a i d = 300,000 
Percentage Obta ined = 51.0% 
News Re l ease Date = May 9, 1989. 
L o c a t i o n = 2 0 m i n e r a l c l a i m s , Skeena d i v i s i o n , T r e a t y Creek 

p r o p e r t y , 50 m i l e s n o r t h o f S t e w a r t , B C . 

Dea l w i t h Teuton Resources . 

Canadian Mines Handbook 1989-90 
1700 a c r e s . P l ans e x p l o r a t i o n i n 1989. 

George C ros s News L e t t e r No .59 . P g . l . March 28. 1989: 
The map p r i n t e d o v e r l e a f shows the l o c a t i o n o f t h e T r e a t y 

Creek p r o j e c t , 50 m i l e s n o r t h o f Stewart , BC, i n which T a n t a l u s 
Resources has been g r an ted an o p t i o n t o ea rn a 50% i n t e r e s t by 
Teuton Resources Corp . T a n t a l u s i s p l a n n i n g a 1989 program o f 
g e o l o g i c a l mapping, r o ck and s o i l geochemica l s amp l ing and 
g e o p h y s i c a l s u r v e y s . F u r t h e r t r e n c h i n g and d r i l l i n g i s p l anned f o r 
the Konk in and o t h e r zones o f m i n e r a l i z a t i o n on t h e p r o p e r t y . 
Three h o l e s d r i l l e d i n the Konkin zone i n 1987 y i e l d e d 5.9 f e e t o f 
0.053 o z/ ton g o l d , 7.6 f e e t 0.654 oz/ ton g o l d , and 8.2 f e e t o f 
0.064 o z/ ton g o l d . 

George C ros s News L e t t e r No.115. Pg .3 . June 15. 1989: 
About $135,000 has now been spent on a i r b o r n e g e o p h y s i c a l 

su rveys by Prime E x p l o r a t i o n over T e u t o n ' s ground i n t h e Eskay 
Creek a r e a , some 100 km. n o r t h o f Stewart , BC. R e s u l t s w i l l be 
r e p o r t e d when t h e a n a l y s i s i s complete . The su rvey m o s t l y cove red 
the t r a c e o f the Mt. D i l w o r t h f o rmat ion th rough T e u t o n s ' s VR and 
T r e a t y Creek p r o p e r t i e s op t i oned t o Argo Development Corp and 
T a n t a l u s Resources L t d . T h i s f o rmat ion h o s t s the C a l p i n e - C o n s . 
S t i k i n e d i s c o v e r y on Eskay Creek . 

George C ros s News L e t t e r No.160. Pg .2 . August 21. 1989: 
T a n t a l u s has i n i t i a t e d d e t a i l e d mapping and s amp l ing o f the 

Konk in zone i n p r e p a r a t i o n f o r diamond d r i l l i n g i n l a t e Augus t , and 
p r o s p e c t i n g o t h e r p a r t s o f the p r o p e r t y . An a i r b o r n e su rvey i n 
e a r l y 1989 i n d i c a t e d the v o l c a n i c s t r a t i g r a p h y h o s t i n g t h e 21 zone, 
Eskay Creek p r o j e c t , can be t r a c e d t o T r e a t y Creek . Ho le 87 -2 , 
d r i l l e d d i r e c t l y under the Konkin p i t averaged 0.654 o z / t o n g o l d 
over 7 .6 f e e t . T r e n c h i n g by Teuton i n 1988 expanded t h e known 
e x t e n t o f the Konk in m i n e r a l i z a t i o n and r e t u r n e d 0.061 t o 0.401 
o z / t o n g o l d over 6.6 t o 55.8 f e e t . 



#41. T a n t a l u s R e s o u r c e s L t d . ; 

George C ros s News L e t t e r No.164. Pg .2 . August 25, 1989: 
The p r o p e r t y i s 11 m i l e s e a s t o f the Eskay Creek p r o p e r t y o f 

C a l p i n e / C o n s o l i d a t e d S t i k i n e . The s u l p h i d e zone was i n t e r s e c t e d 
over a co r e l e n g t h o f 21 f e e t a t 209.0 - 240.0 f e e t w i t h i n a 
s i l i c i f i e d f e l s i c v o l c a n i c u n i t . M i n e r a l i z a t i o n c o n s i s t s o f 
d i s s e m i n a t e d p y r i t e ; l o c a l l y w i t h i n the co re a r e narrow bands o f 
mass ive p y r i t e m i n e r a l i z a t i o n . T h i s s t y l e o f m i n e r a l i z a t i o n 
appears t o t h a t exposed on the s u r f a c e a t the Konk in zone . Samples 
f o r t r e n c h i n g o f the Konk in zone have r e t u r n e d a s s ay s o f 0.220 
oz/ ton g o l d a c r o s s 49.2 f e e t , 0.401 oz/ ton g o l d a c r o s s 12 .5 f e e t , 
0.061 a c r o s s 55.8 f e e t and 28.0 oz/ ton g o l d a c r o s s 4 f e e t . 

George C ros s News L e t t e r No.182. Pg .2 . September 21 . 1989: 
Ho le No. I n t e r v a l ( feet ) Length ( feet ) G o l d (oz/ton) 
TA89-1 221.5 - 224.1 2.6 0.067 
TA89-2 162.4 - 165.7 3.3 0.037 
TA89-3 108.1 - 111.6 3.5 0.051 

124.7 - 138.1 13.4 0.137 
128.0 - 133.9 5.9 0.249 
298.6 - 311.7 13.1 0.041 

TA89-4 69.0 - 79 .0 10.0 0.053 
163.1 - 169.0 5.9 0.063 
208.3 - 212.6 4.3 0.069 

Murray Pezz im, a d i r e c t o r o f T a n t a l u s Resources L t d . r e p o r t s 
assay r e s u l t s f o r a 4 h o l e , 1253 f oo t d r i l l i n g program on the 
T r e a t y Creek p r o p e r t y , 50 m i l e s NW o f s tewart B . C . 

The 4 d r i l l h o l e s were des i gned t o t e s t t h e Konk in zone a t 
d e p t h ; t r e n c h i n g has r e t u r n e d 0.220 oz/ ton g o l d a c r o s s 49.2 f e e t . 
About 1,600 f e e t n o r t h o f the Konk in zone, the Goat T r a i l zone has 
been t r a c e d a l o n g s t r i k e f o r 800 f e e t and a w id th o f about 250 
f e e t . Su r f a ce samp l ing r e t u r n e d 0.127 oz/ ton g o l d and 4.78 o z / t o n 
s i l v e r a c r o s s 3.3 f e e t . The southwest zone, 5,500 f e e t southwest 
o f t he Konk in zone, has been t r a c e d f o r 1,800 f e e t and r e t u r n e d 
c h i p samples o f 0.311 oz/ ton g o l d a c r o s s 8.2 f e e t . D r i l l i n g i s 
p l anned f o r the t h r e e zones a t an e s t imated c o s t o f $3 00 ,000 . 

George Cross News L e t t e r No.211. P g . l . November 2, 1989: 
N e l l Dragovan, d i r e c t o r , r e p o r t s assays have been r e c e i v e d 

from the T r e a t y Creek d r i l l i n g program 50 m i l e s NW o f S t ewa r t , BC. 

Ho le No. I n t e r v a l ( feet ) Length ( feet ) G o l d (oz/ton) 
TA89-5 222.8 - 226.1 3.3 0.155 
TA89-6 296.2 - 303.7 7.4 0.042 

685.7 - 696.5 10.8 0.041 
TA89-7 86.8 - 91.9 4.9 0.127 
TA89-10 196.8 - 200.1 3.3 0.040 



#42. S i e r r a N e v a d a G o l d L t d . ; 
T o t a l Cash Va l ue = $580,000 
Cash P a i d = $290,000 
Percentage Ob ta ined = 50.0% 
News Re l ease Date = June 12, 1990. 

L o c a t i o n = Hemat i te R idge P r o p e r t y , L i a r d M i n i n g D i v i s i o n , BC. 

Deal w i t h Noranda. 
No i n f o r m a t i o n i n Canadian Mines Handbooks. 

Stockwatch J u l y 30. 1990: 
Noranda has commenced on an e x p l o r a t i o n program on the 

Hemat i te Ridge p r o p e r t y (ARC 10, 11, 12 c l a ims ) which a r e l o c a t e d 
i n the Eskay Creek a rea some 15 km. west nor thwest o f t h e 
P r i m e / S t i k i n e d i s c o v e r y . An 8 man camp has been e s t a b l i s h e d and 
e x p l o r a t i o n i s p r o c e e d i n g . The p r o p e r t y i s h e l d under o p t i o n 50% 
Noranda, 50% S i e r r a Nevada G o l d . 

Stockwatch March 6, 1990: 
Noranda p l a n s t o c a r r y out a work program t h i s summer. 

Noranda has t r a c e d g o l d - b e a r i n g bou lde r s t o a zone t h a t appears t o 
t r e n d a c r o s s the weste rn boundary o f the p r o p e r t y . G e o l o g i c a l l y , 
the c l a i m s cove r f a vou r ab l e T r i a s s i c v o l c a n i c s i n t r o d u c e d by 
younger v o l c a n i c p l u g s . 

George Cross News L e t t e r No .88 . Pg . 3 . May 7. 1990: 
The p r o p e r t y i s l o c a t e d about 15 km. west o f the Eskay Creek 

d i s c o v e r y o f P r i m e / S t i k i n e about 40 km. NW o f S tewar t , BC. Noranda 
I nc . has s i gned an o p t i o n t o a c q u i r e the o t h e r 50% i n t e r e s t and 
w i l l be o p e r a t o r . Noranda must spend $710,000 on e x p l o r a t i o n , 
a f t e r which t i m e , each company w i l l share the c o s t s 50/50. An 
e x p l o r a t i o n program i s b e i n g p l anned . The a c q u i s i t i o n stems from 
Noranda 1 s d i s c o v e r y o f coa r s e p l a c e r g o l d and go ld/coppe r f l o a t i n 
streams d r a i n i n g the wes te rn s l o p e s o f the p r o p e r t y . G e o l o g i c a l l y , 
the c l a i m s cove r f a vou r ab l e t r i a s s i c v o l c a n i c s i n t r o d u c e d by 
younger v o l c a n i c p l u g s . 



#43. S i e r r a N e v a d a G o l d L t d . ; 
T o t a l Cash Va l ue = $560,000 
Cash P a i d = 280,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = June 12, 1990. 
L o c a t i o n = Hemat i te R idge P r o p e r t y , L i a r d M i n i n g D i v i s i o n , BC. 

Dea l w i t h Noranda E x p l o r a t i o n L t d . 
No i n f o r m a t i o n i n Canadian Mines Handbooks. 

Stockwatch J u l y 30. 1990; 
Noranda has commenced an e x p l o r a t i o n program on t h e Hemat i te 

Ridge p r o p e r t y (ARC 10, 11, 12) , which a re l o c a t e d i n t h e Eskay 
Creek a rea some 15 km. west northwest o f the P r ime/St i k i n e 
d i s c o v e r y . An e i g h t man camp has been e s t a b l i s h e d and e x p l o r a t i o n 
i s p r o c e e d i n g . The p r o p e r t y i s h e l d under o p t i o n 50% Noranda, 50% 
S i e r r a Nevada G o l d . 

Stockwatch May 4. 1990: 
Noranda p l a n s t o c a r r y out a work program on the c l a i m s t h i s 

summer. Noranda has t r a c e d g o l d b e a r i n g b o u l d e r s t o a zone t h a t 
appears t o t r e n d a c r o s s the western boundary o f t h e p r o p e r t y . 
G e o l o g i c a l l y , the c l a i m s cove r f avourab l e T r i a s s i c v o l c a n i c s 
i n t r o d u c e d by younger g r a n i t e p l u g s . 

George Cross News L e t t e r No .88 . Pg . 3 . May 7, 1990: 
The p r o p e r t y i s l o c a t e d about 15 km. west o f the Eskay Creek 

d i s c o v e r y o f P r i m e / S t i k i n e about 40 km. NW o f S tewar t , BC. Noranda 
Inc . has s i gned an o p t i o n t o a c q u i r e the o t h e r 50% i n t e r e s t and 
w i l l be o p e r a t o r . Noranda must spend $710,000 on e x p l o r a t i o n , 
a f t e r which t i m e , each company w i l l share the c o s t s 50/50. An 
e x p l o r a t i o n program i s b e i n g p l anned . The a c q u i s i t i o n stems from 
Noranda ' s d i s c o v e r y o f c oa r s e p l a c e r g o l d and go ld/coppe r f l o a t i n 
streams d r a i n i n g t h e weste rn s l o p e s o f the p r o p e r t y . G e o l o g i c a l l y , 
the c l a i m s cove r f a v o u r a b l e t r i a s s i c v o l c a n i c s i n t r o d u c e d by 
younger v o l c a n i c p l u g s . 



#44. A r k L a T e x I n d u s t r i e s L t d . ; 
T o t a l Cash V a l u e = $552,500 
Cash P a i d = $552,500 
Percentage Obta ined = 100.0% 
News Re lease Date = June 23 ,1989. 
L o c a t i o n = Rose 1 & Bev 1 m i n i n g c l a i m s , MacKenzie M i n i n g 

D i v i s i o n , NWT. 

Deal w i t h M i c h a e l Magrum and B r i a n Wei r . 
Unable t o f i n d any i n f o r m a t i o n i n Canadian Mines Handbooks. 



#45. D e a t h V a l l e y R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $540,417 
Cash P a i d = $324,250 
Percentage Obta ined = 60.0% 
News Re l ease Date = August 9 , 1988 
L o c a t i o n = D i x i e Mounta in P r o p e r t i e s , Oregon. 

Deal w i t h Pe t e r H i l l . 



#46. M i c h a m E x p l o r a t i o n I n c . ; 
T o t a l Cash Va lue = $525,000 
Cash P a i d = $525,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = September 21 , 1988. 
L o c a t i o n = M i n e r a l and s u r f a c e r i g h t s t o Madoc townsh ip , 

O n t a r i o . 

Dea l w i t h 586108 O n t a r i o I nc . 
Subsequent ly o p t i o n e d 49.0% t o Mono Go ld Mines I n c . 
See t r a n s a c t i o n #19. 

Canadian Mines Handbook 1988-89: 
Go ld P r o s p e c t , o p t i o n t o ea rn 51% i n t e r e s t . 
Bannockburn P r o j e c t from Mono Go ld Mines I nc . by expending 
$2 m i l l i o n on e x p l o r a t i o n and s u b s c r i b i n g f o r $500,000 i n Mono 
s h a r e s . 
1988 - P l ans underground e x p l o r a t i o n program i n c l u d i n g 

d r i f t i n g , d r i l l i n g and ramp c o n s t r u c t i o n . 

Canadian Mines Handbook 1989-90: 
1988 - D r i l l i n g , D r i f t i n g and ramping t o the 75 f o o t l e v e l . 

P l ans t o extend ramp t o the 175 f o o t l e v e l . 

Stockwatch March 8. 1988: 
Micham i s c u r r e n t l y advanc ing on an e x p l o r a t i o n ramp on i t s 

o p t i o n e d p r o p e r t y i n Madoc, O n t a r i o t o b e t t e r d e f i n e t h e g o l d 
b e a r i n g v e i n system as i n d i c a t e d by p r e v i o u s diamond d r i l l i n g 
c a r r i e d out by Mono Go ld M ines . Diamond D r i l l bays a re b e i n g c u t 
as the ramp advances and an underground d r i l l program c o n s i s t i n g 
o f a minimum o f 5,000 f e e t , w i l l commence w i t h i n the next 2 weeks. 
T h i s d r i l l i n g w i l l b e t t e r d e l i n e a t e the s t r u c t u r e s on 25 f oo t 
c e n t r e s p r i o r t o underground d r i f t i n g . Micham can ea rn 51% 
i n t e r e s t i n the p r o p e r t y which was o p t i o n e d i n October 1987 from 
Mono Go ld M ines . The p r e v i o u s d r i l l i n g o u t l i n e d a g o l d b e a r i n g 
v e i n s t r u c t u r e w i t h g e o l o g i c a l d r i l l i n d i c a t e d r e s e r v e s t o 350 f e e t 
o f 372,154 tons g r a d i n g 0.395 oz/ ton g o l d . 



#46. M i c h a m E x p l o r a t i o n I n c . ; 

Stockwatch J u l y 19. 1988; 
The companies announce the p r e l i m i n a r y f i n d i n g s and e s t i m a t e s 

o f an e n g i n e e r i n g s tudy t h a t i s c u r r e n t l y b e i n g c a r r i e d out on 
t h e i r Bannockburn p r o j e c t , near Madoc, O n t a r i o . 

I n i t i a l r e s u l t s suggest t h a t the p r o j e c t c o u l d have the 
p o t e n t i a l t o suppor t a s m a l l (200 t o n pe r day) underground min ing 
o p e r a t i o n w i t h economics comparable t o s i m i l a r w e l l - l o c a t e d g o l d 
mines . 

The r e s e r v e s , c l a s s i f i e d as m o d i f i e d g e o l o g i c a l , have been 
c a l c u l a t e d p r i m a r i l y from diamond d r i l l i n g w i t h some suppo r t from 
underground s amp l ing . Based on a minimum m i n i n g w i d t h o f 6 f e e t , 
t he c u t t i n g o f i n d i v i d u a l h i g h grade assays t o 3.0 o z / t o n g o l d and 
0 .1 o z/ ton g o l d the r e s e r v e s a r e : 
C u t - O f f Reserves Cut Grade Uncut 
Grade Tonnage o z/ ton o z/ ton 
0.05 248,000 0.186 0.267 
0.08 211,000 0.208 0.302 
0.10 187,000 0.224 0.330 

E x p l o r a t i o n t o date has c o n s i s t e d o f e x t e n s i v e s u r f a c e diamond 
d r i l l i n g , ramping t o the 75 f oo t l e v e l i n one a r ea ,unde rg round 
diamond d r i l l i n g and d r i f t i n g on the 75 f oo t l e v e l . P r i o r t o the 
c u r r e n t program, app rox imate ly 1,200 f e e t o f s t r i k e l e n g t h had been 
e x p l o r e d by diamond d r i l l i n g . The c u r r e n t program has exposed 225 
f e e t o f s t r i k e l e n g t h by underground ramping . The r e c o g n i s e d 
economic p o t e n t i a l o f the Bannockburn p r o p e r t y d i c t a t e s t h a t 
f u r t h e r comprehensive be under taken w i t h the o b j e c t i v e s o f : 

i> an underground v e r i f i c a t i o n o f the known r e s e r v e s . 
i i > i n c r e a s i n g o v e r a l l r e s e r v e s i n the known a r e a s . 
i i i > l o c a t i n g a d d i t i o n a l r e s e r v e s p e r i p h e r a l i n known a r e a s . 
iv> e x p l o r i n g f o r a d d i t i o n a l m i n e r a l i z e d a r ea s i n the g e n e r a l 

v i c i n i t y o f the p r e s e n t zones . 
In the l a s t c a se , the r e p o r t s t a t e s t h a t t h e r e a re i n d i c a t i o n s 

from p r e v i o u s e x p l o r a t i o n r e s u l t s o f a t l e a s t one s e t o f v e i n s 
s t r a t i g r a p h i c a l l y below the main a rea o f m i n e r a l i z a t i o n . T o t a l 
c o s t o f t h i s work i s e s t ima ted a t $4.5 m i l l i o n and moderate succes s 
s h o u l d r e s u l t i n the comp l e t i on o f a s u b s t a n t i a l p o r t i o n o f the 
p h y s i c a l work r e q u i r e d f o r a f e a s i b i l i t y s t u d y . 

Mono and Micham i n t e n d t o immediate ly seek f i n a n c i n g t o c a r r y 
out the recommended work program which w i l l i n c l u d e underground 
diamond d r i l l i n g , d r i f t i n g , s l a s h i n g , r a i s i n g , s u r f a c e diamond 
d r i l l i n g , and c o n t i n u e the ramp from the 75 f o o t t o t h e 175 foot 
l e v e l underground. 

Note : See T ransac t i on#19 . 
T h i s d e a l seems t o u s i n g the same p r o p e r t y as the p r e v i o u s 
d e a l i n Transact ion#19 i n d i c a t e d . 



#47. J a c q u e l i n e G o l d C o r p o r a t i o n ; 
T o t a l Cash Va l ue = $525,000 
Cash P a i d = $175,000US * 1.20 = $210,000 CAN 
Percentage Obta ined = 40.0% 
News Re l ea se Date = A p r i l 20, 1989. 
L o c a t i o n = Lucerne m i n e r a l c l a i m s , Comstock Lode a r e a , Nevada. 

Dea l w i t h l e s s o r s - J . B . S o m e r v a i l , C . Obes te r and t h e e s t a t e 
o f D. Obes te r . 

Canad ian Mines Handbook 1989-90: 
60% owned by P a c i f i c Century H o l d i n g s o f Idaho. 

George C ros s News L e t t e r No .28 . Pg .2 . Feb ruary 9 , 1989: 
M e l v i n Yen, p r e s i d e n t r e p o r t e d t h a t J a c q u e l i n e Go ld Co rp . has 

f i n a l i z e d an o p t i o n t o a c q u i r e 40% i n t e r e s t i n a l e a s e o f the 
Lucerne g o l d p r o p e r t y i n the Comstock l ode a r ea o f Nevada, f o r an 
u n d i s c l o s e d amount. P a c i f i c Century H o l d i n g s I n c . o f Idaho has an 
o p t i o n t o a c q u i r e a 60% i n t e r e s t i n the l e a s e and has agreed t o 
spend US$500,000 on the p r o p e r t y i n c l u d i n g s e i s m i c s u r v e y i n g , 
d r i l l i n g , and s i n k i n g a s h a f t i n t o the e x i s t i n g v e i n system. 
J a c q u e l i n e ' s 40% i n t e r e s t w i l l be c a r r i e d u n t i l t h e work program 
i s c o n c l u d e d , expected t o be i n e a r l y 1989, when the company's 
i n t e r e s t r e v e r t s t o a 40% work ing i n t e r e s t . 

The v e i n ou t c r op s on the s u r f a c e and r e c o r d s show i t t o be i n 
excess o f 500 f e e t wide a t the 650 f oo t l e v e l . A h o l e d r i l l e d i n t o 
the v e i n i n the e a r l y 1980 ' s i n t e r s e c t e d 25 f e e t a v e r a g i n g 1.244 
o z/ ton g o l d w i t h 5 f e e t o f 5.14 oz/ ton g o l d . 

A t e c h n i c a l r e p o r t da ted December 20, 1988 by C a r r i n g t o n 
G e o l o g i c a l C o n s u l t a n t s o f Nevada s t a t e s t h a t i n f o r m a t i o n t o date 
sugges t s p o t e n t i a l t o deve lop up t o 10,000 t ons o f near s u r f a c e 
m a t e r i a l i n excess o f 1.0 oz/ ton g o l d , w i t h f u r t h e r p o t e n t i a l f o r 
2 ,000,000 t o 3 ,000,000 tons o f m a t e r i a l g r a d i n g 0.25 t o 0.50 oz/ ton 
g o l d a t deeper l e v e l s . 



#48. A b e r R e s o u r c e s L t d . ; 
T o t a l Cash Va l ue = $510,000 
Cash P a i d = $255,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = November 27, 1989. 
L o c a t i o n = S a u l t 1 , 3 , 4 , 5 , 7 , 8 m i n e r a l c l a i m s + 52 o t h e r m i n e r a l 

c l a i m s , Skeena M i n i n g D i v i s i o n , BC. 

Dea l w i t h O l i v e r Go ld C o r p o r a t i o n . 
No i n f o r m a t i o n found i n the Canadian Mines Handbooks. 

Annual Repor t 1989: 
The c l a i m s purchased by t h i s d e a l a re a p a r t o f t h e K i t s a u l t 
p r o j e c t . 
Aber has a c q u i r e d an i n t e r e s t i n a l a r g e l a n d p o s i t i o n 
c o v e r i n g t h e same fo rmat ions which hos t the d i s c o v e r y a t Eskay 
Creek near the K i t s a u l t a r e a . The p r o j e c t , which i s l o c a t e d 
i n the K i t s a u l t a r e a , i s ope ra ted by O l i v e r G o l d Co rp . and 
w i l l f ocus on a l a r g e p o r t i o n o f the summer e x p l o r a t i o n 
e f f o r t . 
The 1989 e x p l o r a t i o n program o u t l i n e d a number o f p r o s p e c t i v e 
a reas r e q u i r i n g f o l l o w - u p work and d r i l l i n g . 
A t o t a l o f 57,000 ac r e s was a c q u i r e d by o p t i o n and s t a k i n g t o 
cove r 20 m i l e s o f the p r o s p e c t i v e H a z e l t o n group o f r o c k s i n 
an a rea known base meta l and s i l v e r o c c u r r e n c e s . 
The p r o p e r t y i s s i t u a t e d 24 m i l e SE o f S tewar t , BC was 
a s se s sed by d r i l l i n g on the K i t s Base meta l zone and by 
p r o s p e c t i n g and r e g i o n a l geochemica l su rveys i n t h e e x t e n s i v e 
and unexp lo red a r e a s . 
The base meta l d r i l l i n g i n t e r s e c t e d encourag ing bu t uneconomic 
v a l u e s w h i l e t h e p r o s p e c t i n g program d i s c o v e r e d a h i g h - g r a d e 
s i l v e r and base meta l b e a r i n g s t r u c t u r e w i t h v a l u e s up t o 36% 
z i n c , 8% l e a d , and 35 oz/ ton s i l v e r . T h i s m i n e r a l i z e d 
s t r u c t u r e known as the F rog zone has been t r a c e d ove r 2100 
f e e t a l ong s t r i k e ; the w id th o f the zone i s undetermined due 
t o ove rburden . However the hos t s t r u c t u r e i s i n t h e o r d e r o f 
30 f e e t w ide . The r e g i o n a l geochemica l su rvey i d e n t i f i e d a 
number o f p r o s p e c t i v e g o l d and base meta l anomal ies th roughout 
the p r o p e r t y . 
The i n i t i a l 1990 program, which i s budgeted a t $400,000, w i l l 
compr i se diamond d r i l l i n g o f the F rog zone (Preceded by 
g e o p h y s i c a l s u r v e y s ) , d e t a i l e d g e o l o g i c a l e v a l u a t i o n o f the 
1989 geochemica l anoma l i e s , and comp l e t i on o f t h e r e g i o n a l 
geochemica l ' su rveys i n c o n j u n c t i o n w i t h s y s t e m a t i c 
p r o s p e c t i n g . 



#49. B a k r a R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $200,000 
Percentage Obta ined = 40.0% 
News Re l ea se Date = A p r i l 27, 1989. 
L o c a t i o n = Sannorm p r o p e r t y , R i c e Lake b e l t , Man i t oba . 

2 m i l e s E o f B i s s e t , R i c e Lake a r e a . 

Dea l w i t h Orenda Resources . 

Canadian Mines Handbook 1989-90: 
21 c l a i m s and c l a i m b l o c k s , 1,113 a c r e s . 
1988 - D r i l l e d 7,000 f e e t i n 20 h o l e s . 
P l ans f u r t h e r diamond d r i l l i n g . 

George C ros s News L e t t e r No .14. January 20. 1989: 
Bakra Resources has s t a r t e d a diamond d r i l l i n g program on i t s 

r e c e n t l y a c q u i r e d Sannorm p r o p e r t y i n the R i c e Lake b e l t o f 
Man i toba , a d j o i n i n g t o the e a s t the f o rmer l y p r o d u c i n g San A n t o n i o 
mine. P r e v i o u s d r i l l i n g has o u t l i n e d e x t e n s i v e t a b u l a r g o l d 
b e a r i n g v e i n s a l o n g a s t r i k e l e n g t h o f 1300 mete r s . 

The c u r r e n t 15 h o l e d r i l l i n g program i s de s i gned t o d e l i n e a t e 
near s u r f a c e r e s e r v e s i n a p o r t i o n o f the A zone on 25 meter 
c e n t r e s . The A zone has been i n t e r s e c t e d t o a depth o f 350 meters 
and i t i s b e l i e v e d t h a t the upper s e c t i o n o f the zone c o u l d suppor t 
an open p i t o p e r a t i o n as t r u e w id ths average around 5 mete r s . The 
o b j e c t i v e o f the d r i l l i n g i s t o o u t l i n e a t l e a s t 250,000 t ons t o 
a depth o f 100 meters w i t h a d d i t i o n a l d r i l l i n g p l anned t o o u t l i n e 
f u r t h e r r e s e r v e s a t dep th . 

George Cross News L e t t e r No .27 . Pg . 3 . February 8. 1989: 
Assays have been r e c e i v e d from the f i r s t 5 h o l e s on the 

Sannorm p r o p e r t y , about 100 m i l e s n o r t h e a s t o f Winn ipeg , Man i toba . 
The f i r s t 4 o f t h e s e h o l e s d e f i n e d p a r t o f the low grade enve lope 
s u r r o u n d i n g the c o r e o f the A zone. Va lues ranged between 0.032 
oz/ ton g o l d over 20 f e e t t o 0.056 oz/ ton g o l d over 13 f e e t . The 
f i f t h h o l e , SN -88 -13 , was the f i r s t o f the h o l e s t o t e s t the co r e 
o f the A zone, and r e t u r n e d a 61 f oo t i n t e r c e p t o f 0.18 oz/ ton 
i n c l u d i n g 31 f e e t o f 0.32 oz/ ton g o l d . 

George Cross News L e t t e r No.62. Pg .3 . March 31. 1989: 
I N I T I A L RESERVES CALCULATED 

Bakra Resources L t d . r e p o r t s t h a t the o v e r a l l r e s e r v e s on the 
A zone o f the Sannorm p r o p e r t y , 120 m i l e s NE o f Winn ipeg , Man i toba , 
have been c a l c u l a t e d a t 200,000 t ons o f 0.122 oz/ ton g o l d i n c l u d i n g 
117,000 tons o f 0.158 oz/ ton g o l d . Reserves a re t o a dep th o f 500 
f e e t and a s t r i k e l e n g t h o f 3 00 f e e t , and an average t r u e w id th o f 
14 f e e t . The A zone has a known s t r i k e l e n g t h o f 2,300 f e e t . 
F u r t h e r d r i l l i n g on the A zone i s p l anned . 



#50. C a n a d i a n C a r i b o o R e s o u r c e s L t d . ; 
T o t a l Cash V a l u e = $500,000 
Cash P a i d = $250,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = A p r i l 16, 1990. 
L o c a t i o n = Doc P r o p e r t y , Skeena min ing d i v i s i o n , BC. 

Deal w i t h S i l v e r P r i n c e s s Resources , and Magna V e n t u r e s . 
No i n f o r m a t i o n i n Canadian Mines Handbooks. 

George Cross News L e t t e r No .94 . P g . 2 . May 15. 1990: 
S t a n l e y F o r d , p r e s i d e n t , r e p o r t s Canadian Ca r i boo Resources 

L t d . has s i gned an agreement t o a c q u i r e 8 s e p a r a t e m i n e r a l 
p r o p e r t i e s i n the L i a r d and Skeena m in ing d i s t r i c t s o f NW BC. i n 
the I sku t S t i k i n e r e g i o n from 4 p r i v a t e companies . The p r o p e r t i e s 
t o t a l 657 u n i t s , o r about 36,000 a c r e s . 

Three o f the c l a i m groups a re i n the I sku t r i v e r a r e a w i t h 1 
about 7 m i l e s NW from the 21 zone d i s c o v e r y o f P r i m e / S t i k i n e and 
the o t h e r 4 ad j acent t o the D o l l y Varden i n the K i t s a u l t camp SE 
o f S tewar t . 



#51. B e n t o n R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $500,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = J u l y 13, 1989. 
L o c a t i o n = Plumas p r o p e r t y , Ladner County, Nevada. 

Deal between company s u b s i d i a r y Benton (U.S. ) and the vendors 
E . B . Swackhamer, H a r r i o t P o u l i n , Roma H e n s l e r , Leah C h i a r a , 
R i c h a r d Ann Swackhamer, T r a c y Mar i e Swackhamer. 

No i n f o r m a t i o n i n Canadian Mines Handbooks. 

George Cross News L e t t e r No. 110. Par. 2. June 8. 1989: 
Benton Resources has completed an agreement t o buy the 

Goodwin, Plumas and m i l l s i t e p a t en t ed c l a i m s next t o t h e B a t t l e 
Mounta in Go ld Company's F o r t i t u d e d e p o s i t near B a t t l e Mounta in , 
Nevada. The p r o p e r t y has known g o l d m i n e r a l i z a t i o n a l o n g a s t r o n g 
f a u l t s t r u c t u r e , w i t h b u l k tonnage p o t e n t i a l i n d i c a t e d by s u r f a c e 
a l t e r a t i o n o f f a vou r ab l e g e o l o g i c a l u n i t s ad j acent t o known and 
g e o p h y s i c a l l y - i n f e r r e d i n t r u s i v e b o d i e s . 

George Cross News L e t t e r No.227. Pg . 3 . November 25, 1989: 
B r i a n M c A l i s t e r , p r e s i d e n t o f Benton Resources L t d . , r e p o r t s 

on the e x p l o r a t i o n a c t i v i t i e s on the Plumas p r o p e r t y , c e n t r a l l y 
l o c a t e d i n the B a t t l e Mounta in g o l d camp o f n o r t h - c e n t r a l Nevada. 
The p r o p e r t y i s s i t u a t e d next t o B a t t l e Mounta in Go ld Company's 
F o r t i t u d e mine. 

I n i t i a l r e v e r s e c i r c u l a t i o n d r i l l i n g has been completed a t the 
South zone where s u r f a c e m i n e r a l i z a t i o n g r a d i n g 0.055 o z/ ton g o l d 
over 30 f e e t i s a s s o c i a t e d w i t h s t r o n g g o l d / s i l v e r s o i l 
geochemis t ry and c o i n c i d e n t g e o p h y s i c a l anoma l i e s . A t o t a l o f 
1,330 f e e t was d r i l l e d i n 3 h o l e s . The f i r s t h o l e was abandoned 
w i t h i n the t a r g e t zone ; the bottom 5 f e e t r e t u r n e d 0.31 o z/ ton 
g o l d . E l sewhere , d r i l l i n g i n t e r s e c t e d broad zones o f s i l i c a -
s u l p h i d e m i n e r a l i z a t i o n g r a d i n g from 0.01 t o 0.05 o z / t o n g o l d . 
Fo l l ow -up t a r g e t s a re b e i n g e s t a b l i s h e d . 



#51. B e n t o n R e s o u r c e s L t d . : 

George Cross News L e t t e r No .10 . P g . l . January 15. 1990: 
Ho le No. I n t e r v a l Length Go ld 

Fee t Fee t Oz/T 
P -89 -7 235 - 300 65 0.035 
P -89-8 190 - 255 65 0.029 

190 - 215 25 0.057 
P -89 -9 150 - 170 20 0. 018 

170 - 175 5 0.55 
215 - 240 25 0.04 

B r i a n M c A l i s t e r , p r e s i d e n t , r e p o r t s Benton Resources L t d . has 
r e c e i v e d assays from the Plumas p r o p e r t y l o c a t e d i n the B a t t l e 
Mounta in Go ld Camp o f n o r t h c e n t r a l Nevada. The h i g h grade g o l d 
m i n e r a l i z a t i o n encountered i n P -89 -9 (0.55 o z/ ton g o l d ove r 5 feet ) 
i s s i t u a t e d 175 f e e t a l ong s t r i k e t o the n o r t h o f p r e v i o u s l y -
r e p o r t e d P - 8 9 - 1 , which assayed 0.49 o z/ ton g o l d over 5 f e e t . The 
c o n t r o l l i n g s t r u c t u r e remains u n t e s t e d t o the n o r t h o f P -89 -9 f o r 
a s t r i k e l e n g t h o f a lmost 1,000 f e e t . Repor t s from the South zone 
a re c u r r e n t l y b e i n g compi l ed t o e s t a b l i s h a f o l l o w - u p program. 



#52. M i c h a m E x p l o r a t i o n s I n c . : 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $245,000 
Percentage Obta ined = 49.0% 
News Re lease Date = October 3, 1988. 
L o c a t i o n = m i n e r a l and s u r f a c e r i g h t s t o c e r t a i n l o t s , Madoc 

townsh ip , O n t a r i o . 

Dea l w i t h 586108 O n t a r i o I n c . 

Canadian Mines Handbook 1988-89: 
Go l d P r o s p e c t , o p t i o n t o ea rn 51% i n t e r e s t . 
Bannockburn P r o j e c t from Mono Go ld Mines I n c . by expending 
$2 m i l l i o n on e x p l o r a t i o n and s u b s c r i b i n g f o r $500,000 i n Mono 
s h a r e s . 
1988 - P l ans underground e x p l o r a t i o n program i n c l u d i n g 

d r i f t i n g , d r i l l i n g and ramp c o n s t r u c t i o n . 

Canadian Mines Handbook 1989-90: 
1988 - D r i l l i n g , D r i f t i n g and ramping t o the 75 f oo t l e v e l . 

P l ans t o extend ramp t o the 175 f oo t l e v e l . 

Stockwatch March 8. 1988: 
Micham i s c u r r e n t l y advanc ing on an e x p l o r a t i o n ramp on i t s 

o p t i o n e d p r o p e r t y i n Madoc, O n t a r i o t o b e t t e r d e f i n e the g o l d 
b e a r i n g v e i n system as i n d i c a t e d by p r e v i o u s diamond d r i l l i n g 
c a r r i e d out by Mono Go ld M ines . Diamond D r i l l bays a re b e i n g cu t 
as t h e ramp advances and an underground d r i l l program c o n s i s t i n g 
o f a minimum o f 5,000 f e e t , w i l l commence w i t h i n t h e next 2 weeks. 
T h i s d r i l l i n g w i l l b e t t e r d e l i n e a t e the s t r u c t u r e s on 25 f oo t 
c e n t r e s p r i o r t o underground d r i f t i n g . Micham can ea rn 51% 
i n t e r e s t i n the p r o p e r t y which was o p t i o n e d i n Octobe r 1987 from 
Mono Go ld Mines . The p r e v i o u s d r i l l i n g o u t l i n e d a g o l d b e a r i n g 
v e i n s t r u c t u r e w i t h g e o l o g i c a l d r i l l i n d i c a t e d r e s e r v e s t o 350 f e e t 
o f 372,154 tons g r a d i n g 0.395 oz/ ton g o l d . 



#52. M i c h a m E x p l o r a t i o n s I n c . : 

Stockwatch J u l y 19. 1988: 
The companies announce the p r e l i m i n a r y f i n d i n g s and e s t i m a t e s 

o f an e n g i n e e r i n g s tudy t h a t i s c u r r e n t l y b e i n g c a r r i e d out on 
t h e i r Bannockburn p r o j e c t , nea r Madoc, O n t a r i o . 

I n i t i a l r e s u l t s suggest t h a t the p r o j e c t c o u l d have the 
p o t e n t i a l t o suppor t a s m a l l (200 t o n pe r day) underground m i n i n g 
o p e r a t i o n w i t h economics comparable t o s i m i l a r w e l l - l o c a t e d g o l d 
mines . 

The r e s e r v e s , c l a s s i f i e d as m o d i f i e d g e o l o g i c a l , have been 
c a l c u l a t e d p r i m a r i l y from diamond d r i l l i n g w i t h some suppor t from 
underground s amp l ing . Based on a minimum min ing w id th o f 6 f e e t , 
t he c u t t i n g o f i n d i v i d u a l h i g h grade assays t o 3.0 o z/ ton g o l d and 
0 .1 o z/ ton g o l d the r e s e r v e s a r e : 
C u t - O f f Reserves Cut Grade Uncut 
Grade Tonnage oz/ ton oz/ ton 
0.05 248,000 0.186 0.267 
0.08 211,000 0.208 0.302 
0.10 187,000 0.224 0.330 

E x p l o r a t i o n t o da te has c o n s i s t e d o f e x t e n s i v e s u r f a c e diamond 
d r i l l i n g , ramping t o the 75 f oo t l e v e l i n one a r ea ,unde rg round 
diamond d r i l l i n g and d r i f t i n g on the 75 f oo t l e v e l . P r i o r t o the 
c u r r e n t program, app rox imate l y 1,200 f e e t o f s t r i k e l e n g t h had been 
e x p l o r e d by diamond d r i l l i n g . The c u r r e n t program has exposed 225 
f e e t o f s t r i k e l e n g t h by underground ramping . The r e c o g n i s e d 
economic p o t e n t i a l o f the Bannockburn p r o p e r t y d i c t a t e s t h a t 
f u r t h e r comprehensive be under taken w i t h the o b j e c t i v e s o f : 

i> an underground v e r i f i c a t i o n o f the known r e s e r v e s . 
i i > i n c r e a s i n g o v e r a l l r e s e r v e s i n the known a r e a s . 
i i i > l o c a t i n g a d d i t i o n a l r e s e r v e s p e r i p h e r a l i n known a r e a s . 
iv> e x p l o r i n g f o r a d d i t i o n a l m i n e r a l i z e d a reas i n the g e n e r a l 

v i c i n i t y o f the p r e s e n t zones . 
In the l a s t c a s e , the r e p o r t s t a t e s t h a t t h e r e a re i n d i c a t i o n s 

from p r e v i o u s e x p l o r a t i o n r e s u l t s o f a t l e a s t one s e t o f v e i n s 
s t r a t i g r a p h i c a l l y below the main a rea o f m i n e r a l i z a t i o n . T o t a l 
c o s t o f t h i s work i s e s t i m a t e d a t $4.5 m i l l i o n and moderate succe s s 
shou l d r e s u l t i n the c o m p l e t i o n o f a s u b s t a n t i a l p o r t i o n o f t h e 
p h y s i c a l work r e q u i r e d f o r a f e a s i b i l i t y s tudy . 

Mono and Micham i n t e n d t o immediate ly seek f i n a n c i n g t o c a r r y 
out the recommended work program which w i l l i n c l u d e underground 
diamond d r i l l i n g , d r i f t i n g , s l a s h i n g , r a i s i n g , s u r f a c e diamond 
d r i l l i n g , and c o n t i n u e the ramp from the 75 f oo t t o the 175 f o o t 
l e v e l underground. 

Notes : See T r a n s a c t i o n s #19, #46, and #58. 



#53. G o l d s t a c k R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $500,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = May 29, 1987. 
L o c a t i o n = 16 m i n e r a l c l a i m s , Duverny townsh ip , Amos a r e a , 

Quebec. 

Dea l w i t h Mr. J . R . Beauchemias and Mr. J . C . C o s s e t t e . 

Canadian Mines Handbook 1988-89: 
17 c l a i m s , 377 h e c t a r e s . 
1987 - l i n e c u t t i n g and g e o p h y s i c a l s u r v e y s . 
1988 - p l a n s g e o p h y s i c a l s u r v e y s , mapping, diamond d r i l l i n g 

and s t r i p p i n g . 

Canadian Mines Handbook 1989-90: 
1989 - P l ans diamond d r i l l i n g . 

Annual Repor t 1987: 
The company has a l s o a c q u i r e d d u r i n g 1987, an e x c e l l e n t g o l d 
p r o p e r t y , l o c a t e d i n the Duverny townsh ip , Quebec, immed ia te l y 
a d j o i n i n g the Sphinx open p i t g o l d d e p o s i t . 
Work has a l r e a d y begun on the p r o p e r t y . 
L i n e c u t t i n g and su rveys have a l r e a d y been comp le ted , t o be 
f o l l owed by a d r i l l program e a r l y i n 1988. 



#54. Powergem R e s o u r c e C o r p . ; 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $250,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = March 13, 1989 
L o c a t i o n = Rock & R o l l C l a i m s , L i a r d M i n i n g D i v i s i o n 

Dea l was made w i t h T h i o s Resou rces . 
See T r a n s a c t i o n #57. 

Canadian Mines Handbook 1989-90: 
Go l d p r o s p e c t o p t i o n e d 50% i n 40 u n i t s . 
1989 - P l ans g e o l o g i c a l and geochemica l work and p r o s p e c t i n g . 

No tes : Name changed May 1989 t o Cons Powergem Resource Corp . 

Canadian Mines Handbook (Th ios Resource Inc . ) 1989-90: 
Go l d p r o s p e c t , o p t i o n t o ea rn 100.0% i n t e r e s t i n the Rock & 
R o l l c l a i m s near Stewar t , L i a r d m in ing d i v i s i o n , BC, by 
expending $1 m i l l i o n . Cons Powergem Resource Corp has o p t i o n 
t o e a rn 50.0%. 

George C ro s s News L e t t e r No.233. Pg .2 . December 5, 1988: 
T h i o s Resources Inc . has s i g n e d an agreement t o a c q u i r e an 

o p t i o n from Prime C a p i t a l C o r p o r a t i o n t o e a rn a 100% i n t e r e s t i n 
the Rock and R o l l c l a i m s , L i a r d M i n i n g D i v i s i o n , B C . , f o r $100,000 
i n c a s h , and e x p l o r a t i o n spend ing o f $1 ,000,000 ove r 4 y e a r s . 
Pr ime C a p i t a l r e t a i n s a 1% net s m e l t e r r o y a l t y . 

George C ros s News l e t t e r No.2 37. Pg . 3 . December 9. 1988: 
T h i o s Resources Inc . has agreed t o g r a n t Powergem Resource 

Co rp . t h e r i g h t t o ea rn a 50% i n t e r e s t i n the Rock and R o l l c l a i m s , 
L i a r d M i n i n g D i v i s i o n , near S tewar t , BC. , f o r 100,000 sha re s and 
the assumpt ion o f 50% o f T h i o s 1 o b l i g a t i o n s t o spend $1,000,000 on 
t h e p r o p e r t y over 4 y e a r s , o r $500,000. 

George C ro s s News L e t t e r No .83. Pg .6 . A p r i l 30. 1990: 
VSE a d v i s e d t h a t C o n s o l i d a t e d Powergem Resource C o r p . , 

Tamavack Resources I n c . , Ca lvada Resources I nc . r e c e i v e d 
s h a r e h o l d e r s app rova l t o amalgamate as Eurus Resource Co rp . 

Notes : Not enough i n f o r m a t i o n on c l a i m s . 
Same as t r a n s a c t i o n #57. 



#55. Imco R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $500,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = J u l y 29, 1987 
L o c a t i o n = 4 Crown g ran ted c l a i m s and 10 s t aked c l a i m s , Ne l son 

M i n i n g D i v i s i o n , B . C . 

Dea l was made w i t h J . M . P r i t c h a r d and D.R. Morgan. 

Canadian Mines Handbook 1988-89: 
Ho lds o p t i o n t o a c q u i r e Government p r o p e r t y and V a l p a r a i s o 
p r o p e r t y , Ne l son M i n i n g D i v i s i o n , BC. f o r $500,000. 
Feb rua ry 1988 - completed $60,000 program. 

Annua l Repor t December 31. 1987: 
Based upon e a r l y r e p o r t s , the o p t i o n on t h e 
Va lpara i so/Government c l a i m s i n B r i t i s h Columbia has been 
dropped . 

George C ros s News L e t t e r No.157. Pg .2 . August 17. 1987: 
Raynerd B. Ca r son , p r e s i d e n t , r e p o r t s t h a t Imco Resources L t d . 

has agreed t o e x p l o r e and deve lop 2 m in ing p r o p e r t i e s i n south 
c e n t r a l BC. 

The Va lpara i so/Government c l a i m s l i e e a s t o f Kootenay Lake . 
Underground work i n the 1950 ' s e s t a b l i s h e d a zone o f m i n e r a l i z a t i o n 
690 f e e t l o n g and 5.2 f e e t wide a ve r a g ing 0.21 o z/ ton g o l d and 2.50 
o z/ ton s i l v e r . D r i l l i n g , underground sampl ing and s u r f a c e mapping 
a t a c o s t o f $497,000 have been recommended by a c o n s u l t i n g 
g e o l o g i s t . The vendors a re J . M . P r i t c h a r d o f Edmonton and D.R. 
Morgan o f Vancouver . 

Nor -Ques t Resources L t d . owns 41% o f the o u t s t a n d i n g shares 
o f Imco. Nor -Quest r e c e n t l y a c q u i r e d a 1,2 00 t o n pe r day m i l l , 
c o n c e n t r a t o r and g o l d r e c o v e r y p l a n t a r t Salmo, BC. T h i s f a c i l i t y 
i s w i t h i n economic t r u c k i n g d i s t a n c e o f the Imco p r o j e c t s , the 
Va lpa ra i so/Government p r o p e r t y b e i n g 60 m i l e s by r oad and the 
Kootenay B e l l e 3 m i l e s . 

Notes : C l o s e t o M i l l . 
O l d Underground Mine . 
Sea rch 1987 - May 31, 1990. 
M i s s i n g 1987 - No.146. - P robab ly News R e l e a s e . 

1988 - No.218. 
Annua l Repor t 1987 found. 
P r e l i m i n a r y Sea rch Completed . 



#56. T o u r n i q a n M i n i n g E x p l o r a t i o n s L t d . ; 
T o t a l Cash Va lue = $500,000 
Cash P a i d = $150,000 
Percentage Obta ined = 30.0% 
News Re l e a s e Date = June 11, 1987 
L o c a t i o n = Papua, New Gu inea . 

Dea l was made w i t h Out l and Resources Corp . 

UNDER OUTLAND RESOURCES CORP: 

Canad ian Mines Handbook 1988-89: 
1987 - A c q u i r e d 2nd p r o p e r t y i n the Morobe P r o v i n c e , Papua, 

New G u i n e a . , 39 h e c t a r e s . 
I n i t i a l t e s t i n g i n d i c a t e d 180,000 t ons minab l e o re over 
1 gram/ton g o l d . 

Feb 1988 - began p r o d u c t i o n and p roce s sed 13,113 y a r d s t o 
produce 5.4 k i l o g r ams g o l d . 

P l an s 2 s h i f t s a t 1,100 c u b i c ya rds pe r s h i f t . 

UNDER TOURNIGAN MINING EXPLORATION L T D . : 
Canad ian Mines Handbook 1988-89: 

P l a c e r a l l u v i a l g o l d p r o s p e c t (50% O u t l a n d , 50% T o u r n i g a n ) . 
L o c a t e d i n Watut R i v e r mine, Morobe P r o v i n c e , Papua, New 
G u i n e a . 
A n t i c i p a t e d p r o d u c t i o n by yea r end 1988 a t 1,000 c u b i c ya rds 
p e r day ; A n t i c i p a t e d revenue $2 m i l l i o n i n 1988. 

George C ro s s News L e t t e r No.118. Pg . 3 . June 20. 1988: 
T o u r n i g a n M i n i n g E x p l o r a t i o n L t d . and Out l and Resources Corp . 

have now e s t a b l i s h e d a f u l l , p o r t a b l e min ing f a c i l i t y i n Papua New 
Guinea and a r e c u r r e n t l y m in ing the p l a c e r d e p o s i t s on t h e DSC 939 
p r o p e r t y on t h e Watut R i v e r . P r o d u c t i o n s t a r t e d on Janua ry 6, 1988 
and ca sh f low t o May 15, 1988 t o t a l l e d $267,840. F o l l o w i n g p l anned 
expans ion o f t h e f a c i l i t i e s , cash f low i s expec ted t o r e a ch 
$150,000 pe r month. 

The i n i t i a l i n t e r e s t s were Tourn i gan 3 0% and O u t l a n d 70% and 
Tou rn i g an p a i d t o Out l and the sum o f $150,000 r e p r e s e n t i n g 3 0% o f 
the c o s t s i n c u r r e d by Out l and t o t h a t p o i n t i n t i m e . The p a r t i e s 
l a t e r agreed t o amend t h e i r agreement so t h a t each w i l l own a 50% 
i n t e r e s t i n t h e j o i n t v en tu r e and bear 50% o f t h e c o s t s . To da t e , 
Ou t l and has spent $1,037,000 and Tourn i gan has spent $750,000. 
A c c o r d i n g l y , Tou rn i g an must spent the next $287,000. 

Notes : P r oduc ing P l a c e r J o i n t v e n t u r e . 
Sea r ch 1987 - May 31, 1990. 
M i s s i n g 1987 - N o . 8 6 . , N o . 8 7 . , N o . 9 1 . , N o . 1 0 9 . , N o . 1 4 6 . , 

No.156. 
M i s s i n g 1988 - No.102. 
M i s s i n g 1989 - No .7 . 
No Annua l Repor t s Found. 
P r e l i m i n a r y s e a r ch completed . 



#57. T h i o s R e s o u r c e I n c . ; 
T o t a l Cash Va l ue = $500,000 
Cash P a i d = $500,000 
Percentage Obta ined = 100.0% 
News Re l e a se Date = March 13, 1989 
L o c a t i o n = Rock & R o l l c l a i m s , L i a r d M i n i n g D i v i s i o n , BC. 

Dea l was made w i t h Prime C a p i t a l C o r p o r a t i o n . 

Canadian Mines Handbook (Cons. Powergem Resource Corp) 1989-90 : 
Go l d p r o s p e c t o p t i o n e d 50% i n 40 u n i t s . 
1989 - P l an s g e o l o g i c a l and geochemica l work and p r o s p e c t i n g . 

Notes : Name changed May 1989 t o Cons Powergem Resource Co rp . 

Canadian Mines Handbook (Th ios Resource Inc . ) 1989-90: 
Go ld p r o s p e c t , o p t i o n t o earn 100.0% i n t e r e s t i n t h e Rock & 
R o l l c l a i m s near S tewar t , L i a r d min ing d i v i s i o n , BC, by 
expending $1 m i l l i o n . Cons Powergem Resource Corp has o p t i o n 
t o e a rn 50.0%. 

George C ro s s News L e t t e r No.233. Pg .2 . December 5, 1988: 
T h i o s Resources I nc . has s i gned an agreement t o a c q u i r e an 

o p t i o n from Prime C a p i t a l C o r p o r a t i o n t o ea rn a 100% i n t e r e s t i n 
the Rock and R o l l c l a i m s , L i a r d M i n i n g D i v i s i o n , B C . , f o r $100,000 
i n c a s h , and e x p l o r a t i o n spend ing o f $1,000,000 ove r 4 y e a r s . 
Prime C a p i t a l r e t a i n s a 1% net s m e l t e r r o y a l t y . 

George C ros s News l e t t e r No.237. Pg . 3 . December 9 . 1988: 
T h i o s Resources I nc . has agreed t o g r an t Powergem Resource 

Corp . the r i g h t t o ea rn a 50% i n t e r e s t i n the Rock and R o l l c l a i m s , 
L i a r d M i n i n g D i v i s i o n , near S tewar t , B C . , f o r 100,000 sha r e s and 
the assumpt ion o f 50% o f T h i o s 1 o b l i g a t i o n s t o spend $1 ,000 ,000 on 
the p r o p e r t y ove r 4 y e a r s , o r $500,000. 

George C ros s News L e t t e r No .83 . Pg .6 . A p r i l 30, 1990: 
VSE a d v i s e d t h a t C o n s o l i d a t e d Powergem Resource C o r p . , 

Tamavack Resources I n c . , Ca lvada Resources I n c . r e c e i v e d 
s h a r e h o l d e r s a p p r o v a l t o amalgamate as Eurus Resource Co rp . 

Notes : Not enough i n f o r m a t i o n on c l a i m s . 
Same as t r a n s a c t i o n #54. 



#58. Mono G o l d M i n e s I n c . ; 
T o t a l Cash Va l ue = $500,000 
Cash P a i d = $245,000 
Percentage Ob ta ined = 49.0% 
News Re l ea se Date = Oct 3, 1988. 
L o c a t i o n = Madoc Township, O n t a r i o . 

Dea l was made w i t h Micham E x p l o r a t i o n and 586108 O n t a r i o . 

Notes : See T r a n s a c t i o n #19, #46, #52. f o r d u p l i c a t i o n . 
P r e l i m i n a r y Resea rch Completed. 



#59. I n t e r n a t i o n a l C u r a t o r R e s o u r c e s L t d . : 
T o t a l Cash Va l ue = $490,000 
Cash P a i d = $490,000 
Percentage Ob ta ined = 100.0% 
News Re l ease Date = June 11, 1987 
L o c a t i o n = 149 unpatented f e d e r a l c l a i m s , 15 s t a t e c l a i m s and 

7 p a t e n t e d c l a i m s near Juneau , A l a s k a , 
( the J u l i a n P r o p e r t y ) . 

Dea l was made w i t h Hyak M i n i n g Company I nc . 

Canadian Mines Handbook 1988-89 : 
5,740 a c r e l e a s e , J u l i a n p r o p e r t y , near Juneau . 
1987 - diamond d r i l l i n g o u t l i n e p robab l e and p o s s i b l e r e s e r v e s 

1,109,888 t ons a v e r a g i n g 0.204 oz/ ton g o l d i n c l u d i n g 
p robab l e r e s e r v e s o f 271,718 tons a ve r a g ing 0.30 o z / t o n 
g o l d . 

1988 - p l a n s 22,000 f e e t diamond d r i l l i n g . 

Canadian Mines Handbook 1989-90: 
1988 - Diamond d r i l l i n g . 
P l ans 800 f e e t d e c l i n e f o r b u l k t e s t i n g , a d d i t i o n a l s u r f a c e 
and underground d r i l l i n g , mapping and s amp l ing . 

Annual Report 1988: 
C o r p o r a t e P r o f i l e : 

Dur ing 1988, t h e Company's p r imary focus w i l l be the J u l i a n 
Go ld Depos i t near Juneau , A l a s k a where the 1987 d r i l l i n g program 
o u t l i n e d a p robab l e and p o s s i b l e r e s e r v e o f 1,191,628 t ons g r a d i n g 
0.236 oz/ ton g o l d . The company i s p l a n n i n g t o c o n s t r u c t a h a u l 
road t o the p r o p e r t y and c a r r y out an a d d i t i o n a l 22,000 f e e t o f 
d r i l l i n g i n p r e p a r a t i o n f o r underground e x p l o r a t i o n . 
M e s s a g e f r o m t h e P r e s i d e n t : 

The J u l i a n p r o p e r t y i s t h e company's p r imary focus f o r 1988. 
An e x t e n s i v e d r i l l i n g program i n 1987 was an u n q u a l i f i e d s u c c e s s . 
The r e s u l t s o u t l i n e d a p robab l e and p o s s i b l e m i n e r a l i n v e n t o r y o f 
1,191,628 tons g r a d i n g 0.236 oz/ ton g o l d . The f u l l e x t e n t o f t h e 
p r o p e r t y p o t e n t i a l i s y e t t o be r e a l i z e d as the d e p o s i t i s s t i l l 
open i n a l l d i r e c t i o n s . We a re c o n f i d e n t t h a t the r e s o u r c e 
i n v e n t o r y can be i n c r e a s e d s u b s t a n t i a l l y . In a d d i t i o n , t h e many 
u n t e s t e d g o l d o c c u r r e n c e s which have been l o c a t e d on t h e p r o p e r t y 
remain t o be e v a l u a t e d . 

Based on the se encourag ing r e s u l t s , we a re p l a n n i n g a v i g o r o u s 
program i n 1988 a t an e s t i m a t e d c o s t o f US$2.2 m i l l i o n . 

Pe rmi t s have been s u c c e s s f u l l y a c q u i r e d f o r a h a u l r o ad from 
Berners Bay t o t h e d r i l l s i t e . The road w i l l f a c i l i t a t e a 22,000 
f oo t d r i l l i n g program and a b u l k sample t e s t . T h i s work i s 
d i r e c t e d towards p r o v i d i n g s u f f i c i e n t i n f o r m a t i o n t o commence and 
underground e v a l u a t i o n program by the end o f 1988. 



#59. I n t e r n a t i o n a l C u r a t o r R e s o u r c e s L t d . ; 

Annual Repor t 1988: 
The J u a l i n p r o p e r t y i s one o f the key g o l d p r o p e r t i e s i n the 

Juneau Go ld B e l t . The 2 b e s t known g o l d d e p o s i t s w i t h i n t h i s b e l t 
a r e the A - J Mine and the T r e a d w e l l Mine which t o g e t h e r p roduced 
over 6 ,500,000 ounces o f g o l d between 1885 and 1944. The J u a l i n 
Go ld P r o p e r t y i s a t the n o r t h end o f the B e l t and produced 74,624 
t ons o f o re g r a d i n g 0.59 o z/ ton g o l d between 1885 and 1920. 

The Company has a l e a s e agreement w i t h Hyak M i n i n g Company 
I nc . which g i v e s t h e Company a 100% i n t e r e s t i n the J u a l i n p r o p e r t y 
s u b j e c t t o a 5% NSR payab l e t o Hyak. In June o f 1988, t h e company 
en t e r ed i n t o an agreement w i t h Pecos Resources L t d . a w h o l l y owned 
s u b s i d i a r y o f Granges E x p l o r a t i o n L t d . The agreement g r a n t s 
Granges an o p t i o n t o ea rn a 50% i n t e r e s t i n the Company's r i g h t s 
t o the J u a l i n p r o p e r t y by p r o d u c i n g a f e a s i b i l i t y r e p o r t on t h e 
p r o p e r t y by December 31, 1990. Granges i s committed t o spend 
US$1,500,000 on the p r o p e r t y by the end o f 1988 and w i l l e a rn a 40% 
i n t e r e s t upon c o m p l e t i o n o f t h a t e x p e n d i t u r e . 

The g o l d d e p o s i t s a t J u a l i n a re c o n t a i n e d w i t h i n t h e J u a l i n 
shear zone which has been t r a c e d over 10,000 f e e t on s t r i k e . The 
g o l d m i n e r a l i z a t i o n i s found i n a t l e a s t 5 p a r a l l e l q u a r t z f i s s u r e 
v e i n s t h a t p i n c h and s w e l l from 1 f oo t t o as much as 45 f e e t i n 
w i d t h . The v e i n s have been t r a c e d a l ong s t r i k e f o r a t l e a s t 2,000 
f e e t . 

To the n o r t h end o f the J u a l i n p r o p e r t y the J u a l i n shea r zone 
passes i n t o the Kens ing ton p r o p e r t y which i s owned by Eco Bay Mines 
L t d . and Coeur d ' A l e n e Mines C o r p o r a t i o n . The Kens ing ton d e p o s i t 
i s r e p o r t e d t o c o n t a i n over 1,000,000 ounces o f g o l d . 

T h i r t y h o l e s have been d r i l l e d on the J u a l i n p r o p e r t y t o da te 
and an independent s tudy e s t i m a t e d the m i n e r a l i n v e n t o r y o f the 
p r o p e r t y u s i n g 0.01 o z/ ton g o l d c u t o f f as f o l l o w s : 

P robab l e : 362,917 t ons g r a d i n g 0.255 oz/ ton g o l d . 
P robab le and P o s s i b l e : 1,191,628 tons g r a d i n g 0.236 o z / t o n g o l d . 

In 1988 the company w i l l c o n s t r u c t a 5.8 m i l e a c ce s s r oad t o 
the d r i l l s i t e a r ea and w i l l c a r r y out 22,000 f e e t o f diamond 
d r i l l i n g . The d r i l l i n g i s des i gned t o c o n f i r m the r e s o u r c e and t o 
p r o v i d e i n f o r m a t i o n f o r an a n t i c i p a t e d underground program l a t e r 
i n the y e a r . 

Notes : P r o p e r t y has s i g n i f i c a n t proven and p robab l e R e s e r v e s . 
No s e a r ch was done i n George Cross as the Annua l r e p o r t 
had enough i n f o r m a t i o n . 
P r e l i m i n a r y s e a r c h comple ted . 



#60. G o l d e n T r i o M i n e r a l s L t d . : 
T o t a l Cash Va lue = $480,769 
Cash P a i d = $250,000 
Percentage Obta ined = 52.0% 
News Re l ease Date = May 12, 1988 
L o c a t i o n = 50 ra ining c l a i m s , Matheson townsh ip , O n t a r i o . 

Dea l was made w i t h Bon -Go ld E x p l o r a t i o n and Development L t d . 
and R i v e r Oaks Go ld L t d . 

Canadian Mines Handbook 1989-90: 
1988 g e o p h y s i c a l program on o p t i o n e d p r o s p e c t i n Matheson 
townsh ip ; d r i l l i n g recommended. 
Company p l a n s t o a c q u i r e a d d i t i o n a l i n t e r e s t s i n the a r e a . 

Note : Not Enough I n f o r m a t i o n . 



#61. J a r v i s R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $437,500 
Cash P a i d = $262,500 
Percentage Obta ined = 60.0% 
News Re l ease Date = October 26, 1988 
L o c a t i o n = C e r t a i n m in ing p r o p e r t i e s i n M a l l a r d townsh ip , 

O n t a r i o . 

Dea l w i t h A d e l i n e and A r t h u r K a p l a n . 

Canadian Mines Handbook 1989-90; 
Go l d p r o s p e c t , o p t i o n t o a c q u i r e 60.0% i n t e r e s t i n 64 c l a i m s , 
M a l l a r d Township, O n t a r i o . 
1988 - diamond d r i l l i n g completed i n F e r l a n d zone which 

i n d i c a t e d 28,000 t ons a ve r a g ing 0.13 o z/ ton g o l d . IP 
survey comple ted . 

Diamond d r i l l i n g p l anned f o r 1989. 



#62. T a n q u e r a v R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $420,000 
Cash P a i d = $420,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = January 8, 1988 
L o c a t i o n = The AP and RED c l a i m s , Mackenz ie m i n i n g d i s t r i c t , 

NWT 

Dea l w i t h Mr. C h a r l e s V a y d i k . 

No tes ; Not enough I n f o r m a t i o n . 



#63. G o l d f e v e r R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $400,000 
Cash P a i d = $400,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = June 5, 1989 
L o c a t i o n = C e r t a i n m in ing c l a i m s and crown g r a n t e d c l a i m s , 

R e v e l s t o k e min ing d i v i s i o n , BC as t h e Towser, 
S i l v e r Cup and Sunshine p r o p e r t i e s . 

Dea l w i t h Taban Developments. 

Canadian Mines Handbook 1989-90: 
G o l d - S i l v e r p r o s p e c t , o p t i o n t o a c q u i r e a 100% i n t e r e s t i n 
Towser, Mata , and S i l v e r Cup c l a i m s , 50 m i l e s SE o f 
R e v e l s t o k e , BC, f o r $2.5 m i l l i o n . 
1989 - Purchased 500 t o n pe r day m i l l . P l ans t o p r o c e s s 

150,000 tons o f s t o c k p i l e d o r e . 

Note : T h i s d e a l does not d e a l w i t h the Mata c l a i m s and the d e a l was 
not f o r $2.5 m i l l i o n . The Canadian Mines Handbook 
I n f o rma t i on i s s u s p e c t . 

George C ros s News L e t t e r No .5 . Pg .3 . January 8, 1990: 
G o l d f e v e r was unab le t o make an $80,000 advance r o y a l t y 

payment t o Taban Developments on December 1, 1989, a r equ i r ement 
o f i t s o p t i o n agreement on p r o p e r t i e s i n the T r o u t Lake d i s t r i c t 
near R e v e l s t o k e BC. Taban has i n d i c a t e d t h a t i t c o n s i d e r s the 
o p t i o n agreement t o be n u l l and v o i d due t o non-payment. G o l d f e v e r 
contends t h a t the o p t i o n agreement i s v a l i d and i n t h a t the r o y a l t y 
payment i s o n l y a p r o v i s i o n o f the agreement and the r e s t s t i l l 
s t a n d s . G o l d f e v e r i s s e e k i n g t o r e n e g o t i a t e t h e advance r o y a l t i e s 
p r o v i s i o n . The company has commissioned a s tudy o f i t s p r o p e r t i e s 
and o t h e r p o t e n t i a l sou rces o f ore i n the T r o u t Lake d i s t r i c t . 

No tes : L e g a l D i f f i c u l t i e s due t o i n a b i l i t y o f Cash Payment. 



#64. L i n k R e s o u r c e s I n c . ; 
T o t a l Cash Va lue = $400,000 
Cash P a i d = $400,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = December 7, 1988 
L o c a t i o n = 68 m i n e r a l c l a i m s i n I sku t R i v e r A r e a , BC. 

Dea l w i t h I s k u t Go ld S y n d i c a t e . 

Canadian Mines Handbook 1989-90: 
Go l d p r o s p e c t , o p t i o n t o purchase 68 c l a i m s , I s k u t R i v e r a r e a , 
L i a r d m i n i n g d i v i s i o n , BC. 
1988 - o p t i o n t o Carona Corp . which can ea rn 50% i n t e r e s t i n : 
A . Hoodoo & I n h i n i p r o p e r t i e s by expending $1.5 m i l l i o n and 

payment t o company o f $300,000. 
B. McLymont, I s k u t & Sn ippaker p r o p e r t i e s by expend ing $1 

m i l l i o n and payment o f $300,000 

George C ros s News L e t t e r No.221. Pg .3 . November 17, 1988: 
L i n k Resources I nc . r e p o r t s i t has g r an ted an o p t i o n t o Carona 

Corp . t o e a rn 50% u n d i v i d e d i n t e r e s t i n L i n k ' s l a n d h o l d i n g s i n the 
I s k u t R i v e r a r e a , northwest o f S tewar t , BC. Corona can ea rn a 50% 
i n t e r e s t i n t h e Hoodoo and I n h i n i c l a i m b l o c k s by making cash 
payments t o t a l l i n g $400,000 and spending $1,500,000 on e x p l o r a t i o n 
over 4 y e a r s , and can a l s o earn a 50% i n t e r e s t i n t h e McLymont, 
I s k u t , and Sn ippake r c l a i m b l o c k s by making cash payments t o t a l l i n g 
$1,000,000 ove r 4 y e a r s . The t o t a l l a n d package i n v o l v e d i n bo th 
c l a i m g roup ings i s 70 c l a i m s , 1,3 34 u n i t s . Corona w i l l be the 
o p e r a t o r . 

George C ros s News L e t t e r No.166. Pg .2 . August 29, 1989: 
Corona C o r p o r a t i o n has s i gned an agreement w i t h L i n k Resources 

I n c . t o a c q u i r e a 50% i n t e r e s t i n 2 p r o p e r t i e s c o n s i s t i n g o f 5 
c l a i m groups i n t h e I s k u t R i v e r a rea 70 m i l e s NW o f S tewar t BC. 

Corona crews s t a r t e d work l a t e i n June and t o da te have 
cove red most o f the 80,000 p l u s ac r e s w i t h f i r s t pass s t ream 
samp l ing and p r o s p e c t i n g . S e v e r a l m i n e r a l i z e d zones c a r r i e d h i g h 
g o l d , s i l v e r , copper , l e a d and z i n c v a l u e s . D e t a i l e d mapping i s 
now underway t o d e f i n e the exact na tu re and e x t e n t o f the v a r i o u s 
showings. 

George C ros s News L e t t e r No .85 . Pg .4 . May 2, 1990: 
L i n k Resources I n c . r e c e i v e d app rova l f o r f i l i n g documentat ion 

and r e p o r t s p e r m i t t i n g i s s u e o f 300,000 shares t o I s k u t S y n d i c a t e 
pu r suant t o a August 4, 1988 o p t i o n agreement amended May 16, 1989 
p e r t a i n i n g t o t h e I n h i n i , McLymont, I s k u t , Hoodoo and Sn ippake r 
p r o p e r t i e s , work phase I and I I hav ing been comp le ted . 



#65. S t . P h i l i p s R e s o u r c e s I n c . ; 
T o t a l Cash Va lue = $400,000 
Cash P a i d = $300,000 
Percentage Obta ined = 75.0% 
News Re l ease Date = Janua ry 6, 1989 
L o c a t i o n = 4 0 m in ing c l a i m s , township No. 9234, Lac S t . John 

a r e a , Quebec. 

Dea l was made w i t h ??? 

Canadian Mines Handbook 1989-90: 
N i c k e l - C o p p e r p r o s p e c t , 30% i n t e r e s t (F lanagan McAdam 
Resources 60%, Ramcor Resources I nc . 10%) and o p t i o n t o 
a c q u i r e 75% i n t e r e s t i n 40 c l a i m s , Lac S t . J ean a r e a , Quebec. 

George C ros s News L e t t e r No.134. Pg .2 . J u l y 13. 1989: 
C h a r l e s M. Raymond, d i r e c t o r , r e p o r t s S t . P h i l i p s I n c . has 

completed the purchase o f about 25% o f Ramcor Resources I n c . by 
b u y i n g 1,505,045 shares a t 18 c e n t s each . Ramcor Resources owns 
a 10% i n t e r e s t i n t h e Lac S t . J ean Quebec p r o p e r t y commonly 
r e f e r r e d t o as t h e " M c N i c k e l D i s c o v e r y " i n which S t . P h i l i p s owns 
a 30% i n t e r e s t . M c N i c k e l , a COASTS t r a d e d company, h o l d s an o p t i o n 
t o a c q u i r e the r ema in ing 60% i n t e r e s t sub j e c t t o a work commitment 
o f $3,500,000 over 3 y e a r s . The purchase o f the 1,505,045 sha res 
was f i n a n c e d s u b s t a n t i a l l y by the e x e r c i s e o f 150,000 war ran t s a t 
$1.75 pe r share by CLD F i n a n c i a l O p p o r t u n i t i e s L i m i t e d . 

George Cross News L e t t e r No.150. Pg . 3 . August 4. 1989: 
Eugene S i r a n i , a d i r e c t o r o f bo th S t . P h i l i p s Resources I nc . 

and Ramcor Resources I nc . r e p o r t s t h a t McN icke l I n c . ' s $3 ,450,000 
p u b l i c o f f e r i n g o f 690,000 u n i t s has been f u l l y s u b s c r i b e d . About 
50% o f the funds r a i s e d w i l l be used t o complete the phase I 
program. A 7,000 meter d r i l l i n g c o n t r a c t has been l e t on the 
McN i cke l p r o p e r t y i n the Lac S t . Jean area some 13 5 km. NW o f 
C h i c o u t i m i , Quebec, where g e o l o g i c a l mapping, t r e n c h i n g , 
p r o s p e c t i n g and geophys i c s a re underway. McN i cke l can e a rn a 60% 
i n t e r e s t i n the p r o j e c t by spend ing $3,500,000 on e x p l o r a t i o n ove r 
3 y e a r s . Upon the e xpend i tu r e o f $1,000,000 by October 1, 1989, 
McN i cke l w i l l have earned a 25% i n t e r e s t . S t . P h i l i p s i s c a r r i e d 
f o r 30% and Ramcor f o r 10%. A i r b o r n e and ground g e o p h y s i c s has 
i n d i c a t e d a response over 4 m i l e s and widths up t o 1,000 f e e t ; 
t r e n c h i n g has con f i rmed t h e c o i n c i d e n t p resence o f mass ive 
s u l p h i d e s and n i c k e l - c o p p e r m i n e r a l i z a t i o n . 



#66. S u n V a l l e y G o l d M i n e s L t d . ; 
T o t a l Cash Va l ue = $390,000 
Cash P a i d = $390,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = June 17, 1987 
L o c a t i o n = 44 unpatented ra ining c l a i m s and a p o t i o n o f 5 o t h e r 

unpatented m i n i n g c l a i m s , G i l b e r t m i n i n g d i v i s i o n , 
Esmera lda County , Nevada. 

Dea l was made w i t h ??? 

No l i s t i n g o f Nevada p r o p e r t y i n the Canadian Mines Handbooks. 

George Cross News L e t t e r No .69 . P g . 3 . A p r i l 8. 1987: 
Dav id K. E d g e l l , a d i r e c t o r , r e p o r t s t h a t Sun V a l l e y Go ld 

Mines L t d . has s t a r t e d the 2nd phase o f a d r i l l i n g program on i t s 
B l a c k Mammoth Monte C r i s t o p r o p e r t y near Tonopah, Nevada. Two 
r e v e r s e c i r c u l a t i o n d r i l l s a r e b e i n g used t o f u r t h e r d e l i n e a t e a 
zone o f o re m a t e r i a l i n d i c a t e d by 10 h o l e s d r i l l e d l a s t month. 
About 10,000 f e e t w i l l be d r i l l e d , w i t h r o c k c h i p s b e i n g s en t t o 
the Chemex l a b s i n Reno f o r p a c k i n g and fo rward ing t o Vancouver f o r 
a s s ay . The p r o p e r t y has p o t e n t i a l f o r a l a r g e tonnage , low g rade , 
heap l e a c h o p e r a t i o n . 

Note : Name changed t o Red Lake & Sun V a l l e y Resources L t d . 
September 1987. 
S t i l l l i s t e d under Sun V a l l e y Resources L t d . 



#67. A r k L a T e x I n d u s t r i e s L t d . ; 
T o t a l Cash Va lue = $380,000 
Cash P a i d = $285,000 
Percentage Obta ined = 75.0% 
News Re l ease Date = March 23, 1989 
L o c a t i o n = 7 c l a i m b l o c k s , La Ronge m in ing d i s t r i c t , 

Saskatchewan, known as the Brabant Bay p r o p e r t y . 

Dea l was made w i t h the Precambr ian E x p e d i t o r s o f La Ronge, 
Saskatchewan. 

Canadian Mines Handbook 1989-90: 
C o p p e r - z i n c - s i l v e r - g o l d p r o s p e c t , r i g h t t o ea rn 75% 
p a r t i c i p a t i n g i n t e r e s t i n 7 c l a i m b l o c k s , 10,621 h e c t a r e s , 
Brabant Bay p r o p e r t i e s , 172 km. NE o f La Ronge, Saskatchewan. 
1989 - p l a n s l i n e c u t t i n g , g e o p h y s i c a l su rveys and diamond 
d r i l l i n g . 

Note : Not enough I n f o r m a t i o n . 



#68. M i d l a n d E n e r g y C o r p . : 
T o t a l Cash Va lue = $360,000 
Cash P a i d = $180,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = August 25, 1987 
L o c a t i o n = 55 e x p l o r a t i o n p e r m i t s f o r Cos ta R i c a . 

Dea l was made w i t h Rayrock Y e l l o w k n i f e Resources I n c . 

Name changed t o M id l and Go ld C o r p o r a t i o n i n Canad ian Mines 
Handbooks 1988-89, 1989-90. 

Canad ian Mines Handbook 1987-88: 
G o l d - S i l v e r p r o s p e c t , 200,000 a c r e s , 55 p r o p e r t i e s , Cos t a 
R i c a , C e n t r a l Amer i ca . 
P l an s g e o l o g i c a l , g eochemica l , and g e o p h y s i c a l s u r v e y s , 
s amp l ing and t r e n c h i n g . 

Canadian Mines Handbook 1988-89: 
1987 - Sampl ing and mapping. 
P l ans s amp l ing , t r e n c h i n g , su rveys and d r i l l i n g . 



#68. M i d l a n d E n e r g y C o r p o r a t i o n ; 

Rayrock Y e l l o w k n i f e Resources I nc . Annual Repor t 1986: 
In l a t e 1986, Rayrock en te r ed i n t o an agreement w i t h M i d l a n d 

Energy C o r p o r a t i o n and West lake I n d u s t r i e s L t d . whereby i t has the 
r i g h t t o e a rn a 30% i n t e r e s t i n the Be l l a v i s t a/Montezuma j o i n t 
v e n t u r e p r o j e c t from Mid l and by spend ing $1 ,500 ,000 on the 
e x p l o r a t i o n o f t h e p r o p e r t y on M i d l a n d ' s b e h a l f . I f Rayrock earns 
i t s 30% i n t e r e s t , M i d l a n d ' s i n t e r e s t would t h e n be 30% 
p a r t i c i p a t i n g and W e s t l a k e ' s would be 40% p a r t i c i p a t i n g . As o f 
J anua ry 1 s t , 1987, Rayrock i s the p r o j e c t o p e r a t o r . Rayrock has 
a f u r t h e r r i g h t t o o b t a i n up t o 51% o f the i s s u e d sha re s o f M i d l a n d 
th rough t r e a s u r y share purchase o p t i o n s . Rayrock c u r r e n t l y owns 
app rox ima te l y 8% o f the i s s u e d sha res o f M i d l a n d . 

The c u r r e n t work program c o n s i s t s o f b u l l d o z e r t r e n c h i n g and 
d r i l l r oad c o n s t r u c t i o n on the B e l l a v i s t a s e c t i o n and c o n t i n u e d 
underground d r i f t i n g e x p l o r a t i o n on bo th the B e l l a v i s t a and 
Montezuma mines . E x t e n s i v e sampl ing over the l a s t s e v e r a l months 
has con f i rmed widespread low grade stockwork v e i n m i n e r a l i z a t i o n 
around and between p r e v i o u s l y known h i g h grade v e i n zones . I n - s i t u 
r e s e r v e c a l c u l a t i o n s by Tim Coates , P r o j e c t manager, d a t ed March 
12, 1987, and based on a bu l k m in ing concept i n c o r p o r a t i n g a c u t 
o f f g rade o f 0.7 grams o f g o l d pe r t o n a r e : 
C l a s s Tonnes Grams Gold/Tonne 
Proven 1,115,000 3.5 
P robab l e 2,619,000 4.4 
T o t a l 3 ,734,000 4 .1 

There i s e x c e l l e n t p o t e n t i a l f o r a d d i t i o n a l r e s e r v e s on 
e x t e n s i o n s o f the zones i n c l u d e d i n the above r e s e r v e s and from 
s e v e r a l o t h e r as y e t u n q u a n t i f i e d zones o f m i n e r a l i z a t i o n on bo th 
the B e l l a v i s t a p a r t s o f the p r o p e r t y . 

Over the p a s t months, d i s c u s s i o n s w i t h the C o s t a R i c a n 
government have been undertaken i n o rde r t o s t i m u l a t e c e r t a i n 
changes i n d u t i e s , t axes and C e n t r a l Bank mat t e r s which would 
c r e a t e a more s a t i s f a c t o r y f i s c a l and r e g u l a t o r y regime f o r an 
economic mine development. The government has been r e s p o n s i v e and 
i s now c o n s i d e r i n g the necessa ry changes . Once t h e s e m a t t e r s have 
been s a t i s f a c t o r i l y r e s o l v e d , Rayrock w i l l a g g r e s s i v e l y pursue a 
major r e v e r s e c i r c u l a t i o n d r i l l i n g program t o c o n f i r m t h e ore 
r e s e r v e s and e x p l o r e f o r e x t e n s i o n s w i t h t h e o b j e c t i v e s o f 
c o m p l e t i n g a f e a s i b i l i t y s tudy by mid 1988. 



#69. C h a r l i m E x p l o r a t i o n s L t d . : 
T o t a l Cash Va lue = $360,000 
Cash P a i d = $60,000 
Percentage Obta ined = 16.7% 
News Re l e a se Date = January 5, 1988 
L o c a t i o n = Goldex E x t e n s i o n p r o p e r t y , Dubuisson townsh ip , 

Quebec. 

Dea l was made w i t h D i r e c t E x p l o r a t i o n s L t d . i n c o o p e r a t i o n 
w i t h Ormico E x p l o r a t i o n L t d . 

D i f f i c u l t t o dete rmine which p r o p e r t y , Canadian Mines Handbooks. 

George C ros s News L e t t e r No.163. August 24. 1988: 
C h a r l i m E x p l o r a t i o n s L t d . by June 11, 1998, agreement w i t h 

Ormico E x p l o r a t i o n L t d . , the company has reduced i t s 50% i n t e r e s t 
i n t h e Goldex E x t e n t i o n and the Duverny-C p r o p e r t i e s t o a 10% Net 
p r o f i t s i n t e r e s t , and i n c r e a s e d i t s i n t e r e s t from 50% t o 100% i n 
t h e Beauchas t e l p r o p e r t y , and from 66-2/3% t o 100% i n the 
L i n g n e r i s - C p r o p e r t y . A l l 4 p r o p e r t i e s a re s u b j e c t t o a 2% Net 
Sme l t e r R e t u r n . 

Notes : Need More I n f o r m a t i o n . 



#70. P a c i f i c Comox R e s o u r c e s L t d . : 
T o t a l Cash Va l ue = $491,327 
Cash P a i d = $240,750 
Percentage Obta ined = 49.0% 
News Re l e a se Date = October 4, 1988 
L o c a t i o n = 2 1 2 m i n e r a l c l a i m s , Tay -LP c l a i m s , Watson Lake 

m i n i n g d i v i s i o n , Yukon T e r r i t o r y . 

Dea l was made w i t h Cominco L t d . 

Canadian Mines Handbook 1989-90: 
Go l d p r o s p e c t , o p t i o n t o a c q u i r e 49% i n t e r e s t i n 219 c l a i m s , 
T a y - L P p r o p e r t y , S e a g u l l Creek , West o f Canamax's K e t z a Creek 
p r o p e r t y , Yukon T e r r i t o r y , from Cominco. 
Cominco r e t a i n s the r i g h t t o back i n f o r 51% i n t e r e s t a f t e r 
f e a s i b i l i t y s tudy by p r o v i d i n g p r o d u c t i o n f i n a n c i n g . 
1988 - D r i l l e d 847 mete r s . 

George C ros s News L e t t e r No .13 . Pg .3 . January 19. 1989: 
D.R. MacQua r r i e , cha i rman , r e p o r t s t h a t P a c i f i c Comox L t d . has 

r eached an agreement whereby Cominco L t d . w i l l t r a n s f e r a l l r i g h t 
t o ownership i n t h e TAY-LP c l a i m s , Ross R i v e r a r e a , Yukon t o 
P a c i f i c Comox, r a i s i n g i t s i n t e r e s t t o 100%, s u b j e c t o n l y t o t h e 
u n d e r l y i n g o p t i o n agreement w i t h the o r i g i n a l v e n d o r s . 

In a d d i t i o n , P a c i f i c Comox has g ranted Cominco t h e r i g h t t o 
f u l l y fund and t ake the p r o p e r t y t o p r o d u c t i o n f o l l o w i n g r e c e i p t 
o f a f e a s i b i l i t y s tudy i n r e t u r n f o r a 51% i n t e r e s t . P a c i f i c Comox 
w i l l be the o p e r a t o r u n t i l the comp le t i on o f the f e a s i b i l i t y s t u d y . 

George C ros s News L e t t e r No.48. Pg . 3 . March 9. 1989: 
Subsequent t o the t r a n s f e r o f Cominco L t d . * s i n t e r e s t i n the 

TAY-LP c l a i m s , Ross R i v e r a r e a , Yukon, t o P a c i f i c Comox Resou rce s , 
the company reached an agreement w i t h the o r i g i n a l vendors t o 
reduce annua l advance r o y a l t y payments from $50,000 t o $16,000 
u n t i l t he company i s i n r e c e i p t o f a p o s i t i v e f e a s i b i l i t y s tudy 
recommending p r o d u c t i o n . The vendors have a l s o g r a n t e d P a c i f i c 
Comox the r i g h t t o purchase t h e i r u n d e r l y i n g ne t s m e l t e r r o y a l t y 
f o r $1 m i l l i o n a t any t ime up t o the 5th a n n i v e r s a r y o f p r o d u c t i o n . 
Management i s c u r r e n t l y c o m p i l i n g a l l e x p l o r a t i o n d a t a i n c l u d i n g 
some 22 diamond d r i l l h o l e s w i t h g o l d v a l u e s up t o 0.32 o z / t o n g o l d 
over 2.3 f e e t and 0.18 o z/ ton g o l d over 16 f e e t . E x p l o r a t i o n w i l l 
s t a r t when fund ing i s a v a i l a b l e . 

George C ros s News L e t t e r No. 62. Pg .5 . March 31. 1989: 
P a c i f i c Comox has a c q u i r e d a l l o f Cominco ' s i n t e r e s t i n the 

o p t i o n on the T a y - L P c l a i m s , Yukon, sub j e c t t o the r i g h t o f Cominco 
t o back i n f o r a 51% i n t e r e s t i n the p r o j e c t f o l l o w i n g r e c e i p t o f 
a f e a s i b i l i t y s t u d y , by t a k i n g the p r o p e r t y i n t o p r o d u c t i o n . 
P a c i f i c Comox has r e n e g o t i a t e d the u n d e r l y i n g o p t i o n agreements and 
w i l l i s s u e up t o 150,000 shares t o the o p t i o n o r s and make payments 
o f $16,000 pe r y e a r u n t i l a r e c e i p t o f a p o s i t i v e f e a s i b i l i t y s tudy 
and $50,000 a n n u a l l y t h e r e a f t e r . 



#70. P a c i f i c Comox R e s o u r c e s L t d . : 

George C ros s News L e t t e r No.173. September 8. 1988: 
Name changed from Comox Resources t o P a c i f i c Comox R e s o u r c e s . 

Annua l Repor t 1987: 
R e p o r t t o S h a r e h o l d e r s : 

In a d d i t i o n , subsequent t o the yea r end, Comox o p t i o n e d 2 
major g o l d p r o p e r t i e s : c o m i n c o ' s TAY-LP c l a i m s l o c a t e d i n the 
Yukon, 10 km. west o f the Canamax Ke t za Mine , and a v o l c a n i c h o s t e d 
g o l d p r o p e r t y a t Uduk Lake , south o f Smi the r s , BC. Both o f t h e s e 
p r o p e r t i e s have demonstrated l a r g e tonnage p o t e n t i a l and , depend ing 
on f i n a n c i n g , w i l l r e c e i v e major d r i l l programs i n 1988. 

E x p l o r a t i o n P r o j e c t s : T A Y - L P P r o j e c t : 
In e a r l y Feb rua ry 1988, Comox en te r ed i n t o an agreement w i t h 

Cominco E x p l o r a t i o n , by which Comox has the r i g h t t o a c q u i r e a 
minimum 49% i n t e r e s t i n Cominco ' s 219 TAY-LP c l a i m s , l o c a t e d 60 km. 
by road south southwest o f the Ross R i v e r and 10 km. west o f 
Canamax Ke tza R i v e r Mine (proven and p robab l e o x i d e o re 506,000 
tons g r a d i n g 0.446 o z / t o n g o l d and p o s s i b l e s u l p h i d e o r e , 595,000 
t ons g r a d i n g 0.219 oz/ ton g o l d ) . 

In 1985, Cominco conducted an a i r b o r n e e l e c t r o m a g n e t i c su rvey 
o u t l i n i n g 12 km. o f c onduc to r s c o i n c i d e n t w i t h an a r e a c o n t a i n i n g 
abundant s u l p h i d e r i c h b o u l d e r s . Of 202 b o u l d e r s o f m i n e r a l i z e d 
f l o a t t h a t were assayed by Cominco, 15% assayed between 0.10 and 
0.80 oz/ ton g o l d . From 1985 t o 1987 ground f o l l o w up programs were 
completed w i t h t o t a l e x p e n d i t u r e s exceed ing $500,000. A t o t a l o f 
16 d r i l l h o l e s were completed t o t e s t the e l e c t r o m a g n e t i c 
conduc to r s i n 8 l o c a l i t i e s (an average o f 1 d r i l l h o l e p e r 1.5 km. 
o f s t r i k e l e n g t h ) . Go l d v a l u e s were i n t e r s e c t e d i n 14 h o l e s w i t h 
the b e s t i n t e r s e c t i o n b e i n g 4 meters o f 0.11 o z/ ton g o l d ( i n a 
h i g h l y c o n d u c t i v e zone) i n DDH 87 -13 . M i n e r a l i z a t i o n c o n s i s t s o f 
q u a r t z - p y r r h o t i t e v e i n s and s t o c k work zones w i t h w id ths r a n g i n g 
from 2 t o 17 mete r s , a v e r a g i n g 5 meters , and a s t r i k e l e n g t h o f up 
t o 2 km. To d a t e , the average g o l d grade o f 202 s u r f a c e b o u l d e r s 
i s f ou r t imes the average grade o f the m i n e r a l i z e d d r i l l c o r e 
samples , i n d i c a t i n g t h a t the source o f the h i g h grade b o u l d e r s has 
not y e t been found and t e s t e d . 

Comox a n t i c i p a t e s c o m p l e t i n g a major program o f g round and 
a i r b o r n e g e o p h y s i c a l s u r v e y i n g t o cove r the unsurveyed b a l a n c e o f 
the p r o p e r t y , a d d i t i o n a l geochemica l sampl ing t o f u l l y d e l i n e a t e 
a l a r g e u n t e s t e d a r s e n i c s o i l geochemica l anomaly, and t r e n c h i n g 
d u r i n g the summer o f 1988, p r i o r t o u n d e r t a k i n g a major d r i l l 
program. P lanned e x p e n d i t u r e s f o r 19888 a re $450,000. 



#70. P a c i f i c Comox R e s o u r c e s L t d . ; 

1988 News R e l e a s e : 
In February 1988, Comox en t e r ed i n t o an agreement w i t h Cominco 

E x p l o r a t i o n t o a c q u i r e 49% i n t e r e s t i n t h e i r TAY-LP c l a i m s . 
C o n s i s t i n g o f 219 c l a i m s i n the Yukon T e r r i t o r y , t h e p r o p e r t y i s 
10 km. west o f t h e Kanamax Ke t z a R i v e r Mine . T h i s n e i g h b o u r i n g 
p r o p e r t y boa s t s p roven and p robab l e ox ide r e s e r v e s o f 506,000 t o n s 
g r a d i n g 0.446 o z/ ton g o l d . P r e v i o u s work on t h e TAY-LP c l a i m s 
i n c l u d e s an a i r b o r n e EM su rvey o u t l i n i n g 12 km. o f c o n d u c t o r s 
c o i n c i d e n t w i t h an a r ea c o n t a i n i n g abundant s u l p h i d e r i c h b o u l d e r s . 
Of t h e 202 b o u l d e r s sampled by Cominco, 15% assayed between 0 .1 and 
0.8 ounces o f g o l d . F o l l o w up diamond d r i l l i n g c o n s i s t e d o f 16 
h o l e s a l ong a 12 km. s t r i k e l e n g t h , w i t h b e s t v a l u e s showing 0.11 
oz/ ton g o l d a c r o s s 13 f e e t . S i g n i f i c a n t g o l d a s says ( g r e a t e r than 
0.1 o z/ ton g o l d ove r m i n i n g widths ) were i n t e r s e c t e d i n 35% o f t h e 
h o l e s , w i t h anomalous g o l d v a l u e s noted i n 88% o f t h e h o l e s . The 
average s p a c i n g i n t e r v a l on t h e d r i l l i n g t o da te has been 650 f e e t 
over 6 m i l e s o f c o n d u c t o r s c o m p l e t e l y u n t e s t e d . So f a r , diamond 
d r i l l i n g has not i n t e r s e c t e d g o l d grades equa l t o t h e g rades 
o b t a i n e d from the s u r f a c e b o u l d e r s . Comox a n t i c i p a t e s c o m p l e t i n g 
a d d i t i o n a l ground and a i r b o r n e g e o p h y s i c a l su rveys t o c o v e r the 
unsurveyed p o r t i o n o f t h e p r o p e r t y , p r i o r t o u n d e r t a k i n g a major 
d r i l l program. Comox p l a n s t o expend $450,000 f o r 1988 
e x p l o r a t i o n . In a d d i t i o n t o the a c t i v i t y o f Canamx nearby , E q u i t y 
S i l v e r i s a l s o p l a n n i n g a major d r i l l i n g program f o r t h e Ram 
p r o p e r t y h e l d by F a i r f i e l d M i n e r a l s . The makings o f ano the r major 
g o l d camp c o u l d be underway i n t h i s a r e a . 

Notes : Proven and p robab l e r e s e r v e s found. 
Searched 1988 - May 31, 1990. 
M i s s i n g 1988 - No .197. No .226 . , No.247. 
News Re l ea se 1988 - No.192. 
M i s s i n g 1989 - N o . 2 0 . , N o . 6 1 . , No.133. 
Search f o r Annua l Repor t s and M i s s i n g r e c o r d s and l a t e r 
r e c o r d s . 
P r e l i m i n a r y Sea rch comple ted . 



#71. A s t o n R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $350,000 
Cash P a i d = $350,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = June 13, 1989 
L o c a t i o n = P i k e Lake c l a i m s , Lac S t . Jean a r e a , Quebec. 

Dea l was made w i t h J . A . L . L e f e b v r e . 

Canadian Mines Handbook 1989-90; 
N i c k e l - c o p p e r - c o b a l t - g o l d p r o s p e c t , o p t i o n t o a c q u i r e 100% 
i n t e r e s t i n app rox ima te l y 10,000 h e c t a r e s , P i k e Lake c l a i m s , 
La t rappe & P e l l e t t i e r t ownsh ips , Lak S t . Jean a r e a , Quebec. 
1989 - P l ans major e x p l o r a t i o n program. 

George C ros s News L e t t e r No .2 . Per.5. January 3, 1990; 
A s ton Resources announced t h a t the company d i d no t e x e r c i s e 

i t s o p t i o n t o a c q u i r e a 100% i n t e r e s t i n the P i k e Lake c l a i m s i n 
La Trappe & P e l l e t i e r t ownsh ips , Lac S t . J ean a r e a , Quebec. The 
agreement t e r m i n a t e d on Janua ry 1, 1990. 

George Cross News L e t t e r No .3 . P g . 3 . January 4. 1990; 
A s t o n Resources t e r m i n a t e d t h e o p t i o n t o buy 100% i n t e r e s t i n 

the P i k e Lake c l a i m s , i n La Trappe & P e l l e t i e r Townships , Lac S t . 
J ean a r e a , Quebec. A f i e l d work program was c a r r i e d out on t h i s 
c l a i m b l o c k c o n c e n t r a t i n g on p r o s p e c t i n g , mapping and assay 
s amp l ing . E x p l o r a t i o n r e s u l t s were d i s a p p o i n t i n g . 

Notes ; O p t i o n Te rm ina t ed . 



#72. L o d e R e s o u r c e C o r p o r a t i o n ; 
T o t a l Cash Va lue = $350,000 
Cash P a i d = $350,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = October 29, 1987 
L o c a t i o n = C e r t a i n p l a c e r ra ining c l a i m s , Dawson m i n i n g 

d i s t r i c t , Yukon. 

Dea l was made w i t h Sagoma Resources C o r p o r a t i o n . 

Canadian Mines Handbook 1986-87: 
G o l d p l a c e r p r o s p e c t , 404 c l a i m s , Matson Creek , Yukon. 
1986 - P l ans d r i l l i n g , s h a f t s i n k i n g , and l i m i t e d p r o d u c t i o n . 

Canadian Mines Handbook 1987-88; 
G o l d p l a c e r p r o s p e c t , 404 c l a i m s , Matson Creek , S i x t y M i l e 
d i s t r i c t , Yukon. 
1986 - Produced 236 oz g o l d i n t e s t . 
1987 - P l ans e x p l o r a t i o n and p r o d u c t i o n . 

Canadian Mines Handbook 1988-89: 
Go l d P l a c e r p r o s p e c t , 404 c l a i m s , 20,200 a c r e s , Matson Creek 
p r o p e r t y , S i x t y M i l e d i s t r i c t , Dawson d i v i s i o n , Yukon. 
1988 - $200,000 program i n c l u d i n g t r e n c h i n g , s amp l ing and 

t e s t i n g underway. 

Annua l Repo r t : 
P r e s i d e n t ' s R e p o r t : 

Matson Creek i s a p l a c e r g o l d p r o p e r t y , where t e s t i n g and 
p r o d u c t i o n shou l d s t a r t d u r i n g t h i s y e a r . T h i s was a f o r m e r l y 
p r o d u c i n g g o l d mine. 

George C ros s News L e t t e r No.114. P g . 3 . June 14. 1988: 
Lode Resource C o r p o r a t i o n has s t a r t e d b u l k s amp l ing o f 

b u l l d o z e r t r e n c h e s t h a t a re b e i n g l o c a t e d a c r o s s the " G " zone on 
the Matson Creek , Yukon P l a c e r g o l d p r o p e r t y . R e s u l t s s h o u l d be 
a v a i l a b l e by months end . 

George C ros s News L e t t e r No.12 3. P g . 3 . June 27. 1988: 
Lode Resource C o r p o r a t i o n has s t aked an a d d i t i o n a l 2 0 m i l e s 

o f p l a c e r l e a s e s t o expand i t s h o l d i n g s on Matson Creek , Yukon t o 
about 50 m i l e s . The p r o p e r t y was s t aked t o cove r a r ea s w i t h 
p o t e n t i a l f o r d r e d g i n g o p e r a t i o n s . An e n g i n e e r i n g r e p o r t w i l l be 
a v a i l a b l e near the end o f the month. 



#72. L o d e R e s o u r c e C o r p o r a t i o n : 

George C ros s News L e t t e r No.140. Pa.2. J u l y 21. 1988: 
The t r e n c h i n g and sampl ing program i n June 1988 on the Matson 

Creek p r o p e r t y o f Lode Resource C o r p o r a t i o n has shown t h e r e a re 
unprocessed g o l d b e a r i n g g r a v e l s on t h e R i g h t l i m i t o f Matson Creek 
t h a t war rant m i n i n g . There i s a l s o a p o t e n t i a l f o r l a r g e r e s e r v e s 
o f pay g r a v e l s on the upper r eaches o f the c r e e k . The p r o p e r t y i s 
60 m i l e s sou th o f Dawson C i t y , Yukon. 

Go l d p r o d u c t i o n from the e a r l i e r c u t s i n d i c a t e d v e r y h i g h 
grade v a l u e s i n the g r a v e l s . Samples t aken d u r i n g the r e c e n t t e s t 
program c o n f i r m these h i g h v a l u e s . The we ighted average o f the se 
samples t a k e n over the dump a rea i s 887.4 mgs F i n e g o l d o r $12.84 
US pe r c u b i c y a r d (with g o l d a t $450 p e r ounce ) . 

I t i s e s t i m a t e d t h a t up t o 40,000 c u b i c y a rd s o f m a t e r i a l i s 
r e a d i l y a v a i l a b l e f o r p r o c e s s i n g and s i n c e the m a t e r i a l i s not 
f r o z e n and some i s c o n t a i n e d i n the dumps, the c o s t s shou l d be 
below average , o r about $4 US pe r c u b i c y a r d . V a l u e s o f up t o 
$24.41 US pe r c u b i c y a r d were found i n the low bench g r a v e l s i n the 
a r e a . 

Former d r i l l r e s u l t s i n d i c a t e a deeper channe l t o the n o r t h 
o f , and twenty t o t h i r t y f e e t below, the p r e s e n t c r e e k on the l e f t 
l i m i t . The depth o f the g o l d b e a r i n g g r a v e l s here range from 6 t o 
18 f e e t . T h i s i s the channe l t h a t was hand-mined by John Matson 
d u r i n g the p e r i o d 1911 - 1946. 

T e s t i n g the Deep Channel by d r i l l i n g o r t r e n c h i n g a l o n g a 
s t r i k e l e n g t h o f 6,000 f e e t i s recommended. 

Lode p r e s e n t l y c o n t r o l s over 50 m i l e s o f Matson Creek was 
d r i l l t e s t e d by Yukon C o n s o l i d a t e d Go ld Corp . i n 1946 and 1947. 
Repo r t s i n d i c a t e t h a t g r a v e l depths t o 60 f e e t were encounte red and 
t h a t the company p lanned t o ope ra te a dredge on the g round . 
However, f o r unknown reasons , the p l a n s were not c a r r i e d o u t . 

George Cross News L e t t e r No .57 . Pg .4 . March 21. 1990: 
Lode Resource Corp . has r eques t ed t h a t the VSE deem the 

company t o be i n a c t i v e t o f a c i l i t a t e r e o r g a n i z a t i o n . A t L o d e ' s 
r e c e n t annua l g e n e r a l meet ing , d i r e c t o r s r e c e i v e d s h a r e h o l d e r s 
a u t h o r i z a t i o n t o determine whether t o p roceed w i t h a share 
c o n s o l i d a t i o n o f up t o 5 shares f o r 1 share and t o change L o d e ' s 
name t o Lodex Resource C o r p o r a t i o n . 

Lode a l s o announced t h a t the company t e r m i n a t e d i t s agreement 
o f the Matson Creek p l a c e r mine, i n the Yukon, and w i l l be 
r e t u r n i n g t h e p r o p e r t y t o i t s vendor except f o r the DAW 1-53 
c l a i m s . 



#73. L i g h t n i n g C r e e k M i n e s L t d . ; 
T o t a l Cash Va lue = $333,333 
Cash P a i d = $75,000 
Percentage Obta ined = 22.5% 
News Re l ea se Date = May 12, 1988 
L o c a t i o n = No r th Fo rks raining p r o p e r t y , H a r r i s o n Lake , BC. 

Dea l was made w i t h Minova Inc . and I s l a n d S t a r Resources Corp 

Canadian Mines Handbook 1988-89: 
Go l d p r o s p e c t , j o i n t v e n t u r e w i t h I s l a n d S t a r r Resources Corp 
i n which company has the r i g h t t o ea rn 22.5% i n 42 u n i t s , 
No r th Fo rks p r o p e r t y , H a r r i s o n Lake , BC. P r o p e r t y owned by 
Minnova I n c . 

Canad ian Mines Handbook 1989-90: 
Same as Canadian Mines Handbook 1988-89. 

No tes : Not enough i n f o r m a t i o n . 



#74. A u s p e x G o l d L t d . ; 
T o t a l Cash Va lue = $325,200 
Cash P a i d = $243,900 
Percentage Obta ined = 75.0% 
News Re l ea se Date = June 23, 1988 
L o c a t i o n = TP c l a i m s 

Dea l i s made w i t h Cyprus Me ta l s (Canada) L t d . , Texaco , and 
A r c h e r Ca th ro and A s s o c i a t i o n . 

Canad ian Mines Handbook 1988-89: 
G o l d p r o s p e c t , o p t i o n t o a c q u i r e 100% i n t e r e s t i n 1 c l a i m , 500 
h e c t a r e s , TP p r o p e r t y , SW s i d e o f Teepee Peak, 20 km. E . o f 
F r a s e r , A t l i n D i v i s i o n , BC. 
J a n 1988 - Opt i oned t o Cyprus Me ta l s (Canada) L t d . which can 
ea rn 75% work ing i n t e r e s t f o r $378,900 ca sh and e x p e n d i t u r e s 
o f $565,000 
Diamond d r i l l i n g p l anned . 

Note : T h i s e a r l i e r d e a l l i s t e d i n the Canadian Mines Handbooks 
i s d i f f e r e n t from the l a t e r June 1988 d e a l l i s t e d i n 
S tockwatch . Rev i s ed d e a l i s shown i n Canad ian Mines 
Handbook 1989-90 e d i t i o n . 

Canadian Mines Handbook 1989-90: 
1987 - Texaco Canada Resources L t d . has t h e r i g h t t o purchase 

a 100% i n t e r e s t i n o n l y Teepee c l a i m f o r $85,000 o f 
which o n l y $55,000 has been p a i d . 

J a n 1988 - Teepee p r o p e r t y o p t i o n e d t o Cyprus M e t a l s (Canada) 
L t d . which can ea rn 75% work ing i n t e r e s t by 
expending $700,000 on e x p l o r a t i o n ove r a 3 y e a r 
p e r i o d . 

1988 - Cyprus expended $212,000 on mapping, g e o c h e m i c a l , 
a i r b o r n e and ground mapping s u r v e y s . 

P l an s t o spend $200,000 on f u r t h e r ground work. 



#74. A u s p e x G o l d L t d . ; 

George C ro s s News L e t t e r No.184. P g . 3 . September 25, 1989: 

HOLE INTERVAL LENGTH GOLD SILV] 
FEET FEET OZ/T OZ/ r 

CRINE 3 VEIN: 

TP-89 -1 144 .30 -147 . 60 3 . 30 0.081 0.58 
TP-89 -2 164 .00 -167 . 30 3.30 0. 023 0.59 

CRINE 1 VEIN: 

TP-89 -3 127 .95 -141 . 44 13.49 0.114 10.06 
127 .95 -131 . 50 3.55 0.230 18.67 
138 .05 -141 . 44 3.39 0.152 15.90 

TP-89 -4 134 .80 -139 . 50 4.70 0.132 2.98 
TP-89 -5 126 .15 -128 . 80 2.65 0.160 43.46 
TP-89 -6 128 .60 -131 . 90 3.30 0.049 4 .40 

131 .90 -135 . 17 3.27 0.222 8.31 
135 .17 -138 . 45 3.28 0.062 2.80 
142 .00 -145 . 00 3 . 00 0. 042 2.83 
145 .00 -148 . 30 3 . 30 0. 053 3 .56 
148 .30 -151 . 60 3.30 0.064 2.03 
154 .80 -157 . 50 2.70 0.098 0. 38 

TP-89 -7 190 .90 -220 . 00 29.40 0.139 1.23 
190 .60 -193 . 90 3.30 0.110 3.26 
210 .30 -213 . 50 3.20 0.293 4.20 
213 .50 -216 . 80 3.30 0.090 0. 65 
216 .80 -220 . 00 3.20 0.769 1.85 

TP-89 -8 153 .90 -157 . 15 3.25 0. 053 35. 60 

Ron A. Ewing , p r e s i d e n t , r e p o r t s Auspex Go ld L t d . has r e c e i v e d 
d r i l l r e s u l t s from the TP p r o p e r t y near A t l i n , BC. Auspex a c q u i r e d 
a 100% i n t e r e s t i n the p r o p e r t y from Texaco Canada L t d . w i t h a 
f i n a l $30,000 payment due November 1, 1989. Cyprus G o l d Canada 
L t d . can ea rn a 75% i n t e r e s t from Auspex by p a y i n g $200,000 and 
spend ing $700,000 over 3 y e a r s . The c l a i m s have been i n c r e a s e d t o 
26,000 a c r e s . 

Ho l e s 89 -1 and 89-2 i n t e r s e c t e d the C r i n e 3 v e i n a t s i t e s ove r 
600 f e e t a p a r t and show the s t r u c t u r e i s c on t inuous w i t h a t r u e 
w id th o f 3.3 f e e t g r a d i n g 0.052 oz/ ton g o l d and 0.059 o z / t o n 
s i l v e r . The v e i n has been t r a c e d f o r 2,300 f e e t and i s open a l o n g 
s t r i k e . Some 22 s u r f a c e f l o a t specimens assayed 0.47 o z / t o n g o l d 
and 2.75 o z/ ton s i l v e r . 

Ho le 89-7 i s a v e r t i c a l h o l e t e s t i n g the C r i n e 1 v e i n below 
t h e i n t e r s e c t i o n s i n h o l e s 89-5 and 89 -6 . Ho le 89-8 t e s t e d t h e 
C r i n e v e i n 2220 f e e t south o f 8 9 - 7 . Ho le s 89-3 and 89-8 
i n t e r s e c t e d t h e C r i n e v e i n over 590 f e e t and have a we ighted 
average grade o f 0.165 oz/ ton g o l d and 9.66 oz/ ton s i l v e r ove r 7.87 
f e e t . C u r r e n t d r i l l i n g i s t e s t i n g the 2,500 f e e t l o n g S c o t i a v e i n 
from which 3 3 f l o a t samples averaged 0.46 o z / t o n g o l d and 3.90 
o z/ ton s i l v e r . 



#74. A u s p e x G o l d L t d . ; 

George C ros s News L e t t e r No.198. Pg .2 . October 16, 1989: 

HOLE INTERVAL 
FEET 

LENGTH 
FEET 

GEOCHEMICAL ANOMALY: 
TP -89 -9 No v e i n i n t e r s e c t e d 

SCOTIA VEIN: 
TP -89 -10 6 7 . 0 - 7 0 . 1 3.10 
TP -89 -11 145 .1 -148 .4 3.30 
TP -89 -12 141 .5 -144 .5 3.00 

GOLD 
OZ/T 

SILVER 
OZ/T 

- anomaly source unknown 

0.233 
0.310 
0.598 

0.41 
0.23 
0.76 

CRINE 1 VEIN: 
TP -89 -13 370 .6 -399 .2 28.60 No S i g n i f i c a n t V a l u e s 

Ron A . Ewing , p r e s i d e n t , r e p o r t s Auspex Go ld L t d . has r e c e i v e d 
more assays from the TP p r o p e r t y near A t l i n , BC. The above a s says 
i n d i c a t e t h a t t h e above S c o t i a v e i n c a r r i e s economic g rade g o l d 
m i n e r a l i z a t i o n ove r narrow w idths where i n t e r s e c t e d . F l o a t on the 
s u r f a c e has been t r a c e d over 2,500 f e e t w i t h 33 samples a v e r a g i n g 
0.46 o z/ ton g o l d and 3.90 oz/ ton s i l v e r . 

The above t h r e e h o l e s i n t e r s e c t the v e i n a t 2 s i t e s (ho le 11 
and 12 a re d r i l l e d from the same s i t e ) , which a re 1,900 f e e t a p a r t . 
The v e i n remains open a l ong s t r i k e and t o dep th . The average w id th 
o f the s u l p h i d e and qua r t z zone i s 19.7 f e e t and t h e average 
m i n e r a l i z e d i n t e r v a l i s 6.57 f e e t g r a d i n g 0.197 o z / t o n g o l d and 
0.39 oz/ ton s i l v e r f o r a 0.203 g o l d e q u i v a l e n t . 

P r e v i o u s d r i l l i n g c o n c e n t r a t e d on the C r i n e 1 v e i n , which 
average 17.53 f e e t w ide , and r e t u r n e d 0.165 o z/ ton g o l d and 9.66 
o z/ ton s i l v e r ove r 7.87 f e e t i n 6 i n t e r s e c t i o n s . 

The above h o l e s completed t h i s yea r s work and company 
g e o l o g i s t s a re encouraged by the p r e l i m i n a r y r e s u l t s . A t l e a s t 2 
s t r u c t u r e s , t h e C r i n e 1 and the S c o t i a v e i n c a r r y economic g rades 
over economic w i d t h s . Much a l ong s t r i k e and down d i p remain t o be 
t e s t e d . 



#75. U n i v e r s a l T r i d e n t I n d u s t r i e s L t d . ; 
T o t a l Cash V a l u e = $323,944 
Cash P a i d = $230,000 
Percentage Ob ta ined = 71.0% 
News Re l ea se Date = August 9, 1988 
L o c a t i o n = 140 m i n e r a l c l a i m s , H a r r i s o n Lake , BC. 

Dea l was made w i t h R h y o l i t e Resources I nc . 

Canadian Mines Handbook 1989-90: 
Go l d p r o s p e c t , o p t i o n t o ea rn 51% i n t e r e s t i n 8,600 a c r e s , 
H a r r i s o n Lake p r o p e r t y , BC, by expending $2.5 m i l l i o n . 
Reserves 120,000 t ons a ve r a g ing 0.06 oz/ ton g o l d . 
E x t e n s i v e e x p l o r a t i o n i n 1989 i n c l u d i n g diamond d r i l l i n g . 

George C ro s s News L e t t e r No. 145. Per. 2. J u l y 28. 1988: 
Rona ld H.D. P h i l i p , p r e s i d e n t , r e p o r t s U n i v e r s a l T r i d e n t 

I n d u s t r i e s L t d . has con f i rmed the presence o f a g o l d b e a r i n g zone 
on t h e H a r r i s o n Lake g o l d p r o p e r t y 144 km. NE o f Vancouver , BC. i n 
which i t can ea rn a 51% i n t e r e s t by spend ing $2 ,500,000 on 
e x p l o r a t i o n ove r 4 y e a r s , i n c l u d i n g $250,000 i n the f i r s t y e a r . 

Go ld m i n e r a l i z a t i o n has been l o c a t e d i n numerous v e i n s up t o 
2 .0 meters wide e x t e n d i n g a l ong a 2 km. f a u l t zone. P r e v i o u s work 
i n t h e southwest a r ea o f the zone r e p o r t e d 120,000 t ons o f 
a v a i l a b l e r e s e r v e s , v a r i o u s l y e s t ima ted t o grade t o 0.06 t o 0.129 
oz/ ton g o l d . The e x t e n t i o n o f the zone t o the nor thwest was o n l y 
p a r t i a l l y e x p l o r e d b e f o r e the p r e v i o u s e x p l o r a t i o n program was 
t e r m i n a t e d . 

U n i v e r s a l T r i d e n t p l a n s t o immediate ly b e g i n a phase 1 
e x p l o r a t i o n program t o i n v o l v e g e o l o g i c a l , g e o p h y s i c a l , and 
geochemica l a n a l y s e s o f the g o l d b e a r i n g zone t o i d e n t i f y key 
t a r g e t s f o r a diamond d r i l l i n g program. 

Note : The 51% i n t e r e s t by spend ing $2.5 m i l l i o n r e f e r r e d t o i n 
the Canad ian Mines Handbook and i n the George C ro s s News 
L e t t e r No .145 . Pg .2 . J u l y 28, 1988, i s not the r i g h t 
d e a l . The d e a l t h a t we have r e c o g n i s e d i s the d e a l t h a t 
the VSE approved i n the George Cross News L e t t e r No .153 . 
Pg .4 . August 10, 1988 and Stockwatch o f 71% i n t e r e s t w i t h 
$230,000 and $2,270,000 i n expend i tu re s ove r 4 y e a r s . 

George Cross News L e t t e r No.164. Pg . 3 . August 25. 1988: 
R .H .D . P h i l i p , p r e s i d e n t o f U n i v e r s a l T r i d e n t I n d u s t r i e s L t d . 

has r e p o r t e d t h a t a s says o f s u r f a c e samples t aken r e c e n t l y from 
U n i v e r s a l T r i d e n t I n d u s t r i e s L t d . • s H a r r i s o n Lake p r o p e r t y , 145 km. 
e a s t o f Vancouver , have r e v e a l e d i mp r e s s i v e g o l d showings . 

Go ld v a l u e s r a n g i n g from 0.117 t o 1.055 oz/ ton g o l d were found 
i n samples t aken a l o n g a 2 km. s t r i k e l e n g t h o f a major a l t e r a t i o n 
zone. 

These r e s u l t s c o n f i r m the e x t e n t i o n o f the g o l d b e a r i n g zone 
beyond the main m i n e r a l i z e d a r e a , which was o u t l i n e d by R h y o l i t e 
Resources L t d . i n p r e v i o u s e x p l o r a t i o n . E r r a t i c s i l v e r v a l u e s a re 
common t o samples from t h i s p r o p e r t y . 



#75. U n i v e r s a l T r i d e n t I n d u s t r i e s L t d . ; 

George C ros s News L e t t e r No.204. P g . l . October 24. 1988: 
MAJOR D R I L L PROGRAM TO T E S T LARGE TONNAGE POTENTIAL GOLD TARGET AT 

HARRISON L A K E , B C : 
Second phase work o f $500,000 f o r the D o c t o r ' s P o i n t , H a r r i s o n 

Lake , BC g o l d p r o j e c t has been p l anned , and funded by U n i v e r s a l 
T r i d e n t . D r i l l i n g w i l l s t a r t i n the next few weeks w i t h a minimum 
o f 10,000 f e e t o f diamond d r i l l i n g on the main zone and s e v e r a l 
a d d i t i o n a l premium t a r g e t s . 

Recent work i n the Main Zone has con f i rmed g o l d m i n e r a l i z a t i o n 
i n numerous v e i n s up t o 2 .0 meters wide ex t end ing a l o n g a 2 km. 
f a u l t zone. Sampl ing from the t r e n c h i n g program has y i e l d e d g o l d 
and s i l v e r assay v a l u e s r a n g i n g from 0.183 o z/ ton g o l d and 0.32 
o z/ ton s i l v e r , t o 0.867 o z/ ton g o l d and 5.73 o z/ ton s i l v e r . One 
sample from the n o r t h v e i n assayed 12.740 oz/ ton g o l d and 4.42 
o z/ ton s i l v e r . Other s u r f a c e samples c l o s e t o but o u t s i d e o f the 
Main zone r e t u r n e d v a l u e s o f : 1 .05; 0 . 93 ; 0 .676 ; 0 .319 ; 0.224 and 
0.117 oz/ ton g o l d . In an e f f o r t t o c o n f i r m g o l d v a l u e s t h e crews 
c u t two 1 meter square p a n e l samples , each o f which assayed ove r 
1 o z/ ton g o l d . Both were c u t i n the a rea o f d r i l l h o l e s which 
assayed 0.1 o z/ ton g o l d . These r e s u l t s suggest a nugget e f f e c t . 

P r e v i o u s work i n 1982-1984, i n c l u d e d 18,000 t o 20,000 f e e t o f 
d r i l l i n g , a t a c o s t o f $3 ,000 ,000 , which e s t a b l i s h e d r e s e r v e s i n 
the Main zone o f 120,000 t ons w i t h grades v a r i o u s l y e s t i m a t e d a t 
between 0.06 and 0.129 o z / t o n g o l d . The f i r s t phase o f work by 
U n i v e r s a l T r i d e n t s t a r t e d i n J u l y 1988, has been comple ted and 
i n c l u d e d : e s t a b l i s h i n g a g r i d , g e o l o g i c a l mapping, g e o p h y s i c a l and 
geochemica l a n a l y s i s , b u l l d o z e r t r e n c h i n g , h y d r a u l i c t r e n c h i n g and 
s amp l ing . 

Recent s t r i p p i n g o f s o i l sampl ing anomal ies near t h e Main 
m i n e r a l i z e d zone has uncovered 2 m i n e r a l i z e d f r a c t u r e s zone v e i n s . 
The West v e i n : d i p s 25 degrees t o the ea s t toward o r i n t o the 
d i o r i t e s i l l ; has an 85 meter s t r i k e l e n g t h ; w id th v a r y i n g from 0.5 
t o 1.5 meters and g r a d i n g from 0.5 t o 1.0 oz/ ton g o l d , i n c l u d i n g 
s e v e r a l m u l t i - o u n c e g o l d a s s a y s . The Nor th v e i n : d i p s 3 0 degrees 
t o the southwest toward o r i n t o the d i o r i t e s i l l ; has a s t r i k e 
l e n g t h o f 90 meters p l u s a f u r t h e r 100 meters where t h e v e i n i s 
exposed a t i n t e r v a l s ; w id th v a r y i n g from 0.5 t o 1.5 meters g r a d i n g 
from 0.5 t o 1.0 o z / t o n g o l d , i n c l u d i n g many m u l t i - o u n c e a s s a y s . 
An induced p o l a r i z a t i o n su rvey i n the a rea between the se 2 v e i n s 
i n d i c a t e a c h a r g e a b i l i t y h i g h and a r e s i s t i v i t y low where t h e s e 2 
f r a c t u r e zones would converge a t dep th . The convergence a r e a has 
been i n t e r p r e t e d as a f r a c t u r e zone w i t h i n o r below t h e d i o r i t e 
s i l l o r p l u t o n . G e o l o g i c a l mapping by Anderson and J e f f r e y s , BC. 
department o f Mines i n 1936, t ends t o suppor t t h i s c o n c l u s i o n and 
g e o l o g i c a l model . 



#75. U n i v e r s a l T r i d e n t I n d u s t r i e s L t d . ; 

George C ros s News L e t t e r No.204. Pg .2 . October 24, 1988: 
In a d d i t i o n t o t h e s t r i p p i n g on the Main zone a r e a , s t r i p p i n g 

has a l s o been conducted on the P y l o n zone, 800 meters t o the 
northwest o f the No r th zone a f u r t h e r 500 meters nor thwest o f the 
Main zone. W i t h i n the Py l on zone, s t r i p p i n g has shown an a r e a 30 
meters by 40 meters o f i n t e n s e f r a c t u r i n g w i t h c l o s e spaced q u a r t z 
v e i n s c a r r y i n g g o l d w i t h a sample a s s a y i n g 2.5 o z/ ton g o l d . The 
f r a c t u r i n g c a r r y i n g the g o l d i s t o t a l l y w i t h i n the P y l o n d i o r i t e 
f r a c t u r e a r e a . I n d i c a t i o n s a re t h a t the f r a c t u r i n g i s more i n t e n s e 
toward the c e n t r e o f the d i o r i t e . 

P e t e r S. D a s l e r , g e o l o g i s t i n charge o f the U n i v e r s a l T r i d e n t 
program p o i n t e d o u t , f o l l o w i n g g e o l o g i c a l examinat ion o f t h e J enne r 
B r e c c i a zone on the Bema-Abo's R .N . p r o p e r t y 30 km. t o the 
s o u t h e a s t , on t h e e a s t s i d e o f H a r r i s o n Lake, t h a t t h e s i m i l a r i t y 
between the 2 p r o p e r t i e s i s r emarkab le . The Bema p r o p e r t y has 
r e s e r v e s o f 2 .5 m i l l i o n t ons g r a d i n g between 0 .1 and 0.14 o z/ ton 
g o l d . Work t o da te on the D o c t o r ' s p o i n t p r o p e r t y suggest t h a t the 
Main zone i s s t r a t i g r a p h i c a l l y h i g h e r than the Bema J e n n e r zone 
i n d i c a t i n g good depth p o t e n t i a l . 



#76. C a s t e l l o R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $322,500 
Cash P a i d = $322,500 
Percentage Obta ined = 100.0% 
News Re l ease Date = Janua ry 25, 1988 
L o c a t i o n = COM 1-9 c l a i m s , BUG 1-6 c l a i m s , C a r i b o o m i n i n g 

d i v i s i o n , BC. 

Dea l was made w i t h Mr. Gary R. Brown 

Canadian Mines Handbook 1988-89: 
Go ld p r o s p e c t , r i g h t t o ea rn 15 c l a i m s , 61 u n i t s , Giscome 
p r o p e r t y , C a r i b o o d i v i s i o n , BC. 
E a r l y 1988 - 6,000 f e e t o f d r i l l i n g underway. 

Canadian Mines Handbook 1989-90: 
P r o p e r t y not l i s t e d . 

Notes : Note enough I n f o r m a t i o n . 



#77. C o v e E n e r g y C o r p o r a t i o n : 
T o t a l Cash Va lue = $302,000 
Cash P a i d = $302,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = August 4, 1987. 
L o c a t i o n = 11 crown g r an ted m i n e r a l c l a i m s , Ne l son M i n i n g 

d i v i s i o n , BC. 

Dea l was made w i t h Noonday Mines L t d . 

Canadian Mines Handbook 1988-89: 
Go l d p r o p e r t y , A l p i n e p r o j e c t , N e l s o n , BC. 
s u r f a c e and underground diamond d r i l l i n g . 

Canadian Mines Handbook 1989-90: 
Go l d p r o p e r t y , 14,000 a c r e s , i n c l u d i n g former p r o d u c e r , A l p i n e 
p r o j e c t , Ne l son a r e a , BC. 
To Nov 1988 - spent $1.65 m i l l i o n on e x p l o r a t i o n i n c l u d i n g 

s u r f a c e and underground diamond d r i l l i n g and 
t e s t m i l l i n g . 

E s t i m a t e d r e s e r v e s o f 1 m i l l i o n tons a ve r a g ing 0 .5 o z/ ton g o l d 
i n c l u d i n g 210,000 tons proven ave r ag ing 0.40 o z/ ton g o l d . 

Annua l Repor t 1987: 
M e s s a g e f r o m t h e P r e s i d e n t : 

A l though the f i s c a l r e p o r t i n g p e r i o d f o r t h i s annua l r e p o r t 
t o s h a r e h o l d e r s cove r s t h e 12 month t ime frame end ing A p r i l 30, 
1987, I am e s p e c i a l l y p l e a s e d t o comment on a number o f e x c i t i n g 
developments t h a t have o c c u r r e d s i n c e t h e end o f A p r i l t o the t ime 
o f w r i t i n g i n l a t e September. 

Du r ing t h i s l a t t e r p e r i o d the company a c q u i r e d by purchase and 
s t a k i n g app rox imate l y 10,000 con t i guous a c r e s i n a former h i g h 
grade g o l d and s i l v e r camp i n the Ne l son a rea o f s ou the rn BC. 

P r e l i m i n a r y e v a l u a t i o n o f the h i s t o r i c A l p i n e , K i n g Solomon 
and Go ld Crown p roduce r s and o f r e c e n t l y s t aked a d d i t i o n a l acreage 
suggested the p o t e n t i a l o f the p r o j e c t r e q u i r e d the e x p l o r a t i o n and 
development e x p e r t i s e o f a major m in ing company as a j o i n t v e n t u r e 
p a r t n e r . 

On September 29, the company announced c o m p l e t i o n o f a m u l t i -
f a c e t e d agreement w i t h h i g h l y r e s p e c t e d Granges E x p l o r a t i o n L t d . 



#77. C o v e E n e r g y C o r p o r a t i o n : 

Annua l Repor t 1987: 
M i n e r a l P r o p e r t i e s ( A l p i n e P r o j e c t ) : 

The company has j o i n t - v e n t u r e d , w i t h Granges E x p l o r a t i o n L t d . , 
t h e e x p l o r a t i o n and development o f app rox imate l y 10,000 a c r e s i n 
a h i g h l y p r o s p e c t i v e g o l d r e g i o n near Ne l son i n southweste rn 
B r i t i s h Co lumbia . 

Records o f p r o d u c t i o n and ore shipments d u r i n g t h e 1940 ' s from 
t h e A l p i n e , Go l d Crown, and K i n g Solomon Mines were s m a l l but 
p r o l i f i c . 

The company's r ev iew o f a v a i l a b l e h i s t o r i c d a t a , p r i o r t o 
a c q u i r i n g the h o l d i n g s and then expanding the p r o j e c t by e x t e n s i v e 
s t a k i n g , a l s o i n d i c a t e d t h a t s p o r a d i c a t tempts t o renew p r o d u c t i o n 
f a i l e d due t o l a c k o f c a p i t a l and a l s o because o f p r o l o n g e d e s t a t e 
l i t i g a t i o n . 

E a r l y i n 1987, n e g o t i a t i o n s t o a c q u i r e the Prime A l p i n e 
p r o j e c t p r o p e r t i e s were s u c c e s s f u l l y c o n c l u d e d . The agreement 
p r o v i d e d Cove w i t h an unencumbered 100 p e r c e n t i n t e r e s t i n the 
p r o p e r t i e s , which has been c o n t r o l l e d by a p rominent U . S . f a m i l y 
f o r many y e a r s . Cove i s r e q u i r e d spend $100,000 on development i n 
1987, make s taged payments over 5 y ea r s t o t a l l i n g app rox ima te l y 
$300,000 and i s s u e 300,000 sha r e s . 

F o l l o w i n g a c q u i s i t i o n , t h e company r e t a i n e d Minequest 
e x p l o r a t i o n A s s o c i a t e s L t d . t o examine the p r o j e c t and p r epa re 
recommendations f o r s y s t e m a t i c e v a l u a t i o n o f the p r o p e r t y . 

Three phase development t o the p o i n t o f b u l k t e s t s amp l ing was 
o r i g i n a l l y p r o j e c t e d t o c o s t app rox imate l y $2.0 m i l l i o n . 
Subsequent e x t e n s i v e sampl ing o f o re dump m a t e r i a l on the A l p i n e 
Mine and s u r f a c e t r a c i n g o f a p o s s i b l e new v e i n system over 4,000 
f e e t on newly s t aked p r o p e r t y r e s u l t e d i n an i n t e r n a l r e v i s i o n o f 
development c o s t s t o app rox imate ly $3.0 m i l l i o n . 

A j o i n t v en tu r e agreement subsequent l y was n e g o t i a t e d w i t h 
Granges E x p l o r a t i o n t o p r o v i d e i n s t a n t a cce s s t o a h i g h l y r ega rded 
team o f mine d e v e l o p e r s . 

In l a t e September, r e c o n s t r u c t i o n o f an approx imate 13 km. 
a cce s s road was n e a r i n g c o m p l e t i o n . An a g g r e s s i v e program i s 
p l anned and w i l l encompass e x t e n s i v e mapping and s amp l i ng , s u r f a c e 
and underground diamond d r i l l i n g , env i r onmenta l s t u d i e s , t e s t 
m i n i n g and b u l k s amp l ing . 

The A l p i n e p r o j e c t i s l o c a t e d app rox imate l y 12 m i l e s n o r t h 
west o f Ne l son i n the Kootenay r e g i o n o f B . C . A w o r l d s c a l e 
s m e l t e r i s s i t u a t e d nearby T r a i l , B . C . 

Under c u r r e n t examinat ion i s the p o s s i b l e a c q u i s i t i o n o f a 
m i l l t o p r oce s s app rox imate l y 25,000 t ons o f mine dump m a t e r i a l 
from which compos i te sampl ing has y i e l d e d assays i n t h e 0.7 o z/ ton 
g o l d range . 

H i s t o r i c r e c o r d s r e v e a l the e x i s t i n g mines ope r a t ed on a s m a l l 
s c a l e and no known r e c o r d s e x i s t o f any attempt t o a cce s s a 
p o s s i b l e l i n k i n g o f a g e o l o g i c l i n k i n g o f s e p a r a t e l y d i s c o v e r e d , 
h i g h grade m i n e r a l o c c u r r e n c e s . 

The Cove-Granges j o i n t v en tu r e w i l l conduct t h e f i r s t ever 
comprehensive program over t h i s known, m i n e r a l - r i c h r e g i o n . 



#78. D ' O r V a l M i n e s L t d . : 
T o t a l Cash Va lue = $300,000 
Cash P a i d = $150,000 
Percentage Obta ined = 50.0% 
News Re l ea se Date = June 6, 1988 
L o c a t i o n = 22 m i n e r a l c l a i m s , P a s c a l i s t ownsh ip , Quebec. 

Dea l was made w i t h Golden T i t a n Resources L t d . 

Canadian Mines Handbook 1988-89: 
G o l d p r o s p e c t , o p t i o n t o a c q u i r e 50% i n t e r e s t i n 22 c l a i m s , 
P a s c a l i s townsh ip , A b i t b i E a r e a , Quebec from Go lden T i t a n 
Resources L t d . 

Canad ian Mines Handbook 1989-90: 
Amalgamated w i t h Pe r ron Go ld Mines L t d . t o form A u r i z o n Mines 
L t d . Aug 1988. 

U n d e r A u r i z o n M i n e s L t d . : 

Canad ian Mines Handbook 1989-90: 
No p r o p e r t y l i s t e d . 

No tes : Not enough i n f o r m a t i o n . 



#79. G o l d e n T r i o M i n e r a l s L t d . ; 
T o t a l Cash Va l ue = $300,000 
Cash P a i d = $300,000 
Percentage Obta ined = 100.0% 
News Re l e a se Date = May 12, 1988 
L o c a t i o n = 10 c l a i m s s i t u a t e d i n 2 m i n i n g l e a s e s , T immins , 

O n t a r i o . 

Dea l was made w i t h R i v e r Oaks and Asa rco E x p l o r a t i o n Company 
o f Canada L t d . 

Unab le t o d e f i n e which p r o p e r t y i t i s i n t h e Canad ian Mines 
Handbooks. 

Note : Need more i n f o r m a t i o n . 



#80. M a r i a h R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $300,000 
Cash P a i d = $150,000 
Percentage Ob ta ined = 50.0% 
News Re l e a s e Date = October 12, 1988 
L o c a t i o n = B u f f a l o Mountain l e a c h g o l d p r o j e c t , Nevada. 

Dea l was made w i t h C innabar Resources L t d . 

Canadian Mines Handbook 1987-88: 
G o l d p r o s p e c t , o p t i o n t o a c q u i r e a 25% i n t e r e s t i n 56 c l a i m s 
and 646 a c r e s , B u f f a l o Mountain a r e a , Humboldt C i t y , Nevada. 
D r i l l i n d i c a t e d r e s e r v e s o f 426,000 t ons a v e r a g i n g 0.046 
o z / t o n g o l d . 
1987 - P l a n s d r i l l i n g and m e t a l l u r g i c a l t e s t i n g . 

Canadian Mines Handbook 1988-89: 
Go l d p r o s p e c t , O p t i o n t o earn 25% i n t e r e s t . 
(C innabar Resources 25%). 
1987 - mapping, t r e n c h i n g and 6 ho l e s o f r e v e r s e c i r c u l a t i o n 

d r i l l i n g . 
1988 - P l an s f u r t h e r d r i l l i n g . 

Canadian Mines Handbook 1989-90: 
Go l d p r o s p e c t , o p t i o n t o earn 75% i n t e r e s t . 
1988 - d r i l l i n g . Reserves o u t l i n e d 20,000 oz g o l d . 



#81. A l m a d e n R e s o u r c e s C o r p o r a t i o n : 
T o t a l Cash Va l ue = $300,000 
Cash P a i d = $300,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = December 18, 1987 
L o c a t i o n = 13 P a t e n t e d , 154 unpatented m i n e r a l c l a i m s , 

P a t r i c i a M i n i n g d i v i s i o n , O n t a r i o . 

Dea l was made w i t h Steep Rock Resources L t d . 

Canadian Mines Handbook 1987-88: 
Go l d p r o s p e c t , o p t i o n t o ea rn a 100% i n t e r e s t i n 5,600 a c r e s , 
K i n g Bay p r o p e r t y , S turgeon Lake/ S ioux Lookout a r e a , O n t a r i o 
which was owned by Steep Rock Resources L t d . 
1987 - 3,000 f e e t diamond d r i l l i n g . 
P l ans f u r t h e r diamond d r i l l i n g . 

Canadian Mines Handbook 1988-89: 
1987 - diamond d r i l l i n g on 2 zones . 

Canadian Mines Handbook 1989-90: 
No r e c o r d o f t h e p r o p e r t y . 

Steep Rock Resources L t d . Annual Report 1984: 
L e t t e r t o t h e S h a r e h o l d e r s : 

The K i n g Bay g o l d p r o p e r t y i n Northwestern O n t a r i o was 
o p t i o n e d t o Hudson Bay E x p l o r a t i o n and Development Company L i m i t e d , 
but a f t e r a l i m i t e d e x p l o r a t i o n program Hudson Bay e l e c t e d t o 
t e r m i n a t e i t s o p t i o n . The Hudson Bay work p r o v i d e d f u r t h e r 
c o n f i r m a t i o n o f p r e v i o u s l y i d e n t i f i e d g o l d b e a r i n g zones but f a i l e d 
t o o u t l i n e an economic tonnage . N e g o t i a t i o n s a re underway t o 
p r o v i d e f o r another Canadian M i n i n g Company t o c a r r y out 
e x p l o r a t i o n on the K i n g Bay p r o p e r t y . 

Steep Rock Resources L t d . Annual Report 1985: 
P r e s i d e n t s L e t t e r t o t h e S h a r e h o l d e r s : 

E x p l o r a t i o n o f the K i n g Bay g o l d p r o p e r t y c o n t i n u e d d u r i n g 
1985 under the terms o f an agreement w i t h F a l c o n b r i d g e L i m i t e d . 
F a l c o n b r i d g e has the r i g h t t o a c q u i r e a 51% i n t e r e s t i n t h e K i n g 
Bay p r o p e r t y a f t e r spend ing an agreed amount on e x p l o r a t i o n . Work 
completed i n 1985 i n c l u d e d an overburden s t r i p p i n g program and 
diamond d r i l l i n g on a zone where d r i l l i n g was c a r r i e d out 
p r e v i o u s l y . Whi l e t h i s work d i d not c o n f i r m the d imens ions o f a 
v e i n system c o n t a i n i n g q u a r t z and g o l d m i n e r a l i z a t i o n , i t appears 
a t p r e s e n t t o be too l i m i t e d i n s i z e t o be c o n s i d e r e d a commerc ia l 
d e p o s i t . In e a r l y 1986, F a l c o n b r i d g e i n t e n d s t o c a r r y out a 
s y s t e m a t i c e x p l o r a t i o n o f t h e K i n g Bay Lake sed iments i n t h e s e a r c h 
f o r the source o f t h e m i n e r a l i z e d bou lde r t r a i n on the s ou th shore 
o f t he Bay. 



#81. A l m a d e n R e s o u r c e s C o r p o r a t i o n : 

Steep Rock Resources L t d . Annual Repor t 1986: 
P r e s i d e n t ' s L e t t e r t o t h e S h a r e h o l d e r s : 

E x p l o r a t i o n o f t h e company 1 s K i n g Bay g o l d p r o p e r t y by 
F a l c o n b r i d g e c o n t i n u e d u n t i l Oc tobe r , a t which t ime t h a t company 
t e r m i n a t e d i t s o p t i o n agreement w i thout e a r n i n g any i n t e r e s t i n the 
p r o p e r t y . Steep Rock has now o p t i o n e d the p r o p e r t y t o Almaden 
Resources I n c . , a B r i t i s h Columbia company, u n t i l September, 1987. 
Almaden w i l l c o n c e n t r a t e i t s i n i t i a l e x p l o r a t i o n on t h e a r ea 
c o n t a i n i n g the b u l k o f t h e p r e v i o u s l y r e p o r t e d g o l d m i n e r a l i z a t i o n 
and may e x e r c i s e i t s purchase o p t i o n by payment o f $300,000 and the 
i s s u e o f 100,000 o f i t s common shares t o Steep Rock. I f Almaden 
d i s c o v e r s a s u b s t a n t i a l l y l a r g e r d e p o s i t than i s p r e s e n t l y known, 
Steep Rock r e t a i n s a r i g h t t o p a r t i c i p a t e by r e p u r c h a s i n g a 25% 
j o i n t v en tu r e i n t e r e s t i n t h e p r o j e c t . 

Steep Rock Resources L t d . Annual Repor t 1987: 
P r e s i d e n t ' s L e t t e r t o t h e S h a r e h o l d e r s : 

Steep R o c k ' s K i n g Bay p r o p e r t y i s o p t i o n e d t o Almaden 
Resources I nc . u n t i l Oc tobe r , 1989. Dur ing 1987, Almaden c a r r i e d 
out f u r t h e r e x p l o r a t i o n on the p r o p e r t y and a l t h o u g h Almaden 
b e l i e v e s t h a t f u r t h e r work i s j u s t i f i e d , no commerc ia l g o l d d e p o s i t 
has y e t been d i s c o v e r e d on the p r o p e r t y . 

George Cross News L e t t e r No. 33. Per. 2. February 17. 1987: 
Almaden Resources C o r p o r a t i o n has completed t h e f i r s t 2 

diamond d r i l l h o l e s o f i t s c u r r e n t program on i t s o p t i o n e d g o l d 
p r o p e r t y a t K i n g Bay, S turgeon Lake a r e a , O n t a r i o . T h i s work i s 
under the s u p e r v i s i o n o f J . L ange l a a r , P . E n g . , who r e p o r t s t h a t 
v i s i b l e g o l d was obse rved i n bo th h o l e s . Core from the se 
i n t e r s e c t i o n s has been s p l i t and sen t away f o r a s s ay . 

Both h o l e s a re i n t h e v i c i n i t y o f "Armstrong Zone " , where 
p r e v i o u s d r i l l i n g by o t h e r s found some v e r y h i g h grade 
i n t e r s e c t i o n s . The aim o f t h i s program i s t o f u r t h e r d e l i n e a t e and 
expand the zone. 

George Cross News L e t t e r No .49 . Pg . 3 . March 11. 1987: 
The diamond d r i l l program on the K ing Bay p r o j e c t o f Almaden 

Resources C o r p o r a t i o n i n the Sturgeon Lake a rea o f O n t a r i o has been 
completed . Twelve h o l e s were d r i l l e d t o t a l l i n g some 3,000 f e e t . 
A l t e r a t i o n zones were logged i n a l l h o l e s and qua r t z v e i n i n g w i t h 
v i s i b l e g o l d was r e p o r t e d i n 7 h o l e s by A lmaden ' s c o n s u l t i n g 
g e o l o g i s t . A l l o f t he se s e c t i o n s have been s p l i t and s e n t t o 
a s say . R e s u l t s a r e back f o r h o l e s one and two. Diamond D r i l l h o l e 
87-1 r e t u r n e d o n l y low v a l u e s w h i l e DDH 87-2 assayed 0.44 o z / t o n 
g o l d a c r o s s 1.5 f e e t . The c o n s u l t e d had expected b e t t e r r e s u l t s 
from h o l e 87-1 and t h i s s e c t i o n i s b e ing r e - a s s a y e d . F u r t h e r 
r e s u l t s w i l l be r e p o r t e d when r e c e i v e d and c o m p i l e d . 



#81. A l m a d e n R e s o u r c e s C o r p o r a t i o n ; 

Georae Cross News L e t t e r No .61 . Pa . 1. March 27, 1987: 

Ho le I n t e r v a l Width Footage Oz/ton G o l d 
Meters Meters Fee t 

KB87-2 50 .69 -51 .15 0.46 1.5 0.32 
KB87-3 48 .03 -49 .33 1.30 4.27 1.07 

I nc l ude s 0.31 1.02 2.26 
KB87-4 40 .60 -41 .76 1.16 3.81 0.29 

I nc l ude s 0 .5 1.60 0.57 
44 .50 -45 .11 0.61 2.00 0.68 

KB87-7 22 .49 -23 .32 0.83 2.72 0.80 
I nc l ude s 0.22 0.72 3 .27 

KB87-8 67 .39 -67 .73 0.34 1.12 0.58 
73 .76 -73 .94 0.2 0.66 0.66 

K B - 8 7 - 11 132.80-134.08 1.28 4.20 0.09 
I nc l ude s 0.37 1.20 2.8 

From the K i n g Bay Go ld o p t i o n p r o p e r t y o f Almaden Resources 
C o r p o r a t i o n i n the S turgeon Lake a rea o f O n t a r i o , s i g n i f i c a n t 
a s says from r e c e n t d r i l l i n g on the Armstrong zone have been 
r e c e i v e d and a re shown i n the t a b l e . 

S i g n i f i c a n t i n t e r v a l s i n the se and o t h e r h o l e s a r e b e i n g 
r echecked a t a second l a b o r a t o r y , because some i n t e r v a l s w i t h i n 
which v i s i b l e g o l d was logged r e t u r n e d d i s a p p o i n t i n g r e s u l t s . T h i s 
may be due t o the "nugget e f f e c t " w i t h f r e e g o l d . N e v e r t h e l e s s , 
the r e c e n t d r i l l i n g con f i rmed the e x i s t e n c e o f a q u i t e s m a l l but 
h i g h grade zone on t h i s p a r t o f the p r o p e r t y . P r e v i o u s work by 
o t h e r s found s u r f a c e t r e n c h e s w i t h assays as h i g h as 1.7 o z/ ton 
g o l d a c r o s s 10.2 f e e t and d r i l l i n t e r s e c t i o n s up t o 1.80 o z/ ton 
g o l d a c r o s s 13.1 f e e t . D r i l l h o l e KB 87-11 was d r i l l e d t o t e s t a 
p o s s i b l e a p o s s i b l e p lunge e x t e n t i o n t o the zone which appears open 
i n t h i s d i r e c t i o n . C o n s u l t a n t J . Be rna tchez , P . E n g . who has 
rev iewed a l l p r e v i o u s work, recommends d r i l l i n g 4 o t h e r known zones 
on t h i s l a r g e p r o p e r t y . An o re r e s e r v e e s t imate and economic s tudy 
w i l l be made on the Armstrong zone , wh ich , because o f i t s h i g h 
g rades , good w i d t h s , and near s u r f a c e l o c a t i o n , may be s u i t a b l e f o r 
h i g h g r a d i n g . S e v e r a l p a r t i e s a re i n t e r e s t e d i n f i n a n c i n g more 
e x p l o r a t i o n and p r o d u c t i o n , i f f e a s i b l e . F u r t h e r d r i l l i n g i s 
p l anned and, because o f the e r r a t i c na tu re o f t h e f r e e g o l d , 
underground e x p l o r a t i o n i s b e i n g c o n s i d e r e d . M e t t a l u g i c a l work 
done t o date i n d i c a t e s v e r y good r e c o v e r i e s can be e x p e c t e d . 

Georae Cross News L e t t e r No.194. P a . 3 . October 8, 1987: 
On A lmaden ' s K i n g Bay p r o p e r t y near Sturgeon Lake , O n t a r i o , 

s e v e r a l diamond d r i l l h o l e s have been completed , t o t e s t f o r 
e x t e n s i o n s o f bo th the Armstrong zone and, some 2 km. t o the e a s t 
the Copper Lake zone where Steep Rock d r i l l e d under a t r e n c h and 
i n t e r s e c t e d 31.8 f e e t o f 0.198 oz/ ton g o l d . A new zone o f i n t e r e s t 
has been encountered about 1 km. west o f the Armstrong zone where 
2 grab samples from o l d t r e n c h e s r an 0.50 and 0.15 o z / t o n g o l d . 
A b u l l d o z e r has been brought i n t o s t r i p t h i s zone. R .A . 



Berna tchez , P . E n g . , i s i n charge o f the p r o p e r t y work. 
#81. A l m a d e n R e s o u r c e s C o r p o r a t i o n ; 

Georae C ros s News L e t t e r No .201. P a . l . October 20. 1987; 
Almaden has r e c e i v e d r e s u l t s o f diamond d r i l l i n g on t h e Copper 

Lake zone o f the K i n g Bay p r o p e r t y , S turgeon Lake a r e a , O n t a r i o . 
Almaden h o l d s an o p t i o n t o ea rn a 100% work ing i n t e r e s t i n t h e 
p r o j e c t s u b j e c t t o a 3% m o d i f i e d ne t s m e l t e r r e t u r n r o y a l t y and a 
25% b a c k - i n o p t i o n h e l d by Steep Rock Resources . The c u r r e n t h o l e s 
were d r i l l e d due e a s t t o t e s t a n o r t h e r l y t r e n d i n g s i l i c i o u s d i k e 
i n which a p r e v i o u s h o l e , KB 83-35 d r i l l e d by Steep Rock Resou rces , 
i n t e r s e c t e d 31 f e e t o f 0.19 o z/ ton g o l d w i t h a t r u e w id th o f 12 
f e e t . The i n t e r s e c t i o n s a r e : 

D .D .H . I n t e r v a l ( f t ) Width True Width Oz/ton Go ld 
KB 87-16 167 .4 -170 .5 3.1 f t . 2.8 f t . 0.135 
KB 87-17 243 .0 -256 .4 13.4 f t . 12.1 f t . 0.174 

These h o l e s , p a r t i c u l a r l y KB 87-17 a re s i g n i f i c a n t because 
they c o n f i r m the n o r t h e r l y t r e n d o f the m i n e r a l i z e d zone and extend 
t h e s t r i k e from t h e KB 83-35 i n t e r s e c t i o n f o r about 250 f e e t n o r t h 
t o h o l e KB 87 -17 , and a f u r t h e r 165 f e e t n o r t h t o h o l e KB 87 -16 . 
Ho le KB 87-15 i s s h a l l o w e r and about 75 f e e t n o r t h o f KB83-35 ; i t 
i n t e r s e c t e d 1.6 f e e t t h a t r a n 0.135 oz/ ton g o l d . T h i s i s the 
hang ing w a l l o f the main zone o f i n t e r e s t , and KB 87-15 may not 
have been l ong enough t o r e ach i t . The s i l i c i o u s d i k e was mapped 
by Steep Rock th rough s c a t t e r e d ou t c rops as e x t e n d i n g t o the 
northwest f o r a f u r t h e r 1,500 f e e t , and so when one c o n s i d e r s t h a t 
KB 83-35 i n t e r s e c t e d the zone about 450 f e e t i n v e r t i c a l d i s t a n c e 
below t h e s u r f a c e , a f e e l i n g f o r d i p and s t r i k e p o t e n t i a l i s 
b e g i n n i n g t o emerge. Copper Lake i s about 1.5 m i l e s e a s t o f the 
Armstrong zone, where 12,000 tons o f 0.72 oz/ ton g o l d have a l r e a d y 
been d r i l l i n d i c a t e d on the same p r o p e r t y . D r i l l i n g i s c o n t i n u i n g . 

Georae Cross News L e t t e r No .10 . P a . 3 . January 15. 1988: 
In the Sturgeon Lake a rea o f O n t a r i o , Almaden d r i l l e d 2 zones 

on the K i n g Bay p r o p e r t y d u r i n g 1987 and d e l i n e a t e d a s m a l l , h i g h 
grade zone c o n t a i n i n g 12,500 t ons g r a d i n g 0.72 o z / t o n g o l d . A 
second zone about 1.5 m i l e s away c o n t a i n e d s e v e r a l p r o m i s i n g 
i n t e r s e c t i o n s . A c o n s u l t a n t ' s r e p o r t i s expected s h o r t l y . S e v e r a l 
p a r t i e s have expressed i n t e r e s t i n t h i s p r o p e r t y ; a j o i n t v e n t u r e 
i s b e i n g c o n s i d e r e d . 



#82. S t a c i a V e n t u r e s I n c . ; 
T o t a l Cash Va lue = $294,000 
Cash P a i d = $294,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = November 9 , 1989 
L o c a t i o n = 1.4S Lode 1-17 m i n i n g c l a i m s , G r a n i t e m i n i n g 

d i v i s i o n , County o f G r a n i t e , Oregon. 

Dea l was made w i t h P l a t i n a Resource Co rp . 

No i n f o r m a t i o n i n Canadian Mines Handbooks. 

No tes : Need more i n f o r m a t i o n . 



#83. E a s t f i e l d R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $289,000 
Cash P a i d = $289,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = May 9, 1989 
L o c a t i o n = Swan and Kwan c l a i m s , Omenica m i n i n g d i v i s i o n , BC. 

Dea l was made w i t h W i l l i a m H a l l e r a n . 

Canad ian Mines handbook 1989-90: 
G o l d - z i n c p r o s p e c t , 100% i n t e r e s t , 4 c l a i m s , 72 u n i t s , 150 km. 
NW o f F o r t S t . James, Omenica D i v i s i o n , BC. 
1989 - P l ans g e o p h y s i c a l s u r v e y i n g and diamond d r i l l i n g . 

Georae C ro s s News L e t t e r No. 85. P g . l . May 3. 1989: 
G . L . G a r r e t , s e c r e t a r y r e p o r t s t h a t E a s t f i e l d Resources L t d . 

has g r a n t e d N o r t h a i r Mines L t d . an o p t i o n t o e a rn 50% i n t e r e s t i n 
t h e Swan p r o p e r t y about 80 m i l e s NE o f S m i t h e r s , B . C . 

The Swan p r o p e r t y was e x p l o r e d d u r i n g t h e 1960 ' s and 1970 ' s 
as a po rphyry copper p r o s p e c t . An a rea about 2,000 by 1,500 f e e t 
i s u n d e r l a i n by copper m i n e r a l i z a t i o n as o u t l i n e d by 15 d r i l l h o l e s 
spaced on about 400 f oo t c e n t r e s . 14 o f the 15 h o l e s i n t e r s e c t e d 
copper m i n e r a l i z e d i n t r u s i v e r o c k s w i t h g rades a p p e a r i n g t o 
i n c r e a s e t o t h e western ex ten t o f the d r i l l i n g . R e s u l t s i n the 
wes te rn a r ea i n c l u d e : h o l e B - l , 300 f e e t o f 0.256% c o p p e r ; h o l e 

B -2 , 371 f e e t o f 0.247 % coppe r ; h o l e X - 2 , 40 f e e t o f 0.53% 
coppe r . The d e p o s i t appears t o be open t o t h e west and e a s t . 

A g o l d - c o p p e r a s s o c i a t i o n has been s u b s t a n t i a t e d by l i m i t e d 
amounts o f s u r f a c e r o c k samp l ing , as w e l l as s o i l and stream 
sediment s amp l ing . Rock sampl ing has r e t u r n e d v a l u e s as h i g h as 
0.93% copper and 0.058 oz/ ton g o l d . P l a c e r g o l d d e p o s i t s on the 
Swan p r o p e r t y a re r e p o r t e d as c a r r y i n g coa r s e g o l d t h a t i s 
su spec t ed t o have a l o c a l s o u r c e . G e o p h y s i c a l su rveys i n 1974 
i n d i c a t e s e v e r a l anomalous a reas w i t h known copper o c c u r r e n c e s . 

N o r t h a i r i n t e n d s t o conduct mapping, geochemica l and 
g e o p h y s i c a l programs t h i s summer, w i t h a p o s s i b l e s u r f a c e d r i l l i n g 
program t o f o l l o w . 



#83. E a s t f i e l d R e s o u r c e s L t d . : 

George C ro s s News L e t t e r No.188. Pg .2 . September 29, 1989; 
G . L . G a r r e t , c o r p o r a t e s e c r e t a r y o f E a s t f i e l d Resources L t d . 

r e p o r t s t h e 1989 program a t the Swan p r o j e c t , about 80 m i l e s NE o f 
S m i t h e r s , BC, s e r ved t o o u t l i n e the p o t e n t i a l f o r expand ing the 
d imens ions o f t h e Kwanika copper d e p o s i t as w e l l as o u t l i n i n g a t 
l e a s t 2, and p o s s i b l y 3 o t h e r t a r g e t a r e a s . N o r t h a i r Mines L t d . 
funded the $130,000 program o f g e o l o g i c a l mapping, r o c k and st ream 
sediment s amp l ing and induced p o l a r i z a t i o n s u r v e y i n g . N o r t h a i r can 
ea rn a 50% i n t e r e s t from E a s t f i e l d by making c a s h payments 
t o t a l l i n g $300,000 and spending $2,000,000 on e x p l o r a t i o n ove r 6 
y e a r s . 

A f i r s t phase d r i l l i n g program, e s t i m a t e d t o c o s t $350,000 has 
been recommended. A c o n t i n g e n t phase 2 program t o complete 
g e o p h y s i c a l s u r v e y s , d e t a i l e d d r i l l i n g and r e c o n n a i s s a n c e work i s 
expected t o c o s t about $950,000. N o r t h a i r i s p r e s e n t l y r e v i e w i n g 
t h e da t a and w i l l n o t i f y E a s t f i e l d o f i t s i n t e n t i o n t o c a r r y out 
the next e x p l o r a t i o n phase . 



#84. V i l l e n e u v e R e s o u r c e s L t d . : 
T o t a l Cash Va lue = $285,000 
Cash P a i d = $285,000 
Percentage Obta ined = 100.0% 
News Re l ea se Date = Feb ruary 3, 1988 
L o c a t i o n = 93 m i n e r a l c l a i m s , Sturgeon Lake a r e a , O n t a r i o . 

Dea l was made w i t h George Armstrong , A l l a n B e s t , and B i l l 
Ho11ingsworth . 

Canadian Mines Handbook 1988-89: 
Go l d p r o s p e c t , r i g h t t o ea rn 100% i n t e r e s t i n 93 c l a i m s , ABH 
o p t i o n , S turgeon Lake a r e a , NW O n t a r i o . 
1988 - Diamond d r i l l i n g . 

Canad ian Mines Handbook 1989-90: 
Same i n f o r m a t i o n as Canadian Mines Handbook 1988-89 . 

Annua l Repor t Year Ended March 31, 1988: 
ABH P r o p e r t y : 

The ABH p r o p e r t y c o n s i s t i n g o f 93 c l a i m s i s l o c a t e d i n the 
Sturgeon Lake a r e a , 10 m i l e s SE o f Savant Lake . The p r o p e r t y 
c o n t a i n s numerous showings, t r e nc h e s and o l d s h a f t s . A channe l 
sample i n a new showing averaged 0.43 oz/ ton g o l d a c r o s s 35 f e e t . 
A d e t a i l e d program o f l i n e c u t t i n g , mapping, g e o p h y s i c s , 
g eochemi s t ry , t r e n c h i n g and sampl ing i s t o b e g i n a f t e r t h e w i n t e r 
b r e a k - u p . 
N o t e t o t h e F i n a n c i a l S t a t e m e n t s : 
S t u r g e o n L a k e P r o p e r t y : 

Under agrement dated November 24, 1987, the company a c q u i r e d 
an o p t i o n t o 93 m i n e r a l c l a i m s l o c a t e d i n the S tu rgeon Lake a r e a , 
O n t a r i o , Canada. C o n s i d e r a t i o n f o r the o p t i o n was a c a sh payment 
o f $15,000 an o b l i g a t i o n o f $270,000 over the next 5 y e a r s , and a 
g r a n t i n g o f a 3% Net Sme l te r R e t u r n . 



#85. G o l d p a c I n v e s t m e n t s L t d . : 
T o t a l Cash V a l u e = $283,000 
Cash P a i d = $283,000 
Percentage Ob ta ined = 100.0% 
News Re l e a se Date = November 24, 1988 
L o c a t i o n = 4 m i n e r a l c l a i m s , Omenica m in ing d i v i s i o n , BC. 

Dea l was made w i t h D a n i e l E t h i e r . 

Note : Unab le t o t e l l which Omenica p r o p e r t i e s i n t h e Canad ian 
Mines Handbook. 

George Cross News L e t t e r No .23 . Pa .4 . February 2. 1989: 
Go ldpac Investments L t d . have r e c e i v e d VSE a p p r o v a l f o r f i l i n g 

a Janua ry 9 , 1989 o p t i o n agreement and j o i n t v e n t u r e agreement 
between Goldpac and T a r g e t Go ld Corp . whereby T a r g e t was g r a n t e d 
an o p t i o n t o a c q u i r e 50% o f Go ldpac * s i n t e r e s t i n c l a i m s i n Omenica 
M i n i n g d i s t r i c t , BC. C o n s i d e r a t i o n i s payment o f $7,500 and i s s u e 
o f 200,000 sha res t o Go ldpac . Ta r ge t w i l l spend up t o $250,000 on 
the p r o p e r t y . Go ldpac and Ta r ge t w i l l en t e r i n t o a j o i n t v e n t u r e 
agreement. 

George C ros s News L e t t e r No .90 . P a . 3 . May 10, 1989: 
P a c i f i c Rim M i n i n g Corp . w i l l ea rn a 55% i n t e r e s t i n Anne 1 

and 2 c l a i m s , Omenica M i n i n g D i s t r i c t , BC. by i s s u i n g 200,000 
shares i n inc rements o f 50,000 over 4 yea r s t o Go ldpac Investments 
L t d . and by spend ing $350,000 on the c l a i m s by December 31, 1992. 

George C ros s News L e t t e r No .115. Pg .4 . June 15, 1989: 
Goldpac a l s o r e c e i v e d VSE app rova l f o r f i l i n g documentat ion 

r e g a r d i n g g r a n t i n g an o p t i o n t o earn 55% o f G o l d p a c ' s i n t e r e s t i n 
the Ann 1 and Ann 2 c l a i m s o f Omenica M.D . , B C , t o P a c i f i c Rim 
M i n i n g Corp . Go ldpac w i l l r e c e i v e 2 00,000 shares o f P a c i f i c Rim 
i s s u e d i n 4 s t ages o f 50,000 shares through December 31, 1992, as 
s chedu l ed e x p l o r a t i o n and development e xpend i tu r e s o f $70,000, 
$70,000, $100,000, and $180,000 a re made d u r i n g t h e same p e r i o d 
a f t e r which the c l a i m s w i l l be deve loped on a j o i n t v e n t u r e b a s i s . 

Notes : Need more i n f o r m a t i o n . 



#86. C r o s s L a k e M i n e r a l s L t d . : 
T o t a l Cash Va l ue = $264,706 
Cash P a i d = $135,000 
Percentage Ob ta ined = 51.0% 
News Re l ea se Date = November 23, 1989 
L o c a t i o n = Lac S t . J e an p r o p e r t y c l a i m s , Quebec. 

Dea l was made w i t h G l e n Auden Resources , T a r z a n G o l d , A s a r co 
E x p l o r a t i o n . 

No l i s t i n g s o f Lac S t . Jean p r o p e r t y i n Canadian Mines 
Handbooks. 

Georae C ros s News L e t t e r No.104. Pg .2 . May 31. 1990: 
C ros s Lake M i n e r a l s L t d . 50%, Ta rzan Go ld I n c . 25% and G l e n 

Auden Resources L t d . 25% have added 42 c l a i m s t o the 64 c l a i m s 
a l r e a d y o p t i o n e d i n the Lac S t . J e a n a r e a , Quebec. P r e l i m i n a r y 
p r o s p e c t i n g has l o c a t e d 2 s u l p h i d e showings on t h e p r o p e r t y i n 
a d d i t i o n t o t h e e x i s t i n g 2, and p o s i t i v e n i c k e l t e s t s were observed 
a t 2 o f the s u l p h i d e s i t e s . E l e c t r o m a g n e t i c su rveys have 
i d e n t i f i e d 3 c o n d u c t i v e a r e a s , i n d i c a t i n g the p re sence o f mass ive 
s u l p h i d e s , 1 o f which i s ad j acen t t o a s u l p h i d e showings t h a t had 
a p o s i t i v e n i c k e l t e s t s . 

George C ros s News L e t t e r No .115. Pg .2 . June 15. 1989: 
R . S . M i d d l e t o n o f C ros s Lake m i n e r a l s L t d . 50%, and j o i n t 

v e n t u r e p a r t n e r s T a r z a n Go ld I nc . 25% and G len Auden Resources L t d . 
25%, have completed d e t a i l e d EM and magnet ic su rveys ove r t h e i r 106 
c l a i m p r o p e r t y i n t h e Lac S t . Jean a r e a , 130 km. n o r t h o f 
C h i c o u t i m i , Quebec. Two conduc to r s have been o u t l i n e d , one 600 
meters l o n g and a second 400 meters en eche lon t o the f i r s t . Both 
conduc to r s have a d i r e c t magnet ic c o r r e l a t i o n and a re i n t e r p r e t e d 
t o be caused by mass ive s u l p h i d e s . P o s i t i v e n i c k e l t e s t s have been 
o b t a i n e d from s u l p h i d e showings near the n o r t h end o f t h e l o n g e s t 
c o n d u c t o r . F o l l o w - u p s amp l ing , t r e n c h i n g and d r i l l i n g a r e p l anned 
immed ia te l y . 

George C ros s News L e t t e r No .139. Pg . 3 . J u l y 20, 1989: 
Cross Lake M i n e r a l s L t d . 50%, G len Auden Resources L t d . 25%, 

and Ta r zan Go ld L t d . 25% r e p o r t a ground g e o p h y s i c a l group t o 
f o l l o w up a i r b o r n e e l e c t r o m a g n e t i c surveys has been completed on 
the 106 c l a i m Lac S t . J ean a rea p r o p e r t y some 13 0 km. NW o f 
C h i c o u t i m i , Quebec. One conduc to r , i n d i c a t i v e o f mass ive 
s u l p h i d e s , has been t r a c e d f o r 400 meters w i t h w id ths up t o 37.5 
mete r s . A program o f t e s t p i t - t r e n c h i n g i s p l anned p r i o r t o the 
s t a r t o f diamond d r i l l i n g . 

George Cross News L e t t e r No.152. Pg .2 . August 9 . 1989: 
Survey work has i d e n t i f i e d a number o f s u l p h i d e showings and 

5 c o n d u c t i v e zones , one o f which i s some 120 f e e t wide w i t h a 
s t r i k e e x t e n t i o n o f one q u a r t e r m i l e . 



#86. C r o s s L a k e M i n e r a l s L t d . ; 

George C ro s s News L e t t e r No.203. Pg .3 . October 23, 1989: 
T a r z a n , G l en Auden, and Cross Lake M i n e r a l s L t d . r e p o r t Asa rco 

E x p l o r a t i o n Co. has begun a diamond d r i l l program t o t e s t 4 t a r g e t 
a reas on t h e 122 c l a i m Lac/Mata ine/Lac S t . J e an Quebec p r o p e r t y . 
A s a r c o can ea rn up t o a 51% i n t e r e s t by spend ing $2 ,000 ,000 and has 
the r i g h t t o ea rn up t o 75% i n t e r e s t by p u t t i n g t h e p r o p e r t y i n t o 
p r o d u c t i o n . A number o f EM conducto r s have been l o c a t e d ex t end ing 
from 400 t o 1,000 f e e t i n l e n g t h t h a t have t y p i c a l mass ive s u l p h i d e 
r e s p o n s e s . One conduc to r i s i n t e r p r e t e d t o be i n excess o f 120 
f e e t w ide . D i s seminated s u l p h i d e s i n ou t c r op s near the conduc to r 
a x i s gave anomalous v a l u e s i n n i c k e l , copper , c o b a l t , and g o l d . 

George C ro s s News L e t t e r No.14. Pg .2 . Janua ry 19, 1990: 
A s a r c o must pay $80,000 and spend $450,000 ove r 3 y e a r s t o 

e a rn a 51% i n t e r e s t i n bo th the Walker Winnie and Lac S t . J e a n , 
Quebec p r o p e r t i e s . Asa rco has r e p o r t e d low grade n i c k e l / c o p p e r 
v a l u e s from the mass ive s u l p h i d e i n t e r s e c t i o n s on t h e Lac M i t a i n e , 
Lac S t . J e an p r o p e r t y i n n o r t h e r n Quebec. 

George C ro s s News L e t t e r No .75 . Pg .3 . A p r i l 18, 1990: 
C ro s s Lake has r e c e i v e d n o t i c e from A s a r c o E x p l o r a t i o n t h a t 

i t has completed i t s minimum work commitment o f $100,000 w i t h 
r e s u l t s t h a t were not encourag ing ; t h e r e f o r e , A s a r c o w i l l drop i t s 
o p t i o n and the Cross L a k e ' s Lac S t . Jean and Walker , W i l k i e and 
C l e r g u e p r o p e r t i e s w i l l remain h e l d by the company and G l e n Auden 
Resources L t d . 

Notes : The o p t i o n was dropped . 



#87. P a c i f i c C e n t u r y E x p l o r a t i o n s L t d . : 
T o t a l Cash Va l ue = $250,000 
Cash P a i d = $125,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = A p r i l 17, 1990 
L o c a t i o n = P a y d i r t p r o p e r t y , L i a r d m in ing d i v i s i o n , BC. 

Dea l was made w i t h C o n s o l i d a t e d S tandard Mines L t d & Teck 
Corp . 

George C ros s News L e t t e r No .26 . Pg .4 . Feb ruary 6. 1990: 
Gypsy Resources L t d . was renamed P a c i f i c Century E x p l o r a t i o n s 

L t d . w i t h no c o n s o l i d a t i o n o f c a p i t a l . 

George C ros s News L e t t e r No .63 . Pg . 3 . March 29. 1990: 
A tha MacKinnon-Andrew, d i r e c t o r , r e p o r t s P a c i f i c Cen tu ry 

E x p l o r a t i o n s L t d . has s i g n e d an agreement t o e a rn a 50% i n t h e 
P a y d i r t p r o p e r t y 95 m i l e s NW o f S tewar t , BC. by p a y i n g C o n s o l i d a t e d 
S i l v e r S tandard Mines L t d . $125,000, i s s u i n g 100,000 sha re s and 
spend ing $1,315,000 on e x p l o r a t i o n over 4 y e a r s . An a d d i t i o n a l 10% 
can be earned by p a y i n g $50,000 and spending a f u r t h e r $1 ,050 ,000 
on e x p l o r a t i o n by the f i f t h a n n i v e r s a r y o f the agreement, s u b j e c t 
t o r e g u l a t o r y a p p r o v a l . 

The P a y d i r t p r o p e r t y compr i ses 7 c l a i m s t o t a l l i n g 99 u n i t s and 
h o s t s the P a y d i r t d e p o s i t c o n t a i n i n g 204,000 t ons a v e r a g i n g 0.12 
oz/ ton g o l d . D r i l l i n g has r e t u r n e d 64.3 f e e t g r a d i n g 0.309 o z / t o n 
g o l d and 6.6 f e e t g r a d i n g 0.453 oz/ ton g o l d . An underground work 
program i n 1987 was t e r m i n a t e d be fo re r e a c h i n g the d e p o s i t . The 
c l a i m s a re 6 m i l e s SW from Ga l o r e Creek d e p o s i t o f 113,000,000 t ons 
ave r ag ing 1.06%. 

P a c i f i c Century p l a n s a program f o r t h i s y ea r t o i n c l u d e 
mapping and d r i l l i n g t o t e s t the known d e p o s i t and o t h e r t a r g e t s . 
In accordance w i t h t h e u n d e r l y i n g agreement th rough which S i l v e r 
S tandard o b t a i n e d i t s i n t e r e s t from Teck C o r p . , Teck has t h e r i g h t 
o f f i r s t r e f u s a l t o p r o v i d e p r o d u c t i o n f i n a n c i n g on the same terms 
as may be o f f e r e d t o any t h i r d p a r t y , and i n the event t h a t Teck 
does not p r o v i d e p r o d u c t i o n f i n a n c i n g , i t w i l l r e c e i v e a 10% net 
p r o f i t s r o y a l t y . 



#88. T r i - P a c i f i c R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $250,000 
Cash P a i d = $250,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = August 5, 1987 
L o c a t i o n = 17 c l a i m group, Y a r d l e y , Ted , C a l , Beama, and T i p 

Top c l a i m s , A t l i n M i n i n g D i v i s i o n , B . C . 

Dea l was made between Canova, T r i - P a c i f i c and P a r t i s a n 
Resources L t d . , w i t h Homestake M i n e r a l Development Company. 

Canadian Mines Handbook 1986-87: 
G o l d P r o s p e c t , 37.5% t o 50% i n t e r e s t i n 50 u n i t s , 8 m i l e s e a s t 
o f A t l i n , BC. 
J o i n t Venture P a r t n e r Canova Resources L t d . 
1984-85 - diamond d r i l l i n g . 

Canad ian Mines Handbook 1987-88: 
G o l d p r o s p e c t 46% i n t e r e s t (Canova Resources L t d . 46% 
i n t e r e s t , P a r t i s a n Resources L t d . 8% i n t e r e s t ) i n 50 u n i t s , 
Ye l l ow J a c k e t P r o p e r t y , 8 m i l e s e a s t o f A t l i n , BC. 
Op t i oned t o Homestake M i n e r a l Development Company which can 
ea rn 80% i n t e r e s t by expending a t o t a l o f $1 ,800 ,000 over 4 
y e a r s . 
1986 - 7,380 f e e t diamond d r i l l i n g i n 14 h o l e s and g e o p h y s i c a l 

s u r vey . 
P l ans f u r t h e r diamond d r i l l i n g . 

Canadian Mines Handbook 1988-89: 
F u r t h e r diamond d r i l l i n g done. 



#88. T r i - P a c i f i c R e s o u r c e s L t d . ; 

George C ro s s News L e t t e r No .133. Pg. 1. J u l y 11. 1986; 
Ho le 
86-6 76 .63 -80 .77 4.15 m. 

I n c l u d i n g 1.52 m. 
84 .34 -88 .39 3.05 m. 
I n c l u d i n g 1.52 m. 
41 .61 -44 .50 2.90 m. 
I n c l u d i n g 1.37 m. 
59 .13 -63 .25 4 .11 m. 
50 .75 -54 .10 3.35 m. 
I n c l u d i n g 1.83 m. 
61 .26 -62 .79 1.52 m. 
40 .39 -41 .45 1.07 m. 
65 .23 -66 .75 1.52 m. 

I n t e r v a l Core Length Oz/ton Go ld 
0.039 
0.093 
0.523 
0.216 
0.227 
0.463 
0.011 
0.313 
0.553 
0.210 
0.015 
0.024 

86-7 

86-8 
86-9 

86-10 

James H. H i r s t , p r e s i d e n t o f Canova Resources L t d . and T r i -
P a c i f i c Resources L t d . , r e p o r t s p r e l i m i n a r y r e s u l t s o f a r e c e n t 
diamond d r i l l i n g program on the Ye l l ow J a c k e t p r o p e r t y , near A t l i n , 
BC. i n which each h o l d s 46% i n t e r e s t and P a r t i s a n Resources L t d . 
owns 8%. D r i l l i n g was done under the d i r e c t i o n o f Homestake 
M i n e r a l Development Company, the Canadian b ranch o f Homestake 
M i n i n g Co. o f San F r a n c i s c o , who can ea rn 80% j o i n t v e n t u r e 
i n t e r e s t i n the p r o p e r t y . 

F i v e HQ h o l e s , t o t a l l i n g 672 meters were comp le ted . 
S i g n i f i c a n t i n t e r s e c t i o n s were ob t a ined i n 3 o f t h e h o l e s . The 
r e p o r t e d i n t e r v a l s i n t h e h o l e s 86-6 t o 86-9 were a s sayed u s i n g a 
sc reened f i r e assay p rocedure on a l a r g e s p i t . Core r e c o v e r y was 
good i n a l l h o l e s except 86 -10 , i n which i t averaged 35% th rough 
the c r i t i c a l i n t e r v a l . T rue w idths a re not y e t known. 

George Cross News L e t t e r No.184. P g . l . September 24, 1986: 
James H. H u r s t , p r e s i d e n t o f Canova Resources L t d . and T r i -

P a c i f i c Resources L t d . announces t h a t Homestake M i n e r a l Development 
Company, the Canadian Branch o f Homestake M i n i n g Co. o f San 
F r a n c i s c o has s t a r t e d d r i l l i n g on the Ye l low J a c k e t p r o p e r t y i n t h e 
A t l i n g o l d camp i n NW BC. The c u r r e n t program o f about 1,200 
meters i s t o t e s t the depth c o n t i n u i t y and s t r i k e p o t e n t i a l o f the 
o r i g i n a l Ye l l ow J a c k e t d i s c o v e r y a l ong P ine Creek . Homestake can 
earn 80% j o i n t v e n t u r e i n t e r e s t i n the p r o p e r t y . C u r r e n t l y , each 
o f the T r i - P a c i f i c and Canova h o l d s 46% i n t e r e s t and each has 
agreed t o a c q u i r e h a l f o f P a r t i s a n Resources L t d . ' s 8%. 

George C ros s News L e t t e r No .94 . Pg . 5 . May 16, 1988: 
Canova Resources L t d . r e c e i v e d VSE app rova l f o r a December 

23, 1987, ass ignment w i t h T r i - P a c i f i c Resources L t d . and a l s o f o r 
a December 23, 1987 ass ignment w i t h P a r t i s a n Resources L t d . whereby 
Canova agreed t o i s s u e 458,333 shares t o T r i - P a c i f i c and 98,333 
shares t o P a r t i s a n i n c o n s i d e r a t i o n f o r T r i - P a c i f i c ' s 9.2% work ing 
i n t e r e s t and P a r t i s a n ' s 1.6% working i n t e r e s t i n the Ye l l ow J a c k e t 
p r o p e r t y i n A t l i n M . D . , BC. 

W 



Notes : See T r a n s a c t i o n #93. 
#89. B l u e E m e r a l d R e s o u r c e s L t d . ; 

T o t a l Cash Va lue = $250,000 
Cash P a i d = $150,000 
Percentage Obta ined = 60.0% 
News Re l ease Date = October 16, 1989 
L o c a t i o n = 377 c l a i m s , Quebec 

Dea l was made w i t h 140125 Canada. 

No i n f o r m a t i o n on p r o p e r t y i n Canadian Mines Handbooks. 

Georae C ro s s News L e t t e r No.114. Pg .2 . June 14. 1989: 
B lue Emera ld Resources I nc . r e p o r t e d a p r o p e r t y a c q u i s i t i o n , 

p r i v a t e p lacement and new d i r e c t o r s . The company has a c q u i r e d an 
o p t i o n t o ea rn 60% i n t e r e s t i n 377 c l a i m s i n t h e Lac S t . J e a n a r e a , 
about 130 km. NW o f C h i c o u t i m i , Quebec. The o p t i o n was a c q u i r e d 
by ass ignment from R i c h a r d Nemis, who h e l d t h e o p t i o n from t h e 
company c o n t r o l l e d by J . T . F lanagan and J . McAdam. 

An a i r b o r n e e l e c t r o - m a g n e t i c survey has i n d i c a t e d t h e p re sence 
o f a s t r o n g 1.5 km. conducto r on the p r o p e r t y c o i n c i d e n t w i t h a 
s u l p h i d e showing r e p o r t e d t o hos t bo th n i c k e l and copper 
m i n e r a l i z a t i o n by a Quebec M i n i s t r y o f Energy and R e s o u r c e s ' 
g e o l o g i s t . 

Georae C ros s News L e t t e r No.147. P a . 3 . August 1. 1990: 
R i c h a r d Nemis, p r e s i d e n t o f B lue Emera ld Resources I n c . , 

r e p o r t s t h e s t a r t o f a $500,000 e x p l o r a t i o n program on t h e i r Lac 
S t . J e a n , Quebec p r o p e r t i e s , 13 0 km. n o r t h o f C h i c o u t i m i . B lue 
Emera ld has the r i g h t t o earn a 60% i n t e r e s t i n 4 p r o p e r t i e s , 
C a r i b o u Lake c o n s i s t i n g o f 243 c l a i m s , C a r i b o u E a s t 84 c l a i m s , 
C a r i b o u West 39 c l a i m s and M i s t a s s i b i R i v e r 11 c l a i m s , which were 
a l l o p t i o n e d from a p r i v a t e company owned by J . T . F l anagan and J . 
McAdam, the p r i n c i p a l s beh ind McAdam Inc . The o p e r a t o r o f the 
e x p l o r a t i o n program w i l l be Flanagan-McAdams g e o l o g i c a l c o n s u l t i n g 
f i r m and the e x p l o r a t i o n w i l l run i n comb ina t i on w i t h t h e M c N i c k e l 
program. 

The main b l o c k o f c l a i m s , Ca r i bou Lake , i s s i t u a t e d about 12 
km. No r th o f the McN i cke l d i s c o v e r y . An a i r b o r n e e l e c t r o - m a g n e t i c 
su rvey completed l a s t y ea r has shown the p resence o f a 1.5 km. l o n g 
a i r b o r n e e l e c t r o - m a g n e t i c conducto r and magnet ic l i n e a r on t r e n d 
from the McN icke l n i c k e l - c o p p e r s u l p h i d e zone and i s c o i n c i d e n t 
w i t h a mass ive p y r r h o t i t e showing h o s t i n g bo th n i c k e l and copper 
m i n e r a l i z a t i o n . The C a r i b o u E a s t and M i s t a s s i b i R i v e r b l o c k s each 
h o s t a d i s c r e e t magnet ic l i n e a r s i m i l a r i n n a t u r e t o t h a t a t the 
M c N i c k e l d i s c o v e r y . 

The e x p l o r a t i o n programs i n the i n i t i a l s t age w i l l f ocus on 
l o c a t i n g the s u r f a c e e x p r e s s i o n s bo th g e o p h y s i c a l l y and 
g e o l o g i c a l l y o f the a i r b o r n e anoma l i e s . T h i s work w i l l i d e n t i f y 
a reas f o r s t r i p p i n g , t r e n c h i n g , and s y s t e m a t i c s a m p l i n g . The 
second s tage w i l l c o n s i s t o f diamond d r i l l t e s t i n g . 



#89. B l u e E m e r a l d R e s o u r c e s L t d . ; 

George Cross News L e t t e r No.232. Pg .3 . December 4. 1989: 
R i c h a r d Nemis, p r e s i d e n t , r e p o r t s B lue Emerald Resources I n c . 

has completed the f i r s t phase e x p l o r a t i o n program on i t s 3 7 7 - c l a i m 
C a r i b o u Lake p r o p e r t y , 130 km. Nor th o f C h i c o u t i m i , i n t h e Lac S t . 
Jean a rea o f Quebec. The work compr ised l i n e c u t t i n g , g e o p h y s i c s , 
g e o l o g i c a l mapping and samp l ing t o i d e n t i f y base and p r e c i o u s meta l 
t a r g e t s . EM su rveys i n d i c a t e a c o n d u c t i v e h o r i z o n ove r 2,000 f e e t 
i n s t r i k e l e n g t h t h a t i s r e l a t e d t o a s u l p h i d e zone h o s t i n g 
e l e v a t e d n i c k e l and copper v a l u e s . Grab samples ranged up t o 0.63% 
n i c k e l and 0.38% copper ove r a 1,000 f oo t s t r i k e l e n g t h w i t h i n t h e 
zone. A diamond d r i l l program i s p l anned . 

Mr. Nemis a l s o r e p o r t s mapping, s amp l ing , p r o s p e c t i n g and a 
t r e n c h i n g program have been c a r r i e d out on the Mount Graves 
p r o p e r t y i n the Toodoggone a rea o f n o r t h - c e n t r a l BC. where the 
company has an o p t i o n t o purchase 100%. The b e s t assay from a grab 
sample r e t u r n e d 0.18 o z/ ton g o l d , 30 oz/ ton s i l v e r , 2.3% l e a d , and 
2.8% z i n c . A c h i p sample ove r 3.3 f e e t assayed 0.03 o z / t o n g o l d , 
14.6 o z/ ton s i l v e r , 1166 p a r t s pe r m i l l i o n l e a d and 736 ppm Z i n c . 
A t r e n c h i n g and diamond d r i l l i n g program has been recommended. As 
much o f the p r o p e r t y i s as y e t unexp l o r ed , B lue Emera ld p l a n s t o 
expand the e x p l o r a t i o n work t o i n c l u d e these a r e a s . The company 
has r e c e i v e d a p r e l i m i n a r y r e p o r t from Noranda E x p l o r a t i o n , 
o p e r a t o r o f the B lue E m e r a l d / C e n t r a l Crude Tamarack Bay p r o j e c t , 
immediate ly e a s t o f the C e n t r a l Crude/Hemlo Go ld E a g l e R i v e r 
p r o p e r t y i n the M i s h i b i s h u Lake a rea o f no r thwes te rn O n t a r i o . 
P r o s p e c t i n g l o c a t e d 10 s epa r a t e v e i n systems v a r y i n g from one t o 
40 f e e t i n w id th w i t h s e v e r a l h a v i n g a s t r i k e l e n g t h o f ove r 700 
f e e t l o n g . Go ld a s says i n the qua r t z v e i n s range from t r a c e t o 
0.25 oz/ ton g o l d . Sampl ing has been e x t e n s i v e , but many o f the 
v e i n s a re obscured by overburden . A program o f s t r i p p i n g , 
g e o p h y s i c s , and diamond d r i l l i n g has been recommended. 

George Cross News L e t t e r No .36 . Pg . 3 . February 20. 1990: 
Stephen Head fo rd , v i c e p r e s i d e n t , r e p o r t s B lue Emera ld 

Resources Inc . has r e n e g o t i a t e d i t s agreement w i t h Chesbar 
Resources Inc . on i t s 377 c l a i m s Ca r i bou Lake p r o p e r t y i n the Lac 
S t . Jean a rea o f Quebec. The p a r t i e s have agreed t o reduce the 
r e q u i r e d e x p l o r a t i o n e x p e n d i t u r e s from $1,500,000 t o $900,000, 
which w i l l ea rn B lue Emera ld a 60% i n t e r e s t . A l l d e a d l i n e s have 
been extended one y e a r . EM surveys i n d i c a t e a c o n d u c t i v e h o r i z o n 
g r e a t e r than 2,000 f e e t i n s t r i k e l e n g t h and r e l a t e d t o a s u l p h i d e 
zone h o s t i n g n i c k e l and copper v a l u e s . A diamond d r i l l program has 
been postponed u n t i l l a t e r t h i s y e a r . 



#90. F o r m o s a R e s o u r c e s C o r p . ; 
T o t a l Cash Va lue = $250,000 
Cash P a i d = $250,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = August 4, 1988 
L o c a t i o n = 2 1 min ing c l a i m s , Ne l son m i n i n g d i v i s i o n , BC. 

Dea l was made w i t h Thomas E . C h e r r y . 

Canad ian Mines Handbook 1989-90; 
O p t i o n t o ea rn 100% i n t e r e s t i n 21 c l a i m s , 2 ,500 a c r e s . 
1988 - s u r f a c e s u r v e y s , p l an s diamond d r i l l i n g . 

Annua l Repor t Year Ended J u l y 31. 1989: 
N o t e s t o t h e F i n a n c i a l S t a t e m e n t s : 
D . C h e r r y C l a i m s : 

The company has the o p t i o n t o a c q u i r e a 100% i n t e r e s t i n 21 
m i n i n g c l a i m s i n the Ne l son M i n i n g D i v i s i o n o f B r i t i s h Co lumbia . 
The o p t i o n i s e x e r c i s a b l e upon payment o f $250,000 t o t h e o p t i o n o r 
as f o l l o w s : 

1988, 1989 (paid) $25,000 
September 30, 1989 $15,000 
September 30, 1990 $50,000 
September 30, 1991 $75,000 
September 30, 1992 $85,000 

The o p t i o n o r may e l e c t t o r e c e i v e o n e - h a l f o f each payment i n 
common shares o f the company. The number o f sha r e s a r e t o be 
de te rmined by d i v i d i n g the payment amount by t h e average c l o s i n g 
v a l u e o f the shares d u r i n g the month p r i o r t o payment. 

The c l a i m s a r e sub j e c t t o a 3% Net Sme l t e r R e t u r n r o y a l t y . 

George C ro s s News L e t t e r No.109. P g . l . June 7. 1988: 
Formosa has a c q u i r e d an o p t i o n t o earn 100% i n t e r e s t i n the 

Che r r y c l a i m s a t the Headwaters o f F o u r t y n i n e Creek , f o r m e r l y a 
major sou rce o f p l a c e r g o l d i n Ne l son , B . C . M i n i n g D i v i s i o n . 
A d j o i n i n g p r o p e r t i e s i n c l u d e former p roduce r s as w e l l as 
L e c t u s / A s a r c o / U . S . Borax b l o c k where newly d i s c o v e r e d g o l d 
m i n e r a l i z a t i o n i s b e i n g a c t i v e l y deve loped . To ea rn t h e i n t e r e s t , 
Formosa i s t o pay $250,000 i n cash o r shares ove r 5 y e a r s . An 
e x p l o r a t i o n program o f $300,000 has been p l anned f o r t h e p r o p e r t y 
i n 1988. 

No tes : Searched 1988 - May 31, 1990. 
M i s s i n g 1988 - No .226 . , No.246. 
M i s s i n g 1989 - No .11 . 
Found Formosa 1989 Annual Repor t . 
P r e l i m i n a r y Search Completed. 



#91. C a n o v a R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $250,000 
Cash P a i d = $250,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = August 5, 1987 
L o c a t i o n = 17 c l a i m group , Y a r d l e y , Ted , C a l , Beama, and T i p 

Top c l a i m s , A t l i n M in ing D i v i s i o n , B . C . 

Dea l was made between Canova, T r i - P a c i f i c and P a r t i s a n 
Resources L t d . , w i t h Homestake M i n e r a l Development Company. 

Canadian Mines Handbook 1986-87: 
Go l d P r o s p e c t , 50% i n t e r e s t ( T r i -Wes t Resources 50%) 40 c l a i m s 
on P ine Creek , 8 m i l e s e a s t o f A t l i n , BC. 
1984 - mapping, magnetometer su rvey , t r e n c h i n g , s amp l ing and 

d r i l l i n g . A c q u i r e d a d d i t i o n a l a c r e s . 
1985 - D r i l l e d 1,500 f e e t . 

Canadian Mines Handbook 1987-88: 
Go l d p r o s p e c t 46% i n t e r e s t , Ye l low J a c k e t P r o p e r t y , nea r 
A t l i n , BC. 
Homestake M i n e r a l Development Company has r i g h t t o e a rn 80% 
i n t e r e s t . 
1986 - a i r g eophys i c s and 7,380 f e e t diamond d r i l l i n g i n 14 

h o l e s . 
1987 - F u r t h e r Diamond d r i l l i n g underway. 

Canadian Mines Handbook 1988-89: 
Go ld P r o s p e c t , 46% i n t e r e s t ( T r i - P a c i f i c Resources 46%, 
P a r t i s a n Resources 8%), 12 c l a i m s , Ye l low J a c k e t p r o p e r t y , 
near A t l i n , BC. 
Homestake M i n e r a l Development Company has r i g h t t o e a rn 80% 
i n t e r e s t . 
1986-87 - a i r g eophys i c s and diamond d r i l l i n g . 
F u r t h e r diamond d r i l l i n g p l anned i n 1988. 

Canadian Mines Handbook 1989-90: 
Go ld p r o s p e c t , 40% (Homestake M i n e r a l Development Co. earned 
80% i n t e r e s t by e x p l o r a t i o n . 
Company earned back 20% i n t e r e s t f o r $350,000 i n expends . 
1986-87 - a i r g eophys i c s and diamond d r i l l i n g . 
1988 - diamond d r i l l i n g 10,500 f e e t i n 23 h o l e s . 



#91. C a n o v a R e s o u r c e s L t d . ; 

George C ro s s News L e t t e r No.13 3. Pg. 1. J u l y 11. 1986: 
Ho le 
86-6 

I n t e r v a l Core Length Oz/ton G o l d 

86-10 

86-8 
86-9 

86-7 

76 .63 -80 .77 4.15 m. 
I n c l u d i n g 1.52 m. 
84 .34 -88 .39 3.05 m. 
I n c l u d i n g 1.52 m. 
41 .61 -44 .50 2.90 m. 
I n c l u d i n g 1.37 m. 
59 .13 -63 .25 4.11 m. 
50 .75 -54 .10 3.35 ra. 
I n c l u d i n g 1.83 ra. 
61 .26 -62 .79 1.52 ra. 
40 . 39 -41 .45 1.07 ra. 
65 .23 -66 .75 1.52 ra. 

0.039 
0.093 
0.523 
0.216 
0.227 
0.463 
0.011 
0.313 
0.553 
0.210 
0.015 
0.024 

Jaraes H . H i r s t , p r e s i d e n t o f Canova Resources L t d . and T r i -
P a c i f i c Resources L t d . , r e p o r t s p r e l i m i n a r y r e s u l t s o f a r e c e n t 
diamond d r i l l i n g program on the Ye l low J a c k e t p r o p e r t y , nea r A t l i n , 
BC. i n which each h o l d s 46% i n t e r e s t and P a r t i s a n Resources L t d . 
owns 8%. D r i l l i n g was done under the d i r e c t i o n o f Homestake 
M i n e r a l Development Company, the Canadian b r anch o f Homestake 
M i n i n g Co. o f San F r a n c i s c o , who can ea rn 80% j o i n t v en tu r e 
i n t e r e s t i n the p r o p e r t y . 

F i v e HQ h o l e s , t o t a l l i n g 672 meters were comple ted . 
S i g n i f i c a n t i n t e r s e c t i o n s were ob t a ined i n 3 o f t h e h o l e s . The 
r e p o r t e d i n t e r v a l s i n the h o l e s 86-6 t o 86-9 were a s sayed u s i n g a 
s c r eened f i r e assay p rocedure on a l a r g e s p i t . Core r e c o v e r y was 
good i n a l l h o l e s except 86 -10 , i n which i t averaged 35% th rough 
the c r i t i c a l i n t e r v a l . True widths a re not y e t known. 

George C ro s s News L e t t e r No.184. P g . l . September 24. 1986: 
James H. H u r s t , p r e s i d e n t o f Canova Resources L t d . and T r i -

P a c i f i c Resources L t d . announces t h a t Homestake M i n e r a l Development 
Company, the Canadian Branch o f Homestake M i n i n g Co. o f San 
F r a n c i s c o has s t a r t e d d r i l l i n g on the Ye l low J a c k e t p r o p e r t y i n the 
A t l i n g o l d camp i n NW BC. The c u r r e n t program o f about 1,200 
meters i s t o t e s t the depth c o n t i n u i t y and s t r i k e p o t e n t i a l o f the 
o r i g i n a l Ye l l ow J a c k e t d i s c o v e r y a l ong P ine C reek . Homestake can 
ea rn 80% j o i n t v e n t u r e i n t e r e s t i n the p r o p e r t y . C u r r e n t l y , each 
o f t h e T r i - P a c i f i c and Canova h o l d s 46% i n t e r e s t and each has 
agreed t o a c q u i r e h a l f o f P a r t i s a n Resources L t d . ' s 8%. 



#91. C a n o v a R e s o u r c e s L t d . : 

George Cross News L e t t e r No .49 . Pg .2 . March 11. 1987: 
James H. H i r s t , p r e s i d e n t o f Canova Resources , has r e p o r t e d 

the s t a r t o f 1987 diamond d r i l l i n g on the Ye l l ow J a c k e t Go ld 
P r o p e r t y a t A t l i n , BC. 

A comprehensive r e p o r t has been r e c e i v e d on work completed i n 
1986 on the p r o p e r t y by Homestake M i n i n g Company which h o l d s an 
o p t i o n t o ea rn 80% i n t e r e s t i n the p r o p e r t y . A t p r e s e n t , Canova 
h o l d s a 46% i n t e r e s t , T r i - P a c i f i c h o l d s a 46% i n t e r e s t and P a r t i s a n 
Resources L t d . h o l d s an 8% i n t e r e s t i n the c l a i m s . 

In 1986, a i r b o r n e and ground geophys i c s were conducted ove r 
most o f the c l a i m s and 14 diamond d r i l l h o l e s t o t a l l i n g 7,380 f e e t 
were comple ted . The d r i l l i n g encountered s u f f i c i e n t g o l d 
m i n e r a l i z a t i o n w i t h g rades up t o 0.52 o z/ ton g o l d over 10 f e e t . 
D r i l l i n g has not been s u f f i c i e n t t o determine the d imens ions o f 
t h i s m i n e r a l i z e d zone o r e s t i m a t e the tonnage . Other t a r g e t s 
l o c a t e d by g e o l o g i c a l mapping and g e o p h y s i c a l su rveys a re t o be 
d r i l l t e s t e d i n 1987. I n i t i a l r e s u l t s from a m e t a l l u r g i c a l t e s t 
on d r i l l c o r e s i n d i c a t e the g o l d i s f r e e - m i l l i n g and r e c o v e r a b l e 
by g r a v i t y c o n c e n t r a t i o n and f l o a t a t i o n . An o v e r a l l r e c o v e r y o f 
95% o f the g o l d was o b t a i n e d . 

Ho le I n t e r v a l Width Oz/ton Go ld 
86-6 280-290 10 f t . 0.52 

I n c l u d i n g 6.5 f t . 0.72 
357-367 10 f t . 0.14 

86-7 136.5-146 9.5 f t . 0.23 
I n c l u d i n g 4 .5 f t . 0.46 

86-9 166 .5 -177 .5 11 f t . 0.31 
I n c l u d i n g 6 f t . 0.55 
201-206 5 f t . 0.21 



#91. C a n o v a R e s o u r c e s L t d . ; 

Georae C ro s s News L e t t e r No .75 . P g . l . A p r i l 16. 1987: 
Ho l e I n t e r v a l Width Oz/ton G o l d 
87-20 8 5 . 3 - 9 5 . 1 9.8 f t . 0.22 

I n c l u d i n g 3.3 f t . 0 .61 
87-21 242 .8 -255 .9 13.1 f t . 0 .06 

I n c l u d i n g 6.6 f t . 0.10 
295 .3 -301 .9 6.6 f t . 0.12 
I n c l u d i n g 3.3 f t . 0.18 

87-23 180 .5 -193 .6 13.1 f t . 0.44 
I n c l u d i n g 8.0 f t . 0 .71 
206 .7 -213 .3 6.6 f t . 0 .31 
I n c l u d i n g 3.3 f t . 0.49 

87-24 7 8 . 7 - 8 5 . 3 f t . 6.6 f t . 0.26 
I n c l u d i n g 3.3 f t . 0.47 
415 .0 -416 .7 1.7 f t . 0 .55 

New diamond d r i l l h o l e s have t e s t e d t h e Ye l l ow J a c k e t 
m i n e r a l i z e d zone near A t l i n , BC. over a s t r i k e l e n g t h o f 740 f e e t 
w i t h o re grade i n t e r c e p t s t o 300 f e e t deep. Homestake M i n e r a l 
Company has d r i l l e d i n 1987 a f u r t h e r 8 h o l e s ove r a l e n g t h o f 
4 ,091 f e e t . The f a vou rab l e s t r u c t u r e has been d r i l l e d ove r a 2 km. 
l e n g t h and up t o 600 f e e t below s u r f a c e . The w id ths shown a re 
d r i l l c o r e i n t e r c e p t s . S i g n i f i c a n t i n t e r s e c t i o n s were o b t a i n e d i n 
4 h o l e s i n the above t a b l e . Check assays were conducted u s i n g a 
s c r eened f i r e assay p rocedure on a l a r g e s p i t . 

The diamond d r i l l has been p l a c e d on s tandby f o r t h e next 
phase o f diamond d r i l l i n g which i s expected t o s t a r t s h o r t l y . A 
r e v e r s e c i r c u l a t i o n r o t a r y d r i l l i n g program i s p l anned t o s t a r t i n 
June t o t e s t t a r g e t s s i m i l a r t o the Ye l low J a c k e t . 

Georae C ro s s News L e t t e r No .99 . P a . 3 . May 22. 1987: 
Homestake M i n i n g Company has s t a r t e d the 2nd phase o f t h e 1987 

d r i l l program on t h e Ye l low J a c k e t g o l d p r o p e r t y , near A t l i n , BC. 
The c u r r e n t phase o f the diamond d r i l l i n g c o n s i s t i n g o f about 10 
h o l e s t o t a l l i n g about 4,600 f e e t i s des i gned t o ex tend the Ye l l ow 
J a c k e t m i n e r a l i z e d zone i n a w e s t e r l y d i r e c t i o n . P r e v i o u s d r i l l 
programs conducted by Homestake i n 1986 and 1987 have i d e n t i f i e d 
the Ye l l ow J a c k e t m i n e r a l i z e d zone over a 740 s t r i k e l e n g t h w i t h 
o re grade i n t e r c e p t s up t o 300 f e e t i n d e p t h . The f a v o u r a b l e 
s t r u c t u r e has been d r i l l i n d i c a t e d over 2 km. and t o 600 f e e t below 
s u r f a c e . S i g n i f i c a n t i n t e r s e c t i o n s which assayed 10 f e e t o f 0.52 
o z / t o n g o l d i n c l u d i n g 6.5 f e e t o f 0.72 oz/ ton g o l d and 13.1 f e e t 
o f 0.44 o z/ ton g o l d i n c l u d i n g 8 f e e t o f 0.71 o z / t o n g o l d were 
o b t a i n e d . 



#91. C a n o v a R e s o u r c e s L t d . ; 

Georae Cross News L e t t e r No .210. P a . 3 . November 3, 1987: 
A comprehensive r e p o r t has been r e c e i v e d from Homestake M i n i n g 

Co. on the work completed t o da te d u r i n g 1987 on the company 's 
A t l i n Ye l l ow J a c k e t , BC c l a i m s . 15 diamond d r i l l h o l e s were 
completed t o t a l l i n g 8,380 f e e t . A number o f s i g n i f i c a n t 
m i n e r a l i z e d zones were i n t e r s e c t e d w i t h v a l u e s as h i g h as 0.44 
o z/ ton g o l d ove r a t r u e w id th o f 6.5 f e e t . Some o f the zones c a r r y 
v i s i b l e g o l d , however, t r a c i n g the qua r t z v e i n i n g and s i g n i f i c a n t 
m i n e r a l i z a t i o n has p roven d i f f i c u l t due t o the u n p r e d i c t a b l e na tu r e 
o f the f r e e g o l d b e a r i n g system and p resence o f c r o s s c u t t i n g 
s t r u c t u r e s which o f f s e t t h e zone. The p o s s i b i l i t y o f r a n k i n g ore 
shoots remains u n t e s t e d . 

The Ye l l ow J a c k e t s t r u c t u r e i s now i n t e r p r e t e d t o be p a r t o f 
a t e c t o n i c melange. The f a u l t zone, which d i p s s u b - v e r t i c a l l y , has 
been r e - a c t i v a t e d numerous t i m e s . The r e s u l t a n t f r a c t u r i n g has 
formed a p lumbing system f o r hydrotherma l f l u i d s which have 
produced qua r t z ca rbona te a l t e r a t i o n o f v a r y i n g i n t e n s i t y . The 
Ye l l ow J a c k e t s t r u c t u r e has been d e l i n e a t e d by g e o p h y s i c a l 
i n t e r p r e t a t i o n f o r app rox ima te l y 5 km. o f which o n l y 10% has been 
e v a l u a t e d w i t h diamond d r i l l i n g . 

A r e v e r s e c i r c u l a t i o n r o t a r y d r i l l program has commenced a l ong 
the s t r i k e l e n g t h o f t h e Ye l l ow J a c k e t s t r u c t u r e t o t e s t a s s o c i a t e d 
p a r a l l e l s t r u c t u r e s and c r o s s s i m i l a r s t r u c t u r e s f o r t h e i r 
p o t e n t i a l as h o s t s f o r s i m i l a r g o l d systems as d i s c o v e r e d i n the 
Ye l l ow J a c k e t zone. 

Georae Cross News L e t t e r No .94 . P a . 5 . May 16. 1988: 
Canova Resources L t d . r e c e i v e d VSE app rova l f o r a December 

23, 1987, ass ignment w i t h T r i - P a c i f i c Resources L t d . and a l s o f o r 
a December 23, 1987 ass ignment w i t h P a r t i s a n Resources L t d . whereby 
Canova agreed t o i s s u e 458,333 shares t o T r i - P a c i f i c and 98,333 
shares t o P a r t i s a n i n c o n s i d e r a t i o n f o r T r i - P a c i f i c 1 s 9.2% work ing 
i n t e r e s t and P a r t i s a n ' s 1.6% work ing i n t e r e s t i n the Ye l l ow J a c k e t 
p r o p e r t y i n A t l i n M .D . , BC. 

Georae Cross News L e t t e r No.144. P a . 2 . J u l y 27, 1988: 
Amendments t o t h e j o i n t - v e n t u r e agreement w i t h Homestake 

M i n i n g Co. has g i v e n Canova the o p t i o n t o i n c r e a s e i t s i n t e r e s t i n 
the Ye l l ow J a c k e t p r o p e r t y near A t l i n , BC. from 2 0% t o 40% by 
p r o v i d i n g $450,000 f o r e x p l o r a t i o n . Under p r e v i o u s agreement, 
Homestake were r e q u i r e d t o spend $1,800,000 on e x p l o r a t i o n be f o r e 
December 1, 1989 t o ea rn 80% i n t e r e s t . Homestake has spent 
$1 ,500 ,000 . 



#91. C a n o v a R e s o u r c e s L t d . : 

George C ros s News L e t t e r No.159. P g . l . August 18. 1988: 
Canova Resources L t d . has r e c e i v e d assay r e s u l t s from 

Homestake M i n i n g Company f o r the f i r s t 8 diamond d r i l l h o l e s on the 
Ye l l ow J a c k e t p r o j e c t a t A t l i n , BC. The a s says from t h e o t h e r 3 
h o l e s a re awa i t ed . The f i r s t 2 phases o f the c u r r e n t program have 
been completed and i n d i c a t e d t h a t the Ye l l ow J a c k e t zone may extend 
f u r t h e r t o the n o r t h and south than was p r e v i o u s l y b e l i e v e d . 

An 8 h o l e diamond d r i l l i n g program s t a r t e d August 11, 1988 t o 
t e s t t h i s h y p o t h e s i s . Canova has a 40% i n t e r e s t and Homestake 60%. 

Ho l e I n t e r v a l f t . Length Oz/ton Go ld 
YJ88-36 311 .7 -321 .5 9.8 f t . 0.323 

I n c l u d i n g 3.3 f t . 0.938 
YJ88-37 318 .3 -324 .8 6.5 f t . 0.115 
YJ88-42 406 .8 -412 .4 5.6 f t . 6200 ppb. 

452 .8 -456 .1 3.3 f t . 6890 ppb. 

George C ros s News L e t t e r No.213. P g . l . November 4. 1988: 
Canova Resources L t d . has r e p o r t e d t h e s i g n i f i c a n t assay 

r e s u l t s from 23 diamond d r i l l h o l e s t o t a l l i n g 10,500 f e e t completed 
on the Ye l l ow J a c k e t p r o p e r t y , A t l i n , BC. T h i s d r i l l i n g completes 
t h e ea rn i n by Homestake M i n i n g Company t o a 60% work ing i n t e r e s t 
i n t h e p r o p e r t y . P r ev i ou s d r i l l programs conducted by Homestake 
i n 1986 and 1987 have i d e n t i f i e d the Ye l l ow J a c k e t m i n e r a l i z e d zone 
ove r 1 740 f oo t s t r i k e l e n g t h w i t h ore grade i n t e r c e p t s t o 3 00 f e e t 
i n d e p t h . The f avou rab l e s t r u c t u r e has been d r i l l i n d i c a t e d over 
2 km. and t o 600 f e e t below s u r f a c e . 

Thew Ye l low J a c k e t s t r u c t u r e has been d e l i n e a t e d by 
g e o p h y s i c a l i n t e r p r e t a t i o n f o r app rox imate l y 5 km. o f which o n l y 
10% has been e v a l u a t e d w i t h diamond d r i l l i n g . 

No tes : See T r a n s a c t i o n #89. 



#92. N o r o n t R e s o u r c e s L t d . ; 
T o t a l Cash Va l ue = $240,352 
Cash P a i d = $30,044 
Percentage Ob ta ined = 12.5% 
News Re l e a se Date = A p r i l 26, 1988 
L o c a t i o n = 971 c l a i m s , Kapuskas ing -Hea r s t a r e a , O n t a r i o . 

Dea l was made w i t h Donald McKinnon. 

Canadian Mines Handbook 1987-88; 
Has 25% i n t e r e s t i n 971 c l a i m s , Kapuskas ing -Hea r s t a r e a , 
O n t a r i o . 
P l ans s u r f a c e e x p l o r a t i o n . 

Canadian Mines Handbook 1988-89: 
Has 25% i n t e r e s t i n 971 c l a i m s , Kapuskas ing -Hea r s t a r e a , 
O n t a r i o . 
P l ans s u r f a c e e x p l o r a t i o n and diamond d r i l l i n g i n 1988. 

Canadian Mines Handbook 1989-90: 
Same i n f o r m a t i o n as Canadian Mines Handbook 1989-90 . 

Annua l Repor t 1988: 
N o t e s t o t h e F i n a n c i a l S t a t e m e n t s : 
M i n i n g C l a i m s a n d E x p l o r a t i o n E x p e n d i t u r e s D e f e r r e d : 

The company has a c q u i r e d a 25% work ing i n t e r e s t i n 971 
con t i guous c l a i m s southwest o f Kapuskas ing , O n t a r i o , s u b j e c t t o a 
1% Net Sme l t e r R e t u r n on the company's p r o p o r t i o n a t e sha re o f 
p r o d u c t i o n from t h e c l a i m s . 

Annua l Repor t 1989: 
K a p u s k a s i n g / H e a r s t P r o p e r t y , O n t a r i o : 

The company s t i l l r e t a i n s a 25% i n t e r e s t i n the 219 c l a i m KAP 
J o i n t Ventu re c o n s i s t i n g o f Doelcam Inc . 25%, X - C a l Resources L t d . 
25% and HSK M i n e r a l s Ltd .25% (the o p e r a t o r ) . In 1988, t h e j o i n t 
v e n t u r e p a r t n e r s c a r r i e d out a $152,000 program as a f o l l o w - u p t o 
an a i r b o r n e e l e c t r o m a g n e t i c survey c o n s i s t i n g o f g e o l o g i c a l 
mapping, p r o s p e c t i n g , and s o i l s amp l ing . T h i s program i d e n t i f i e d 
2 a reas on t h e p r o p e r t y which warrant f u r t h e r i n v e s t i g a t i o n . A 
budget o f $25,000 (No ron t ' s share $6,250) f o r t r e n c h i n g and 
s t r i p p i n g was approved and the work i s now i n p r o g r e s s . 



#93. D ' O r V a l M i n e s L t d . ; 
T o t a l Cash Va lue = $240,000 
Cash P a i d = $240,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = June 6, 1988 
L o c a t i o n = La Reyna m i n e r a l c l a i m s , s t a t e o f S i m a l o a , 

M u n i c i p a l i t y o f C o n c o r d i a , Mex ico . 

Dea l was made w i t h En r i que G a i t e n E n r i q u e z , Compania M ine ra 
Campan i l l a s S .A . de C .V . 

Canadian Mines Handbook 1988-89: 
Has o p t i o n t o a c q u i r e 100% i n t e r e s t i n La Reyna c o p p e r - g o l d 
p r o s p e c t , S i n a l o a , Mex ico . 

Canadian Mines Handbook 1989-90: 
Amalgamated w i t h Pe r ron Go ld Mines L t d . t o form A u r i z o n Mines 
L t d . Aug 1988. 

U n d e r A u r i z o n M i n e s L t d . : 
Canadian Mines Handbook 1989-90: 

Has o p t i o n t o a c q u i r e a 47% i n t e r e s t i n La Renya c o p p e r - g o l d 
p r o s p e c t , S i n a l o a , near M a z a t l a n , Mex ico . 
E a r l y 1989 - p r e f e a s i b i l i t y s tudy i n d i c a t e s 95% r e c o v e r y f o r 
copper and 75% r e c o v e r f o r g o l d . 
Recommends US$800,000 t o US$1,000,000 diamond d r i l l program. 

A u r i z o n Mines L t d . Annual Report 1988: 
L a R e n y a P r o j e c t : 

S i t u a t e d on a h i l l s i d e 44 km. from t h e deep sea p o r t o f 
M a z a t l a n , Mex ico , the company has an o p t i o n t o a c q u i r e 47% d i r e c t 
i n t e r e s t i n t h i s copper/go ld d e p o s i t . A paved highway passes 
w i t h i n 4 km. o f the c l a i m boundary. 

The company's c o n s u l t i n g g e o l o g i s t s , A i n s w o r t h - J e n k i n s r e p o r t 
t h a t the p r e v i o u s owners o f the p r o p e r t y , I n d u s t r i a l M ine ra de 
Mexico (an a f f i l i a t e o f Asarco ) r e p o r t e d d r i l l i n d i c a t e d r e s e r v e s 
o f 12,000,000 tons g r a d i n g 0.8% copper . The d e p o s i t o c c u r s i n 
h i g h l y f r a c t u r e d g r a n o d i o r i t e which has an e x t e n s i v e t o u r m a l i n e 
b r e c c i a . E x p l o r a t i o n f o r the d e p o s i t was o p t i m i z e d f o r copper 
r a t h e r than g o l d ; some o f the d r i l l c o r e from p r e v i o u s programs was 
assayed f o r g o l d by the A sa r c a f f i l i a t e and h i g h grade copper 
s e c t i o n s were noted w i t h g o l d v a l u e s up t o 0.39 o z/ ton over 45 
f e e t . T h i s i n d i c a t e d a p o t e n t i a l f o r a s m a l l e r tonnage coppe r/go l d 
r e s e r v e w i t h h i g h u n i t v a l u e s . The r e s u l t from the program 
r e c e n t l y completed a re b e g i n n i n g t o c o n f i r m t h i s p o t e n t i a l . 

As a r e s u l t o f cash commitments on the Company 1 s o t h e r 
o p e r a t i o n s and the c o s t t o f u r t h e r deve lop t h i s p r o j e c t , a j o i n t 
v e n t u r e p a r t n e r i s b e i n g sought t o fund t h e next phase o f 
deve lopment . 



#93. D ' O r V a l M i n e s L t d . : 

Georae C ros s News L e t t e r No. 230. P a . l . November 30. 1988: 
Ho le I n t e r v a l Width Copper(% ) Oz/ton Go ld Oz/ ton 

1 0 -14 .00 14.00 m. 0.66 0.020 
113 .80 -170 .45 56.65 m. 1.99 0.046 0 .31 
115 .80 -119 .80 4.00 m. 4.20 0.100 1.17 
163 .80 -165 .80 2.00 m. 3.20 0.240 0.68 

3 62 .80 -115 .05 52.25 m. 0.88 0.59 
74 .80 -76 .80 2.00 m. 0.94 0.587 0.72 
95 .05 -97 .05 2.00 m. 3.92 0.436 0.57 

Frank A. Lang , cha i rman o f A u r i z o n Mines L t d . r e p o r t e d t h e 
i n i t i a l r e s u l t s from a diamond d r i l l program i n p r o g r e s s a t the 
49.7 h e c t a r e La Renya p r o p e r t y , 44 km. from M a z a t l a n , M e x i c o . A t 
t h e p r e s e n t t i m e , A u r i z o n has about a 98% i n t e r e s t . DDH #2 was 
l o s t i n bad ground a t 15 mete r s . DDH #3 was d r i l l e d 76 meters west 
o f DDH #1 t o a depth o f 190 mete r s . D r i l l i n g c o n t i n u e s . 

A i n s w o r t h - J e n k i n s , c o n s u l t i n g g e o l o g i s t s , r e p o r t s t h a t the 
p r e v i o u s owners r e p o r t e d d r i l l i n d i c a t e d r e s e r v e s o f 12 ,000 ,000 
tons g r a d i n g 0.8% copper . E x p l o r a t i o n was o p t i m i z e d f o r copper 
r a t h e r than g o l d ; some o f the d r i l l co re from p r e v i o u s programs was 
assayed f o r g o l d w i t h v a l u e s up t o 0.39 o z/ ton g o l d ove r 45 f e e t , 
i n d i c a t i n g a p o t e n t i a l f o r a s m a l l e r tonnage c o p p e r / g o l d r e s e r v e s 
o f h i g h e r v a l u e s . 

George C ros s News L e t t e r No .15 . Pg .2 . January 23. 1989: 
A u r i z o n Mines h o l d s 47% d i r e c t i n t e r e s t a f t e r a f i n a l payment 

o f $175,000 U . S . due i n i n s t a l m e n t s over the next 18 months, i n the 
La Renya p r o p e r t y a t M a z a t l a n , Mex ico . A i n s w o r t h - J e n k i n s H o l d i n g s 
I n c . , c o n s u l t i n g g e o l o g i s t s have p repared a p r e - f e a s i b i l i t y s tudy 
on t h e p r o p e r t y u s i n g 2 mode ls ; one model i s a t 600 t o n s p e r day 
and t h e o t h e r a t 2,000 tons pe r day. Each model i n d i c a t e s 
s a t i s f a c t o r y r a t e s o f r e t u r n and r e s u l t i n recommendation o f 
$1,000,000 U . S . worth o f i n - f i l l diamond d r i l l i n g t o c o n f i r m and 
expand p r o p e r t y r e s e r v e s w i t h f u l l p r o d u c t i o n f e a s i b i l i t y s tudy t o 
f o l l o w . D r i l l i n g i s c o n t i n u i n g and a d d i t i o n a l r e s u l t s a r e 
expec ted . 



#94. K e e f e r R e s o u r c e s I n c . : 
T o t a l Cash Va lue = $240,000 
Cash P a i d = $120,000 
Percentage Obta ined = 50.0% 
News Re l ease Date = January 12, 1989 
L o c a t i o n = raining c l a i m s , Maza r i n and C e l o r o n townsh ips , 

Quebec. 

Dea l was made w i t h Granex Resources and Brahma Resou rces . 

Canad ian Mines Handbook 1989-89: 
G o l d p r o s p e c t , 23 c l a i m s , 2,310 a c r e s , C e l e r o n townsh ip , 
Quebec. 
Su r f a ce work completed , d r i l l i n g p l anned f o r 1989. 

Georae C ros s News L e t t e r No .49 . P q . 2 . March 10. 1989: 
Kee f e r Resources has purchased the r ema in ing 50% o f the 

G o l d f i e l d s p r o p e r t y o f 24 c l a i m s , 2310 a c r e s i n Nor thwestern Quebec 
from Brahma Resources I nc . f o r 50,000 s h a r e s , s u b j e c t t o r e g u l a t o r y 
a p p r o v a l . A 2,500 meter d r i l l program c o s t i n g $248,500 has been 
recommended. The d r i l l i n g program w i l l t e s t the g o l d b e a r i n g 
s t r u c t u r e s o u t l i n e d i n f i e l d work, the induced p o l a r i z a t i o n anomaly 
found near t h e main showings o f s i l i c a - s u l p h i d e a l t e r a t i o n and t o 
d e f i n e the main s t r a t i g r a p h y a c r o s s the main a r ea o f i n t e r e s t . 
S u r f a c e sampl ing y i e l d e d v a l u e s as h i g h as 4.04 grams/ton g o l d 
a c r o s s 3 meters and 6.85 grams pe r t o n over narrower w i d t h s . 
R e l o g g i n g and sampl ing o f 2 h o l e s p r e v i o u s l y d r i l l e d by SOQUEM i n 
s e a r c h o f mass ive s u l p h i d e d e p o s i t s y i e l d e d 2.91 grams/ton g o l d 
ove r 1.52 meters and 3.05 grams/ton over 1.52 meters i n qua r t z 
f e l d s p a r po rphyry d i k e s . 

Georae C ro s s News L e t t e r No.107. P a . 3 . June 5. 1989: 
The Go ld F i e l d s C e l e r o n p r o p e r t y i n NW Quebec has been 

r e t u r n e d t o the owners as a r e s u l t o f the i n a b i l i t y t o advance the 
funds nece s sa ry t o complete the t r a n s a c t i o n and make the p r o p e r t y 
payments. 

No tes : Unable t o make payments f o r p r o p e r t y . 
Dropped O p t i o n . 



#95. H a l l m a r k R e s o u r c e s L t d . : 
T o t a l Cash Va l ue = $240,000 
Cash P a i d = $120,000 
Percentage Ob ta ined = 50.0% 
News Re l e a se Date = May 30, 1989 
L o c a t i o n = C e r t a i n m in ing c l a i m s , Mojave County , A r i z o n a . 

Dea l was made w i t h Dese r t Sands Resources . 

Canadian Mines Handbook 1986-87: 
G o l d - S i l v e r p r o s p e c t , o p t i o n t o purchase c l a i m s , 10 m i l e s NE 
o f B u l l h e a d C i t y , Mohave C i t y , Western A r i z o n a . P l a n s 
e x p l o r a t i o n . 

Canadian Mines Handbook 1987-88: 
G o l d - S i l v e r p r o p e r t y , O p t i o n t o purchase Sheep T r a i l Mine 
p r o p e r t y , 10 m i l e s NE o f B u l l h e a d C i t y , Mahave c i t y , Western 
A r i z o n a . 
1987 - C o n s t r u c t e d Leach Pads and deve loed o re f o r l e a c h i n g a t 

10,000 t ons pe r month; C ru sh ing p l a n t i n s t a l l e d . 
Reserves o f 2 ,400,000 tons ave r ag ing 0.10 o z / t o n g o l d 
and 1.0 o z/ ton s i l v e r ; up t o a t o t a l o f 5 m i l l i o n t ons 
p o s s i b l e . F u r t h e r d r i l l i n g p l anned f o r 1988. 

Canadian Mines Handbook 1988-89: 
F u r t h e r d r i l l i n g p l anned f o r 1988. 

Canadian Mines Handbook 1989-90: 
1988 - M e t a l l u r g i c a l t e s t i n g on h i g h grade and low grade 

zones ; f u r t h e r d r i l l i n g p l anned . 

George C ros s News L e t t e r No.184. Pq .3 . September 23. 1988: 
Ha l lmark Resources and Deser t Sands Resources I n c . , 50/50 

j o i n t v e n t u r e p a r t n e r s i n the development o f the Sheep T r a i l Mine 
and Quary a t B u l l h e a d C i t y , A r i z o n a , r e p o r t t h e pu rchase o f 
equipment and s e r v i c e s t o t a l l i n g $800,000 U . S . from Northwest 
Commercial S a l e s , s u b j e c t t o r e g u l a t o r y a p p r o v a l . 

The equipment purchased w i l l be a v i b r a t i n g g r i z z l y , cone 
c r u s h e r s , s o r t i n g s c r e ens and conveyors f o r the q u a r r y as w e l l as 
the weigh s c a l e s , h a u l t r u c k s and o the r mob i l e equipment t o ensure 
the company's a b i l i t y t o d e l i v e r the r ock p roduc t s i t manu fac tu re s . 

Notes : LArge Reserves o f low grade g o l d . 
P r o d u c t i o n f a c i l i t i e s i n p l a c e . 
Searched 2nd H a l f 1988 - May 31, 1990. 
M i s s i n g 1989 - No .58 . 
1987 Annua l Repor t A v a i l a b l e . - R e l e v a n t ? ? ? 
P r e l i m i n a r y Sea rch Completed. 



#96, O r e g o n R e s o u r c e s C o r p . ; 
T o t a l Cash Va lue = $240,000 
Cash P a i d = $240,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = August 16, 1989 
L o c a t i o n = G l a s s Bu t t e p r o p e r t y , 183 m in ing c l a i m s , Lake 

County , Oregon. 

Dea l was made w i t h Ivanhoe C a p i t a l , Whitewater Inves tments , 
V i c t o r H o l l i s t e r , J . J . McDouga l l and A s s o c i a t e s and G l a s s 
Bu t t e G o l d . 

No tes : Need more i n f o r m a t i o n . 



#97. S u r f I n l e t M i n e s L t d . : 
T o t a l Cash Va l ue = $225,000 
Cash P a i d = $75,000 
Percentage Obta ined =33 .3% 
News Re l e a s e Date = November 23, 1988 
L o c a t i o n = 6 m i n e r a l c l a i m s , McGarry townsh ip , L a r d e r Lake 

m i n i n g d i v i s i o n , O n t a r i o . 

Dea l was made w i t h H a l l e y Resources and Newf i e l d s M i n e r a l s . 

Canad ian Mines Handbook 1989-90: 
Go ld O p t i o n t o a c q u i r e 33.3% i n t e r e s t i n 6 c l a i m s , L a r d e r 
Lake , p r o p e r t y , McGarry township , K i r k l a n d Lake a r e a , O n t a r i o . 

George C ro s s News L e t t e r No.242. Pg .5 . December 16. 1988: 
H a l l e y Resources L t d . r e c e i v e d VSE a p p r o v a l f o r f i l i n g a 

September 8, 1988 agreement pursuant t o which H a l l e y was g r an t ed 
an o p t i o n t o e a rn a 50% i n t e r e s t i n 4 cont i guous m i n i n g c l a i m s i n 
McGarry townsh ip , L a r d e r M .D . , O n t a r i o , from Covent ry V e n t u r e s I n c . 
To ea rn the i n t e r e s t , H a l l e y i s r e q u i r e d t o i n c u r e x p l o r a t i o n c o s t s 
o f $150,000 ove r 2 y e a r s , b e i n g $75,000 th rough September 8, 1989 
and $75,000 th rough September 8, 1990. 

A 15% ne t p r o f i t s i n t e r e s t i n the sub j e c t p r o p e r t y i s h e l d by 
T r a n s - A r c t i c E x p l o r a t i o n s L t d . 

VSE a ccep t ed f o r f i l i n g a October 4, 1988 agreement amending 
the above -noted agreement pursuant t o which H a l l e y t r a n s f e r r e d one 
h a l f o f i t s i n t e r e s t t o S u r f I s l a n d Mines L t d . f o r $75 ,000 . 

George C ros s News L e t t e r No .41 . Pg .3 . February 28. 1989: 
Dav id P a t t e r s o n , p r e s i d e n t o f H a l l e y Resources L t d . and S u r f 

I n l e t Mines L t d . r e p o r t e d the d r i l l i n g r e s u l t s from t h e McGarry 
townsh ip , O n t a r i o g o l d p r o p e r t y owned 25% H a l l e y , 25% S u r f and 50% 
Covent ry Ven tu r e s I n c . The McGarry g o l d p r o p e r t y b o r d e r s the 
L a r d e r Lake Break g o l d s t r u c t u r e and i s l e s s than 2 km. e a s t o f the 
K e r r Add i son Mine . 

Three o f t h e f ou r h o l e s have been t a r g e t e d t o t e s t t h e near 
s u r f a c e e x t e n t i o n o f the L a r d e r Lake Break and have a c h i e v e d the 
o b j e c t i v e . Ho le MJV88-2 i n t e r s e c t e d 20 f e e t o f p y r i t e 
m i n e r a l i z a t i o n w i t h minor qua r t z v e i n i n g and r e t u r n e d g e o c h e m i c a l l y 
anomalous g o l d v a l u e s throughout the 20 f e e t , i n c l u d i n g 3 f e e t o f 
0.04 o z/ ton g o l d . More assays a re fo r thcoming from t h i s zone . 

Ho le MJV89-1 100 f e e t e a s t o f MJV88-2 has y i e l d e d h i g h l y 
s i l i c i f i e d and p y r i t i c ma f i c wackes a s s o c i a t e d w i t h q u a r t z v e i n s 
over 29 f e e t o f c o r e . From 1,040 f e e t t o 1,043 f e e t g o l d a ssays 
o f 0.116 o z / t o n g o l d have been i n t e r s e c t e d . 

Ho le MJV89-2 i s c u r r e n t l y b e ing d r i l l e d t o s e c t i o n t h e L a r d e r 
Lake Break a l o n g s t r i k e t o h o l e MJV89-1. Ho le MJV89-3 i s s chedu l ed 
t o be d r i l l e d some 800 f e e t below the 0.116 o z / t o n g o l d 3 f oo t 
i n t e r c e p t from MJV89-1 . M a t e r i a l assays and any r e q u i r e d check 
assayed w i l l be r e l e a s e d upon r e c e i p t . 



#98, C o n s o l i d a t e d R i o P l a t a R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $224,000 
Cash P a i d = $168,000 
Percentage Obta ined = 75.0% 
News Re l ease Date = Feb ruary 16, 1990 
L o c a t i o n = c e r t a i n c l a i m s , Cochrane d i s t r i c t , O n t a r i o . 

Dea l was made w i t h B r o t h e r s Go ld Corp and M a n v i l l e Canada I n c . 

Annua l Repor t 1989; 
B e a t t y T o w n s h i p , O n t a r i o : 

T h i s 12 c l a i m group , s i t u a t e d 1 m i l e n o r t h e a s t o f the 
Noranda/Glimmer d i s c o v e r y , i s under o p t i o n from M a n v i l l e Canada 
I n c . whereby C o n s o l i d a t e d R i o P l a t a can ea rn up t o 75% i n t e r e s t i n 
t h e p r o p e r t y f o r e xpend i tu r e s o f $340,000 and payments o f $140,000. 

Go ld was f i r s t d i s c o v e r e d on the Bea t ty township i n 1914 on 
a v e i n exposure o f v e r y h i g h - g r a d e v i s i b l e g o l d . A s h a f t was sunk 
t o a depth o f 122 f e e t and 210 f e e t o f d r i f t i n g was completed a t 
t h e 65 f o o t l e v e l , o f which 180 f e e t averaged 0 .31 o z/ ton g o l d over 
a 4 f oo t m in ing w i d t h . A s e r i e s o f 8 s h o r t diamond d r i l l h o l e s was 
under taken i n the e a r l y 1 9 5 0 ' s , t he b e s t o f which was a h o l e w i t h 
a r e p o r t e d grade o f 1.42 o z . o f g o l d over 25 f e e t . Between 1972 
and 1975, M a n v i l l e d r i l l e d 13 s h o r t h o l e s , most o f which were w e l l 
e a s t o f the s h a f t v e i n . Assays r e p o r t e d i n c l u d e 2.91 o z/ ton g o l d 
ove r one f o o t . E x p l o r a t i o n on the Bea t ty Township p r o p e r t y i s a t 
a v e r y e a r l y s tage and the p o t e n t i a l f o r a s i g n i f i c a n t d i s c o v e r y 
i s h i g h . 

Georae C ros s News L e t t e r No. 19. Pa:. 3. January 26. 1990: 
The Bea t ty p r o p e r t y , l o c a t e d about 1 m i l e NE o f the 

Noranda/Glimmer g o l d d i s c o v e r y h o s t s a g o l d b e a r i n g q u a r t z v e i n 
upon which a 122 f oo t s h a f t was sunk. D r i f t i n g on the 65 f oo t 
l e v e l exposed a v e i n f o r 210 f e e t o f which 180 f e e t r e t u r n e d 0.31 
oz/ ton g o l d over a 4 f oo t t h i c k n e s s . In a d d i t i o n t o the 
underground work ings , v i s i b l e g o l d was exposed i n s u r f a c e t r e n c h i n g 
t h a t has t r a c e d the v e i n f o r over 300 f e e t o f s t r i k e l e n g t h . 
Sha l low diamond d r i l l i n g con f i rmed v e i n c o n t i n u i t y w i t h h o l e s 
r e a c h i n g between 75 and 100 v e r t i c a l f e e t , r e t u r n i n g v a l u e s up t o 
1.42 oz/ ton g o l d over a 25 f oo t w i d t h . 

Georae Cross News L e t t e r No .37 . P a . 3 . February 21. 1990: 
The p r e s e n t $70,000 e x p l o r a t i o n program, which i n c l u d e s 

g eophys i c s and diamond d r i l l i n g has begun. 

Georae Cross News L e t t e r No .45 . P g . l . March 5. 1990: 
R i c h a r d D. S o m e r v i l l e , p r e s i d e n t , r e p o r t s C o n s o l i d a t e d R i o 

P l a t a Resources has r e c e i v e d r e s u l t s from 2 h o l e s i n t h e 1990 
program on t h e S tewar t -Aba te Bea t ty township O n t a r i o , p r o p e r t y . 
Ho le CR90-1 i n t e r s e c t e d v a l u e s i n zones w i t h pa tches o f v i s i b l e 
g o l d . The i n t e r s e c t i o n s appear t o c o n f i r m the Go ld c o n t i n u i t y o f 
the S tewar t -Aba te v e i n . Assays a re awai ted f o r 3 more h o l e s . A 
next phase i s p l a n n e d . 



#99. O d e s s a E x p l o r a t i o n s L t d . ; 
T o t a l Cash Va lue = $222,222 
Cash P a i d = $100,000 
Percentage Obta ined = 45.0% 
News Re l ea se Date = May 3, 1988 
L o c a t i o n = 4 crown g r an ted m i n e r a l c l a i m s , Mount Henning a r e a , 

N i c o l a m in ing d i v i s i o n , BC. 

Dea l was made w i t h Grant Cooker . 

Canadian Mines Handbook 1988-89: 
C o p p e r - g o l d p r o s p e c t , o p t i o n t o ea rn a 45% i n t e r e s t i n 72 
c l a i m s , 3,600 a c r e s , Mount Henning p r o p e r t y , N i c o l a d i v i s i o n , 
BC. 
Ramcor Resources can earn 50% o f companies i n t e r e s t by 
expending $750,000. 
1987 - $150,000 was spen t . 
1988 - p l a n s up t o a $300,000 program. 

Canadian Mines Handbook 1989-90: 
C o p p e r - g o l d p r o s p e c t , owns o r o p t i o n s 79% t o 100% i n t e r e s t i n 
254 c l a i m s , Mt. Henning p r o p e r t y , N i c o l a D i v i s i o n , BC. 
Ramcor Resources can earn 50% o f company's i n t e r e s t by 
expending $750,000. 
1987 - $150,000 was spen t . 
1988 - Reverse C i r c u l a t i o n D r i l l i n g , A i r Magnetometer S u r v e y s , 

and geo logy and d r i l l i n g programs. 

George Cross News L e t t e r No .89 . P a . 6 . May 9, 1988: 
Odessa E x p l o r a t i o n s L t d . r e c e i v e d VSE a p p r o v a l f o r g r a n t i n g 

a 50% o p t i o n i n t e r e s t i n the Mount Hanning p r o s p e c t p u r s u a n t t o a 
March 30, 1988 agreement t o Ramcor Resources I n c . C o n s i d e r a t i o n 
f o r the o p t i o n i s the committment t o spend $750,000 on t h e p r o p e r t y 
th rough J u l y 1, 1991. 

George C ros s News L e t t e r No.195. Pg .4 . October 11. 1989: 
Odessa E x p l o r a t i o n s L t d . has been renamed Amble Green Ven tu r e s 

I nc . 



#100. C r e a m S i l v e r M i n e s L t d . ; 
T o t a l Cash Va lue = $222,000 
Cash P a i d = $222,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = August 21, 1987 
L o c a t i o n = Connor M i n e r a l C l a i m , Ne l son M i n i n g d i v i s i o n i n the 

Hungry Man M i n e r a l C l a i m i n the Kootenay D i s t r i c t , 
BC. 

Dea l i s made w i t h Ann ie C. M e t c a l f e o f G i b s o n , BC. 

Canadian Mines Handbook 1988-89: 
Go ld p r o s p e c t , o p t i o n t o a c q u i r e 100% i n t e r e s t i n 1 c l a i m and 
1 crown g r an ted m i n e r a l c l a i m and a 51% i n t e r e s t i n 10 c l a i m s , 

Connor Creek , BC. 

Canadian Mines Handbook 1989-90: 
Go ld p r o s p e c t , 51% t o 100% i n t e r e s t i n 16 c l a i m s , M e t c a l f e 
p r o p e r t y , Root C l a i m s , Connor Creek , BC. 
1988 - geochemica l and g e o p h y s i c a l su rveys and t r e n c h i n g . 



APPENDIX III 

DESCRIPTION OF MINES ON BREAKEVEN GRAPH 

W 
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Blackdome 
The Blackdome property is located in the Clinton area. Production commenced at approximately 
200 tons per day in May, 1986. When going into production, the mine had reserves of 203,000 
tons grading .79 ounces gold and 3.76 ounces of silver. The silver content has been converted to 
an equivalent gold grade of 28.7 grams per tonne using prices of $400 for gold and $5 for silver. 
The mine is now closing due to declining grades after four years of production. 

Scottie Gold 
The Scottie iriine is located in a very high cost area near Stewart, B.C. (see Keane, p. 261). 
Reserves at start up in September 1982 were approximately 320,000 tons grading 20.6 grams per 
tonne. The mine was mothballed in February 1985 due to declining gold prices and high 
operating costs. 

Northair 
The Northair mine near Whistler, B.C. was brought into production in May 1976. The iriine 
produced primarily gold, but also silver, lead and zinc. The mine produced 346,000 tonnes of ore 
at grades of .47 oz gold, 2.28 oz Ag, 1.52% Pb, and 1.94% Zn. Using metal prices of $400 Au, 
$5.00 Ag, $.40 Pb, and $.73 Zn, this equates to a grade of 20.6 grams per tonne gold equivalent. 

Tartan Lake 
When the decision was made to go ahead with Tartan Lake in northern Manitoba, the reserves 
were estimated at 600,000 tons grading .37 ounces of gold per ton, with an increase in these 
reserves anticipated through further exploration (Keane, p. 140). After a short production run the 
mine failed in 1989 largely due to lower than anticipated grades. Figure indicates that the 
property was had a very marginal reserve/grade combination at start up. After start up, the actual ' 
reserve/grade combination was found to be even less favourable. 

Ketza River 
The estimated reserves at Ketza River in the Yukon were 625,000 tons grading .48 ounces of gold 
per ton (Keane, p. 268). The mine was put into production but did not prove profitable, largely 
due to lower than anticipated grades and reserves. The actual grade/reserve point would thus be 
below and to the left of the point shown on Figure . 

Erickson 
Production from the Erickson mine near Cassiar B.C. began in December 1978. Total reserves at 
start up were approximately 711,000 tons grading approximately .4 ounces per ton (see BCEMR, 
1989, p.3; Keane, p. 240). The mine closed in late 1988. 

Discovery 
The Discovery mine operated from 1950 to 1969 in the Yellowknife area of the NWT. Over its 
life this mine produced slightly over 1 million tonnes of ore grading 1.0 oz/ton (Keane, p.363). 

Puffy Lake 
The anticipated reserves at Puffy Lake were over 2,000,000 tons grading .2 oz/ton (Keane, p. 
314). The mine was a failure and closed in 1989 due to lower than anticipated reserves and 
grades (see C M J p. 30). 



Sheep Creek 
The Sheep Creek mine operated from 1902 to 1981, producing 1.69 million tons at an average 
grade of .45 ounces per ton (see BCEMR p. 22). 

Carolin Mine 
The Carolin mine went into production in early 1982 with reserves estimated at 1.5 million tons 
grading .141 ounces of gold per ton. After various problems the inine closed in 1984. The actual 
grades were significantly lower than those anticipated. 



REFERENCES 

Keane, F 
The New Gold Rush: Canadian Gold Companies, Joh. Roth, Circa 1986. 

BC Ministry of Energy, Mines and Petroleum Resources 
Gold Production and Reserves in British Columbia, Open File 1989-22. 

Canadian Mining Journal 
EMR's annual review of Canada's mineral industry, Southam, March, 1990. 



APPENDIX IV 

DESCRIPTION OF COMPARABLE MINING PROPERTIES 



SHERWOOD PROPERTY 



EXTRACTED FROM 

EVALUATION REPORT 

ON THE 

SHERWOOD GOLD MINE AREA 

ALBERNI MINING DIVISION 

VANCOUVER ISLAND, BRITISH COLUMBIA 

BY 

R.T. HEARD, P.ENG. 

N.C. CARTER, PH.D., P. ENG. 

G.W. HEARD, B.SC, M.B.A. 

VANCOUVER, BRITISH COLUMBIA 

NOVEMBER 1989 



LOCATION, ACCESSIBILITY AND PHYSIOGRAPHY 

1. 

The property is located approximately 45 kilometres west and slightly north of Port 

Alberni. It lies within Strathcona Provincial Park on the headwaters of Drinkwater Creek. 

Geographical coordinates are 49° 28' north latitude and 125° 31' west longitude. See Figure 1, 

Location Map, page 3. 

Access is presently by helicopter. Logging roads are within three kilometres of 

correcting with the Great Central Lake terminus of an old logging railway grade that was 

converted into a truck road in 1946 and which extended 8.8 kilometres up the creek valley. It 

is today only a hiking trail, maintained by the Parks Service, which provides access to Delia Falls 

located across the valley from the Sherwood Mine some 14.5 kilometres from the lake. 

The area is rugged and mountainous with maximum relief on the property in excess 

of 1000 meters from 350 meters at Drinkwater Creek to 1370 meters at the portal of No. 1 level. 

Slopes are very steep. The portals for the mine levels are located in a talus slide area that 

extends nearly vertically from the camp area to Drinkwater Creek. 

Precipitation is heavy, being in excess of 100 inches per year, with heavy snows 

in the winter months. The climate is temperate, from -18°C in winter to +25° in summer. 

Timber on the lower slopes is mature and commercially valuable. Red cedar, 

hemlock, balsam, fir, spruce, Douglas fir and yellow cedar grow in the area. Trees large enough 

for mining purposes are found locally to the 1250 meter elevation. 

HISTORY 

The gold-bearing veins on upper Drinkwater Creek were discovered in 1938. In 

July 1939, the first claims of the Sherwood property were staked following the discovery of the 

Sherwood vein, a mineralized shear zone, by W.J. Sherwood. 



2. 

In 1940 and 1941 the property was operated under option by Pioneer Gold Mines 

of B.C. Limited. Between March 1 and November 15 when operations were ^definitely suspended 

Pioneer completed underground development work on three levels which included: drafting, 760 

feet; crosscutting, 90 feet; and raising, 270 feet. 

In 1942, the property was operated by W.J. Sherwood. Two men were employed 

on development work between June 1 and October 1. They produced 22 tons of ore having an 

average grade per ton of 3.25 ozs gold and 5.75 ozs silver. This was shipped to the smelter at 

Tacoma. 

Cangold Mining and Exploration Co. Ltd. optioned the property in early 1945. 

They converted the bVi mile railway grade to a truck road and surveyed a location line 

19,500 feet from the end of the railway grade to the bottom of the hi l l below the mine. Work 

on the property between May 25 and October 30 consisted of camp rehabilitation, surface 

stripping, surveys for camps, millsites, tramline and powersite and Crown grant surveys. Repair 

work was carried on in the lower adit, the raise from the No. 7 level to the No. 5 level and the 

sub-level off No. 5 level; the raise and sub-level were also surveyed and sampled. Surface 

prospecting above the present mine workings located several new gold-bearing quartz veins. The 

1945 work was sufficiently encouraging for Cangold to announce plans for a 50 TPD mil l and 

surface plant to be constructed in 1946. 

In 1946, Cangold completed an 18,000 foot road from the end of the old logging 

grade to the millsite. A sawmill was built and a quantity of lumber was cut in preparation for 

camp and mi l l construction. Adverse weather closed the operations October 10. No references 

to any work on the property after 1946 can be found. 

On June 7, 1950, Sherwood Mines Limited (N.P.L.) was incorporated. W.J. 

Sherwood is reported to have high graded a portion of the better reserves in the 50's but no 

records exist of the quantity of grade. 



3. 

On July 12, 1984, Mrs. Merna Tattersall became the president and a director of 

Sherwood Mines, having purchased the controlling interest in the company. 

Casamiro Resource Corporation controls the property under terms of a "Letter of 

Intent" dated November 19, 1984. 

During the 1985 and 1986 seasons Casamiro reopened the No. 7 and No. 3 levels. 

Access Geological Services were retained during 1986 and this firm mapped and sampled the No. 

7 level and the raise between No. 7 and No. 5 levels. 

The Sherwood Gold Mine has been developed by three main levels, a system of two 

compartment raisings and two sub-levels. Total development work has been scaled off of 

available plans, whose accuracy has not been determined, and breaks down as follows: 

PROPERTY DEVELOPMENT 

Level Drifting (ft) Crosscut (ft) Raise (ft) Total ft 

1 
3 
5 
6 
7 

470 
450 
300 

40 
775 285 

260 
470 
710 
300 

40 
1060 

7 to 5 270 

270 2580 

GEOLOGY 

Regional Geological Setting 

Vancouver Island makes up the southern part of the Insular belt, the westernmost 

tectonic subdivision of the Canadian Cordillera. The southern Insular belt is dominated by 

Paleozoic and Mesozoic volcanic-plutonic complexes overlain on the east coast of Vancouver Island 



4. 

by clastic sedimentary rocks of Cretaceous age. Tertiary basic volcanic rocks are prevalent in the 

south Island area and granitic intrusions of equivalent age are widespread along the west coast. 

Oldest rocks underlying Vancouver Island include the Paleozoic Sicker Group which 

is exposed in two principal structural uplifts in the central and southern part of the Island, the 

area between Port Alberni and Duncan, and the Buttle Lake area which includes the Sherwood 

mine. Sicker Group comprises a 2,000-3,000 metre thickness of mafic to felsic volcanic rocks, 

intrusive equivalents and lesser sedimentary rocks which has been subdivided by Muller (1980) 

into three principal formations. These include the basal Nitinat Formation of pre-Devonian age 

which is exposed only in the Port Alberni-Duncan area and which consists of basaltic flows and 

flow breccias. Myra Formation of similar age overlies the Nitinat Formation and includes 900¬

1800 metres of intermediate to felsic volcaniclastic and lesser sedimentary rocks. Pennsylvanian 

to Permian limestones of the Buttle Lake Formation form the upper unit of the Sicker Group. 

Much of the Sicker Group exposed in the Buttle Lake uplift is Myra Formation 

volcanic and lesser sedimentary rocks. Buttle Lake Formation limestones overlie the Myra 

Formation and are exposed on the flanks of the structural uplift immediately north of the 

Sherwood property. Sicker Group in the Buttle Lake area is overlain unconformably by late 

Triassic Karmutsen Formation basalts and is intruded by diorites related to Karmutsen flows and 

by granitic rocks of the mid-Jurassic Bedwell batholith. 

A major west-northwest fault extends from Love Lake on the Sherwood Mine 

property along the headwaters of Drinkwater Creek to Bedwell Lake, a distance of 6 km. The 

eastern contact of the Bedwell batholith has been displaced more than a kilometre eastward along 

this fault and is 3 km west of the principal workings on the Sherwood property. 

Vancouver Island is noted for a variety of mineral deposit types including gold-

bearing quartz vein deposits and occurrences. These are best developed along the west coast of 

the island where they occur in three principal areas including, from north to south, the Zeballos, 

Bedwell River and Kennedy River camps. 



5. 

The quartz veins are of a similar character in al l districts, generally not exceeding 

one metre i n width and containing locally appreciable amounts of pyrite, chalcopyrite, galena and 

sphalerite. 



FANDORA MINERAL PROPERTY 



COMPARABLE PROPERTIES 

A l i c e L a k e G o l d M i n e s L t d .  
News R e l e a s e ; 

Stock Watch: 

Shares i s s u e d : 3 ,989,500 June 1 c l o s e : $0.30 
Mon June 4, 1990. ALM 

A l i c e Lake t o l e a s e Fandora g o l d p r o p e r t y from New P r i v a t e e r . 
From New P r i v a t e e r Mines L t d . (NPM) News R e l e a s e . 
Messrs P e t e r Lewis and A l C a l d w e l l r e p o r t . 

The companies have d r a f t e d and s i g n e d a memorandum o f 
agreement da ted June 1, 1990 whereby A l i c e Lake w i l l l e a s e t h e 
Fandora g o l d p r o p e r t y , known as the T o f i n o g o l d mine a t T o f i n o 
a r e a , BC, from New P r i v a t e e r . 

New P r i v a t e e r i s s o l e owner o f the Fandora p r o p e r t y o f 5 crown 
g r an t ed m i n e r a l c l a i m s and 4 h e l d by l o c a t i o n . The company w i l l 
r e c e i v e an annua l r e n t a l o f $20,000 and a one t ime payment o f 
100,000 shares o f A l i c e Lake . In a d d i t i o n , a 5% NSR r o y a l t y w i l l 
be p a i d t o New P r i v a t e e r . 

I n c o r p o r a t e d i n t o the agreement i s a p r o v i s i o n t o buy back up 
t o 60% i n t e r e s t i n the mine by payment t o A l i c e Lake o f $2 f o r each 
$1 spent by A l i c e Lake i n p r e - p r o d u c t i o n c o s t s . 
A l i c e Lake w i l l spend a minimum o f $100,000 d u r i n g t h e f i r s t y ea r 
and a minimum o f $150,000 d u r i n g the second y e a r . The agreement 
i s f o r a 5 y ea r p e r i o d w i t h p r o v i s i o n s f o r r enewa l . 

P r e v i o u s major work on the p r o p e r t y c o n s i s t s o f d r i v i n g 4 
l e v e l s from 1500 t o 2100 l e v e l . T h i s work has p roven the 
c o n t i n u i t y o f the Fandora v e i n system. In March o f 1984 the 
f o l l o w i n g r e s e r v e s were r e p o r t e d : 
H igh Grade 9,000 tons a t 2.3 oz/ ton Au 
M i l l i n g Grade 42,000 tons a t 0.44 o z/ ton Au 
I n d i c a t e d 2 00,000 tons a t 0.3 o z/ ton Au 

S i n c e the l a s t work was done on the p r o p e r t y , a new road has 
been c o n s t r u c t e d p r o v i d i n g conven i en t a cce s s y e a r round t o the 
m i n e s i t e . 

F i n a n c i n g arrangements by A l i c e Lake a r e b e g i n n i n g 
immed ia t e l y . 

Cash = $100,000 / 100.0 % = $ 100,000 
Shares = 100,000 / 100.0 % = 100,000 Sh. * $0.30 = $ 30,000 
T o t a l $ 130,000 

Work = $250,000 / 100.0 % = $ 250,000 
NSR = 5.0 % 
Other = $ 0,000,000 



A l i c e L a k e G o l d M i n e s L t d . ; 
T o t a l Cash Va lue = $100,000 
Cash P a i d = $100,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = June 4, 1990. 
L o c a t i o n = T o f i n o a r e a , B . C . 

Dea l w i t h P i o n e e r Mine L t d . 
P r o p e r t y = Fandora Go ld P r o p e r t y . 

News Re l ease I n f o r m a t i o n : 
P r e v i o u s major work on the p r o p e r t y c o n s i s t s o f d r i v i n g 4 
l e v e l s from 1500 t o 2100 l e v e l . T h i s work has p roven 
c o n t i n u i t y o f the Fandora v e i n system. 
March 1984, the f o l l o w i n g d r i f t i n d i c a t e d r e s e r v e s were 
r e p o r t e d : 
H igh Grade - 9,000 t ons a t 2.3 oz/ ton Au . 
M i l l i n g Grade - 42,000 tons a t 0.44 o z/ ton Au . 
I n d i c a t e d - 200,000 t ons a t 0.3 oz/ ton g o l d . 
S i n c e the l a s t work done on the p r o p e r t y , a new road has been 
c o n s t r u c t e d p r o v i d i n g conven i en t access y e a r round t o the 
m i n e s i t e . 
F i n a n c i n g arrangements by A l i c e Lake a re b e g i n n i n g 
immed ia te l y . 

Canadian Mines Handbook 1986-87: 
New P r i v a t e e r L t d . : 

Owns a g o l d p r o s p e c t . 
9 c l a i m s near T o f i n o , Vancouver I s l a n d , BC. 
Reserves o f 42,000 t ons ave r ag ing 0.42 o z/ ton g o l d . 

Canadian Mines Handbooks 1987-90: 
No new i n f o r m a t i o n s i n c e Canadian Mines Handbook 1986-87 . 



The following information on the Fandora Mineral Property 

was extracted from 

Resource Assessment for Coastal and 
Western British Columbia and the 

Development of a Portable Modular Mill Design 

Prepared for: 

Trader Resource Corp. - Fleet Development Ltd. 
and 

Ministry of Energy, Mines and Petroleum Resources 
Under the Canada-British Columbia Mineral Development 

Subsidiary Agreement 

Prepared by: 

TRM Engineering Ltd. 



PROPERTY NAME: Fandora INDEX MAP #: 10 
LOCATION: L a t i t u d e 49°18 .4 ' CATEGORY: A 

Long i tude 125°41.2 ' MAP REFERENCE: FIGURE I -L3 
NTS #: 92F 4E 

ACCESS 

By water; up Bedwel l Sound, approx imate ly 20 km n o r t h e a s t o f 
T o f i n o . P rope r ty i s l o c a t e d approx imate ly 2.5 km from 
t i d e w a t e r . A l o c a l access road i s p r e s e n t . 

ENVIRONMENTAL DATA 

1) Phy s i o g r aph i c 

E l e v a t i o n Topography Prominent S o i l Type 

833 m s teep , rugged Fe r ro Humic Podzo l 

2) C l i m a t i c ( average/quarter ) 

S t a t i o n Name: T o f i n o A i r p o r t 
La t/Long : 49°05 ' 125°46' 

1 s t 2nd 3rd 4 th 

Temperature ( ° C ) 5.2 10.0 14.0 7.4 
P r e c i p i t a t i o n (mm) 1048.8 451.9 312.7 1247.8 
Snowfa l l (cm) 27.5 1.5 0 .0 12.7 
F r o s t - f r e e days - 203 

3) Hydrometr ic ( average/quarter ) 

S t a t i o n N o . : 08HC003 Sharp Creek 
La t/Long : 49 °10 .8 ' 125°51.9 ' 

Streamflow (m 3 /sec) N/D 0.11 0 .10 N/D 

S t a t i o n N o . : 08HBOC4 M e r c a n t i l e Creek 
La t/Long : 48 °57 .5 ' 125°31.4 ' 

Streamflow (m /sec) - M a y - J u l y 0 . 76 ; Aug-Oct 0.81 

DEPOSIT DATA 

Geo logy : Go ld and s i l v e r bea r ing qua r t z v e i n s a re p r e sen t 
i n shear zones i n a l t e r e d t u f f and b r e c c i a . 
Nearby, the count ry rocks have been i n t r u d e d by 
a n d e s i t e dykes . The d e p o s i t s c o n s i s t o f four 
main v e in s which are comprised o f banded qua r t z 
and minor carbonate , and c h a l c o p y r i t e , p y r i t e , 
g a l ena and s p h a l e r i t e w i th a s s o c i a t e d go l d and 
s i l v e r v a l u e s . 



PROPERTY NAME: Fandora INDEX MAP #: 10 
LOCATION: L a t i t u d e 49°18 .4 ' CATEGORY: A 

Long i tude 125°41.2 ' MAP REFERENCE: FIGURE I -L3 
NTS #: 92F 4E 

DEPOSIT DATA 

M i n e r a l o g y : C h a l c o p y r i t e , p y r i t e , g a l ena , s p h a l e r i t e . 

Rese rves : (Probable) 38,100 T a t 15.08 g Au/T (uncut ) , 
13.71 g Au/T ( c u t ) ; ( P o t e n t i a l ) 181,437 T a t 
10.28 g Au/T (VSE/SMF, Devon I n d u s t r i e s 1983) . 

M e t a l l u r g y : Not rev iewed. 

P r o d u c t i o n : 1940, 1960-1964 1,017 T - 46.5 Kg Au ; 8.4 Kg 
Ag; 9 Kg Cu; 82 Kg Pb; 36 Kg Zn . 

EXPLORATION HISTORY 

Date A c t i v i t y 

l a t e 1930 ' s D i s cove r ed , s e v e r a l a d i t s excava ted . 
1940 UG development i n 2 DRIFT. Sma l l p r o d u c t i o n -

45 T y i e l d i n g 809 g Au . 
1946 Opt ioned by PRIVATEER MINES. UG development on 

3 l e v e l s at Fandora , 1 ADIT a t G o l d f l a k e mine. 
1947 TOFINO GOLD MINES formed. UG development and 26 

SCUT. 
1949 Taken over by CAMAC MINING CO . , camp 

r e h a b i l i t a t i o n , UG and su r f a ce e x p l o r a t i o n and 
c o n s t r u c t i o n was done. 

1957-1958 MONETA MINES h e l d the p r o p e r t y . 288 m d r i f t i n g 
was done. 

1960-1964 UG development, p r o d u c t i o n . 
1963-1964 Opera t ions taken over by NEW HAMILL SILVER-LEAD 

MINES. Min ing and m i l l i n g was done. Mine shut 
down (1964). 

1983-1984 Road c o n s t r u c t i o n , r e h a b i l i t a t i o n and sampling 
o f some workings undertaken by DEVON 
INDUSTRIES. Ore r e se rve e s t i m a t i o n was made. 

1985 J o i n t venture by DEVON and GOLD CANYON RESOURCES 
t e rmina ted , p r o p e r t y now h e l d by NEW PRIVATEER 
MINES LTD. 



GEORGIA RIVER PROPERTY 



Samson G o l d C o r p o r a t i o n ; 

C a n n o n R e s o u r c e s L t d . News R e l e a s e : 

George C ro s s News L e t t e r No.72. Pg .4 . A p r i l 11. 1979: 
Cannon Resources L t d . (Samson Go ld Corp . ) have agreed t o buy 

from T h a i - A a r o n Development C o r p o r a t i o n L t d . 8 crown g r an ted 
m i n e r a l c l a i m s c o m p r i s i n g the Geo rg i a m in ing p r o p e r t y i n the Skeena 
M i n i n g d i v i s i o n , BC f o r $20,000 payab l e : $5,000 by A p r i l 11, 1979; 
$5,000 upon c o m p l e t i o n o f Phase I e x p l o r a t i o n recommended by James 
P. E l w e l l , P . E n g . , and the f i l i n g o f an e n g i n e e r i n g r e p o r t 
a c c e p t a b l e t o the Vancouver Curb Exchange and, w i t h i n a y ea r o f 
t h a t payment $10,000 on comp l e t i on o f Mr . E l w e l l ' s Phase I I 
e x p l o r a t i o n and the f i l i n g o f an e n g i n e e r i n g r e p o r t a c c e p t a b l e t o 
t h e Exchange, T h a i - A a r o n has r e t a i n e d a 0.5% g r o s s o v e r r i d i n g 
r o y a l t y . 

Cash = $20,000 / 100.0 % = $ 20,000 
Shares = 0 ,000,000 / 0.0 % = 0 ,000,000 / $0.00 = $ 0.000.000 
T o t a l $ 20,000 

Work = 
NSR = 
Other = 

$ 0 ,000,000 / 0.0 % = $0,000,000 
0.0 % 
0.5 % Gross o v e r r i d i n g r o y a l t y t o T h a i - A a r o n . 



C a n n o n R e s o u r c e s L t d . News R e l e a s e : 

George C ros s News L e t t e r No.200. P g . l . October 17. 1979: 
H. Ba r ry Hemsworth, p r e s i d e n t , announces t h a t Cannon Resources 

L t d . have e n t e r e d i n t o an agreement w i t h C a l g a r y - b a s e d E & B 
E x p l o r a t i o n s L t d . f o r the exp lo r a t i on/deve lopment o f the Geo r g i a 
R i v e r Go ld p r o j e c t c o m p r i s i n g a number o f crown g r a n t and l o c a t e d 
m i n e r a l c l a i m s some 10 m i l e s south o f Stewart i n NW BC. 

Under the terms o f t h e agreement E & B May spend up t o 
$300,000 on the p r o j e c t t o ea rn 25% work ing i n t e r e s t i n the 
p r o p e r t y . E & B have t h e r i g h t t o c o n v e r t up t o $700,000 o f any 
f u r t h e r p r o p e r t y e x p e n d i t u r e s i n t o shares o f Cannon a t p r i c e s 
r a n g i n g from $1 t o $2 pe r s h a r e . E & B have the r i g h t a t any t ime 
t o December 31, 1982 t o equ ip and p l a c e the p r o p e r t y i n t o 
commercia l p r o d u c t i o n , i n the event they w i l l be s o l e l y r e s p o n s i b l e 
f o r the c a p i t a l c o s t s t he r eby i n c u r r e d . 

Mr. Hemsworth r e p o r t s t h a t d r i l l i n g i s now underway on the 
p r o p e r t y under the d i r e c t i o n o f E & B p e r s o n n e l . Cannon expec t s 
t o make f u r t h e r announcements c o n c e r n i n g the d r i l l i n g r e s u l t s 
w i t h i n 4 t o 6 weeks. 

F o l l o w i n g any s t a r t o f commercia l p r o d u c t i o n , E & B a re t o 
r e c e i v e 80% o f t h e ne t p r o f i t s u n t i l they have r e c o v e r e d the 
c a p i t a l c o s t s they i n c u r r e d i n p l a c i n g the p r o p e r t y i n t o 
p r o d u c t i o n . F o l l o w i n g r e c o v e r y o f these c o s t s , p r o f i t s from the 
o p e r a t i o n are t o be d i v i d e d 25% t o E & B and 75% t o Cannon. 

Sub j ec t t o r e g u l a t o r y a p p r o v a l , Cannon w i l l s e l l 200,000 
shares a t $0.80 each by way o f p r i v a t e p lacement t o a group headed 
by Pau l M. Conroy o f C a l g a r y . 

Cash = $0,000,000 / 0 .0 % = $0 ,000,000 
Shares = 0 ,000,000 / 0 .0 % = 0 ,000,000 * $0.00 = $ 0.000.000 
T o t a l $ 0,000,000 

Work = $300,000 / 25.0 % = 
NSR = 0.0 % 
Other = 

Samson Go ld Co rp . News R e l e a s e : 

$ 1,200,000 

$ 0,000,000 

George Cross N e w s l e t t e r No .205. Pg .4 . October 24. 1984 . : 
Samson Go ld C o r p o r a t i o n has agreed t o i s s u e t o E & B Mines 

L t d . 125,000 shares f o r a 25% i n t e r e s t i n 8 crown g r an t ed m i n e r a l 
c l a i m s i n Skeena M i n i n g D i v i s i o n , BC. Samson now has a 100% 
i n t e r e s t i n the p r o p e r t y . 

Cash = $ 0 ,000,000 / 0 .0 % = $0 ,000,000 
Shares = 125,000 / 100.0 % = 125,000 Sh * $0.25 = $ 31.250 
T o t a l $ 31,250 

Work = 
NSR = 
Other = 

$ 0 ,000,000 / 0 .0 % = 
0.0 % 

$ 0,000,000 

$ 0,000,000 



Samson G o l d : 

C a n n o n R e s o u r c e s L t d . News R e l e a s e : 
T o t a l Cash Va lue = $20,000 
Cash P a i d = $20,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = A p r i l 11, 1979 
L o c a t i o n = 8 m i l e s south o f S tewar t , BC 

Dea l w i t h T h a i - A a r o n Development C o r p o r a t i o n L t d . 
P r o p e r t y = Geo rg i a R i v e r Go ld Mine P r o p e r t y . 

C a n n o n R o s o u r c e s L t d . News R e l e a s e : 
T o t a l Cash Va lue = $0,000,000 
Cash P a i d = $0,000,000 
Percentage Obta ined = 25.0% 
News Re l ease Date = October 17, 1979 
L o c a t i o n = 8 m i l e s south o f S tewar t , BC. 

Dea l w i t h E & B E x p l o r a t i o n s L t d . 
P r o p e r t y = Georg i a R i v e r Go ld Mine P r o p e r t y . 

Samson G o l d C o r p . News R e l e a s e : 
T o t a l Cash Va lue = $ 0,000,000 
Cash P a i d = $ 0,000,000 
Percentage Obta ined = 100.0% 
News Re l ease Date = October 24, 1984 
L o c a t i o n = 8 m i l e s south o f S tewar t , BC. 

Dea l w i t h E & B Mines L t d . 
P r o p e r t y = Geo rg i a R i v e r Go ld Mine P r o p e r t y . 

Canadian Mines Handbook 1986-87: 
G o l d p r o s p e c t , 100.0% i n t e r e s t i n 38 c l a i m s . 
Geo r g i a Go ld Mine P r o p e r t y . 
8 m i l e s south o f S tewar t , BC,Skeena d i v i s i o n . 
Sma l l m i l l on p r o p e r t y , No p r e s en t p l a n s . 

Canadian Mines Handbooks 1987-90: 
No new i n f o r m a t i o n s i n c e Canadian Mines Handbook 1986 



George C ros s News L e t t e r No.182. Pg .2 . September 20. 1979: 
H Ba r r y Hemsworth, [ p r e s i d e n t o f Cannon Resources no t e s t h a t 
o re shoot s opened underground i n 1937 produced 500 t o n s from 
which was r e c o v e r e d 29 oz g o l d , 410 oz s i l v e r and 7,301 pounds 
l e a d . The main v e i n has been t r a c e d f o r ove r 2,000 f e e t w i t h 
a w id th o f 10-40 f e e t & a v i s i b l e v e r t i c a l range o f 800 f e e t . 
Work i n August 1979 i n c l u d e d sampl ing on s u r f a c e and from 
underground. The 1s t a rea o f i n t e r e s t i s t h e Main v e i n c l o s e 
t o the i n t e r s e c t i o n w i t h the Southwest v e i n . A sample t aken 
from the w id th o f 40 f e e t i n a f r e s h l y b l a s t e d t r e n c h a c r o s s 
the s t r u c t u r e y i e l d e d 0.27 oz/ ton g o l d . A s u b s t a n t i a l tonnage 
c o u l d be deve loped ove r a s h o r t s t r i k e l e n g t h i f v a l u e s and 
w id th p e r s i s t . 
The 2nd zone o f i n t e r e s t o ccu r s i n the No .2 . t u n n e l d i r e c t l y 
over the o l d r a i s e t o the No .3 . l e v e l and f o r some d i s t a n c e 
t o each s i d e where h ighgrade samples r u n n i n g b e t t e r than 2 
o z/ ton g o l d o c c u r over a sample w id th o f 5 f e e t . There 
appears t o be a p o s s i b i l i t y o f a h ighgrade shoot which c o u l d 
be deve loped bo th above and below the l e v e l . 
The 3rd a r ea o f i n t e r e s t i s the a rea o f the j u n c t i o n o f the 
B u l l i o n v e i n and the southwest v e i n . A grab sample from the 
dumps from o l d t r e n c h i n g r e t u r n e d a v a l u e o f 0.824 o z / t o n 
g o l d . O l d r e c o r d s show s e v e r a l narrow but ex t r eme ly h i ghg rade 
g o l d samples a t t h e j u n c t i o n o f these 2 v e i n s . Diamond 
d r i l l i n g a t t h i s j u n c t i o n i s recommended. 
The company p l a n s t o s t a r t diamond d r i l l t e s t i n g o f t h i s 
p r o p e r t y i n the immediate f u t u r e t o t e s t a number o f t a r g e t s 
p r i o r t o a w i n t e r shutdown o f the program. 

George C ros s News L e t t e r No.243. Pg .2 . December 18, 1979: 
Pas t d r i l l i n g and g e o l o g i c a l f i e l d season conducted by E & B 
E x p l o r a t i o n s L t d . As p a r t o f t h e i r commitment t o e a rn 25% 
e q u i t y i n t e r e s t i n the p r o p e r t y , E & B completed a 5 h o l e 
diamond d r i l l i n g program, a c u r s o r y examinat ion o f p a r t o f the 
former mine work ings and o f the p r o p e r t y sur rounded by the 
Geo rg i a c l a i m . Snow and poor weather f o r c e d E & B t o suspend 
the f i e l d work i n mid-November. 
E & B ' s p r e s i d e n t Mr. Wyder say s e v e r a l grab samples were 
t aken from v a r i o u s qua r t z v e i n s on the p r o p e r t y . One sample 
assayed 5.794 o z/ ton g o l d and 8.81 oz/ ton s i l v e r and 4.33% 
combined l e a d - z i n c . T h i s su r f a ce sample i s from the southwest 
v e i n , a major qua r t z v e i n on the p r o p e r t y . A grab sample from 
the assumed e x t e n s i o n o f the southwest v e i n , i n an a r ea not 
p r e v i o u s l y exposed because o f permanent snow c o v e r , a s sayed 
0.638 oz/ ton g o l d and 68.24 oz/ ton s i l v e r and a combined l e a d -
z i n c assay o f 11.95%. 
Of the 5 completed d r i l l h o l e s , 2 gave s l i g h t i n d i c a t i o n s o f 
g o l d b e a r i n g s u l p h i d e s i n q u a r t z , 2 gave no encouragement, and 
one averaged 0.955 oz/ ton g o l d and 0.936 o z / t o n s i l v e r p l u s 
minor l e a d - z i n c , a c r o s s an assay w id th judged t o be t r u e v e i n 
w id th o f 5 f e e t . Average assays o f 2.287 o z/ ton g o l d and 
2.225 o z/ ton s i l v e r a c r o s s 2 f e e t w i t h i n the 5 f oo t q u a r t z 
v e i n , were o b t a i n e d . The i n t e r s e c t i o n o c c u r r e d between 113 
and 118 f e e t i n the d r i l l c o r e . 



The following information on the Georgia River Property 

was extracted from 

Resource Assessment for Coastal and 
Western British Columbia and the 

Development of a Portable Modular Mill Design 

Prepared for: 

Trader Resource Corp. - Fleet Development Ltd. 
and 

Ministry of Energy, Mines and Petroleum Resources 
Under the Canada-British Columbia Mineral Development 

Subsidiary Agreement 

Prepared by: 

TRM Engineering Ltd. 
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PROPERTY NAME: Georg i a R i v e r INDEX MAP #: 85 
R i v e r Go ld 

LOCATION: L a t i t u d e 5 5 °47 .3 ' CATEGORY: A 
Long i tude 130°03.0 ' MAP REFERENCE: FIGURE I -L17 

NTS #: 1030 16E 

ACCESS 

By t r a i l ; from P o r t l a n d C a n a l . T r a i l beg ins from t i d ewa te r 
app rox imate l y 27 km south o f Stewart . 

ENVIRONMENTAL DATA 

1) P h y s i o g r a p h i c 

E l e v a t i o n Topography 

1060 m R i s e s s t e e p l y to 1060 m 
then g e n t l y r o l l i n g 

2) C l i m a t i c ( average/quarter ) 

S t a t i o n Name: Stewart A 
L a t / L o n g : 55°56 ' 129 0 59 ' 

Temperature ( C) 
P r e c i p i t a t i o n (mm) 
Snowfa l l (cm) 
F r o s t - f r e e days - 127 

1s t 

- 2 . 0 
480.4 
319.9 

Prominent S o i l Type 

F e r r o Humic Podzo l 

2nd 

9.3 
198.1 

27.4 

3rd 

13.2 
342.5 

0 .0 

4 th 

1.0 
873.8 
291.3 

3) Hydrometr ic ( average/quarter ) 

S t a t i o n N o . : 08DC006 Bear R i v e r 
L a t / L o n g : 5 6 ° 2 . 6 ' 129°55.5 ' 

Streamflow (m 3 /sec) 3.0 24.3 54.8 14.9 

DEPOSIT DATA 

Geo logy : The p r o p e r t y l i e s on the c o n t a c t o f Coas t Range 
i n t r u s i v e rocks and Haze l t on Group sed imentary 
and v o l c a n i c r o c k s . These rocks are cut by 
n o r t h w e s t e r l y t r end ing shears and n o r t h e r l y 
t r e n d i n g c r o s s f r a c t u r e s and f a u l t s . Three 
s t ages o f m i n e r a l i z a t i o n have o c c u r r e d . Go l d , 
s i l v e r , l e ad , z i n c and minor copper 
m i n e r a l i z a t i o n i s a s s o c i a t e d w i t h the t h i r d 
s tage and occurs i n n o r t h e r l y t r e n d i n g 
s t r u c t u r e s . Go ld en r i ched zones a re p r e sen t 
where v e i n s i n t e r s e c t . 

M ine r a l o gy : P y r i t e , p y r r h o t i t e , s p h a l e r i t e , g a l ena , minor 
c h a l c o p y r i t e , a r s e n o p y r i t e . 



PROPERTY NAME: Georg ia INDEX MAP #: 85 
R i v e r Go l d 

LOCATION: L a t i t u d e 5 5 °47 .3 ' CATEGORY: A 
Long i tude 130°03.0 ' MAP REFERENCE: FIGURE I -L17 

NTS # 1030 16E 

Rese rves : 

M e t a l l u r g y : 

P r o d u c t i o n : 

' DEPOSIT DATA 

40,823 T a t 15.25 g Au/T, 19.54 g Ag/T (pe rs . 
comm. 1986) . 

Not rev iewed. 

1937 454 T - 10.2 Kg Au ; 12.8 Kg Ag ; 3,314 Kg 
Pb. 

Date 

1910 

1914- 1915 
1915 

1915- 1918 

1928-1931 

1933 

1935 

1937 

1979 
1980 

1981 

1985 

EXPLORATION HISTORY 

A c t i v i t y 

Go ld b e a r i n g s t r u c t u r e s d i s c o v e r e d , Georg ia 
c l a ims s t a k e d . 
TREN, SCUT on Main V e i n . 
96 m ADIT and RSE completed to i n t e r s e c t SHAFT 
on the B u l l i o n V e i n . 
XCUT, WINZ and ADIT on B u l l i o n V e i n , t u n n e l l i n g 
on Main V e i n . 
Pack t r a i l e s t a b l i s h e d , UG development i n c l uded 
275 m t u n n e l from ADIT (No. 3) and e x t e n s i o n o f 
B u l l i o n t u n n e l by 91 m. 
HELENA GOLD MINES formed, UG development and DD 
done. 
GOLD LEASERS LTD. l eased the p r o p e r t y . Some 
min ing was done. 
H a d s e l l m i l l e r ec t ed (but c r u s h i n g and g r i n d i n g 
u n i t s found to be u n s u i t a b l e ) . Some 454 T o f 
o re was produced and backpacked to P o r t l a n d 
C a n a l . 
E & B EXPLORATIONS d i d DD t o t a l l i n g 346.9 m. 
GEOL, PROS, TREN. UG e x p l o r a t i o n i n c l u d e d GEOL, 
SAMP, DD t o t a l l i n g 904.2 ra. Re su l t s o f program 
i n c l u d e d d i s c o v e r y o f 11 new v e i n s and numerous 
m i n e r a l i z e d s t r i n g e r s . Ore rese rve e s t imate was 
done. 
DD program i n c l u d e d 14 h o l e s t o t a l l i n g 1,105 m. 
Go ld d i s t r i b u t i o n s a i d to be s c a t t e r e d , e r r a t i c . 
P rope r ty h e l d by SAMSON GOLD. 



LUCKY JIM PROPERTY 



B u t l e r M o u n t a i n M i n e r a l s C o r p . : 
News R e l e a s e : 

George C ros s News l e t t e r No .33 . P g . l . Feb rua ry 17. 1983: 
EXPLORATION PROGRAM STARTED ON FORMER GOOD GRADE GOLD PRODUCER 

A c q u i s i t i o n has been completed on the f o rmer l y p r o d u c i n g Lucky 
J i m g o l d mine by B u t l e r Mounta in M i n e r a l s Corp . The Lucky J i m 
p r o p e r t y c o n s i s t s o f 3 crown g r an ted m i n e r a l c l a i m s and a s e r i e s 
o f s t aked c l a i m s and u n i t s , l o c a t e d on the Nor th end o f Quadra 
I s l a n d , i n the Nanaimo min ing d i v i s i o n , 3.5 km. sou th o f G r a n i t e 
Bay, near Campbel l R i v e r BC. To m a i n t a i n the o p t i o n t o a c q u i r e a 
100% i n t e r e s t i n the p r o p e r t y , B u t l e r Mounta in M i n e r a l s Co rp . i s 
r e q u i r e d t o c a r r y out a minimum $25,000 worth o f p r o p e r t y 
e x p l o r a t i o n i n 1983, i s s u e 25,000 t r e a s u r y sha res on a p p r o v a l o f 
the agreement by r e g u l a t o r y a u t h o r i t i e s , which has now been 
r e c e i v e d , 50,000 t r e a s u r y sha res i n 12 months and a f i n a l 50,000 
sha res when the p r o p e r t y a t t a i n s commercia l p r o d u c t i o n . 

The p r o p e r t y has been s u b j e c t t o a g e o l o g i c a l examina t i on by 
the company, a base l i n e and a 100 meter g r i d has been e s t a b l i s h e d 
and a c o n t r a c t l e t f o r a l oop e l e c t r o m a g n e t i c and magnetometer 
su r vey . T h i s work i s expected t o s t a r t i n the next week. A t the 
same t ime the company p l a n s t o dewater the o l d work ing , 
g e o l o g i c a l l y map, sample and e v a l u a t e them i n p r e p a r a t i o n f o r 
t e s t i n g the e x t e n s i o n p o s s i b i l i t i e s . 

The 1973 B . C . M i n i s t e r o f Mines r e p o r t shows t h a t , p r i o r t o 
a f i r e i n 1925 which d e s t r o y e d the mine, ( i t was never r e b u i l t ) the 
140 f oo t s h a f t and 140 f e e t o f workings y i e l d e d 352 oz g o l d , 873 
oz s i l v e r , 54,295 pounds copper from 711 tons o f o r e . Of t h i s 
t o t a l , 527 tons gave an average grade o f 0.5 o z/ ton g o l d . , 0 .5 
o z/ ton s i l v e r , 2.4% copper . The t a r g e t s on the p r o p e r t y i n c l u d e 
mass ive s u l p h i d e d e p o s i t s s i m i l a r t o t h a t which has been mined p l u s 
d i s s e m i n a t e d g o l d a reas as i n d i c a t e d by samples o f a p p a r e n t l y 
b a r r e n l imes tone which has y i e l d e d g o l d assays from 0.003 t o 0.112 
oz/ ton g o l d . 

Cash = $ 0 ,000,000 / 0.0 % = $0,000,000 
Shares = 75,000 / 100.0 % = 75,000 Sh . * $0.79 = $ 59.250 
T o t a l $ 59,250 

Work = 
NSR = 
Other = 

$ 25,000 / 100.0 % = 
0.0 % 

$ 25,000 

$ 0,000,000 



B u t l e r M o u n t a i n M i n e r a l s C o r p . : 
T o t a l Cash Va lue = $ 0 ,000,000 
Cash P a i d = $ 0 ,000,000 
Percentage Obta ined = 100.0 % 
News Re l ea se Date = February 17, 1983. 
L o c a t i o n = 3 . 5 km. sou th o f G r a n i t e Bay, near Campbe l l R i v e r , 

BC. 

Dea l w i t h ??? 
P r o p e r t y = Lucky J i m P r o p e r t y . 

Canadian Mines Handbook 1986-87: 
G o l d - S i l v e r - C o p p e r p r o s p e c t , o p t i o n t o e a rn 100.0% i n t e r e s t 

i n 
3 crown g r a n t s i n c l u d i n g former p roduce r Lucky J i m , Quadra 
I s l a n d , Nanaimo d i v i s i o n , BC. 
1983 - EM su rveys and s o i l s amp l ing . 
1984 - diamond d r i l l i n g and r e s t o r a t i o n o f mine s h a f t s . 
E a r l y 1986 - N e g o t i a t i n g j o i n t v e n t u r e . 

Canadian Mines Handbooks 1987-90: 
No new i n f o r m a t i o n s i n c e Canadian Mines Handbook 1986-87 . 

George C ros s News l e t t e r No.44. Pg .2 . March 4. 1983: 
On the Lucky J i m Go ld P r o p e r t y , the program o f l i n e c u t t i n g , 
v e c t o r p u l s e e l e c t r o m a g n e t i c and magnet ic s u r v e y i n g has been 
comp le ted . The r e s u l t s a re i n the p r o c e s s o f b e i n g 
i n t e r p r e t e d w i t h the f i n a l r e p o r t and recommendations expected 
i n about 2 weeks. The o l d workings have been p r ep a r ed f o r 
r e h a b i l i t a t i o n and jumping out o f the water . Pumping i s 
expected t o s t a r t i n a few days . The o l d r e c o r d s i n d i c a t e 
t h a t the se r e c o r d s y i e l d e d 2 s i g n i f i c a n t o r e sh ipment s : f i r s t 
was 184 t ons g r a d i n g 1.5 oz/ton g o l d , 3.5 o z / t o n s i l v e r , 8.0% 
copper : the second was 527 tons g r a d i n g 0 .5 o z / t o n g o l d , 0 .5 
o z/ ton s i l v e r , 2.4% copper . 

w 



The following information on the Lucky Jim Property 

was extracted from 

Resource Assessment for Coastal and 
Western British Columbia and the 

Development of a Portable Modular Mill Design 

Prepared for: 

Trader Resource Corp. - Fleet Development Ltd. 
and 

Ministry of Energy, Mines and Petroleum Resources 
Under the Canada-British Columbia Mineral Development 

Subsidiary Agreement 

Prepared by: 

TRM Engineering Ltd. 



PROPERTY NAME: Lucky J im INDEX MAP #: 49 
LOCATION: L a t i t u d e 50°12 .3 ' CATEGORY: B 

Long i tude 125°16.2 ' MAP REFERENCE: FIGURE I -L9 
NTS #: 92K 3W 

ACCESS 

By water ; 2.5 km from Campbel l R i v e r t o Qua th i a ska Cove and 
by road , 25 km to p r o p e r t y . 

DEPOSIT DATA 

Geo logy : 

M ine ra l ogy 

Rese rves : 

The p r o p e r t y i s u n d e r l a i n by l imes tone 
in te rbedded w i th a n d e s i t e , t u f f and b r e c c i a . 
P y r r h o t i t e , c h a l c o p y r i t e and p y r i t e (and some 
n a t i v e go l d and t e l l u r i d e g r a i n s ) a r e p r e sen t 
a l ong the con t ac t o f l imes tone and v o l c a n i c 
r ocks and i n f r a c t u r e s o r shear zones which 
t r a n s e c t the count ry r ock . 

C h a l c o p y r i t e , b o r n i t e , c h a l c o c i t e , n a t i v e g o l d , 
s y l v a n i t e , a r s e n o p y r i t e ( ? ) 

9,072 T (proven) o r 18,143 T ( i n d i c a t e d ) a t 13.7 
t o 20.6 g Au/T, 51.4 t o 68.6 g Ag/T, 2 t o 8% Cu 
( p e r s . comm. 1986) . 

M e t a l l u r g y : 

P r o d u c t i o n : 

Not rev iewed . 

1909, 1916, 1927 478 T -
7 .4 Kg Au ; 7.1 Kg Ag; 11,274 Kg Cu. 

EXPLORATION HISTORY 

Date A c t i v i t y 

e a r l y 1900*s D i s c o v e r e d 
1909-1910 SHAFT sunk to 34 m. 
1909-1927 P r o d u c t i o n - i n t e r m i t t e n t (see above ) . 
1962-1970 E x p l o r e d i n c o n j u n c t i o n w i t h o the r p r o p e r t i e s i n 

a r e a f o r p o t e n t i a l as copper d e p o s i t . 
1979-1970 P e r c u s s i o n d r i l l i n g , SDD, GEOL, GEOC, GEOP i n 

c o n j u n c t i o n w i t h Copper Road p rope r t y by WESTERN 
MINES. 

1981 Crown g ran t s purchased by B. Furneaux. Opt ioned 
t o BUTLER MOUNTAIN MINERALS. 

1983 GEOP, GEOC. 
1984 DD, TREN, channe l sampl ing , r e h a b i l i t a t i o n o f 

o l d work ings . 



AT .F.YA1MTVRTA PROPERTY 



C h a r l e m a g n e R e s o u r c e s L t d . ; 
News R e l e a s e : 

George Cross News L e t t e r No .81 . P g . l . A p r i l 26. 1985: 
FALCONBRIDGE WILL EXPLORE CHARLEMAGNE 1 S GOLD CLAIMS 

R i c h a r d T . E t h e y , p r e s i d e n t o f Charlemagne Resources L t d . , 
r e p o r t s t h a t an o p t i o n agreement has been s i g n e d whereby 
F a l c o n b r i d g e L i m i t e d can ea rn a 70% i n t e r e s t i n Char l emagne ' s 
A l e x a n d r i a g o l d p r o p e r t y on P h i l l i p s Arm, about 100 m i l e s n o r t h o f 
Vancouver , 34 m i l e s No r th o f the town o f Campbel l R i v e r , B e . , by 
spend ing $700,000 on i t s e x p l o r a t i o n by December 31, 1988. 
Charlemagne has a l s o g r an t ed F a l c o n b r i d g e o p t i o n s t o buy 600,000 
shares b e i n g 100,000 a t $1.50 each i n 1985, 200,000 a t $2.50 each 
i n 1986, and 300,000 a t $3.50 each i n 1987. 

The 7,000 a c r e A l e x a n d r i a p r o p e r t y i s the s i t e o f a former 
p r o d u c i n g mine, ope r a t ed i n the 1930 ' s by P remie r Go l d M i n i n g Co. 
In 1940, A l e x M i n i n g Co. sh ipped 1867 tons g r a d i n g 0.404 oz/ ton 
g o l d t o the A sa r co s m e l t e r . Complex geo logy f r u s t r a t e d e a r l y 
e f f o r t s t o d e f i n e a s i g n i f i c a n t o re body and as a r e s u l t , no 
f u r t h e r work has been i n i t i a t e d when Charlemagne a c q u i r e d i t s 100% 
i n t e r e s t i n 1982. 

Diamond D r i l l i n g o f the down d i p e x t e n s i o n o f the A l e x a n d r i a 
v e i n by Charlemagne i n 1983, i n t e r s e c t e d h i g h grade p o c k e t s w i t h i n 
the v e i n g r a d i n g up t o 2.7 oz/ ton g o l d i n t h e f i r s t 5 h o l e s 
d r i l l e d . Three o f those 5 h o l e s i n t e r s e c t e d g o l d v a l u e s a v e r a g i n g 
0.261 oz/ ton g o l d a c r o s s 5 f e e t , 0.291 a c r o s s 5.6 f e e t and 0.368 
a c r o s s 6.2 f e e t . C a l c u l a t i o n s i n 1983 i n d i c a t e d r e s e r v e s o f 27,000 
tons g r a d i n g 0.291 o z/ ton g o l d . F u r t h e r work i s r e q u i r e d t o t e s t 
the down d i p p o t e n t i a l o f the main zone. 

A second g o l d o c c u r r e n c e o f the p r o p e r t y , the E n i d - J u l i e , i s 
g e o l o g i c a l l y s i m i l a r t o the A l e x a n d r i a o re s h o o t , bu t has 2 
a u x i l i a r y v e i n s and, a c c o r d i n g t o a 193 0 BC Department o f Mines 
r e p o r t , " c o u l d produce s i g n i f i c a n t tonnage o f a t l e a s t m i l l grade 
o r e " . The s t r i k e l e n g t h beyond the E n i d - J u l i e i s 3,200 f e e t t o the 
boundary o f an o l d mine which produced 10,000 t ons a t a g rade o f 
0.44 o z/ ton g o l d . 

Mr. Hethey a l s o r e p o r t s t h a t Charlemagne a l s o d i s c o v e r e d a 
q u a r t z - r i c h f l o a t b o u l d e r on i t s p r o p e r t y which r e t u r n e d a s says o f 
7.17 o z/ ton g o l d and 21.7 oz/ ton s i l v e r . F u r t h e r f l o a t samples 
from the same a rea a l s o y i e l d e d encourag ing v a l u e s . 

Cash = $ 0 ,000,000 / 0 .0 % = $0 ,000,000 
Shares = 0 ,000,000 / 0 .0 % = 0,000,000 Sh . * $0.00 = $ 0.000.000 
T o t a l $ 0,000,000 

Work = 
NSR = 
Other = 

$ 700,000 / 70.0 % = 
0.0 % 

$ 1,000,000 

$ 0,000,000 



C h a r l e m a g n e R e s o u r c e s L t d . ; 
T o t a l Cash Va lue = $ 0 ,000,000 
Cash P a i d = $ 0 ,000,000 
Percentage Obta ined = 70 .0 % 
News Re l ease Date = A p r i l 26, 1985. 
L o c a t i o n = 34 m i l e s n o r t h e a s t o f Campbel l R i v e r , BC. 

Dea l w i t h F a l c o n b r i d g e . 
P r o p e r t y = A l e x a n d r i a P r o p e r t y . 

Canadian Mines Handbook 1987-88: 
G o l d p r o s p e c t , o p t i o n t o purchase 148 u n i t s , 7,000 a c r e s 
i n c l u d i n g former p roduce r P h i l l i p s Arm, 34 m i l e s NE o f 
Campbel l R i v e r , Vancouver d i v i s i o n , BC. 
1983 - R e h a b i l i t a t i o n o f o l d work ings , s amp l ing o f l e v e l s and 

a d i t s and 1,600 f e e t o f diamond d r i l l i n g . 
1985 - Opt ioned p r o p e r t y t o F a l c o n b r i d g e which spent $360,000 

on e x p l o r a t i o n and dropped o p t i o n . 
1986-87 - Company spent app rox imate l y $415,000 on e x p l o r a t i o n . 

Canadian Mines Handbooks 1988-90: 
No new i n f o r m a t i o n s i n c e Canadian Mines Handbook 1987-88. 

George C ros s News L e t t e r No.170. Pg . 3 . September 2. 1983: 
In 4 weeks a crew o f 6 miners have completed t h e mine 
r e h a b i l i t a t i o n . The en t r ance t o P o r t a l N o . l . has been 
r e c o n s t r u c t e d , a cce s s t o the second l e v e l has been a c h i e v e d , 
f o r c e d v e n t i l a t i o n has been p r o v i d e d and compressed a i r and 
water l i n e s have been i n s t a l l e d t o s e rve a diamond d r i l l 
s t a t i o n e s t a b l i s h e d about 600 f e e t i n the P o r t a l o f A d i t No .2 . 
The w a l l s o f 1, 3, 4, have been su rveyed , washed, and mapped. 
Some 225 c h i p samples have been t aken t o de te rmine t h e i r g o l d 
b e a r i n g c o n t e n t . 
Mr. Hethey says Char lemagne ' s m in ing eng inee r r e p o r t s t h e r e 
a re 8 s i g n i f i c a n t v e i n s t r u c t u r e s from 2 t o 11 f e e t w ide . He 
recommends a d d i t i o n a l c l a i m s be s t aked i n the immediate a r e a . 
T h i s week Charlemagne s t a r t e d same 600 f e e t o f diamond 
d r i l l i n g i n 6 h o l e s i n A d i t No .2 . w i t h the aim o f i n t e r s e c t i n g 
v e i n s l o c a t e d i n A d i t s 3 and 4 and down d i p e x t e n s i o n s o f 
N o . l . ' s v e i n system. 
Char lemagne ' s p r e s e n t o re r e s e r v e s t o t a l 16,524 t ons g r a d i n g 
0.300 oz/ ton g o l d o f which 8,715 t ons a t 0.303 o z / t o n g o l d a re 
c l a s s i f i e d as p robab l e and 7,809 tons a t 0.298 oz/ ton g o l d as 
p o s s i b l e . 



George Cross News L e t t e r No.202. Pg .3 . October 18. 1983 . : 
Announcement o f the p r e l i m i n a r y r e s u l t s o f t h e e x p l o r a t i o n 
program. I n i t i a l g e o l o g i c a l mapping and samp l ing o f t h e N o . l . 
a d i t appears t o c o n f i r m and b e t t e r the r e s u l t s o b t a i n e d by 
Premier G o l d M i n i n g Co. i n the 193O 's . A l s o , t h e company 's 
sampl ing o f s t opes mined by A l e x M i n i n g Co. i n 1940 r e v e a l e d 
a p e r s i s t e n t v e i n s t r u c t u r e g r a d i n g from 0.25 t o 0.78 o z / t o n 
g o l d . The company 's 24 f oo t r a i s e d r i v e n from t h i s head ing 
i n d i c a t e s t h a t t h e v e i n i s a d i s c r e t e and p a r a l l e l system t o 
the one e x p l o r e d i n the No .2 . a d i t . In a d d i t i o n , a 
s i g n i f i c a n t v e i n g r a d i n g 0.30 oz/ ton g o l d has been l o c a t e d 
p a r a l l e l and ad j acen t t o the p r imary A l e x a n d r i a v e i n . These 
f i n d i n g s suggest a s i g n i f i c a n t i n c r e a s e i n p r e s e n t r e s e r v e s . 
The h o l e U - l , was d r i l l e d t o c o n f i r m a v e i n a t the 2 00 f oo t 
l e v e l . An i n t e r s e c t i o n o c c u r r i n g a t 235.9 f e e t y i e l d e d 4.3 
f e e t o f v e i n m a t e r i a l o f which 1.3 f e e t a s sayed a t 2.732 
oz/ ton g o l d and 4.30 oz/ ton s i l v e r . Subsequent h o l e s have 
been d r i l l e d t o d e f i n e the na tu re and the e x t e n t o f t h e 
f o r m a t i o n . F u r t h e r da ta w i l l be a v a i l a b l e i n 2 o r 3 weeks. 

George Cross News L e t t e r No .41 . Pg .2 . February 28. 1984: 
Ho le 4, d r i l l e d t o 334 f e e t , encountered 2 i n t e r s e c t i o n s o f 
v e i n m a t e r i a l , t he f i r s t assayed 0.91 o z / t o n g o l d , 2 .0 o z/ ton 
s i l v e r ove r 1.3 f e e t ; the second assayed 0.452 o z / t o n g o l d 
over 1.9 f e e t . These and ad jacent g o l d v a l u e s y i e l d e d a 
compos i te o f 0.368 oz/ ton g o l d over 6.38 f e e t o f v e i n . 

George Cross News L e t t e r No.126. Pg .2 . J u l y 2. 1985: 
F a l c o n b r i d g e has under taken an a i r b o r n e magnet ic su r vey o f 
6,000 a c r e s and has engaged Access G e o l o g i c a l S e r v i c e s t o 
under take s amp l ing and r econna i s sance mapping o f more 
i n a c c e s s i b l e p a r t s o f the p r o p e r t y . The i n i t i a l s amp l ing 
program r e t u r n e d a grab sample from a 0.2 m q u a r t z v e i n near 
the midway p o i n t between J u l i e A d i t and E n i d S h a f t which 
y i e l d e d 27 gram/ton (about 0.78 oz/ ton g o l d ) . O the r samples 
y i e l d e d s i g n i f i c a n t g o l d v a l u e s . 
F a l c o n b r i d g e now has a f i e l d crew on the p r o p e r t y mapping and 
sampl ing and has r eques t ed t ende r s on an underground d r i l l i n g 
program t o s t a r t i b n J u l y . T h i s w i l l be conducted i n the #1 
and #2 A d i t i n the A l e x a n d r i a Mine . 



The following information on the Alexandria Property 

was extracted from 

Resource Assessment for Coastal and 
Western British Columbia and the 

Development of a Portable Modular Mill Design 

Prepared for: 

Trader Resource Corp. - Fleet Development Ltd. 
and 

Ministry of Energy, Mines and Petroleum Resources 
Under the Canada-British Columbia Mineral Development 

Subsidiary Agreement 

Prepared by: 

TRM Engineering Ltd. 



99 . 

PROPERTY NAME: A l e x a n d r i a INDEX MAP #: 56 
LOCATION: L a t i t u d e 50°29 .7 ' CATEGORY: B 

Long i tude 125°22.7 ' MAP REFERENCE: FIGURE I -L9 
NTS #: 92K 6W, 11W 

ACCESS 

By water ; 57 km from Campbel l R i ve r to P i c t o n P o i n t ( s i t u a t e d 
on the shore o f P h i l l i p s Arm) and by l o gg ing roads to 
v i c i n i t y o f the p r o p e r t y . 

DEPOSIT DATA 

Quar tz v e in s w i th p y r i t e and minor c h a l c o p y r i t e 
m i n e r a l i z a t i o n and c a r r y i n g s i g n i f i c a n t v a l ue s 
i n g o l d and s i l v e r are p r e s e n t . The ve in s a re 
p r e s e n t i n shear zones t r a n s e c t i n g h i g h l y 
a l t e r e d sedimentary rocks which o c c u r as a r o o f 
pendant i n the Coast Range B a t h o l i t h . A n o r t h 
w e s t e r l y t r e n d i n g s t r u c t u r e h o s t s the A l e x 
a n d r i a , E n i d - J u l i e and Dora tha -Mor ton showings. 

P y r i t e , c h a l c o p y r i t e . 
24,495 T a t 9.98 g Au/T ( pe r s . comm. 1986) . 
Not rev iewed . 

1940 1,695 T - 22.2 Kg Au; 40 .6 Kg Ag; 1,763 Kg 
Cu . 

Geo logy : 

Minera logy : 
Rese rves : 
M e t a l l u r g y : 

P r oduc t i on : 

EXPLORATION HISTORY 

Date A c t i v i t y 

1893 D i s c o v e r e d . 
1897-1899 UG development on 5 l e v e l s (above sea l e v e l ) by 

PHILLIPS ARM GOLD MINING CO. 
193 2 PREMIER GOLD MINES a cqu i r ed p r o p e r t y . I n t e r n a l 

SHAFT sunk. Developed on a f u r t h e r 2 l e v e l s 
(below sea l e v e l ) . Reserve e s t imate o f 14,969 T 
a t 10.28 g A U / T . 

1939 PREMIER dropped the p r o p e r t y . 
1940 Mine reopened. Workings dewatered to 100 f oo t 

l e v e l . STOPE between 100 l e v e l and No. 2 
t u n n e l . P r oduc t i on - hand s o r t ed ore sh i pped . 

1976-77 CORPAC c a r r i e d out su r f ace e x p l o r a t i o n - GEOC 
( s o i l ) , GEOL. 

1982 A c q u i r e d by CHARLEMAGNE RESOURCES. 
1983 R e h a b i l i t a t i o n o f workings , SAMP o f l e v e l s and 

a d i t s , GEOC, DD t o t a l l i n g 487.7 m done. E s t i 
mate o f d r i l l i n d i c a t e d r e s e r ve s (see above ) . 

1985 Workings dewatered, f u r t h e r SAMP. Opt ioned by 
FALCONBRIDGE. GEOL, GEOC, GEOP, UDD - 15 h o l e s 
t o t a l l i n g 2,OOO m done. 



SPTTT) VAT T FY PROPERTY 



McAdam R e s o u r c e s I n c . ; 
T o t a l Cash Va lue = $50,000 
Cash P a i d = $50,000 
Percentage Obta ined = 100% 
News Re l ease Date = 1983 - 1984 (exact da te unknown) 
L o c a t i o n = Vancouver I s l a n d 

Dea l w i t h a p r i v a t e i n d i v i d u a l 
P r o p e r t y = Spud V a l l e y P r o p e r t y . 

Canadian Mines Handbook 1986-87; 
No i n f o r m a t i o n a v a i l a b l e . 

Canadian Mines Handbook 1987-88: 
Go ld P r o spec t 75% i n t e r e s t (Tashota N i p i g o n Mines 25%). 
12 c l a i m s , 325 a c r e s , Spud V a l l e y p r o p e r t y , 5.5 m i l e s from 
Z e b a l l o s , West Coast o f Vancouver I s l a n d , BC. 
1985-86 R e h a b i l i t a t i o n o f No .7 . l e v e l , p r epa r ed o f diamond 
d r i l l s t a t i o n s , 7,200 f e e t s u r f a c e and underground diamond 
d r i l l i n g , t r e n c h i n g , p r o s p e c t i n g , b u l k s amp l ing and 
m e t a l l u r g i c a l work, 3 new zones d i s c o v e r e d . P l an s f u r t h e r 
diamond d r i l l i n g . 

Canadian Mines Handbook 1988-89: 
1987 - 10,254 f e e t diamond d r i l l i n g , and 2,000 f e e t d r i l l i n g 

and c r o s s c u t t i n g . 
1988 - P l ans t o spend $1 m i l l i o n on underground e x p l o r a t i o n 

i n c l u d i n g diamond d r i l l i n g . 

Canadian Mines Handbook 1989-90: 
1988 - Underground e x p l o r a t i o n . 
1989 - T e s t s tope and i n s t a l l a t i o n o f t e s t m i l l . 

P l ans t e s t m i l l i n g and comp l e t i on o f f e a s i b i l i t y . 
Reserves = 247,078 tons ave rag ing 0.41 o z / t o n g o l d . 

D i s c u s s i o n w i t h J . McAdam, S e p t e m b e r 1 1 . 1 9 9 0 : 
exac t a c q u i s i t i o n date unknown 
p a i d : $50,000 i n cash 

300,000 shares 
3% NSR 



The foUowing information on the Spud Valley Property 

was extracted from 

Resource Assessment for Coastal and 
Western British Columbia and the 

Development of a Portable Modular M i l l Design 

Prepared for: 

Trader Resource Corp. - Fleet Development Ltd. 
and 

Ministry of Energy, Mines and Petroleum Resources 
Under the Canada-British Columbia Mineral Development 

Subsidiary Agreement 

Prepared by: 

TRM Engineering Ltd. 



PROPERTY NAME: Spud V a l l e y INDEX MAP #: 37 
LOCATION: L a t i t u d e 50°08 .0 ' CATEGORY: A 

Long i tude 126°48.6 ' MAP REFERENCE: FIGURE I -L8 
NTS #: 92L 2W I - A l a , b , c , d 

ACCESS 

By road ; 10 km from Z e b a l l o s . Z e b a l l o s i s l o c a t e d at the 
head o f Z e b a l l o s I n l e t on the coa s t o f Vancouver I s l a n d . 

ENVIRONMENTAL DATA 

1) Phy s i o g r aph i c 

E l e v a t i o n Topography Prominent S o i l Type 

290 ra s t eep , rugged F e r r o Humic Podzo l 

2) C l i m a t i c ( average/quarter ) 

S t a t i o n Name: T a h s i s 
L a t /Long : 49°55 ' 126°39' 

1 s t 2nd 3rd 4 th 

Temperature ( ° C ) 2.6 11.3 16.3 5.1 
P r e c i p i t a t i o n (mm) 1220.8 516.4 475.4 1616.2 
Snowfa l l (era) 47.1 2.3 0 .0 19.6 
F r o s t - f r e e days - 163 

3) Hydroraetric ( average/quarter ) 

S t a t i o n N o . : 08HE006 Z e b a l l o s R i v e r 
L a t /Long : 50°09 ' 126°50.6 ' 

Streamflow (m 3 /sec) 30.9 21.1 15.3 41.8 

DEPOSIT DATA 

Geo logy : Qua r t z v e i n s and s t r i n g e r s c o n t a i n i n g p y r i t e , 
a r s e n o p y r i t e , s p h a l e r i t e and ga l ena w i t h g o l d 
v a l u e s (and some n a t i v e go ld ) and c h l o r i t e a re 
p r e s e n t i n shear zones i n q u a r t z d i o r i t e . The 
v e i n s a re d i s p l a c e d by s h e a r s . I n t e r s e c t i n g 
v e i n s and s p l a y v e in s seem to be r e l a t e d to 
l o c a t i o n o f o re shoo t s . 

M ine ra l ogy : S p h a l e r i t e , g a l ena , p y r i t e , a r s e n o p y r i t e , n a t i v e 
g o l d . 



PROPERTY NAME: Spud V a l l e y INDEX MAP #: 37 
LOCATION: L a t i t u d e 50°08.0 ' CATEGORY: A 

Long i tude 126°48.6 ' MAP REFERENCE: FIGURE I -L8 
NTS #: 92L 2W I - A l a , b, c , d 

DEPOSIT DATA 

Rese rve s : 49,895 T at 4.66 g Au/T (MRI 8O/7 ) . 

M e t a l l u r g y : Reviewed r e p o r t by W i t t e ck Development I n c . 
(1986), E x p l o r a t o r y M e t a l l u r g i c a l T e s t work on 
Spud V a l l e y Go ld Ore f o r McAdam Resources . 

P r o d u c t i o n : (Spud V a l l e y and B i g S t a r Mines) 1936, 
1938-1942, 1951 190,532 T - 1 ,682.9 Kg Au ; 
560.4 Kg Ag; 18,OOO Kg Cu ; 16,OOO Kg Pb. 

EXPLORATION HISTORY 

Date A c t i v i t y 

1935 

1936 
1937 

1938 
1939 

1940 

1942 
1946 

1947 
1951 

1983-1984 

1985-1986 

G o l d f i e l d v e i n was d i s c o v e r e d . P r o p e r t y was 
s t a k e d . 2 SCUT. 10 tpd m i l l i n s t a l l e d on 
G o l d f i e l d c l a i m . 
3 ADIT. 
P rope r ty a cqu i r ed by SPUD VALLEY MINES. UG 
development c o n t i n u e d . 
F u l l s c a l e min ing and m i l l i n g (125 tpd) began. 
5 t u n n e l s (#2 t o #5) on G o l d f i e l d V e i n 
ope r a t ed . Roper v e i n t u n n e l a l s o ope r a t ed . 
Some work on the Spur V e i n (which i n t e r s e c t s the 
G o l d f i e l d Ve in ) was done. STOPE from #1 to #4 
l e v e l s . 60 t o 70 tpd a m a l g a m a t i o n / f l o a t a t i o n 
m i l l ope ra t ed . 
6 t unne l s (#2 t o #7) o p e r a t e d . STOPE on a l l 
l e v e l s on G o l d f i e l d V e i n and on Spur V e i n on #4 
l e v e l . DRIFT on Spur V e i n on #3 l e v e l . T o t a l 
p r o d u c t i o n 1,413.7 m - DRIFT, XCUT, RSE. 
Mine c l o s e d . 
New l o w - l e v e l ADIT d r i v e n below #7 l e v e l . T o t a l 
work - 152 m DRIFT. 
New a d i t was extended 45.7 m. 
23 T o f o re produced from " c l e a n up" o f 
work ings . 
P rope r ty examined and a c q u i r e d by McADAM 
RESOURCES. 
R e h a b i l i t a t i o n o f work ings . UDD - 3 h o l e s and 
SDD - 6 h o l e s by McADAM t e s t e d known v e i n s . A 
"new" v e i n was i n t e r s e c t e d i n 2 h o l e s : 
I n t e r s e c t i o n s i n c l u d e 
S85-6 83.61 g/T Au over 1 m; 
S85-3 9.19 g/T Au o v e r 1.1 m. 
P r e l i m i n a r y m e t a l l u r g i c a l t e s t i n g done. 


