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/ 
NEWS RELEASE RE: VELVET MINES near Ross land, B. C. 827851 

Velvet has rece i ved the assay r e s u l t s on the approximately Three Thousand Tons 
of ore bear ing rock mined by previous owners. The approximate s i ze of the p i l e 
i s 100 feet x 30 f e e t x average 12 feet - 36,000 cub ic f ee t d i v i ded by 12 
= 3000 tons. We are prepar ing to sh ip Two Thousand Tons to a custom m i l l as 
a p i l o t m i l l run. The assay r e s u l t s are as f o l l o w s : 

Gold Si Tver Copper 

#8D1 0.20 1 .42 9.2% = $319.13 Canadian per ton 

#802 0.12 1.36 12.4% = $336.10 Canadian per ton 

#8D3 0.88 0.46 1 .86% = $543.56 Canadian per ton 

Est imated average gross revenue from t h i s shipment based on today ' s p r i c e s o f 
Gold $568.00 per oz. (Canadian) - S i l v e r $12.57 per oz . (Canadian) - Copper $1.02 
per l b . (Canadian), cover ing Two Thousand Tons a t 90% recovery would be 
$719,280.00. 

Our cost f o r the p i l o t m i l l run are as f o l l o w s : 

Contract m i l l ing 
Truck ing 
Smelter charges 
Cont ingencies 

@ $26.00 per ton (Canadian) 
@ $22.00 per ton (est imate) 
@ $10.63 per ton (est imate) 

$ 52,000.00 
44,000.00 
21 ,260.00 

5,000.00 
$122,260.00 

GROSS REVENUE: 
COSTS AS ABOVE: 

$719,280.00 
122,260.00 

NET CASH RETURN P r i o r to taxes $597,020.00 

This program w i l l be commenced as soon as cont rac t s f o r m i l l i n g and t r u c k i n g 
are in p l ace . 

Meanwhile our mining crew have replaced r a i l t rack in the 800 haulage l e v e l and 
are p re sen t l y re t imber ing where necessary. I t i s expected that we w i l l be in to 


