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N.C. CARTER, Ph.D., P.Eng. 

Consulting Geologist 1 4 1 0 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 
September 15,1995 

Henry Meyer, P r e s i d e n t 
AGC Americas Gold Corp. 
1730 - 999 West H a s t i n g s S t r e e t 
Vancouver, B.C. V6C 2W2 

Dear Mr. Meyer: 

Re: Progress Report - JD Gold Property 

The f o l l o w i n g comments are based on a v i s i t t o the p r o p e r t y 
September 9 and 10 and on r e c e n t t e l e p h o n e c o n v e r s a t i o n s w i t h 
Bob Krause. 

Status of Program 

Drilling - 95 h o l e s had been completed t h r o u g h September 14 
on the F i n n zone. Four w i d e l y spaced h o l e s on the Woof-
S c h m i t t zone, d r i l l e d i n l a t e J u l y - e a r l y August, y i e l d e d 
n e g a t i v e r e s u l t s . T o t a l f o o t a g e i s e s t i m a t e d t o be i n the 
ord e r of 28,000 f e e t ; s e v e r a l a d d i t i o n a l h o l e s s h o u l d be 
completed p r i o r t o September 21 when d e m o b i l i z a t i o n i s 
s c h e d u l e d , b r i n g i n g t o t a l f o o t a g e d r i l l e d i n 1995 t o 
a p p r o x i m a t e l y 30,000 f e e t . 

Surface Surveys - Induced P o l a r i z a t i o n s u r v e y s were completed 
e a r l i e r i n the season on both the F i n n and o t h e r zones and 
d e t a i l e d g r i d s o i l s a m p l i n g and p r o s p e c t i n g were conducted i n 
s e l e c t e d a r e a s of the p r o p e r t y . The f i n a l IP r e p o r t i s 
expected i n the next s e v e r a l days; a n a l y t i c a l r e s u l t s from 
s o i l s a m p l i n g remain t o be f u l l y e v a l u a t e d . 

Outside Property Work - Geochemical s a m p l i n g , p r o s p e c t i n g and 
mapping were completed f o r assessment purposes on t h e ARC 
c l a i m s 55 km northwest of the JD p r o p e r t y . A s i m i l a r program 
was conducted on t h e M i l l and Spur c l a i m s a d j o i n i n g the JD on 
the e a s t and an a d d i t i o n a l s i x c l a i m s (120 u n i t s ) were s t a k e d 
i n t h i s a r e a . 

Program Costs - T o t a l c o s t s f o r t h e 1995 f i e l d program a r e 
expected t o be l e s s than $1.6 m i l l i o n or w e l l w i t h i n the $1.9 
m i l l i o n o r i g i n a l l y e s t i m a t e d f o r t h e c o m p l e t i o n of a Phase I 
program i n v o l v i n g 28,000 f e e t of d r i l l i n g . 
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Results to Date 

Sample r e s u l t s f o r 1995 h o l e s d r i l l e d on the F i n n zone p r i o r 
t o the mid-August break (JD95-33 t h r o u g h - 8 9 ) , c o u p l e d w i t h 
r e s u l t s from 1994 d r i l l i n g , i n d i c a t e a r e s e r v e ( p r o b a b l e and 
p o s s i b l e r e s o u r c e ) of 323,200 tons g r a d i n g 0.159 o z / t o n g o l d . 
T h i s i n c l u d e s 92,000 tons of h i g h e r grade, near s u r f a c e 
m a t e r i a l a v e r a g i n g 0.244 o z / t o n . Widths average 31 f e e t and 
the zone i s open both a l o n g s t r i k e and t o d e p t h . 

D r i l l i n g s i n c e the August break has i n c l u d e d a number of 
ho l e s a l o n g s e c t i o n l i n e s 30 metres (JD95-90 t o - 9 6 ) , 60 
metres (JD95-97 t o -99) and 90 metres (JD95-100 t o -102) 
west of p r e v i o u s d r i l l i n g . R e s u l t s from h o l e s JD95-90 th r o u g h 
-99 demonstrate s t r i k e c o n t i n u i t y of the F i n n zone t o the 
west and southwest. 

S i x h o l e s (JD95-103 t o -108) were d r i l l e d i n the a r e a of 
JD95-67 which i n t e r s e c t e d a 42.7 f t . s e c t i o n g r a d i n g 0.108 
o z / t o n g o l d ( i n c l u d i n g 6.6 f t . g r a d i n g 0.238 oz/ton) w i t h i n 
the f o o t w a l l ash t u f f u n i t . No ass a y r e s u l t s are a v a i l a b l e 
but v i s u a l i n s p e c t i o n s u g g e s t s l i t t l e of consequence i n t h e s e 
h o l e s . 

Holes JD95-109 th r o u g h -126 were d r i l l e d t o f u r t h e r d e l i n e a t e 
the e a s t e r n p a r t of the F i n n zone encountered i n 1994 h o l e s 
18,19,22 and 23 through 28. Near s u r f a c e , o x i d i z e d 
i n t e r s e c t i o n s i n the r e c e n t l y completed h o l e s s h o u l d c o n t a i n 
some good g o l d grades but poor c o r e r e c o v e r i e s (<30%) were 
the norm and w i l l need t o be take n i n t o account when 
a n a l y z i n g t h e s e d a t a . 

In the f a r n o r t h e a s t e r n p a r t of the zone, one h o l e (JD95-
127) was completed t o t e s t the IP anomaly i n the v i c i n i t y of 
JD95-83 which r e t u r n e d 0.403 o z / t o n g o l d over a 9.8 f t . 
i n t e r v a l . 

F i n a l 1995 d r i l l i n g i s b e i n g d i r e c t e d t o the a r e a of h o l e s 
JD95-90 through -102 t o f u r t h e r t e s t the a l o n g s t r i k e 
p o t e n t i a l of the zone i n a s o u t h w e s t e r l y d i r e c t i o n . 

Recommendations for Further Work 

1. Upon r e c e i p t of a l l a n a l y t i c a l r e s u l t s from the r e m a i n i n g 
d r i l l h o l e s , another r e s o u r c e e s t i m a t e w i l l be unde r t a k e n . 
The b a l a n c e of the d r i l l i n g s h o u l d i n c r e a s e the r e a s o n a b l y 
w e l l - d e f i n e d r e s o u r c e of the F i n n zone t o more than 500,000 
ton s w i t h the a l o n g s t r i k e and down-dip l i m i t s s t i l l t o be 
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d e t e r m i n e d . 

2. A l l d a t a from the 1995 program needs t o be i n c o r p o r a t e d 
i n t o a f i n a l r e p o r t . T h i s w i l l be no s m a l l u n d e r t a k i n g and 
w i l l l i k e l y r e q u i r e at l e a s t 2 months of Bob Krause's t i m e . 
D r i l l l o g s have t o be t y p e s - I b e l i e v e t h a t a s t a r t has been 
on t h i s a t the AGC o f f i c e . 

3. A l l d a t a from the 1995 program s h o u l d be d i g i t i z e d t o 
enable p r e p a r a t i o n of computer-generated p l a n s and s e c t i o n s . 
A good p o r t i o n of e a r l i e r 1995 d r i l l i n g has been d i g i t i z e d 
by G e o d r a f t i n g and t h i s p r o c e s s s h o u l d c o n t i n u e . T h i s f i r m , 
which can produce most of the r e q u i r e d maps f o r the f i n a l 
r e p o r t , a l s o has the c a p a b i l i t y t o pre p a r e good l o o k i n g 
diagrams ( p l u s s l i d e s and overheads) f o r f u t u r e p r e s e n t a t i o n s 

4. Computer m o d e l l i n g of the F i n n zone i s i n o r d e r t o a s s i s t 
i n the assessment of i n d i c a t e d r e s e r v e s and p o t e n t i a l 
m i n e a b i l i t y . Marc R e b a g l i a t i of the H u n t e r - D i c k i n s o n group 
has recommended Shaun Dykes ( t e l e p h o n e 520-6511) as someone 
who c o u l d undertake the computer m o d e l l i n g . Dykes i s a former 
Westmin Resources g e o l o g i s t who has a good knowledge of the s e 
d e p o s i t t y p e s . 

5. A d d i t i o n a l work r e m e t a l l i c f r a c t i o n s by Eco-Tech Labs i s 
r e q u i r e d t o get a b e t t e r handle on "nugget e f f e c t " w i t h i n 
h i g h e r grade s e c t i o n s of the zone. T h i s f i r m c o u l d a l s o 
u n dertake t o do some p r e l i m i n a r y s p e c i f i c g r a v i t y 
d e t e r m i n a t i o n s . 

6. An i n - d e p t h s t u d y of F i n n zone m i n e r a l o g y i s r e q u i r e d -
t h i s c o u l d be c a r r i e d out through Bob Krause's c o n t a c t s a t 
UBC. 

7. I n i t i a l m e t a l l u r g i c a l t e s t s s h o u l d be undertaken on some 
of the c o r e r e j e c t s c u r r e n t l y b e i n g s t o r e d a t Eco-Tech i n 
Kamloops - h o p e f u l l y a l o c a l f i r m can be c o n t r a c t e d t o 
undertake t h i s . 

C o s t s of the f o r e g o i n g work, i n c l u d i n g p r e p a r a t i o n of the 
f i n a l r e p o r t s h o u l d be i n the o r d e r of $100,000. 

R e s p e c t f u l l y s u b m i t t e d , 

N.C. CARTER, Ph.D., REng. 
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