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AGC Americas Gold Corp. 
1730 - 999 West H a s t i n g s S t r e e t 
Vancouver, B.C. V6C 2W2 

Dear S i r s : 

Re: S t a t u s Report - JD G o l d P r o p e r t y 
Toodoggone R i v e r A r e a , B r i t i s h Columbia 

P u r s u a n t t o your r e q u e s t , t h e f o l l o w i n g summary r e p o r t 
has been pr e p a r e d t o p r o v i d e the board and o t h e r i n t e r e s t e d 
p a r t i e s w i t h an o v e r v i e w of r e s u l t s o b t a i n e d t o d a t e from t h e 
ongoing e x p l o r a t i o n program on the JD p r o p e r t y . 

T h i s summary a l s o p r o v i d e s background i n f o r m a t i o n on 
p r o p e r t y l o c a t i o n , a c c e s s and i n f r a s t r u c t u r e , c u r r e n t m i n e r a l 
t e n u r e , g e o l o g i c a l s e t t i n g , r e s u l t s of work t o d a t e and an 
assessment of the p o t e n t i a l of the p r o p e r t y based on d r i 1 1 i n g 
r e s u l t s t o d a t e . 

Note t h a t a l l measurements h e r e i n are e x p r e s s e d i n 
I m p e r i a l u n i t s . 

Summary 

D r i l l i n g t o d a t e on the F i n n zone has i d e n t i f i e d 
p r o b a b l e and p o s s i b l e r e s o u r c e s of 323,200 tons g r a d i n g 0.159 
o z / t o n g o l d . O v e r a l l zone w i d t h s average 31 f t . and t h e t o t a l 
r e s o u r c e i n c l u d e s a h i g h e r grade, near s u r f a c e zone 
c o n t a i n i n g 92,400 to n s a v e r a g i n g 0.244 o z / t o n g o l d . 

The F i n n zone remains open a l o n g s t r i k e and t o d e p t h . 
R e c e n t l y completed s t e p - o u t h o l e s a l o n g s t r i k e and f i l l - i n 
d r i l l i n g i n the c e n t r a l and e a s t e r n p a r t s of the zone have 
the p o t e n t i a l t o add s i g n i f i c a n t l y t o the c u r r e n t l y 
i d e n t i f i e d r e s o u r c e . 

I n t r oduct i on 

The JD p r o p e r t y i n c l u d e s a number of e p i t h e r m a l g o l d -
s i l v e r zones of which t h r e e , the F i n n , Gumbo and Woof-
Sc h m i t t zones, have been e x p l o r e d by diamond d r i l l i n g 
programs conducted by AGC Americas Gold Corp. i n 1994 and 
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1995. 

Most work has been d i r e c t e d t o the F i n n zone where more 
than 90 s h a l l o w , i n c l i n e d h o l e s have p a r t i a l l y e x p l o r e d a 
t a b u l a r , g e n t l y - d i p p i n g body e s t i m a t e d t o c o n t a i n p r o b a b l e 
and p o s s i b l e r e s o u r c e s t o t a l l i n g more than 300,000 tons w i t h 
an average g o l d grade of 0.16 o z / t o n based on assa y r e s u l t s 
a v a i l a b l e t o d a t e . More than 30% of the r e s o u r c e has g o l d 
grades e x c e e d i n g 0.20 o z / t o n . The zone i s open both a l o n g 
s t r i k e and t o d e p t h . 

The F i n n zone i s near the s o u t h e a s t e r n l i m i t s of a 3 km 
l o n g , west-northwest t r e n d i n g b e l t c o n t a i n i n g anomalous g o l d 
v a l u e s i n s o i l s . Bedrock samples from s e v e r a l l e s s e r e x p l o r e d 
zones w i t h i n and m a r g i n a l t o t h i s b e l t have y i e l d e d 
e n c o u r a g i n g g o l d v a l u e s . 

Location and Access 

The JD p r o p e r t y i s s i t u a t e d i n the Toodoggone R i v e r a r e a 
of n o r t h - c e n t r a l B r i t i s h Columbia some 180 a i r m i l e s due 
n o r t h of Smit h e r s ( F i g u r e 1 ) . Access i n t o the a r e a i s by 
f i x e d wing a i r c r a f t u t i l i s i n g an a l l - w e a t h e r , 5,000 f t . 
a i r s t r i p from which a h e l i c o p t e r i s used t o t r a n s p o r t 
p e r s o n n e l and s u p p l i e s t o the e x p l o r a t i o n camp. A l t e r n a t i v e 
a c c e s s i s by road which extends t o w i t h i n s e v e r a l m i l e s of 
the p r o p e r t y . 

The p r o p e r t y c o v e r s a 30 square m i l e a r e a n o r t h of 
Toodoggone R i v e r and i s s e v e r a l m i l e s n o r t h of the p a s t 
p r o d u c i n g Cheni Gold Mines I n c . mine ( F i g u r e 2) which i s 250 
m i l e s by road from the s o u t h end of W i l l i s t o n Lake. A t o t e 
road o f f a spur road n o r t h from Cheni mine ( F i g u r e 2) has 
been used t o t r a n s p o r t heavy eqipment i n t o the c e n t r a l and 
e a s t e r n p a r t s of t h e JD p r o p e r t y i n 1994 and 1995. 

The p r o p e r t y c o v e r s an open, a l p i n e a r e a w i t h i n which 
e l e v a t i o n s range from 4,500 t o 6,500 f e e t above sea l e v e l . 

Mineral Property 

The JD p r o p e r t y c o n s i s t s of 22 f u l l and f r a c t i o n a l 
m i n e r a l c l a i m s (242 m i n e r a l c l a i m u n i t s ) s i t u a t e d i n the 
Omineca M i n i n g D i v i s i o n of B r i t i s h Columbia and owned by AGC 
Americas Gold Corp. The c o n f i g u r a t i o n of the m i n e r a l c l a i m s 
i s i l l u s t r a t e d on F i g u r e 3 and d e t a i l s are as f o l l o w s : 
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C l a i m Name Record Number U n i t s E x D i r v Date 
JM 238126 20 June 12, 1999 
JD 238127 20 June 12, 1998 
JR 239925 6 J u l y 18, 1996 
M c C l a i r 1 238316 4 September 3, 1996 
JK F r a c t i o n 238326 1 September 3, 1998 
JC F r a c t i o n 238327 1 i t II 

JU F r a c t i o n 238328 1 i f i t 

JS 238322 6 September 3, 1996 
JB 238333 20 i t i t 

A n t o i n e L o u i s 238474 10 August 13, 1996 
Fur l o n g 238514 6 September 1996 
Tour 238515 18 t i i t 

S t u r d e e 238516 18 i i i t 

B i g B i r d 238517 6 i t t t 

Grover F r a c t i o n 238674 1 i t t t 

Gas 1 238675 20 i t t i 

Was 1 239025 8 August 29, 1996 
Was 2 239026 8 t i II 

New Moose 2A 303799 1 August 23, 1996 
New Moose 2B 303800 1 i t II 

New Moose 2C 303801 1 t t i t 

New Moose 2D 303802 1 i t II 

New Moose 4 303823 15 t t t i 

New Moose 5 303824 9 i t n 

KAD I 325956 20 May 26, 1997 
KAD I I 325957 20 t i t t 

Previous Work 

P a s t e x p l o r a t o r y work w i t h i n the b o u n d a r i e s of the 
p r e s e n t JD p r o p e r t y , c a r r i e d out between 1971-1974 and 1978¬
1988 ( p r i n c i p a l l y by K i d d Creek Mines L t d . on b e h a l f of 
Energex M i n e r a l s L t d . ) , i n c l u d e d g e o l o g i c a l mapping, 
geo c h e m i c a l and g e o p h y s i c a l s u r v e y s , hand and e x c a v a t o r 
t r e n c h i n g and and 16 diamond d r i l l h o l e s t o t a l l i n g 6,600 
f e e t . 

AGC Americas Gold Corp. a c q u i r e d the p r o p e r t y i n 1993 
and work i n 1994 c o n s i s t e d of d e t a i l e d g e o l o g i c a l mapping, 
bedrock and s o i l g e o c h e m i s t r y , 5 l i n e - m i l e s of Induced 
P o l a r i z a t i o n s u r v e y and 32 diamond d r i l l h o l e s t o t a l l i n g 
6,800 f e e t . 

Current Program 

Work i n 1995 has i n c l u d e d 30 l i n e - m i l e s of Induced 
P o l a r i z a t i o n s u r v e y s on the F i n n and s e v e r a l o t h e r 
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m i n e r a l i z e d zones, d e t a i l e d g e o l o g i c a l mapping and s o i l 
g e o c h e m i s t r y i n s e l e c t e d a r e a s , e x c a v a t o r t r e n c h i n g and 
ongoing r e c l a m a t i o n work, some b a s e l i n e e n v i r o n m e n t a l s t u d i e s 
and the c o m p l e t i o n of more than 24,000 f t . of diamond 
d r i l l i n g i n 80 h o l e s . V i r t u a l l y a l l of the d r i l l i n g has been 
d i r e c t e d t o the F i n n zone; 4 h o l e s were completed on the 
Woof-Schmitt zone. 

Regional Geological Setting 

The JD p r o p e r t y i s s i t u a t e d i n t h e c e n t r a l p a r t of a 
n o r t h w e s t - t r e n d i n g , 50 x 20 m i l e b e l t of e a r l y J u r a s s i c 
v o l c a n i c r o c k s known as the Toodoggone f o r m a t i o n . 

The Toodoggone f o r m a t i o n v o l c a n i c assemblage i s host t o 
a number of e p i t h e r m a l g o l d - s i l v e r d e p o s i t s which occur as 
f i s s u r e v e i n s , q u a r t z s t o c k w o r k s , b r e c c i a zones and zones of 
s i l i c i f i c a t i o n . P r i n c i p a l ore m i n e r a l s i n c l u d e a r g e n t i t e , 
e l e c t r u m , n a t i v e g o l d and s i l v e r and l e s s e r c h a l c o p y r i t e , 
g a l e n a and s p h a l e r i t e . 

Four of the known d e p o s i t s i n the Toodoggone R i v e r a r e a 
have been e x p l o i t e d i n the r e c e n t p a s t . Foremost of these 
were Baker mine which y i e l d e d 37,606 ounces g o l d and 742,117 
ounces of s i l v e r from 77,000 tons m i l l e d and Cheni mine which 
had r e s e r v e s p r i o r t o m i n i n g of 1 m i l l i o n t ons g r a d i n g 0.20 
o z / t o n g o l d and 4.35 o z / t o n s i l v e r ( F i g u r e 2 ) . 

Property Geology and Mineralization 

The JD p r o p e r t y i s u n d e r l a i n by a n o r t h to n o r t h w e s t -
s t r i k i n g , s h a l l o w t o m o d e r a t e l y n o r t h e a s t - d i p p i n g sequence of 
Toodoggone f o r m a t i o n v o l c a n i c r o c k s . Two p r i n c i p a l l i t h o l o g i c 
u n i t s a re s e p a r a t e d by a n o r t h w e s t - t r e n d i n g low a n g l e f a u l t 
w i t h a known e x t e n t of 2 m i l e s ( F i g u r e 4 ) . M a f i c and f e l s i c 
dykes c u t the o l d e r v o l c a n i c r o c k s . 

P a s t work has i d e n t i f i e d a number of m i n e r a l i z e d zones 
i n t h e c e n t r a l p r o p e r t y a r e a . Most of these are w i t h i n or 
pr o x i m a l t o the low angle f a u l t s t r u c t u r e (LAF) and are 
c h a r a c t e r i z e d by the presence of g a l e n a , s p h a l e r i t e , 
c h a l c o p y r i t e and v a r i a b l e n a t i v e g o l d and s i l v e r . S e v e r a l 
s t y l e s of m i n e r a l i z a t i o n i n c l u d e s t e e p l y - d i p p i n g q u a r t z -
c a r b o n a t e - s u l p h i d e v e i n s (Gasp, MVT, Eos z o n e s ) , zones of 
s i l i c i f i c a t i o n and c l a y m i n e r a l a l t e r a t i o n w i t h i n and 
ad j a c e n t t o the LAF (Gumbo, JC, JD West z o n e s ) , b r e c c i a zones 
dev e l o p e d a t i n t e r s e c t i o n s between h i g h - a n g l e f a u l t s and the 
LAF ( S c h m i t t , Ag-Carbonate, Woof zones) and s t r u c t u r a l l y 

N O CARTER, Ph.D., P.Eng. 

CONSULTING GEOLOGIST 



5 

c o n t r o l l e d s i l i c i f i e d zones ( F i n n z o n e ) . 

AGC's 1994 and 1995 s u r f a c e programs have been d i r e c t e d 
to the e x a m i n a t i o n of p o t e n t i a l e x t e n s i o n s t o the low a n g l e 
f a u l t and t o the assessment of l e s s e r e x p l o r e d m i n e r a l i z e d 
zones. T h i s work has i n c l u d e d s a m p l i n g of the Woof zone 
( F i g u r e 4) where p r e v i o u s grab samples had r e t u r n e d v a l u e s of 
up t o 2.297 o z / t o n g o l d . Two 1994 grab samples assayed 0.771 
and 2 .794 o z / t o n . The Woof zone i s 1,600 f t . west of the 
S c h m i t t zone where s e l e c t e d samples from a f l o a t t r a i n 
assayed up t o 9.454 o z / t o n g o l d and 178 o z / t o n s i l v e r . 

Four h o l e s d r i l l e d t o t e s t the Woof-Schmitt zones i n 
1995 y i e l d e d m a r g i n a l r e s u l t s . 

S e v e r a l new zones, d i s c o v e r e d d u r i n g g e o l o g i c a l 
m a p p i n g / p r o s p e c t i n g programs i n c l u d e the Tarn, Crown, B e l l e 
and Vent zones i n the s o u t h e a s t e r n p r o p e r t y a r e a ( F i g u r e 4 ) . 
A 1.6 f t . c h i p sample from the Tarn zone y i e l d e d 0.363 o z / t o n 
g o l d and 2.51 o z / t o n s i l v e r . 

S o i l g e o c h e m i s t r y has i d e n t i f i e d f i v e zones w i t h 
anomalous g o l d (+140 ppb) v a l u e s . Four of these a r e a r r a y e d 
i n a west-northwest l i n e a r p a t t e r n over a d i s t a n c e of 2 m i l e s 
( F i g u r e 5 ) . The t h r e e easternmost of these r e p r e s e n t 
downslope d i s p e r s i o n o f , and p o s s i b l e e x t e n s i o n s t o , s e v e r a l 
known m i n e r a l i z e d zones n o t a b l y the S c h m i t t , Ag-Carbonate, JD 
West, Gumbo, Gasp and F i n n zones. Induced P o l a r i z a t i o n 
s u r v e y s i n d i c a t e t h a t t h e s e anomalous zones a r e a l s o 
r e f l e c t e d by p a r t i a l l y c o i n c i d e n t r e s i s t i v i t y and 
c h a r g e a b i 1 i t y h i g h s . The westernmost anomalous a r e a , which 
i n c l u d e s the Woof and Creek zones, may a l s o be r e f l e c t i n g as 
yet u n d i s c o v e r e d m i n e r a l i z a t i o n a l o n g the no r t h w e s t e r n 
e x t e n s i o n of the low a n g l e f a u l t . A f i f t h , l i n e a r g o l d i n 
s o i l s anomaly i n the n o r t h e a s t p a r t of the a r e a sampled 
t r e n d s n o r t h e a s t e r l y and may r e p r e s e n t a h i g h - a n g l e s t r u c t u r e 
o b l i q u e t o the west-northwest t r e n d i n g low a n g l e f a u l t . 

P r e v i o u s work on the Gumbo zone ( F i g u r e 4 ) , which 
i n c l u d e d t r e n c h i n g and l i m i t e d diamond d r i l l i n g , i n d i c a t e d 
g o l d v a l u e s of up t o 1.30 o z / t o n over w i d t h s of 15.5 f t . 
Seven of f o u r t e e n h o l e s d r i l l e d i n 1994 i n t e r s e c t e d narrow 
(<6.5 f t . ) s e c t i o n s w i t h grades of between 0 . 047 and 0.274 
o z / t o n g o l d . 

Finn Zone - Th i s s t r u c t u r a l l y - c o n t r o l l e d , s i l i c i f i e d zone, 
which has been t e s t e d by more than 90 i n c l i n e d diamond d r i l l 
h o l e s (+24,000 f t . ) t o d a t e , i s t a b u l a r i n form, has an 
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apparent e a s t - n o r t h e a s t s t r i k e and d i p s g e n t l y t o m o d e r a t e l y 
n o r t h . 

Three p r i n c i p a l l i t h o l o g i c u n i t s predominate w i t h i n the 
zone and i n c l u d e an upper f e l d p s a r p o r p h y r y f l o w / c r y s t a l t u f f 
u n i t which i s g r a d a t i o n a l downward t o a mid d l e l a p i l l i t u f f -
b r e c c i a c h a r a c t e r i z e d by an g u l a r t o sub-rounded 0.2 to 0.8 
in c h rock f ragments. A g e n e r a l l y s h a r p and/or sheared c o n t a c t 
s e p a r a t e s t h i s u n i t from a b a s a l maroon ash t u f f u n i t . 

The upper two rock u n i t s host most of the g o l d 
m i n e r a l i z a t i o n encountered t o d a t e . Good v a l u e s have been 
o b t a i n e d from s i l i c i f i e d s e c t i o n s i n the b a s a l p o r t i o n of the 
upper f l o w u n i t . These s e c t i o n s f e a t u r e narrow q u a r t z 
v e i n l e t s and p e r v a s i v e s i l i c i f i c a t i o n (commonly i n c l u d i n g 
j a s p e r ) , both of which c o n t a i n f i n e - g r a i n e d p y r i t e and o t h e r 
s u l p h i d e m i n e r a l s i n c l u d i n g g a l e n a , s p h a l e r i t e , c h a l c o p y r i t e 
and p o s s i b l y a r g e n t i t e . The most d i s t i n c t i v e m i n e r a l i z e d u n i t 
i s a q u a r t z b r e c c i a zone which e s s e n t i a l l y i s a pr o d u c t of 
in t e n s e s i 1 i c i f i c a t i o n of the m i d d l e l a p i l l i t u f f u n i t . 
M u l t i p l e s t a g e s of s i l i c i f i c a t i o n are e v i d e n t and p y r i t e and 
o t h e r s u l p h i d e s are w i d e s p r e a d . In the c e n t r a l and western 
s e c t i o n s of the zone, t h i s u n i t i s l o c a l l y i n t e n s e l y sheared 
and c o n t a i n s abundant w h i t e mica and c l a y m i n e r a l gouge 
zones. 

V i s i b l e g o l d , m a i n l y i n the form of f i n e f l a k e s , has 
been noted i n l a t e - s t a g e q u a r t z v e i n l e t s i n a t l e a s t f i v e 
h o l e s , i n c l u d i n g JD95-68, -69, -75, -76 and -85. 

Potential of Finn Zone 

D r i l l i n g t o d a t e has t e s t e d the F i n n zone over a s t r i k e 
l e n g t h of more than 1,000 f t . and a down-dip i n t e r v a l of 
between 70 and 425 f t . As i n d i c a t e d on the d r i l l p l a n ( F i g u r e 
6 ) , much of the d r i l l i n g i n the known c e n t r a l and w e stern 
p a r t s of the zone has been at 50 f t . c e n t r e s i n o r d e r t o 
pr o v i d e d e t a i l of the sometimes e r r a t i c grade d i s t r i b u t i o n 
which i s t y p i c a l of Toodoggone a r e a d e p o s i t s . 

S i g n i f i c a n t r e s u l t s from the 1994 and 1995 (ongoing) 
d r i l l i n g programs, i n c l u d i n g o n l y t h o s e sample i n t e r v a l s w i t h 
weighted average grades of 0.10 o z / t o n g o l d or more, are 
l i s t e d i n Appendix I and I I r e s p e c t i v e l y . 

These d a t a have been used t o c a l c u l a t e a p r e l i m i n a r y 
r e s o u r c e e s t i m a t e f o r the F i n n zone. C a l c u l a t i o n s of tonnages 
and grade were done by s e c t i o n and i n m e t r i c u n i t s 
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( s u b s e q u e n t l y c o n v e r t e d t o I m p e r i a l u n i t s ) u s i n g a c u t - o f f 
grade of 0.10 o z / t o n g o l d (3.43 g / t ) , a minimum sample 
i n t e r v a l of 5 f t . ( 1 . 5 2 metres) and an assumed s p e c i f i c 
g r a v i t y of 2.70. Two r e s o u r c e c a t e g o r i e s are r e p o r t e d 
d r i l l - i n d i c a t e d or pr o b a b l e r e s o u r c e s i n c l u d e t hose areas 
d r i l l e d a t 50 f t . c e n t r e s ; p o s s i b l e r e s o u r c e s i n c l u d e more 
w i d e l y spaced d r i l l h o l e s . P r e l i m i n a r y e s t i m a t e s are as 
f o l l o w s : 

T o t a l - P r o b a b l e ( d r i l l - i n d i c a t e d ) and P o s s i b l e Resource -

323,200 tons @ 0.159 o z / t o n g o l d 

(Average w i d t h - 31 f t . ) 

i n c l u d i n g : 

D r i l l I n d i c a t e d P r o b a b l e Resource ( s e c t i o n s 1000,1015,1030, 
1047,1066,1085,1105W) -

227,500 tons @ 0.165 o z / t o n g o l d 

(Average w i d t h - 29.5 f t . ) 

( i n c l u d e s 92,400 tons @ 0.244 o z / t o n g o l d ) 
(Average w i d t h - 33.7 f t . ) 

P o s s i b l e Resource ( s e c t i o n s 900,940,955,980W) -

95,700 tons @ 0.144 o z / t o n g o l d 

(Average w i d t h - 35 f t . ) 

The f o r e g o i n g i n c o r p o r a t e r e s u l t s a v a i l a b l e ( t h r o u g h 
h o l e JD95-89) a t time of w r i t i n g and i n c l u d e s i g n i f i c a n t 
r e s u l t s from the main s i l i c i f i e d ( q u a r t z b r e c c i a ) and 
ha n g i n g w a l l s i l i c i f i e d f e l d s p a r p o r p h y r y / c r y s t a l t u f f u n i t 
o n l y . 

Not i n c l u d e d a r e s e c t i o n s of good grade m a t e r i a l 
e ncountered i n t h r e e h o l e s (JD95-67 - 0.108 o z / t o n 
gold/42.7 f t . ; JD95-71 - 1.821 oz/ton/1.8 f t . ; JD95-54 -
0.214 oz/ton/6.6 f t . ) w i t h i n the g e n e r a l l y b a r r e n f o o t w a l l 
ash t u f f u n i t . A d d i t i o n a l d r i l l i n g i s underway t o a s s e s s 
the p o t e n t i a l of t h i s p o s s i b l e new zone. 

P o t e n t i a l l y s i g n i f i c a n t s i l v e r grades i n some h o l e s 
(JD95-36 t o -40,JD95-47,-68,-73,-76,-83 - see Appendix I I ) 

N.C. CARTER, Ph.D., P.Eng. 
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have not been i n t e g r a t e d i n t o t h i s p r e l i m i n a r y e s t i m a t e . 

Conclusions and Recommendations 

Work t o date has i d e n t i f i e d s i g n i f i c a n t g o l d v a l u e s over 
average w i d t h s of 30 f t . w i t h i n the F i n n zone which remains 
open bo t h a l o n g s t r i k e and t o de p t h . 

R e s u l t s from r e c e n t l y completed s t e p - o u t h o l e s i n the 
wes t e r n p a r t of the zone and from f i l l - i n h o l e s c u r r e n t l y 
b e i n g d r i l l e d i n the c e n t r a l p a r t of the zone have the 
p o t e n t i a l t o g r e a t l y i n c r e a s e t he f o r e g o i n g tonnage and grade 
e s t i m a t e s . 

A p o t e n t i a l o f f s e t of the zone, encountered i n h o l e 
JD95-83 (0.403 o z / t o n gold/9.8 f t . ) , d r i l l e d s e v e r a l hundred 
f t . n o r t h e a s t of the known l i m i t s of the zone, w i l l be 
f u r t h e r t e s t e d d u r i n g the 1995 program. 

I t i s c o n s i d e r e d s i g n i f i c a n t t h a t a r e s i s t i v i t y anomaly, 
i d e n t i f i e d by the 1995 Induced P o l a r i z a t i o n s u r v e y t o be 
p a r t i a l l y c o i n c i d e n t w i t h the c u r r e n t known l i m i t s of the 
F i n n zone, extends s e v e r a l hundred f e e t t o the e a s t . 

P o t e n t i a l problems r e l a t i n g t o the r e l a t i v e l y remote 
l o c a t i o n of the p r o p e r t y may be o f f s e t by the a v a i l a b i l i t y of 
e x i s t i n g i n f r a s t r u c t u r e i n c l u d i n g t he nearby Cheni Resources 
m i l l and the good p r o s p e c t s f o r c o n s t r u c t i o n of an e l e c t r i c 
t r a n s m i s s i o n l i n e t o R o y a l Oak's Kemess p r o p e r t y , 40 m i l e s 
s o u t h e a s t of the JD p r o p e r t y . 

R e s p e c t f u l l y s u b m i t t e d , 

N.C. C a r t e r , Ph.D. P.Eng. 
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APPENDIX I 

1994 DRILLING RESULTS - PHASE I 
FINN ZONE GOLD VALUES IN EXCESS OF 0.10 OPT (3.42 G/T) PRESENTED 

HOLE SAMPLE LENGTH AU AU 
NUMBER INTERVAL 

(ft.) (m) (oz/ton) (gmsAon) 
(ft.) (m) (oz/ton) (gmsAon) 

JD-94-15 62-97 35 7.57 0.193 6.65 
112 - 132 20 6.06 0.373 12.86 

JD-94-16 62-77 15 4.54 0.132 4.55 
102-122 20 6.06 0.320 11.03 

JD-94-17 87-97 10 3.03 0.142 4.89 
(70% core loss) 

JD-94-18 43-72 29 8.78 0.385 13.28 
(incl. 47 - 67 20 6.06 0.535) 18.45 
(incl. 62 - 67 5 1.51 1.488) 51.31 

80-83 3 .9 0.152 5.24 
JD-94-19 No sample intervals greater than 0.10 oz/ton Au 
JD-94-20 37-41 4 0.281 9.69 

HOLE SAMPLE LENGTH AU AU 
NUMBER INTERVAL 

(ft) (m) (oz/ton) (gms/ton) ^ ^ ^ ^ ^ (ft) (m) (oz/ton) (gms/ton) 

JD-94-22 57-72 15 4.54 0.131 4.52 
(incl. 67 - 72 5 1.51 0.238 8.21 

87-92 5 1.51 0.134 4.62 
JD-94-23 60-75 15 4.54 0.213 7.34 

(incl. 60 - 65 5 1.51 0.586 20.21 
117 -120 3 .9 0.112 3.86 

JD-94-24 53-68 15 4.54 0.276 9.52 
(incl. 53 - 58 5 1.51 0.495 17.07 

JD-94-25 80-85 5 1.51 0.293 10.10 
JD-94-26 80-82 2 .6 0.139 4.79 
JD-94-27 67-77 10 3.06 0.144 4.96 
JD-94-28 No sample intervals greater than 0.10 oz/ton Au 
JD-94-29 47-57 10 3.06 0.150 5.17 

5 1.51 0.270 9.31 
10 3.03 0.158 5.45 

JD-94-30 35-40 5 1.51 0.266 9.17 
90-95 5 1.51 0.295 10.17 

JD-94-31 63-68 5 1.51 0.532 18.34 
88-98 10 3.03 0.134 4.60 

118 - 127 9 2.73 0.106 3.65 
JD-94-32 52-57 5 1.51 0.167 5.76 

67-82 15 4.54 0.129 4.45 
112 - 114 2 . .6 0.144 4.96 


