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ECHO PROPERTY 

I had a d i s c u s s i o n r e the d r a f t agreement w i t h Alphonse 
and Jean G a l l a n t e a r l i e r today i n Chemainus. As I see i t , one 
of t h e reasons t h i s agreement was r e j e c t e d was t h e i r f e a r of 
ever i n c r e a s i n g l e g a l c o s t s . I n a d d i t i o n , Alphonse's p o s i t i o n 
w i t h Mac B i o i n P o r t A l b e r n i has changed - t h e y want him t o 
s e t c h o k e r s or t r e e p l a n t - tough f o r a guy h i s age and he 
and Jean a r e now t h i n k i n g of t h i s p r o p e r t y as maybe t h e 
r e t i r e m e n t p l a n . Our d i s c u s s i o n s c o v e r e d t h e f o l l o w i n g 
p o i n t s : 
- Payments - t h e y f e e l t h a t t h e s e s h o u l d be p r o p e r t y or 
o p t i o n payments and not advance r o y a l t y payments. I t h i n k 
t h e i r proposed and r e v i s e d payment s c h e d u l e i s $15,000 down, 
$20,000 i n s i x months and $30,000 one year l a t e r . Alphonse 
a l s o s a i d t h a t you i n d i c a t e d you would cover l e g a l expenses. 

- The minimum $30,000 annual payments i n the t h i r d and 
s u c c e e d i n g y e a r s would be c o n s i d e r e d t o be advance r o y a l t y 
payments. A l s o , a 2% NSR would be pa y a b l e on any p r o d u c t i o n 
from t h e p r o p e r t y i n c l u d i n g b u l k or m i l l t e s t s i f moneys were 
r e c e i v e d from t h e s e which i s d o u b t f u l . 

- B i l l of S a l e - t h i s appears t o be t h e b i g g e s t s t u m b l i n g 
b l o c k f o r the G a l l a n t s - t h e y do not want t o s i g n a B i l l of 
S a l e u n t i l t h e 3 p r o p e r t y or o p t i o n payments are made. I 
t h i n k t h e r e i s a way around t h i s - t h e agreement can be 
r e g i s t e r e d on t h e c l a i m forms. A B i l l of S a l e i s not r e q u i r e d 
f o r p e r m i t t i n g and you would have the r i g h t t o a s s i g n the 
p r o p e r t y by way of t h e agreement. 

- In a d d i t i o n t o the s t a n d a r d 30 days n o t i c e of t e r m i n a t i o n 
of t h e agreement, t h e y want a t l e a s t 2 y e a r s assessment work 
f i l e d f o r a l l c l a i m s - t h i s i s no b i g d e a l . 

- Other c l a u s e s - 11fd) - r e f e r e n c e t o f r a c t i o n s s h o u l d be 
tak e n out and r e p l a c e d w i t h a s t a n d a r d c l a u s e t o the e f f e c t 
t h a t t h e c l a i m s have been l o c a t e d i n accordance w i t h t h e 
M i n e r a l Tenure A c t ; 13. - l e a v e out r e f e r e n c e t o 3 km a r e a of 
mutual i n t e r e s t ; 14. - assignment of p r o p e r t y t o a t h i r d 
p a r t y - i f any s t o c k , Alphonse wants some? 

- There are some r e s e r v a t i o n s about Schedules B and C o n l y 
because t h e i r lawyer d i d n ' t u n d e r s t a n d t h e s e . 


