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Dear S i r s : 

Re: Summary Progress Report JD Gold P r o p e r t y 

The w r i t e r spent the p e r i o d between J u l y 7 and 11 at the JD 
p r o j e c t examining 1995 d r i l l cores and c o n f e r r i n g with Bob 
Krause re v a r i o u s aspects of the c u r r e n t program. Appended 
to t h i s summary r e p o r t i s a p r e l i m i n a r y d r i l l p l a n , three 
d r i l l s e c t i o n s and a summary of a v a i l a b l e d r i l l r e s u l t s . 

F i n n Zone d r i l l i n g to date t o t a l s more than 5,000 f t . and 
c o n s i s t s of 20 i n c l i n e d holes at 15 metre (50 f t . ) c e n t r e s 
designed to t e s t c e n t r a l p a r t of the zone down-dip and along 
s t r i k e to the west. 

Assay r e s u l t s of the f i r s t 6 holes are not o v e r l y encouraging 
with the best values (16.4 f t . grading 0.236 oz/ton gold and 
2.94 oz/ton s i l v e r ) being obtained i n hole JD-95-37 which i s 
down-dip and on the same s e c t i o n as 1994 holes 29 and 30 or 
i n the western p a r t of the zone as d e f i n e d by d r i l l i n g t o 
date. 

A l l h o l e s , with the e x c e p t i o n of JD-95-35 which contained 
some s i l v e r v a l u e s , i n t e r s e c t e d at l e a s t some gold values i n 
excess of 0.10 oz/ton. Most of these are contained i n 
fragmental v o l c a n i c rocks f e a t u r i n g p a r t i a l to intense 
s i l i c i f i c a t i o n , u s u a l l y i n the form of 1 cm quartz v e i n l e t s 
c o n t a i n i n g p y r i t e and other s u l p h i d e m i n e r a l s . With one 
notable exception (JD-95-33), a l l s e c t i o n s grading more than 
0.10 oz/ton g o l d , l i k e the i n t e r c e p t s obtained i n 1994, are 
above a 10 to 20 metre wide f a u l t zone which a p p a r e n t l y forms 
the f o o t w a l l of the F i n n Zone. So f a r , those s e c t i o n s 
c o n t a i n i n g values have been impossible to p r e d i c t d u r i n g core 
l o g g i n g and assay r e s u l t s i n hand c o n f i r m the n e c e s s i t y of 
d e t a i l e d and thorough sampling of a l l h o l e s . 

The d r i l l i s c u r r e n t l y being moved to the known east e r n 
l i m i t s of the zone (the s e c t i o n i n c l u d i n g 1994 holes 19 and 
20) where 3 or 4 holes w i l l be d r i l l e d at 15 metre c e n t r e s 
p r i o r to embarking on 30 metre step-outs to t e s t down-dip 
c o n t i n u i t y i n t h i s area as suggested by r e c e n t l y completed 
g e o p h y s i c a l (Induced P o l a r i z a t i o n ) surveys. 
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Other components of the 1995 program are w e l l i n hand. Some 
40 km of Induced P o l a r i z a t i o n surveys have been completed 
over the F i n n , Schmitt - Woof and Eos zones and d e t a i l e d s o i l 
geochemical sampling has been undertaken over the Schmitt -
Woof zones. P r o s p e c t i n g i s scheduled f o r the ea s t e r n JD 
pro p e r t y area and f o r the newly a c q u i r e d ARC claims to 
the n o r t h . D e t a i l e d g e o l o g i c a l mapping of s e l e c t e d areas 
w i t h i n the main p r o p e r t y i s underway. 

Excavator t r e n c h i n g of the Woof - Schmitt zones has proven to 
be i m p r a c t i c a l because of s i g n i f i c a n t t h i c k n e s s e s of 
extremely wet overburden and t h i s equipment i s being deployed 
to the c o n s t r u c t i o n of Finn Zone d r i l l pads and to ongoing 
r e c l a m a t i o n of previous trenches and d r i l l roads. 

Water sampling of major drainages w i t h i n and adjacent to the 
JD p r o p e r t y f o r b a s e l i n e environmental s t u d i e s has been 
completed. A survey crew r e c e n t l y t i e d i n holes d r i l l e d to 
date r e l a t i v e to the pro p e r t y g r i d - t h i s work i s of 
paramount importance i n c o n s t r u c t i n g proper d r i l l s e c t i o n s . 

Program c o s t s t o J u l y 7 were i n the order of $320,000. A 
s i g n i f i c a n t p o r t i o n of these c o s t s i n c l u d e " f r o n t end" 
s t a r t - u p e x p e n d i t u r e s . D a i l y c o s t s w i l l are expected to 
decrease somewhat with the c o n c l u s i o n of the IP survey and 
the a n t i c i p a t e d lower excavator time. A d d i t i o n a l c o s t s , 
however, are to be expected with the s t a r t - u p of the second 
d r i l l which w i l l i n i t i a l l y t e s t c o i n c i d e n t g e o p h y s i c a l and 
geochemical anomalies on the Schmitt - Woof zones. 

C o n c l u s i o n s and Recommendations 

A d d i t i o n a l assay r e s u l t s , expected to be i n hand s h o r t l y , 
should provide a good i n d i c a t i o n of the p o t e n t i a l of the 
western p a r t of the F i n n zone. I concur with moving the d r i l l 
t o the known e a s t e r n l i m i t s of the zone and with the concept 
of g r e a t e r step-outs down-dip. I would recommend t h a t normal 
a n a l y t i c a l procedures with r e s p e c t to d r i l l core samples be 
i n i t i a t e d immediately ( i e - no f u r t h e r rush orders plus 
r o u t i n e geochemical analyses with subsequent f i r e a s s a y i n g of 
s e c t i o n s grading more than 1000 ppb or 0.03 oz/ton gold) -
t h i s should r e s u l t i n a s i g n i f i c a n t c o s t s a v i n g . 

F u r t h e r , unless subsequent assay r e s u l t s improve 
d r a m a t i c a l l y , s e r i o u s c o n s i d e r a t i o n should be given to t a k i n g 
a break from d r i l l i n g upon completion of 10,000 f e e t to a l l o w 
f o r a thorough assessment of the program. 

N.C. CARTER, Ph.D., P.Eng. 

CONSULTING GEOLOGIST 



3 

PRELIMINARY DRILLING RESULTS - JD PROPERTY 

Hole M Q . m t e r v a l ( m ) Lenqth(m) Au(oz/ton) Aq(oz/ton) 

JD-95-33 27.8 - 29.8 2.0 0.138 

JD-95-34 24.0 - 26.0 2.0 0.107 
( i n c l . 24.0 - 25.0 1.0 0.173 3.89) 

32.0 - 35.0 3.0 0.118 

JD-95-35 24.0 - 31.0 7.0 0.018 2.89 

JD-95-36 25.5 - 26.5 1.0 0.118 
38.5 - 42.5 4.0 0.056 3.42 

( i n c l . 41.5 - 42.5 1.0 0.109 5.58) 

JD-95-37 42.0 - 47.0 5.0 0.236 2.94 
( i n c l . 44.0 - 45.0 1.0 0.683 11.76 

JD-96-38 25.0 - 26.0 1.0 0.107 
29.0 - 30.0 1.0 0.013 29.97 
37.0 - 38.0 1.0 0.103 1.20 








