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J u l y 13,1995 

TO: BOB KRAUSE - AGC 

FROM: NICK CARTER 

RE: COMMENTS - HOLES JD95-39 AND -40 

I've had a chance t o look at the r e s u l t s r e l a t i v e to summary 
1ogs based on Ber n i e ' s and my own observat ions. 

The best i n t e r v a l i n hole 39 (43.9 - 60 m ~ 0.157 oz/ton 
i n c l u d i n g 58 - 60 m - 0.652 oz/ton) inc1udes an upper s e c t i o n 
between 43.9 and 56.5 m c o n s i s t i n g of f a u l t zone with r u b b l e 
and gouge wh i c h i s l o c a l 1 y s i l i c i f i e d and c o n t a i n s pyr i te and 
other metal 1 i c s and i s l o c a l l y drusy. Core recovery between 
54 and 57 m drops to about 377.. The 1 ower part of t h i s 
s e c t ion, between 56.5 and 60 m, c o n s i s t s of quartz brecc i a 
with up to 10"/. pyr i t e and other metal 1 i c s - core recovery 
here was 257.. 

Best gold v a l u e s i n hole 40 (46 — 53 m © 0.462 oz/ton 
inc1uding 48 - 51 m @ 0.965 oz/ton) are contained i n 1api11i 
t u f f c o n t a i n i n g quartz v e i n l e t s with p y r i t e immediately above 
the f a u l t zone. These are the only samples avai1 able from 
t h i s hole- Sample numbers 325 to 334 i n c l u d e the f a u l t zone 
between 57 and 67.25 m (poor r e c o v e r y - about 307.) and quartz 
brecc i a from 67.25 t o 70.6 m. It i s 1 i k e l y that more good 
v a l u e s could be expected from t h i s hoie. Note that sample 
i n t e r v a l s from t h i s s e c t i o n of the hole are of v a r i a b l e 
1engths. 

I have checked my notes and I need from you sample i n t e r v a l s 
from hoie 45 and subsequent hoies - a l s o 1ocations and 
Ber n i e ' s l o g s for same when you get back t o camp. 



J u l y 19,1995 

TO: BOB KRAUSE 
AGC AMERICAS GOLD CORP. Fax: 689-1947 

FROM: NICK CARTER 

RE: ASSAY RESULTS - HOLES JD95-39 AND -40 

Metric Units 

Hole No. I n t e r v a l ( m ) Lenath(m) A u ( a / t ) A g ( g / t ) 

JD95-39 37.0 - 42.0 5.0 1.27 121.6 

/ y 43.9 - 60.0 16.1 5.38 - ) - ) 
JD95-40 33.0 - 36.0 3.0 - 90.8 

40.0 - 44.0 4.0 0.47 71.5 

46.0 - 53.0 7.0 15.84 387.5 
( i n c l . 48.0 - 51.0 3.0 33.08 693.3) 

Imperial Units 

Hole No. 

JD95-39 

JD95-40 

I n t e r v a l ( f t ) L e n g t h ( f t ) A u ( o z / t o n ) A g ( o z / t o n ) 

( i n c l . 

121.4-137.8 

144.0-197.0 

108.3-118.1 
131.2-144.3 

151.0-174.0 
157.5-167.3 

16.4 

53.0 
6-6 
9.8 

13.1 

23.0 
9.8 

0.037 

0.157 

0.014 

0.462 
0.965 

3.55 

- ) 
2.65 
2.09 

11.30 
20.22) 

D i s c r e p a n c y of g o l d grade i n h o l e 39 (0.157 o z / t o n vs 0.212) 
i s a r e f l e c t i o n of weighted v e r s u s a r i t h m e t i c average grade 
sample i n t e r v a l s t h r o ughout t h i s s e c t i o n a r e v a r i a b l e , 
r a n g i n g from 1 t o 3.5 metres. 



J u l y 24,1995 
TO: BOB KRAUSE 
FROM: NICK 
RE: RECENT RESULTS 

F o l l o w i n g i s a summary of s i g n i f i c a n t i n t e r v a l s - p l e a s e 
check i n t e r v a l s f o r h o l e s 45 and 47 - th e s e a r e i n t e r p o l a t e d 
from i n f o from you by phone - I s t i l l need l o g s and sample 
i n t e r v a l s when you get a chance. 

I n t e r v a l ( m ) Lenathfm) Auf oz/ton) Ag(oz/ton) Hole No. 

JD95-41 
( i n c l . 

( 

( 

31.0 
32.0 

39.0 

46.0 

- 48.43 
- 36.0 

- 45.0 

- 48.0 

17.43 
4.0 

- and -
6.0 

- and -
2.0 

0.200 
0.188 

0.251 

0.467 

1.41) 

- ) 

- ) 

JD95-42 48.0 - 49.0 1.0 
58.0 - 60.36 2.36 

0.100 
0.153 

JD95-43 44.0 
52.0 
59.0 
66.2 

45.0 
53.0 
59.8 
68.0 

1.0 
1.0 
0.8 
1.8 

0.431 
0.206 
0.107 
0.134 

1.19 
2.02 

0.90 

JD95-44 

JD95-45 

JD95-46 

76.0 - 81.0 

~65i-»2 64^43-
-£3-.42"75r£2 
9</. ̂  - fp-^ 

35.55-39.55 
43.55-49.55 
44.55-46.55 
50.55-52.55 
50.55-51.55 

5.0 

1.5 
1.8 

0.111 

0.132 

1.25 

No S i g n i f i c a n t V a l u e s 

9.273 

4.0 
6.0 
2.0 
2.0 
1.0 

0.044 
0.076 
0.123 
3.20 
6.283 

10.25 
5.95 

10.85) 
5.38 
8.98) 

I need t o check above r e l a t i v e t o l o g s - I s u s p e c t poor 
r e c o v e r i e s i n a t l e a s t p a r t s of t h e f o r e g o i n g i n t e r v a l s . 
Quick assessment - zone appears t o be more " l e n s e y " or 
d i s c o n t i n u o u s down-dip, but more d a t a needed. L e t me know 
what you want t o do r e p r e s s r e l e a s e - I don't t h i n k we need 
t o be i n any g r e a t r u s h or w e ' l l be p l a y i n g t h e o l d " h o l e - b y 
h o l e " game. 



• 

Ifl 

1 

! 

r j ^ 3 x . 0 

j:-QlJi& IfflJflJPflgJ ( f l U e v i s ^ I ^ ^ .OM 3I0H 

. • 

o . i e -v 

( 

0 

0 

1 

• 

0 
8.0 8.ee 

1 

- . 

3 

0. * 
o.a 

• 

• 

» 

. . . . 0 . 

n • • 



Jul. y 31, 1995 

TO: BOB 

FROM: NICK 

RE: JD95-54 

I suspect my c a l c u l a t i o n s are s i m i l a r to yours -

Hole No. I n t e r v a l Cm) Length Cm) An(oz/ton) 

JD95-54 52.0 - 61.03 9.03 0.169 
( 170. 6--200. 3' ) (29. 6' ) 

( i n c l . 5 4 . 2 - 5 8 . 0 3.8 0.243) 
C172.8-190.3') (12.5") 

- and — 

70. 0 - 72.0 2. 0 0.214 
(229.7-236.3") (6.6') 

~ and -

74. 0 ~ 75. 0 1. 0 0. 108 
(242.8-246.1') (3.3") 

I suggest you wait before r e l e a s i n g these - s i l v e r s are not 
yet a v a i l a b l e and more holes are no doubt coming s h o r t l y . 
These r e s u l t s are s i g n i f i c a n t and are a p o s s i b l e 
demonstration that the zone i s opening up to the west - we 
need to see r e s u l t s for holes 48 and 49 and other holes along 
the 10+75W s e c t i o n . If you get a d d i t i o n a l r e s u l t s tomorrow, 
suggest you hold onto these rather than fax them to me and 
I ' l l see them Wednesday. 



FROM FGC PHONE NO. : 6G45217469 Jul. 31 1995 06:35PM P01 

SAMPLE KLCURD ANX> ASSA YS 

HOLEtf g f t ^ M 
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(m) 
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CERTIFICATE OF ASSAY AK 95-506 

A*C"A iv iG i \ iu r ta y i u u u L U K ^ U M A I ION 31-Jlj|-G5 
1030-800 GRANVILLE S T R E E T 
V A N C O U V E R , B.C. 
V7Y 1 AS 

ATTENTION: B O S K R A U S E 

72 Core samples received July 24,19B5 
Gampla submitted |jy B, Augsten 
P R O J E C T #: Nono Olvon 
SHIPMENT ft: None G iven 

A u A u 
E T #. T»a# 

1 0706 
J—injjffB&hNSKE 

2 0709 0.22 0.008 
a 0710 Q.2I u uua 
4 0711 0.19 0.006 
5 0712 0 5 2 0.015 
6 0713 0,22 0.006 
7 0714 1.06 0.031 
8 0715 0.26 0.008 
9 071ft 0.4& 0.014 
10 0717 0.55 0.016 
11 0718 2,3$ O.OflD 
12 0719 0.59 0.017 
13 0720 2.77 0.081 
14 0721 2.47 0.072 
15 0722 19.14 0.5SB 
16 0723 £.42 0.158 
17 0724 3.00 0.0B7 
18 0725 7,92 0 231 
19 0726 5.23 0.153 
20 0727 5.38 0.150 
21 0728 4.22 0 123 

M»»_-U.. 

V 



lBlf<A)4 573 4537 eco- tucu kam. $001/001 

A O C - A M E R I C A S G O L D C O R P O R A T I O N A K BS-506 3 U u l - 9 5 

A u A u 
ET#. Tfljjff (oz/t) 

22 0729 0.29 0.008 
23 0730 0.08 0.002 
24 0731 1.02 0.030 
2S 0732 0,fl9 0.026 
20 0733 n 
27 0734 11.11 0324 
26 0735 0.13 0.004 

U 1 w v.^o— —u.uuz 
30 0737 3,69 0.108 
31 0738 0.67 0,020 

33 0740 0,17 0.005 
34 0741 0.31 0 009 
35 0742 0.54 0.016 
36 0743 0.82 0.024 
37 0744 0.11 0,003 
36 0745 0,10 0.003 
3d 0746 0,04 0.001 
40 07*47 0.36 0.010 
41 0746 3,96 0,115—-b 
42 0749 0.41 0.012 
43 0750 0,10 o.ons 
44 0761 0,11 0,003 
45 0752 0.31 0.009 
46 0753 0.25 0,007 
•iT e r a * U. IH U.UUB 
48 0755 0,12 0,003 
49 07S6 0.08 0.002 
50 075? 0,09 0.003 
o I 0.03 D.OOI 
62 0760 0.10 0.005 
53 0760 0,40 0,014 

fV7CH n A •* 
55 0782 0.04 0.001 
fift D.Ofi O.OOD 
57 \ 0764 0.03 0.0D1 
58 0765 0.39 0,011 
59 0766 0,07 0.002 
SO 07S7 <m < A01 
61 0768 <.03 <.001 
62 0769 0.05 0.001 
83 0770 0.03 0.001 
64 0780 0,38 0.011 

s i 

Fitank J . Fezzo i i i , A.6C.T. K . C e r t l f i a r i A£snyRr 



.DM AGC 6345217469 Jul. 31 1995 36:39PM Ptfl 

A G C - A M E R I C A i 5 G O L D C O R P O R A T I O N A K 8 

A u A u 
ET #. Tap # , ' W) ( M A ) 

65 0781 0.51 0.015 
66 0732 1.03 0.048 
37 0763 006 0.002 
68 0734 0.05 0.001 
69 0785 0.19 0.006 
70 0786 0.19 O.006 
71 07S7 0.06 0.002 
72 0768 0.26 o.coe 

QC DATA; 
R&spllt! 

1 0708 0.40 0.012 
36 0743 0.80 0.023 
71 0787 0,06 0.002 

Kopeaf: 
1 0708 0.3S 0,011 

10 071? 0.67 0.017 
19 0726 8,10 0,178 
36 0743 0.84 0.024 
45 0752 0.31 0.009 
64 0781 0.19 o.ooa 

Standard: 
STD-L 2.08 0,061 
STD-L 2.04 0,059 
STD-L 2,03 0,056 

31-Jul-95 

X L S / 9 5 A G C 

FEED PAX THIS END 

FAX 
&£>h 

Company; 
Fax No,: 
Comments: i^3C 

1 m 

- T E C H L A B O R A T O R I E S LTD, 
X$mk J. Pezzotti A .Sc.T. 
B.C. Certified Assayer 



August 8,1995 

TO: GLEN INDRA - AGC (4 pages) 

FROM: NICK CARTER 

RE: DRILLING RESULTS TO DATE 

Welcome back! I hope you had a great h o l i d a y and are 
not having too much of a problem g e t t i n g to the 
bo11 om o f your desk. 

I e n c l o s e a plan of Finn Zone d r i l l i n g to date, which 
i n c o r p o r a t e s recent survey data, and a l i s t i n g of s i g n i f i c a n t 
m i n e r a l i z e d i n t e r v a l s i n c o r p o r a t i n g a 0.10 oz/ton gold c u t ­
o f f grade u n l e s s accompanied by s i g n i f i c a n t s i l v e r v a l u e s . 

You w i l l note that we have r e s u l t s for holes JD95-33 through 
-55 (and hole 57 which d i d not c o n t a i n s i g n i f i c a n t v a l u e s ) . 
T h i s i s about h a l f the holes d r i l l e d to date - we should have 
r e s u l t s through hole JD95-74 by the end of the week l e a v i n g 
us about 10 or so h o l e s behind. 

A note of c a u t i o n - r e s u l t s for h o l e s JD95-5&, and -58 
through -62, a l l d r i l l e d on the easternmost s e c t i o n , are not 
expected to be very good. 

I t a l k e d to Ken Thompson t h i s morning re a meeting with the 
d i r e c t o r s on Thursday at 1 PM to d i s c u s s the p r o j e c t - I 
should have a progress report for c i r c u l a t i o n to the 
d i r e c t o r s at that meeting or p o s s i b l y before. 



August 11,1995 

TO: GLEN INDRA 
AGC AMERICAS GOLD CORP. 

FROM: NICK CARTER 

RE: ASSAY RESULTS - DRILL HOLES JD95-56 t o JD95-67 
Holes JD95-56, -57, -58, -59, -60 and -61, a l l d r i l l e d on the 
easternmost s e c t i o n , c o n t a i n e d no s i g n i f i c a n t g o l d v a l u e s . 
Three a d j a c e n t h o l e s on t h i s same s e c t i o n (JD94-20 - 0.280 
o z / t o n over 4 f t . ; JD95-62 - 0.348 o z / t o n over 34.9 f t . , 
i n c l u d i n g 1.306 o z / t o n over 6.6 f t . ; JD95-55 - 0.115 o z / t o n 
over 3.5 f t . ) i n d i c a t e t h a t t h e zone c o n t i n u e s t o the e a s t 
but p a r t of i t may be f a u l t o f f s e t . 

S i g n i f i c a n t r e s u l t s from t h e s e r e c e n t h o l e s i n c l u d e t h e 
f o l l o w i n g : 

Hole No. I n t e r v a l ( f t ) L e n a t h ( f t ) Au ( o z / t o n ) Aq ( o z / t o n ) 

JD95-55 48.0 - 51.5 3.5 0.115 -
JD95-62 46.0 - 80.9 34.9 0.348 _ 

( i n c l . 59.1 - 65.7 6.6 1.306 ) 
JD95-63 124.7 - 158.3 33.6 0.207 1.23 

( t h i s i n t e r v a l a l s o c o n t a i n s 1.08% l e a d and 1.68% z i n c 
w i t h h i g h e r grades f o r both (up t o 4.43% and 6.92% 
r e s p e c t i v e l y i n the f i r s t 8.2 f t . of t h i s s e c t i o n ) 

( i n c l . 148. 8 - 158.3 9.5 0.530 -

JD95-64 90. 2 - 108.2 18.0 0.318 1.92 
118. 1 - 131.0 12.9 0.414 -

JD95-65 75. 5 - 78.8 3.3 0.122 -

JD95-66 - No S i g n i f i c a n t V a l u e s -

JD95-67 113. 2 - 155.9 42.7 0.108 -
( i n c l . 116. 5 - 123.1 6.6 0.238 -

Holes JD95-63 th r o u g h -67, d r i l l e d on a n o r t h - s o u t h s e c t i o n 
100 f t . west of t h e western l i m i t s of 1994 d r i l l i n g , 
d emonstrate ( w i t h the e x c e p t i o n of h o l e JD95-66) good 
c o n t i n u i t y of t h e F i n n zone i n a s o u t h w e s t e r l y d i r e c t i o n . 



August 14,1995 

TO: BOB KRAUSE 

FROM: NICK CARTER 

RE: ASSAY RESULTS - HOLES JD95-68 to -73 

S i g n i f i c a n t i n t e r v a l s are as f o l l o w s : 

Au Ag 
Hole No. I n t e r v a l ( f t ) Length C f t ) (oz / ton ) (oz / ton ) Pb ('/.) Zn ("/. 

JD95-68 109.7-154.5 44.8 0.222 0.6 
( i n c l . 127.0-137.8 10.8 0.241 

- and -

< 143.2-154.5 11.3 0.438 

T h i s hole a l s o c o n t a i n s : 

123.7-127.0 3.3 0.071 3.2 12.1 32.0 
- and ~ 

196.9-203.5 6.6 0.069 - 1.9 4.3 
JD95-69 54.1-67.2 13.1 0.117 

NOTE: Sample numbers 1129 — 1136, from main part of 
s i l i c i f i e d zone missing in t r a n s i t 

JD95-70 75.6-85.1 9.5 0.231 

JD95-71 150.9-156.6 5.7 1.821 1.8 

JD95-72 NO SIGNIFICANT VALUES 

JD95-73 298.6-305.2 6.6 0.176 17.3 

JD95-74 ONLY PARTIAL RESULTS AVAILABLE 

W i l l get coherent l i s t s (one in Imperial, the other i n 
metric u n i t s ) of s i g n i f i c a n t assay i n t e r v a l s for a l l holes 
d r i l l e d to you t omor r ow mor n i ng. 



August 14,1995 

TO: BOB KRAUSE - AGC Fax: 689-1947 (5 pages) 

FROM: NICK CARTER 

RE: TABLE OF SIGNIFICANT ASSAY RESULTS 

I have to be in Nanaimo for most of Wednesday - l e a v i n g here 
at 7 AM - w i l l t r y to c a l l you at the o f f i c e in the morning. 

Enclosed i s a t a b l e of a l l r e s u l t s in Imperial u n i t s - metric 
t a b l e to follow - I ' l l fax i t up to camp. 

I c u r r e n t l y have summary logs and sample i n t e r v a l s through 
hole JD95-76 - i f you have a d d i t i o n a l ones with you, could 
you fax same to me before you leave for Smithers l a t e r on 
today. 

Any idea when the next batch of r e s u l t s might a r r i v e ? 

I concur that we attempt some f i l l - i n d r i l l i n g north of h o l e s 
94-15,16, -29,-30 and we d e f i n i t e l y need some a d d i t i o n a l 
h o l e s around h o l e s 94-23,24, -25,26 and -27,28 p a r t i c u l a r l y 
in view of r e s u l t s from hole 95-62. You may wish to consider 
at l e a s t some of these sooner r a t h e r than l a t e r in view of 
the deeper holes r e q u i r e d on the upper (western) s e c t i o n s 
that w i l l burn up c o n s i d e r a b l e footage. 

I ' l l be working on an updated l o n g i t u d i n a l s e c t i o n p l u s a 
r e v i s e d tonnage estimate in the next day or so - I ' l l send 
both up to camp for your comments. I a l s o assume that the 
d i r e c t o r s want a review of r e s u l t s to date for a r e l e a s e i n 
the near f u t u r e . 

I s i n c e r e l y hope that the remaining samples for hole 69 show 
up soon and that they d i d not s u f f e r the same fa t e as some 
from Baker mine in 1987 which Canadian A i r l i n e s c o v e n i e n t l y 
routed through Rome. 



August 16,1995 

TO: PAUL HAWKINS Fax: 403-246-1992 (6 pages) 

FROM: NICK CARTER 

RE: AGC - JD GOLD PROPERTY DRILLING RESULTS 

I have t a l k e d t o Ken Thompson r e g a r d i n g your r o l e w i t h 
r e s p e c t t o AGC and understand i t t o be as f o l l o w s - AGC has 
agreed t o p i c k up your expenses above t h a t which your 
p r i n c i p a l c l i e n t ( F l o r i d a - b a s e d g o l d fund) i s pr e p a r e d t o pay 
i n o r d e r t o keep you up t o speed (and the fund i n t e r e s t e d ) 
w i t h r e s u l t s of the ongoing d r i l l i n g program on the JD 
p r o p e r t y . 

What t h i s s u g g e s t s t o me i s t h a t I can p r o v i d e you w i t h 
c o p i e s of v a r i o u s summaries and i n t e r p r e t a t i o n s p r e p a r e d f o r 
the d i r e c t o r s p l u s n e c e s s a r y background i n f o r m a t i o n t h a t i s 
not deemed t o be of a p r o p r i e t a r y n a t u r e . You may have 
a l r e a d y r e c e i v e d some of t h i s i n f o r m a t i o n , but I am e n c l o s i n g 
the f o l l o w i n g : 

(1) a summary of d r i l l i n g r e s u l t s which have been r e l e a s e d by 
the Company t o d a t e . I m p e r i a l u n i t s a r e used throughout -
I ' l l be s e n d i n g a l o n g a m e t r i c v e r s i o n s h o r t l y . 

(2) D r i l l h o l e l o c a t i o n map (page s i z e ) which i n c o r p o r a t e s 
u p - t o - d a t e s u r v e y d a t a . 

(3) D r i l l h o l e c o o r d i n a t e s and e l e v a t i o n s based on a second 
s u r v e y August 2. T h i s i n c l u d e s a l l but the l a s t seven 
h o l e s d r i l l e d on the F i n n zone and a l s o e x c l u d e s f o u r 
h o l e s d r i l l e d on the Woof-Creek-Schmitt zone f o r which 
r e s u l t s are not y e t a v a i l a b l e . 

Undoubtedly you w i l l have a d d i t i o n a l q u e s t i o n s which I w i l l 
be happy t o t r y and answer f o r you. 



Hole No. I n t e r v a l ( f t ) L e n a t h ( f t ) Au(oz/ton) A a ( o z / t o n ) 

JD95-61 No S i g n i f i c a n t V a l u e 

JD95-62 46.0-80.9 34.9 0.348 
( i n c l . 59.1-65.7 6.6 1.306 - ) 

JD95-63 124.7-158.3 33.6 0.207 1.23 
( t h i s i n t e r v a l a l s o c o n t a i n s 1.08% l e a d and 1.68% z i n c w i t h 
h i g h e r grades f o r both (up t o 4.43% and 6.92% r e s p e c t i v e l y i n 

the f i r s t 8.2 f t . of t h i s s e c t i o n ) ; a l s o -
( i n c l . 148.8-158.3 9.5 0.530 - ) 

JD95-64 90.2-108.2 18.0 0.318 1.92 
118.1-131.0 12.9 0.414 

JD95-65 75.5-78.8 3.3 0.122 

JD95-66 - No S i g n i f i c a n t V a l u e s -

JD95-67 113.2-155.9 42.7 0.108 
( i n c l . 116.5-123.1 6.6 0.238 



N.C. CARTER, PH.D . , p.Eng. 

C o n s u l t i n g Geologist 1410 Wende Road 
Victoria, B .C. V8P 3T5 

(604) 477-0419 

August 20,1995 

TO: BOB KRAUSE 

FROM : NICK CARTER 

RE: REVISED TONNAGE AND GRADE ESTIMATES 

I e n c l o s e a summary of r e v i s e d c a l c u l a t i o n s - a t o t a l 
" i n v e n t o r y " , i n c l u d i n g both d r i l l - i n d i c a t e d r e s e r v e s and 
p o s s i b l e r e s o u r c e s i s : 

( O v e r a l l average w i d t h - 10 metres or 33 f t . ) 

These i n c l u d e the f o l l o w i n g : 

D r i l l - i n d i c a t e d - 132480 tonnes @ 5.35 g/t Au 
(146,035 t o n s @ 0.155 o z / t o n Au) 
(Average w i d t h - 26 f t . ) 

P o s s i b l e Resource - 86800 tonnes @ 4.95 g/t Au 
(95,680 t o n s @ 0.144 o z / t o n Au) 
(Average w i d t h - 35 f t . ) 

( I n c l u d i n g ( d r i l l - i n d i c a t e d ) 63430 tonnes @ 7.79 g/t Au 
(69,920 tons @ 0.226 o z / t o n Au) 

(Average w i d t h - 38 f t . ) 
The b a s i c parameters f o r the f o r e g o i n g c a l c u l a t i o n s 
i n c o r p o r a t e a 0.10 o z / t o n (3.43 g/t) c u t - o f f grade and an 
assumed s p e c i f i c g r a v i t y of 2.70. C a l c u l a t i o n s of tonnages 
and grade were done by s e c t i o n and i n m e t r i c u n i t s . 

Note t h a t t h e s e f i g u r e s i n c o r p o r a t e o n l y the a s s a y r e s u l t s 
a v a i l a b l e t o date w i t h i n the a r e a d r i l l e d and i n c l u d e r e s u l t s 
from the main s i l i c i f i e d zone and h a n g i n g w a l l f e l d s p a r 
p o r p h y r y / c r y s t a l t u f f u n i t . S e c t i o n s of h i g h e r grade m a t e r i a l 
i n the f o o t w a l l ash t u f f u n i t i n a t l e a s t two h o l e s have not 
been i n c l u d e d . 

A d d i t i o n a l r e s u l t s e xpected i n the v e r y near f u t u r e from 
down-dip h o l e s (76,77,79 - s e c t i o n s 1015 and 1030W) and from 
s e c t i o n 1105W c o u l d e a s i l y i n c r e a s e the i n d i c a t e d r e s e r v e by 
1/3 by a d d i n g an a d d i t i o n a l 75,000 tons of p r o b a b l e b e t t e r 

219280 tonnes @ 5.19 g/t Au 
- or -

241,715 tons @ 0.151 o z / t o n Au 
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grade. 

Another c r i t i c a l l y i m p o r t a n t a s p e c t , of c o u r s e , i s t h a t the 
e n t i r e zone remains open both a l o n g s t r i k e and down-dip. 

S e v e r a l s i g n i f i c a n t p o i n t s a r e e v i d e n t , i n c l u d i n g an o v e r a l l 
average w i d t h f o r the zone of about 30 f e e t . S e c o n d l y , d r i l l -
i n d i c a t e d r e s e r v e s -146,035 to n s @ 0.155 o z / t o n - make up 60% 
of the t o t a l r e s e r v e and r e s o u r c e base. The grade i s p i c k i n g 
up and by v i r t u e of the c l o s e l y spaced d r i l l i n g , we have been 
a b l e t o upgrade p o s s i b l e r e s o u r c e i n t o the d r i l l - i n d i c a t e d 
c a t e g o r y . 

Another s i g n i f i c a n t p o i n t i s t h a t n e a r l y h a l f of the d r i l l -
i n d i c a t e d r e s e r v e s , i e - 69,920 tons - have an average grade 
of 0.226 o z / t o n , and are over an average w i d t h of 38 f t . 

The d i s t r i b u t i o n of these h i g h e r grades i s i n t e r e s t i n g - th e y 
occur p r i n c i p a l l y on s e c t i o n s 1015 t h r o u g h 1085W and c o n f i r m 
a g e n e r a l w i d e n i n g of the zone t o the southwest and p o s s i b l y 
t o t h e n o r t h e a s t which a f f i r m s the n e c e s s i t y of g e t t i n g some 
f i l l - i n d r i l l i n g e a s t of s e c t i o n 1000W. 

A v a i l a b l e i n f o r m a t i o n s u g g e s t s a p o s s i b l e o f f s e t of the 
h i g h e r grade zone between s e c t i o n s 1030 and 1047W. 

V a r i o u s assumptions have been made i n d o i n g t h e s e 
c a l c u l a t i o n s - among these a r e the f a c t t h a t the grade and 
w i d t h f o r h o l e 64 ( m i s s i n g samples) has been assumed t o be 
the average of h o l e s 63 and 65. In s e v e r a l o t h e r i n s t a n c e s , 
i n c l u d i n g h o l e s 33 and 34 which c o n t a i n e d two s e p a r a t e d 
v a l u e s of +0.10 o z / t o n Au, I have gone back t o the o r i g i n a l 
a s s a y s and i n c o r p o r a t e d a l l v a l u e s i n between. While t h i s 
has the e f f e c t of i n c r e a s i n g the w i d t h s , the average grade 
comes down c o n s i d e r a b l y . However, when combined w i t h o t h e r 
h o l e s on the same s e c t i o n , o v e r a l l weighted average grade i s 
above +0.10 o z / t o n . 

N.C. CARTER, Ph.D., REng. 

CONSULTING GEOLOGIST 



JD PROPERTY - FINN ZONE 

D r i l l - I n d i c a t e d Reserves 

S e c t i o n Tonnes Au G r a d e ( q / t ) 

1000W 26584 4.23 
1015W 20882 2.97 
1030W 18306 5.78 
1047W 13262 5.26 
1066W 23473 7.14 
1085W 29973 6.36 

132480 5.35 

Average Width - 7.89 metres 

P o s s i b l e Resources 

S e c t i o n Tonnes Au G r a d e ( a / t ) 

980W 31522 4.77 
955W 22902 1.47 
940W 11286 1.41 
900W 21089 10.88 

86799 4.95 

Average Width - 10.67 metres 

H i a h e r Grade S e c t i o n ( D r i l l - I n d i c a t e d ) 

S e c t i o n ( H o l e s ) Tonnes Au G r a d e ( a / t ) 

1000W (18) 5472 10.01 
1015W (37) 2633 8.09 
1030W (39,40) 9823 8.76 
1047W (15,16,41) 9862 6.63 
1066W (68,69,70) 11454 7.58 
1085W (53,54,63,64) 24188 7.44 

63432 7.79 

Average Width - 11.68 metres) 

N.C. C a r t e r 
August 20,1995 



August 20,1995 

TO: GLEN INDRA and f e l l o w d i r e c t o r s 
AGC AMERICAS GOLD CORP. (3 pages) 

FROM: NICK CARTER 

RE: REVISED RESERVE ESTIMATE FINN ZONE 

I e n c l o s e the f o l l o w i n g memorandum s e n t t o Bob Krause. 

I t h i n k t h e r e v i s e d e s t i m a t e s a r e s i g n i f i c a n t - note t h a t 
a s i g n i f i c a n t p o r t i o n of the r e s e r v e s have now been moved 
i n t o t h e " d r i l l - i n d i c a t e d " c a t e g o r y and o v e r a l l g o l d grade i s 
i n c r e a s i n g . Widths of the zone a r e a v e r a g i n g 30 f t . or more. 

The F i n n zone remains open both a l o n g s t r i k e and t o depth and 
a d d i t i o n a l a s s a y r e s u l t s , e xpected l a t e r Monday, c o u l d 
i n c r e a s e the r e s e r v e base s i g n i f i c a n t l y . 

One of the most i m p o r t a n t f e a t u r e s of the zone, as i n d i c a t e d 
by 1995 d r i l l i n g , i s the r e c o g n i t i o n of a d i s t i n c t zone of 
h i g h e r grade (+0.20 oz/ton) m a t e r i a l which shows e v e r y 
i n d i c a t i o n of i n c r e a s i n g i n s i z e . 

We have e v e r y r e a s o n t o expect t h a t tonnages (and grades) 
s h o u l d i n c r e a s e s i g n i f i c a n t l y w i t h f u r t h e r d r i l l i n g . 

I ' l l be away a l l week i n Nevada - Bob has d e t a i l s and w i l l be 
f o r w a r d i n g a d d i t i o n a l r e s u l t s t o me - I ' l l g i v e you a c a l l 
Monday morning w h i l e i n t r a n s i t . 



N.C. CARTER, Ph.D. , p.Eng. 

Consulting Geologist 1410 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 

September 22,1995 

Henry Meyer, P r e s i d e n t 
AGC AM e r i c a s Gold Corp. Fax: 533-1921 (3 pages) 

Henry: 
E n c l o s e d i s a summary of s i g n i f i c a n t sample i n t e r v a l s f o r 
h o l e s JD95-100 through -107 a l o n g w i t h notes on what these 
r e s u l t s may mean. The f i r s t t h r e e h o l e s , d r i l l e d on the r i d g e 
top s e v e r a l hundred f e e t west of the -90 s e r i e s h o l e s , may 
have been d r i l l e d t o o f a r n o r t h and c o n s e q u e n t l y t oo f a r 
down-dip. The l a s t h o l e s d r i l l e d i n the '95 program s h o u l d 
h e l p us t o i n t e r p r e t t h i s b e t t e r . The r e m a i n i n g f i v e h o l e s , 
d r i l l e d t o t e s t the f o o t w a l l zone below the F i n n , c o n t a i n e d 
some good v a l u e s , s u g g e s t i n g t h e r e may be some p o t e n t i a l 
here as w e l l . 

Bob has informed me t h a t t h e r e i s now a new procedure i n 
p l a c e f o r h a n d l i n g assa y r e s u l t s from the l a b . Does t h i s 
n e c e s s a r i l y change the r e p o r t i n g system? 

One i t e m I would l i k e t o b r i n g t o your a t t e n t i o n - I have a 
c o u p l e of o u t s t a n d i n g i n v o i c e s i n c l u d i n g one from August 20 
and a more r e c e n t one c o v e r i n g f e e s and expenses throu g h 
September 11. T o t a l owing i s $7,900.83 and I would v e r y much 
a p p r e c i a t e r e c e i v i n g t h i s next week b e f o r e I go t o England 
f o r a month. 

I would be i n t e r e s t e d i n t a l k i n g t o you r e g a r d i n g some of 
the comments i n my most r e c e n t p r o g r e s s r e p o r t p l u s a few 
ot h e r i t e m s . I w i l l be i n Vancouver Monday and c o u l d be 
a v a i l a b l e t o meet w i t h you and o t h e r s i n the e a r l y a f t e r n o o n 
i f c o n v e n i e n t ; i f n o t , p l e a s e g i v e me a c a l l anytime a t your 
c o n v e n i e n c e . 



Au Ag 
Hole No. I n t e r v a K f t ) L e n g t h ( f t ) o z / t o n o z / t o n Pb(%) Zn(% 

JD95-100 331 .0 -333 .4 2.4 2 .025 2.30 — — 

JD95-101 - No S i g n i f i c a n t V a l u e s -

JD95-102 - No S i g n i f i c a n t V a l u e s -

JD95-103 - No S i g n i f i c a n t V a l u e s -

JD95-104 91 .9 -95. 2 3.3 0 .101 - -
139 .4 -146 .9 7.5 0 .130 - -
169 .0 -180 .5 11.5 0 .121 - -

JD95-105 68 .9 -72. 2 3.3 0 .123 - -

JD95-106 - No S i g n i f i c a n t V a l u e s -

JD95-107 33 .6 -39 . 3 5.7 0 . 105 - -
111 .6 -128 .0 16.4 0 .194 - -

( i n c l . 121 .4 -128 .0 6.6 0 .307 - -) 
216 .5 -219 .8 3.3 0 .134 - -
223 .1 -226 .4 3.3 0 .113 - -



September 22,1995 

Assay r e s u l t s f o r h o l e s JD95-100 t h r o u g h -107 are appended. 
In k e e p i n g w i t h p a s t p r o c e d u r e s f o r r e p o r t i n g r e s u l t s from 
the F i n n zone on the JD g o l d p r o p e r t y , t h e s e i n c l u d e o n l y 
t h o s e sample i n t e r v a l s c o n t a i n i n g +0.10 o z / t o n g o l d . 

Holes JD-95-100, -101 and -103, d r i l l e d on a n o r t h - s o u t h 
s e c t i o n a p p r o x i m a t e l y 300 f e e t west of h o l e s JD-90 t h r o u g h 
-93 ( p r e v i o u s l y r e l e a s e d ) , i n t e r s e c t e d 50 t o 80 f t . 
t h i c k n e s s e s of the main s i l i c i f i e d zone. The s l i g h t l y 
e l e v a t e d g o l d v a l u e s (0.018 t o 0.046 oz/ton) encountered i n 
h o l e s JD95-101 and -102 suggest t h a t t h e s e h o l e s may have 
t e s t e d the l e s s w e l l m i n e r a l i z e d , deeper p a r t s of the zone. 

Holes JD95-103, -104, -105, -106 and -107 were d r i l l e d t o 
f u r t h e r t e s t an apparent p a r a l l e l g o l d - b e a r i n g zone i n 
f o o t w a l l v o l c a n i c s below the F i n n zone which was i n i t i a l l y 
i n d i c a t e d by h o l e JD95-67 (42.7 f t . @ 0.108 o z / t o n , i n c l u d i n g 
6.6 f t . g r a d i n g 0.238 o z / t o n ) . As noted i n the appended 
t a b l e , b e s t r e s u l t s were o b t a i n e d from h o l e s JD95-104, -105 
and -107 which were c o l l a r e d a p p r o x i m a t e l y 100 f t . s o u t h and 
between 15, 70 and 260 f e e t e a s t of h o l e JD95-67. These h o l e s 
demonstrate a degree of c o n t i n u i t y w i t h i n t h i s f o o t w a l l zone. 



N.C. CARTER, Ph.D. , p.Eng. 

Consulting Geologist 1 4 1 0 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 
September 27,1995 

TO: HENRY MEYER 
c c : Don M c W i l l i a m s 

Bob Krause 

RE: RESOURCE ESTIMATES - THE CHENI MINE EXPERIENCE 

I have assembled some a d d i t i o n a l d a t a on Cheni which I t h i n k 
p r o v i d e a u s e f u l p e r s p e c t i v e i n a s s e s s i n g the p o t e n t i a l of 
the JD p r o p e r t y . 

Cheni o p e r a t e d over a f o u r year p e r i o d between 1989 and 1992. 
V i r t u a l l y a l l m a t e r i a l m i l l e d was from the AGB zone which was 
mined underground by way of t h r e e a d i t l e v e l s . 

Tons M i l l e d Recovered Au Grade Recovered Ag Grade 

683,095 0.253 o z / t o n 0.53 o z / t o n 

A d d i t i o n a l " p r o b a b l e " r e s e r v e s a t p r o d u c t i o n s t a r t - u p were 
i n d i c a t e d f o r a second zone, known as C l i f f Creek. These were 
r e p o r t e d as b e i n g : 

465,700 tons @ 0.185 o z / t o n Au, 7.67 o z / t o n Ag 

T h i s zone had been d r i l l e d a t 100 f t . c e n t r e s ; subsequent 
i n f i l l d r i l l i n g a t 50 f t . c e n t r e s e s s e n t i a l l y e l i m i n a t e d 
the r e s e r v e base. 

I t i s a l s o worthy of note t h a t the g o l d c u t - o f f grade used by 
Cheni i n c a l c u l a t i n g and r e p o r t i n g r e s e r v e and r e s o u r c e 
e s t i m a t e s was 3.42 grams/tonne or 0.10 o z / t o n - e x a c t l y what 
we have been u s i n g i n r e p o r t i n g s i g n i f i c a n t sample i n t e r v a l s 
and what I used f o r my i n i t i a l r e s o u r c e e s t i m a t e . 



N.C. CARTER, Ph.D. , p.Eng. 

Consulting Geologist 1410 Wende Road 
Victoria, B.C. V8P 3T5 

(604) 477-0419 
F e b r u a r y 12,1996 

The D i r e c t o r s 
AGC Americas Gold Corp. 
1730 - 999 West H a s t i n g s S t r e e t 
Vancouver, B.C. V6C 2W2 

Dear S i r s : 

Re: Resource Estimates - JD Property 
Toodoggone River Area, B r i t i s h Columbia 

Introduction 

As per your r e q u e s t , I have p r e p a r e d an e s t i m a t e of 
p r o b a b l e and p o s s i b l e r e s o u r c e s i n d i c a t e d by d r i l l i n g t o 
dat e w i t h i n and m a r g i n a l t o t h e F i n n Zone. 

These e s t i m a t e s i n c o r p o r a t e a s s a y d a t a from h o l e s d r i l l e d 
and no s p e c u l a t i o n as t o what may or may not be p r e s e n t 
beyond t h e l i m i t s of work t o d a t e i s p r o v i d e d . 

Probable and Possible Resource - Finn Zone Area 

Parameters 

D e f i n i t i o n s -
P r o b a b l e Resource - " S u f f i c i e n t i n f o r m a t i o n a v a i l a b l e about 
the t h i c k n e s s , g r a d e , grade d i s t r i b u t i o n , m i n a b l e shape and 
e x t e n t of t h e d e p o s i t t o g i v e d e f i n e d grade and tonnage 
f i g u r e s . C o n t i n u i t y of m i n e r a l i z a t i o n c l e a r l y e s t a b l i s h e d . " 
In t h i s c a s e , p r o b a b l e r e s o u r c e e s t i m a t e s i n c l u d e t h o s e a r e a s 
of t h e F i n n zone t h a t have been d r i l l e d a t a p p r o x i m a t e l y 50 
f t . (15 metres) s p a c i n g s . 
P o s s i b l e Resource - " M i n e r a l i z a t i o n computed on t h e b a s i s of 
l i m i t e d d r i l l i n g but a r e a s o n a b l e u n d e r s t a n d i n g of t h e 
d i s t r i b u t i o n and c o r r e l a t i o n of m e t a l v a l u e s i n r e l a t i o n t o 
g e o l o g y . " P o s s i b l e r e s o u r c e e s t i m a t e s i n t h i s e x e r c i s e 
i n c l u d e t h o s e a r e a s of the F i n n zone t h a t a r e a t t h e known 
e x t r e m i t i e s of m i n e r a l i z a t i o n , t h o s e a r e a s d r i l l e d on 100 f t . 
spaced s e c t i o n s (30 metres) and the f o o t w a l l z o n e ( s ) . 

The f o r e g o i n g a r e g e n e r a l l y a c c e p t e d d e f i n i t i o n s -
the terms "proven" r e s o u r c e s or r e s e r v e s o n l y a p p l y a f t e r 
a p r e l i m i n a r y f e a s i b i l i t y s t u d y has been comp l e t e d . Such 
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s t u d i e s p r o v i d e i n f o r m a t i o n r e g a r d i n g m e t a l l u r g y , m i n i n g 
methods, and o p e r a t i n g and c a p i t a l c o s t d a t a . 

Methodology 
Resource e s t i m a t e s were c a l c u l a t e d by s e c t i o n i n m e t r i c 

u n i t s ( s u b s e q u e n t l y c o n v e r t e d t o I m p e r i a l u n i t s ) u s i n g a 
wei g h t e d average c u t - o f f grade of 0.10 o z / t o n g o l d (3.43 
g / t ) , a minimum sample i n t e r v a l of 4 f t . (1.2 metres) and an 
assumed s p e c i f i c g r a v i t y of 2.70. 

R e s u l t s 
D r i l l i n g t o d a t e on the JD p r o p e r t y has i d e n t i f i e d 

p r o b a b l e and p o s s i b l e r e s o u r c e s of 514,770 tons g r a d i n g 0.189 
o z / t o n g o l d . These r e s o u r c e s a r e c o n t a i n e d i n t h e F i n n main 
zone (389,748 to n s @ 0.183 o z / t o n ) and t h e f o o t w a l l zones 
(125,020 tons @ 0.209 o z / t o n ) . O v e r a l l average w i d t h of t h e 
F i n n main zone i s 26.7 f t . D e t a i l s a r e as f o l l o w s : 

P r o b a b l e Resource (@ 0.10 o z / t o n g o l d c u t - o f f grade) 

Zone Tons Gold G r a d e ( o z / t o n ) Average W i d t h ( f t ) 

F i n n (Main) 264,833 0.174 28.7 

P o s s i b l e Resource 

Zone Tons Gold G r a d e ( o z / t o n ) Average W i d t h ( f t ) 

F i n n ( M a i n ) 113,353 0.202 22.5 

F o o t w a l l 

(upper) 18,244 0.462 4.2 

F o o t w a l l 

( l o w e r ) 106,776 0.166 22.7 

T o t a l P r o b a b l e and P o s s i b l e Resource 

Zone Tons Gold G r a d e ( o z / t o n ) Average W i d t h ( f t ) 

F i n n (Main) 389,748 0.183 26.7 

F o o t w a l l 125.020 0.210 20.0 

T o t a l 514,770 0.189 

N.C. CARTER, Ph.D., P.Eng. 
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U t i l i z i n g a 0.20 o z / t o n g o l d (6.86 g / t ) c u t - o f f grade, 
the c o r e of the F i n n main zone i n c l u d e s a p r o b a b l e and 
p o s s i b l e r e s o u r c e of 160,600 t o n s ( 4 1 % of d e p o s i t as 
c u r r e n t l y d e f i n e d ) g r a d i n g 0.275 o z / t o n . Widths of t h i s 
h i g h e r grade m a t e r i a l average 33.3 f t . D e t a i l s a r e as 
f o l l o w s : 

P r o b a b l e Resource (@ 0.20 o z / t o n g o l d c u t - o f f grade) 

Zone Tons Gold G r a d e ( o z / t o n ) Average W i d t h ( f t ) 

F i n n (Main) 118,950 0.253 35.3 

P o s s i b l e Resource 

41,659 0.336 27.7 

T o t a l P r o b a b l e and P o s s i b l e Resource 

160,600 0.275 33.3 

Comments 

D r i l l i n g t o d a t e has t e s t e d t h e F i n n zone over a s t r i k e 
l e n g t h of 1,300 f t . and a down-dip i n t e r v a l of between 70 and 
450 f t . The main zone remains open a l o n g s t r i k e t o t h e e a s t 
and southwest and the down-dip e x t e n t of the c e n t r a l p a r t of 
the zone remains t o be de t e r m i n e d . Good grades have been 
i n t e r s e c t e d i n two v e i n s t r u c t u r e s i n the f o o t w a l l of the 
main zone - the p o t e n t i a l of t h e s e s t r u c t u r e s r e q u i r e s 
f u r t h e r d r i l l i n g . 

I t i s n o t e w o r t h y t h a t s i n c e the p r e p a r a t i o n of my l a s t 
r e s o u r c e e s t i m a t e , d a t e d September 7,1995 ( t h r o u g h h o l e JD95-
8 9 ) , an a d d i t i o n a l 43 h o l e s have i n c r e a s e d t h e o v e r a l l 
tonnage by more tha n 60% and enhanced th e average g o l d grade 
by about 20%. 

P r o s p e c t s of d o u b l i n g t h e r e s o u r c e of t h e F i n n zone are 
c o n s i d e r e d t o be good. 

R e s p e c t f u l l y s u b m i t t e d , 

N.C. C a r t e r 

N.C. CARTER. Ph.D.. P.Eng. 
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(604) 477-0419 

March 26,1996 

The D i r e c t o r s 
AGC Americas Gold Corp. 
1730 - 999 West H a s t i n g s S t r e e t 
Vancouver, B.C. V6C 2W2 

Dear S i r s : 

Re: Resource Estimates - JD Property 

You w i l l r e c a l l t h a t I p r e p a r e d an e s t i m a t e of p r o b a b l e 
and p o s s i b l e r e s o u r c e s f o r t h e JD p r o p e r t y d a t e d F e b r u a r y 12, 
1996. T h i s e x e r c i s e i n c o r p o r a t e d a s s a y r e s u l t s o b t a i n e d from 
diamond d r i l l i n g w i t h i n and a d j a c e n t t o t h e F i n n zone i n 1994 
and 1995. 

As I p o i n t e d out d u r i n g our me e t i n g t h e a f t e r n o o n of 
F e b r u a r y 12, t h e r e a r e s e r i o u s d i s c r e p a n c i e s between my 
e s t i m a t e s and tho s e p r e p a r e d i n e a r l y J a n u a r y by P a u l 
Hawkins, P.Eng. The f o l l o w i n g t a b l e , w h ich s t a t e s r e s o u r c e s 
i n a l l c a t e g o r i e s ( p r o v e n , p r o b a b l e , p o s s i b l e - Hawkins; 
p r o b a b l e , p o s s i b l e - C a r t e r ) and e m p l o y i n g two d i f f e r e n t c u t ­
o f f grades (0.10 and 0.20 o z / t o n g o l d ) c l e a r l y i n d i c a t e s 
t h e s e d i f f e r e n c e s . 

C a r t e r Hawkins 

C u t - o f f Grade Tons A u ( o z / t o n ) Tons Au( o z / t o n ) 

0.10 o z / t o n Au 514,770 0.189 1,707,000 0.197 

0.20 o z / t o n Au 160,600 0.275 442,000 0.344 

Note t h a t a t a 0.10 o z / t o n g o l d c u t - o f f g r a d e , e s t i m a t e d 
average g o l d grades a r e s i m i l a r but Hawkins' tonnage e s t i m a t e 
i s 3.3 ti m e s g r e a t e r . At 0.20 o z / t o n c u t - o f f , Hawkins' 
tonnage i s 2.75 times g r e a t e r and ave r a g e g o l d grade i s 20% 
h i g h e r . 

These d i f f e r e n c e s a r e c o n s i d e r e d t o be s i g n i f i c a n t and, 
i n my vi e w , a r e c o n c i l i a t i o n of t h e two e s t i m a t e s i s 
r e q u i r e d . 
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My e s t i m a t e s were p r e p a r e d a c c o r d i n g t o what I know t o 
be g e n e r a l l y a c c e p t a b l e i n d u s t r y s t a n d a r d s . The 
c a t e g o r i z a t i o n of m i n e r a l i z a t i o n a t t h e JD p r o p e r t y as 
pr o b a b l e and p o s s i b l e r e s o u r c e s i s c o n s i s t e n t w i t h 
"Recommendations on Reserve D e f i n i t i o n s t o the Canadian 
I n s t i t u t e of M i n i n g , M e t a l l u r g y and P e t r o l e u m " as p u b l i s h e d 
i n the October,1994 e d i t i o n of t h e CIM B u l l e t i n . I t i s 
worthy of note t h a t t h e s e recommendations, which a r e 
c u r r e n t l y b e i n g c o n s i d e r e d f o r a d o p t i o n i n N a t i o n a l P o l i c y 2A 
by v a r i o u s P r o v i n c i a l S e c u r i t i e s Commissions, make no 
p r o v i s i o n f o r a c a t e g o r y of " p r o v e n " r e s o u r c e s . 

Having p r e p a r e d a g r e a t number of s i m i l a r e s t i m a t e s 
( i n c l u d i n g s e v e r a l f o r Toodoggone a r e a d e p o s i t s ) and h a v i n g 
been i n v o l v e d i n t h e e v a l u a t i o n of r e s o u r c e and r e s e r v e 
e s t i m a t e s p r e p a r e d by o t h e r s f o r more t h a n 30 y e a r s , I have a 
s e r i o u s problem i n r e c o n c i l i n g Hawkins 1 e s t i m a t e s w i t h 
mine. 

In my o p i n i o n , b o t h e s t i m a t e s r e p r e s e n t m a t e r i a l f a c t s . 
I would a p p r e c i a t e knowing i f e i t h e r or both have been 
p u b l i c l y r e l e a s e d p r i o r t o my f i l i n g a d i s c l a i m e r w i t h the 
a p p r o p r i a t e r e g u l a t o r y b o d i e s . 

Yours v e r y t r u l y , 

N.C. C a r t e r 

N.C. CARTER, Ph.D., P.Eng. 

CONSULTING GEOLOGIST 


