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The D i r e c t o r s 
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Vancouver, B.C. V6C 2W2 

Dear S i r s : 

Re: Progress Report - JD Gold P r o p e r t y 

The f o l l o w i n g comments are based p r i n c i p a l l y on a v i s i t to 
the p r o p e r t y between August 2 and 4. 

General Comments 

Some 15,000 f t . of d r i l l i n g had been completed on the 
p r o p e r t y as of August 4. A l l but four of the 57 holes 
d r i l l e d to date were on the F i n n zone; a s m a l l e r d r i l l which 
s t a r t e d up i n l a t e J u l y completed four holes on the Woof zone 
(with apparent l i m i t e d success) before being moved over to 
the F i n n zone to d r i l l s i x holes at s i t e s c o n s i d e r e d to be 
i m p r a c t i c a l f o r the l a r g e r d r i l l . 

Surveyed l o c a t i o n s of most holes d r i l l e d on the Finn zone are 
shown on the accompanying d r i l l plan- Note t h a t v i r t u a l l y a l l 
holes to date have been d r i l l e d at 15 metre (50 f t . ) spacings 
along north-south s e c t i o n l i n e s spaced between 15 and 30 
metres (50 - 100 f t . ) a p a r t . 

These r e l a t i v e l y c l o s e hole spacings were decided upon p r i o r 
to the s t a r t of the 1995 program and are considered necessary 
i n view of the o f t e n e r r a t i c d i s t r i b u t i o n of gold i n v a r i o u s 
other d e p o s i t s i n the Toodoggone R i v e r area. 

Expenditures i n c u r r e d to date are estimated to be between 
$800,000 and $900,000. Having two d r i l l s on the p r o p e r t y over 
the past few weeks has r e s u l t e d i n average weekly c o s t s of 
about $100,000. 

R e s u l t s t o Date 

I t i s worthy of note t h a t of the 17 holes d r i l l e d i n 1994 
and the 23 d r i l l e d i n 1995 f o r which assay r e s u l t s are 
a v a i l a b l e , a l l but 4 holes have sample i n t e r v a l s averaging at 
l e a s t 0.10 oz/ton g o l d . Eleven holes have sample i n t e r v a l s 
with weighted average grades of more than 0.20 oz/ton gold 
and 9 of the holes with average grades of between 0.10 and 
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0.20 oz/ton i n c l u d e some i n t e r v a l s with +0.20 oz/ton v a l u e s . 

The f o r e g o i n g comments are not meant to imply that the e n t i r e 
zone "makes ore" but are mainly to demonstrate t h a t gold i s 
widespread throughout that part of the Fi n n zone d r i l l e d to 
date. 

Assay r e s u l t s to date are enclosed i n t a b u l a r form; some of 
the more s i g n i f i c a n t r e s u l t s i n c l u d e : 

JD95-37 0.236 oz/ton over 16.4 f t . 
JD95-40 0.462 oz/ton over 23.0 f t . 
JD95-41 0.251 oz/ton over 19.7 f t . 
JD95-54 0.243 oz/ton over 12.5 f t . 

As i n d i c a t e d on the d r i l l p l a n , a l l of these are from down-
di p e xtensions i n the c e n t r a l and western p a r t s of the zone 
t e s t e d to date. 

In some cases, n o t a b l y holes JD95-34, -35, -36, -37, -40 and 
-47, s i g n i f i c a n t s i l v e r values are at l e a s t p a r t l y c o i n c i d e n t 
with some of the b e t t e r gold grades. Some of the holes 
d r i l l e d along the western s e c t i o n l i n e s a l s o encountered 
s i l v e r values above, or i n the hangingwall of the g o l d -
b e a r i n g zone. Some of these values are a s s o c i a t e d with narrow 
bands of massive s u l p h i d e s c o n t a i n i n g some good copper, lead 
and z i n c grades. 

V i s i b l e g o l d , mainly i n the form of f i n e f l a k e s , has been 
noted i n l a t e - s t a g e quartz v e i n l e t s i n at l e a s t f i v e holes 
i n c l u d i n g JD96-68, -69, -75, -76 and -85. 

1995 d r i l l i n g has provided a much b e t t e r p i c t u r e of the 
g e o l o g i c a l c o n t r o l s of F i n n zone m i n e r a l i z a t i o n . Three 
p r i n c i p a l rock types predominate - these i n c l u d e an upper 
f e l d s p a r porphyry f l o w / c r y s t a l t u f f u n i t which i s g r a d a t i o n a l 
downward to a middle l a p i l l i t u f f - b r e c c i a which i s 
ch a r a c t e r i z e d by angular to sub-rounded 0.5 to 2 cm rock 
fragments. A g e n e r a l l y sharp and/or sheared c o n t a c t separates 
t h i s u n i t from a b a s a l maroon ash t u f f u n i t . 

The upper two rock u n i t s host most of the gold m i n e r a l i z a t i o n 
encountered to date. Good values have been obtained from 
s i l i c i f i e d s e c t i o n s of the upper flow u n i t which f e a t u r e 
narrow quartz v e i n l e t s and p e r v a s i v e s i l i c i f i c a t i o n , both of 
which c o n t a i n f i n e g rained p y r i t e and other s u l p h i d e 
m i n e r a l s . The most d i s t i n c t i v e m i n e r a l i z e d u n i t i s a quartz 
b r e c c i a zone which e s s e n t i a l l y i s a product of i n t e n s e l y 
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s i l i c i f i e d l a p i l l i t u f f . M u l t i p l e stages of s i l i c i f i c a t i o n 
are evident and p y r i t e and other s u l p h i d e s are widespread. 
To the west, t h i s u n i t i s l o c a l l y sheared and f a u l t e d and 
c o n t a i n s abundant white mica and c l a y mineral or gouge zones. 

The quartz b r e c c i a zone a t t a i n s a grea t e r c o n s i s t e n c y and 
p r e d i c t a b i l i t y i n the western par t of the zone where i t has a 
r e l a t i v e l y shallow d i p to the north near s u r f a c e but steepens 
with depth. 

While the d r i l l i n g p l a n suggests a reasonably good l a t e r a l 
c o n t i n u i t y of gold m i n e r a l i z a t i o n , d r i l l s e c t i o n s t e l l a 
d i f f e r e n t s t o r y . While most of the r e p o r t e d i n t e r c e p t s are 
hosted by the quartz b r e c c i a u n i t , many of the higher grade 
sample i n t e r v a l s are w i t h i n the upper, s i l i c i f i e d flow u n i t . 
We s t i l l have yet to see c o n t i n u i t y of b e t t e r grades on 
s e c t i o n . 

R e s u l t s of some of the holes d r i l l e d along three of the 
westernmost s e c t i o n s , expected l a t e r t h i s week, w i l l help to 
p r o v i d e a b e t t e r p i c t u r e of grade d i s t r i b u t i o n . 

I t appears t h a t the zone i s mi s s i n g on the easternmost 
s e c t i o n d r i l l e d . Bob Krause advises t h a t a p o s s i b l e o f f s e t 
along a f l a t f a u l t s t r u c t u r e may have s h i f t e d the zone to the 
north as evidenced by a s i l i c i f i e d b r e c c i a u n i t noted i n hole 
JD95-83 which was d r i l l e d a few hundred metres to the north 
to t e s t an IP g e o p h y s i c a l anomaly. 

In any event, r e s u l t s from holes JD95-56 through -62, a l l 
d r i l l e d along the easternmost s e c t i o n , p o s s i b l y i n hand today 
(Thursday), are not expected to very good. 

Conclusions and Recommendations 

The F i n n zone remains open both down-dip and to the west -
assay r e s u l t s from some of the more r e c e n t l y d r i l l e d holes i n 
the western par t of the zone w i l l a s s i s t g r e a t l y i n a s s e s s i n g 
the p o t e n t i a l . 

D r i l l i n g i s suspended u n t i l August 18; t h i s w i l l a l l o w f o r 
some much needed catch-up i n core l o g g i n g , sampling and 
g e t t i n g r e s u l t s from the l a b . R e s u l t s are c u r r e n t l y a v a i l a b l e 
fo r l e s s than h a l f of the holes completed to date. 

An a d d i t i o n a l expenditure of $500,000 - $600,000 i s r e q u i r e d 
to complete the proposed Phase I 28,000 f t . d r i l l i n g program. 
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