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S u i t e 203 - 960 R i c h a r d s S t r e e t 
Vancouver, B.C. V6B 3C1 

Dear S i r s : 

Re: Past Expenditures - JASPER, TOFINO NICKEL 
and MT. DIADEM Mineral Properties 

The f o l l o w i n g e s t i m a t e s of h i s t o r i c e x p e n d i t u r e s i n c u r r e d on 
the t h r e e s u b j e c t p r o p e r t i e s are based on documented c o s t s as 
r e p o r t e d i n var i ous assessment r e p o r t s f i l e d w i t h the B.C. 
M i n i s t r y of Energy Mines and P e t r o l e u m R e s o u r c e s . 
T r a d i t i o n a l l y , t h e s e documents do not c o n s t i t u t e a f u l l 
r e p o r t i n g of a l l work done, c o n s e q u e n t l y the f o l l o w i n g 
e s t i m a t e s may be c o n s i d e r e d c o n s e r v a t i v e . For example, i t i s 
known t h a t diamond d r i l l i n g was done on both the JASPER and 
MT. DIADEM p r o p e r t i e s a l t h o u g h no assessment r e p o r t s 
d e t a i l i n g t h e s e programs were f i l e d . In both c a s e s , e s t i m a t e s 
of c o s t s i n v o l v e d i n c a r r y i n g out t h e s e programs have been 
i n c l u d e d . 

The r e p o r t e d h i s t o r i c e x p e n d i t u r e s i n c l u d e o n l y those 
i n c u r r e d over the past 25 y e a r s . I t i s w e l l known t h a t 
e x p l o r a t o r y work has been c a r r i e d out on both the TOFINO 
NICKEL and MT. DIADEM p r o p e r t i e s s i n c e the e a r l y p a r t of t h i s 
c e n t u r y . 

Note t h a t e x p e n d i t u r e e s t i m a t e s f o r t h e t h r e e p r o p e r t i e s have 
been r e c a s t t o r e f l e c t p r e s e n t day d o l l a r s . 

JASPER 

Hudson Bay E x p l o r a t i o n and Development L t d . (1970-1975) 
L i n e - c u t t i n g , g e o l o g i c a l mapping, s o i l and 
rock g e o c h e m i s t r y , Induced P o l a r i z a t i o n 
s u r v e y , 180 metres of diamond d r i l l i n g i n 
7 i n c l i n e d h o l e s $170,500 

M a r s h a l Creek Copper M i n i n g Co. L t d . (1971) 
S o i l g e o c h e m i s t r y $28,800 
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Malabar M i n e r a l s L t d . (1981) 
S o i l g e o c h e m i s t r y 

R. B i l q u i s t (1983-1984) 
P r o s p e c t i n g 

F a l c o n b r i d g e L i m i t e d (1984-1985) 
G e o l o g i c a l mapping, rock and s o i l s a m p l i n g , 
VLF-EM and Genie HLEM s u r v e y s , 188 metres of 
Winkie diamond d r i l l i n g 

Asamera I n c . (19 87) 
G e o l o g i c a l mapping, s o i l and 
rock g e o c h e m i s t r y 

Total, Jasper Property 

TOFINO NICKEL 

Cominco L t d . (1984-1986) 
L i n e c u t t i n g , d e t a i l e d g e o l o g i c a l mapping, 
p e t r o g r a p h i c s t u d i e s , t r e n c h i n g , bedrock 
s a m p l i n g , s o i l g e o c h e m i s t r y , magnetometer, 
VLF-EM and HLEM s u r v e y s 

Stag E x p l o r a t i o n s L t d . (1988) 
G e o l o g i c a l mapping, rock and 
s o i l g e o c h e m i s t r y 

Total, Tofino Nickel Property 

MT. DIADEM 

T i g e r S i l v e r Mines L t d . (1970) 
S o i l g e o c h e m i s t r y , magnetometer s u r v e y 

B r i t t a i n R i v e r S y n d i c a t e (1971) 
G e o l o g i c a l mapping, s o i l g e o c h e m i s t r y , 
EM and magnetometer s u r v e y s 

F u r y E x p l o r a t i o n s L t d . (1979) 
VLF-EM s u r v e y , rock g e o c h e m i s t r y 
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Anaconda Canada E x p l o r a t i o n L t d . (1983-1984) 
G e o l o g i c a l mapping, s o i l and rock 
g e o c h e m i s t r y , magnetometer and HLEM 
s u r v e y s , 900 metres of diamond d r i l l i n g 
i n 9 h o l e s $290,000 

Covenant Resources L t d . (1988) 
P r o s p e c t i n g , g e o l o g i c a l mapping, s o i l and 
rock g e o c h e m i s t r y $9 f460 

Total, Mt. Diadem Property $338,060 

R e s p e c t f u l l y s u b m i t t e d , 

N.C. C a r t e r , Ph.D. P.Eng. 

N.C. CARTER, Ph.D., PEng. 
CONSULTING GEOLOGIST 


