s
a

"HOV2G=-9S FRI @z:13 oM 83001 ]
. ' ek F.od

AGC Americas Gold Corporation
J.D. Claims "’mperty Pmﬁle

95-065-2 L.

Toodoggone Gold Camp
,‘-..!'3. Claint Group

by, Faul A Mawiing, PEng

CC Asnericas Gold Corporation (AGA-V) holdy an 100% i‘ﬂ.t-s;‘ «Lin tr‘:. J.D. claims jocated in fh\, WL--UL,:_J\;‘&
d Camp J*epromrt} nosts a very jarge q’-”‘ armal gold- “‘h S“ruf'n.ﬂap\i niial, Past exploration

focuzed on posiage stamp Sl?“ximdp areas along maoruw:ks r unmingralized fauits without putting the larger
1

picture *rngﬁ-r‘w Recent sxploration has discovered several structuraliy controlled zones of g":‘}u’.}u\'br mm:ra!u.,um
pr*'n* 5 ;f overlooked ‘The principal focus of drilling has boen the F one which has defined g-o'o"ica} r::ﬂf‘vsfc.e
00 oz of po'd The Finn zone occurs as a tabular shaliow dip p:’ng body with an average grade of 6.14 oz

of 45 A Highr grade zoncs arg evident along zoncs of n a;ﬂ:irm.:m{!1.3‘:355 and fault inlersections.
0108

T7ones have been intarsected below the Finn zone but have enly beet tested by several hel
tl 7ones have been located with soil geochemisiry and Inducsd Polatzation surveys along a strike

Livaw

2 tThe protiferation of numerous mineralized showings even ﬁmtaim rade variations
(Nupeet Effect) sugoests the property iray have the potential to ! host a world dlass (100 rr._uhﬁn tons) or‘.‘t dy suitable
for development by ¢pen pit or bulk tonnage mining methods, //
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Geppral

The 1.1 property consis ,g up of 294 umits covering 18,154 acees cic;:u:cl in the Toodoggont arca
of the Omincea wiminge contrel British Columbia, approxiraatoly 180 miles north of the 1oun of
{

sithers, At present, the propu’ty is &CCLS»Ib!C om b;y' wu.uptu off ihe norlbem end of the On"h,.ce, mining

aceass road noar the !I?hr:n; Mine site. A cat track off a spw road horth fom the mine acegss read was used to move

heay }' f.j.. ipmont into the site inl 1954, Th¢ camp locatad oa the woper-v 15 fmf‘-“m WeeKly by t“‘ ed wrp aircraft
o 4

o

¢ nearby 5,300 fi Sturdee gravel strip which is capabie of handling aircraft up 1o the size of a Hercules.

ecades been one of the mest actively explered arcas of B.C. for Gold-
Silver ;‘,'?:'.pcwi'fs Deposiis present in L‘n'* ) ﬂT‘tE from gold rich po:"‘r‘yﬁ tw- dtru‘-. ts, 1o decp-seated precious
and base metal bearing steekworks and to near-surface replacement type gold mincralization. The district
contains sovers) past pmd; cors xrcmdrng C cmi Mine as wet! as smaller scai Shasta and Baker mines. Scveral
other gold deposits have drifl-indicated reserves and await funther c,xp.urmw' and pro duction decisions, Another
major dovelopment in the arca i3 :\o) 1 Oak's ’f{c:u;qs Deposit w hich 18 located 40 miles to the south and is in the
final 1= ;..b,.nv stage, The pmu cost of this 40,000 ton & day porphyry zold-copper min2 15 expected (o be near $350
million with 350 million coming from the Province of Brivsh Columbia for improved infrastructure for the arca,

The Toodogpone area has aver the last two
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Preyigus Wark

The property arca was previously explored by Encrgex Mincrals {which held extensive holdings in the Toodoggone
arca) and Kidd Creek Mings Ltd. under option between 1974-1988,  The J.D. property was one of three claims held
by Lncrgex and recenved only modest exploration consisting of prospecting, peological mapping, soil and rock
sampling, honching and 16 diamend doll holes towaliing 6,000 ft. Results although interosting, were not sufficient
to ¢nable project funding giver the end of the tax dnven nature Flow Through Shares in 19838, With the closing of
the nearby Chena Mine in 1992 and othor factors, Encrgex sold the 1.D. property to AGC Americas Gold
Corporation in 1993,

in 1994 AGC Amedeas Geld Corporation carricd detafed geological mapping, sol and rock sampling, Induced
Polarization susveys and 32 diamond dnil holes totalling 6,800 i, This program resulted in the discovery of the
Epitherra Geld-Silwir Fum zone. Scventeen holes partially outlined a tabular, shallow-dipping body with an average
widik of 45 ft. Markedly higher grades were present in both the hangingwall and footwall of the zone,

" 30 Lot

Geology

The LD, propeaty is located in the central part of a northwest-trending. 50 x 20 mile belt of volcanic rocks which hosts
a number of epathermad gold-silver deposits. These deposits occur as fissure veins, quartz stockworks, brecela zones
and zoncs of sibieification, Principal ore minerals include argentite, electrum, native pold and sifver and lesser

chalcobyrite, galena and sphalerite,

The o principal ithologic undts on the property are separated by a northwest-irending low angle fault, Mafic and
felsic dikes aiso cut the older volcanie rocks, Past work has indicated a number of mineralized zones within or
proximal to the fow angle fault in the central patt of the property. Recent work has discovercd several other zones
i the sowtheastern part of the property. Soil Geochermistry and Induced Polarization Surveys defing a number of
zones, some of which appear offset by cross-faulting.  The best of these zones is the Finn 2on¢ which was discovered
in 1994, This siructurally conirplicd silicificd zone is tabular in form and has an apparent cast-northeast strike and
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1998 Piogram

The 1993 dnil program was focused on the definition of the Finn Zone and adjacent arcas, Over 105 holes have heen
completed to date with more assays yot to come on the last 19, The zone has been tested over 2 strike length of 1,000
fi. to a vertical depth 400 fi. The Finn zoné appears 10 be a tabular body with a true thickness e§45&fytxi’uch of
the drilling, has been donie on 50 fi. eentres to prove up the grade which is semetimes ¢rvatic in the Toodoggone arca

deposits, Other drilling has been done at much wider spacing. A zone 200.-8-belosy the Finn has also been located
but only several holes have been comploted. gjhird zone may also be present at - depihOverall grade appears that
it will be nicar 0,14 0z / ton with higher grade zones within the low grade of near 0.23 oz, / ton. Some multiple ounce
valucs have bean reported but have been eut t0 1.0 oz, / ton for caloulations. Visible gold has ¢reated some problems

with assaying but further Metallio gold assaying should resolve these issucs in time.
28 * S v A ‘k:'-, ;\‘,.44: ——

Assay resulis heve been used to caleulate a prefiminary ro;ourc&cs!’matc for the Finn Zone. Further engineering v ork
and tosting will b reguired to upgrade these resources inio "Oréroderves™.  Caleulations of tonnages and grads were
done by scction using a cut-off grade of ¢.04 oz, / ton diluting 1o maxirnum mincralized widths, No ¢onsideration
was given 10 the known sifver or base metal values present at this ime. No allowances were made for mill recovery
or ddution. Preliminary estimates are as follows: | ‘
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Creological Resourge Tnvenfory Calculation
Fion Zones
Proven Geological Resources 424,000 tons @ 0.137 oz. / 1on gold
(including) 92,500 tons @ 0.244 oz. / ien gold
Probable Geological Resources 440,000 tons @ 0.167 oz. / ton gold
Possible Geological Resources 1.227,000 tons @ C.141 oz. / ton gold
@ i "_‘7 'f\.‘_\ ] f

Ontlook

The propériy hosts a very laree Epithermal mincralizing system.  The mineral inventory made to date likely represents
testing of a very modest portion of the property. Drilling has been very tighty spaced, Sceveral very high grade
intervals have heen intersceted and one of these intervals may mum into a very sweet high grade zone. The tight
spaced dniling has failed to locate sufficiont tonnnage to make a production decision at this time, Grades are such
that they are economic only for open pit or bulk mining operation. Given the numerous mineral occurrences over
the strike length of two mdles and the multiple paraliel and cross cutiing structures apparent from soil geochomistry
and induced polarization surveys, the property could host a world class pold deposit. Further wider spaced drilling

will be required to prove up this potential. A re-focussing of the exploration program in 1995 is required

Conclusian

The property hosts a vexy large epithermal system with significant potential, The proliferation of numcrous
mineralized showings along persistent mineralized structures even with localized grade variations (Nugget Effect)
suppests the property may have the potential to host a world class ore body suitablz for development by open pit or
bulk tonnage mining methods. A large aggressive exploration and development program is required to fully assess

the large potential of the property.

Paul A, Hawhme & Associates Ltd, 15 an independent engnecring S Lisensed to practice Geslogical Engincering in Alboria,
The finm offers specialized expertise in the feld of Mineral Pioperty Evaluation and Due Diligence. The firm operates on
& foe for porvien o wnd holds no interest in the subject property or sharcs in Americas Gold Corporation no doee it #xpect
to reczive anv. The prnncipal hag visited the subiect property and is fumibiar with the Toodoggone Cold Camp and has
reviewed company and other cutside data. Some of the data relicd vpon in this report waus coliected by persons whe are
insiders of the compiny. Comments made in this report are based on our independent analysis of company daia which we

belieye to be accurate and 1o meqt industry slandards,
For Further Information Contact:

Tohn L., Arlint
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Principal Investor Relations
Paul A, Hawkins & Associaics Lid. Americas Gold Corporation
(403) 242-7745 Fax (403) 246-1992 (500) 755-3552 FAX (604) 629.1947

EMAIL; 76163.2143@ compuserve.com
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